Post-2006 Initiative

Rates Working Group

PAGE  

Final Progress Report

June 15, 2004 Meeting

On Tuesday, June 8, 2004, the Rates Working Group (RWG) met at the offices of Foley & Lardner LLP, 321 N. Clark Street, Suite 2800, Chicago, Illinois, pursuant to notice posted on the ICC’s Web site and distributed to participants through the RWG e-mail list.  A video conference link was provided to the Springfield offices of the Illinois Commerce Commission, 527 E. Capitol Avenue, Springfield, Illinois.  The meeting Agenda was distributed and posted prior to the meeting.  

Participants were reminded of the applicability of the Illinois Commerce Commission’s traditional policy barring the subsequent use of non-consensus “[p]ositions taken, and documents and papers provided by the stakeholders in the Post 2006 Initiative Process … in any subsequent litigation, including administrative proceedings before the Illinois Commerce Commission, the Federal Energy Regulatory Commission, and other federal, state, or local governmental authorities.”  In addition, parties were reminded of the importance of strict compliance with all anti-trust laws and referred again to the Anti-Trust Guidelines for the Post 2006 Initiative prepared under the supervision of the ICC General Counsel, copies of which were available at the meeting.

The Final Progress Reports for the May 21 and June 1, 2004, meetings were distributed for informational purposes.  A single clarifying amendment to the May 21 Report was suggested and approved by acclamation.  The Convenor will prepare and submit an Amended Final Progress Report without further approval.  

The RWG then proceeded to its initial discussion of Issues List items classified as Cost Recovery under the RWG’s previously-distributed “Buckets List” as identified on the meeting Agenda.  The RWG concurred that it would be most productive to analyze these issues under each of the twelve procurement Scenarios included in the RWG Scenarios List.  

Substantive discussions were then held concerning, under each Scenario, the recovery of basic commodity acquisition costs and costs of hedging various commodity-related risks, the structure of any procurement cost pass-through mechanism, assessment of  the reasonableness and prudence of utility acquisition costs, and the continued use and usefulness of market value estimation methods, including the Neutral Fact Finder (“NFF”).  While some proposed language was discussed, it is too early to submit a list of consensus items to the RWG on these issues.  Therefore, possible consensus items developed at the June 15 meeting will be included with the June 29 Agenda.  In addition, the Convenor and two other designated RWG members, representing customer and RES interests, will draft “strawman” language on other items where discussion occurred, but no language was yet proposed.  These “strawman” items will also be submitted to the RWG, as a means to spark discussion and, hopefully, encourage consensus.    
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