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ICC Reiterates Opposition to FCC’s “Missoula Plan”
Flawed plan would penalize Illinois consumers up to $78 million 
The Illinois Commerce Commission (ICC) has once again urged the Federal Communications Commission (FCC) to reject the proposed Intercarrier Compensation Reform Plan because it would cost Illinois consumers an estimated $78 million annually.
The controversial plan, also known as the “Missoula Plan,” was designed to unify intercarrier telecommunication charges for the majority of lines and move intercarrier rates for all traffic closer together.  However, the plan is a vaguely designed and complex telecommunications subsidy program that would impose unjustified additional costs to Illinois consumers, says the ICC.
Today’s comments by the ICC address a recent Federal Benchmark Mechanism (“FBM”) Amendment to the Missoula Plan proposed by a group of Early Adopter States that have taken action in the past to reduce intercarrier compensation rates and Missoula Plan Supporters.  
The FBM amendment contains details of the Early Adopter Fund.  This fund, estimated at $800 million, was proposed to reduce inequities between states that have not properly managed intercarrier compensation rates and those that have proactively reduced rates in the past. 

The ICC argues this amendment actually creates even greater inequities between states, like Illinois, that have proactively managed intercarrier compensation rates from their creation and those that have not.  This proposal would, according to estimates, increase the net cost of the Missoula Plan to Illinois consumers by approximately $18 million per year, for a total of approximately $78 million per year.  

The comments filed today express the ICC’s ongoing, unanimous opposition to the Missoula Plan proposed to the FCC by an industry group that includes some of the former Bell companies and many rural local incumbent exchange carriers (ILECs).  The ICC hosted an industry-wide workshop to discuss the proposal last fall.  
In its initial comments filed with the FCC last October, the ICC said “any comprehensive overhaul of the current telecommunications intercarrier compensation system that does not include significant reform of federal Universal Service Fund (USF) programs is ill-advised.”
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