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TO:

All Interested Parties  

FROM:
Jeffrey Hoagg 


Telecommunications Division 
SUBJECT:   August 30, 2007 Telecommunications Workshop: 


“The Level of CLEC Intrastate Switched Access Rates”      
DATE:
August 10, 2007

In its April 26, 2001 Seventh Report and Order in CC Docket No. 96-262, the FCC concluded that the “market for access services does not appear to be structured in a manner that allows competition to discipline rates”, and that “some action is necessary to prevent CLECs from exploiting the market power in the rates that they tariff for switched access services”.  As a result, the FCC established a benchmark level at which CLEC access rates would be presumed to be just and reasonable.  That benchmark ultimately would be set at the “switched access rate of the incumbent provider operating in the CLEC’s service area”. 
          
The FCC’s apparent assessment that terminating and originating access markets exhibit bottleneck monopoly characteristics appears applicable to intrastate access services.  Staff notes that CLEC intrastate switched access rates vary considerably in Illinois, and that recently some CLECs have proposed notable increases in such rates. Staff also notes that several states, including California and Virginia, recently have undertaken proceedings to examine CLEC intrastate switched access rates.   
Staff will host an informal workshop to discuss with all interested parties the nature and level of CLEC intrastate switched access rates in Illinois.  The workshop is scheduled to commence at 1:00 p.m. (central time) on Thursday, August 30, 2007, utilizing the Commission’s video-conference facilities. Participants may attend at the Commission’s Springfield offices (527 East Capitol Avenue) or the Commission’s Chicago offices (160 North LaSalle Street).  Parties unable to attend at either location may participate via an audio bridge by calling 312-442-3710 (passcode 7895174).  
Questions concerning this workshop may be directed to jhoagg@icc.illinois.gov or 217-557-5127.   

� In the Matter of Access Charge Reform, Reform of Access Charges Imposed by Competitive Local


Exchange Carriers, CC Docket No. 96-262, Seventh Report and Order and Further Notice of Proposed


Rulemaking, 16 FCC Rcd 9923 (2001), pars. 32, 34, 45.     
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