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ICC approves Ameren proposals on customer bill credits
The Illinois Commerce Commission today granted special permission for the Ameren Companies to issue billing credits to help ease the impact of the utilities’ new electric rates on residential customers, especially for those residential customers that use electricity to heat their homes.  In addition to the one-time credit totaling $20 million, the ICC allowed the companies to improve the program that allows residential, small commercial, certain primary and secondary schools, and certain governmental customers the opportunity to defer a portion of their electric bill for payment at a later date.  The tariff revisions ordered by the Commission in response to Ameren’s voluntary filing will:

· Change Ameren’s Customer Elect Plan (“Rider CEP”) to eliminate all interest charges on deferred balances.  Currently, the Ameren “phase-in” plan carries a 3.25 percent interest rate.
· Delay the scheduled rate increases in the Customer Elect Plan for the next two years and extend the date to April 2010, from January 2010, for the deferral recovery period.
· Create a new plan, the Rate Mitigation Credit (“Rider RMC”), to provide a one-time rate mitigation credit in either the month of March 2007 or April 2007, to all high energy-use residential customers who primarily are electric space heating customers.  This credit totals approximately $20 million for all three Ameren Illinois utilities ($10 million allocated for AmerenIP customers and $10 million combined for AmerenCIPS and AmerenCILCO). 

· Change AmerenIP's Hazardous Materials Adjustment Clause ("Rider HMAC"), which applies to recovery of costs related to claims associated with asbestos materials.  The change would allow AmerenIP to withdraw up to $10 million from the asbestos litigation fund and apply that to the residential rate mitigation credit. The ICC attached conditions to this part of Ameren’s proposal to ensure that the company, and not the customers, remains responsible for asbestos-related costs as agreed by parties in the 2004 merger case. 

· The additional $10 million will be a short-term debt issue.  
· None of these costs will be paid by ratepayers.
The Commission met in special session in Chicago to address the proposed changes and to enable the company to issue expedited credits to customers.  The Commission expedited the review of Ameren’s plan and scheduled a special meeting to provide some immediate relief for customers hit with much higher than expected bills. ICC Chairman Charles Box cautioned, however, that this action from Ameren should not be construed as an overall solution to the problem.

“The ICC is doing what it can under the Public Utilities Act,” said Box. “The rest is up to the company. This is a step in the right direction.”
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