Post-2006 Initiative

Rates Working Group


Rates Working Group Issue Categories

The individuals “volunteered” to perform this task at the last Working Group meeting have met and have completed the division and organization into seven topical “buckets” of the questions assigned to the Rates Working Group by the Issues List.  Issues in each of these buckets will be the subject of future Group agendas, generally in the order listed below.  The issues have been color coded by “bucket” below: 

Unbundling
Hedging 

Cost Recovery
Competitive Interaction
Demand Response, Efficiency, Renewables
Other Rate Design
Rate Setting Mechanisms
Rate Working Group Issues
30)
Should the Commission initiate rate proceedings for each electric utility prior to 2007?
31)
Should rates be determined, and shown on the tariff sheets, for both bundled and delivery services, as individual rate components, in a manner such as:  customer charge, meter charge, distribution delivery charge, transmission delivery charge, and supply charge?  If so, should there be a single proceeding to reset the delivery component that would apply to both bundled rates and delivery service?
32)
Should each utility have the same customer classes for both bundled and unbundled customers?
33)
Should rates be reset on a monthly or yearly basis or should rates be fixed for a multi-year period? Or, should an assortment of these products be made available?
34)
To what extent should non-competitive tariffed energy service offerings by utilities be hedged against fuel price/ market price risks?  Should utilities attempt to hedge for their full expected load serving obligation, or only for a portion?  For how long should prices be hedged? 
35)
Should the type or extent of hedging be different for different classes of customers?  For example, is the need for hedging less for customers who have greatest direct access to competitive markets?
36)
How should hedging costs be recovered in utility rates?  How should prudence for hedging efforts and costs be assessed?
37)
To what extent can rate design and switching rules reduce the costs of hedging?  What are the implications for such changes on the competitive retail marketplace?
38)
How can the costs of providing tariffed non-competitive energy service best be recovered by utilities?  Should rates simply be fixed at levels that are forecast to recover utility costs?   Alternatively, should rates be based on a relatively current measure of market value and perhaps be reset frequently.  Should new market value estimation methods be developed if rates are to be based on market indices?  What, if any, are the uses for the Neutral Fact Finder processes in the post-2006 period?
39)
If rates were to be based on market indices, can current market value estimation methods be used or should another method be employed?
40)
If utilities are required or permitted to take actions to reduce price risk or the volatility of their costs, how should these costs be recovered?
41)
Rate design issues can also have significant competitive implications.  Unless rates are designed to send correct price signals, economically efficient consumption decisions and economically efficient competition will not necessarily result.  How can decisions about the method of recovery of production costs and the allocation of those costs among rates and customers be made in a manner likely to promote efficiency, and efficient competition between providers and resources?
42)
Should the cost of power be determined as a fixed amount in base rates from rate case to rate case?
43)
Should some or all customer rates reflect market indices?  How would costs be recovered if some rates were to reflect market indices?  Should new market value estimation methods be developed if rates are to be based on market indices?  What are the uses, if any, for the Neutral Fact Finder processes in the post-2006 period?
44)
Should Ill. Adm. Code 425 be modified to reflect the “new” more significant role of purchased power in energy costs? (May also be in cost recovery)

45)   Should 83 Ill. Adm. Code 425 be modified to address demand costs, 
transmission costs, interest, and reinstatement of a fuel adjustment clause after the end of the mandatory transition period?  Should the Commission develop rules for a new power purchase clause?  Should a separate transmission charge (perhaps a rider) be considered?  (As opposed to transmission being included as part of a fuel adjustment clause)
46)
Can or should rates be restructured to eliminate inter and intra-class subsidies in existing bundled rates?  
47)
Should “special rates” (e.g., space heating, lighting) be maintained?
48)
Should charges be restructured to more accurately reflect the costs of providing delivery and customer services that do not vary significantly based on the kilowatt-hours consumed (e.g., standby service rates)?
49)
Should some or all rates for some or all of the rate classes be determined on a seasonal basis?
50)
Should rates for customers who return to bundled service be different from the rates offered to basic bundled service customers?  Do customers who move back and forth between bundled services and delivery services cause additional costs that should be charged only to those customers?
51)
Should customers returning to bundled service be put on time-based rates as their default option, under opt-out conditions?
52)
How should costs related to energy efficiency and demand reduction be charged in rates?
53)
How should costs for obtaining renewable energy be charged in rates?
54)
What new rates or services, if any, should utilities offer  (e.g., green power options)? What kind of rate structures support efficiency?   Time of Use rates for business and residential customer classes?  Amending of declining block rate structures so that the first block of kWhs on a customer bill are the cheapest kWhs, and the additional kWhs are more expensive?
55)
Should there be an interruptible rate option for transmission and distribution services and/or generation services?  How should such a rate be designed?
56)
Should utilities be required to demonstrate consideration of energy efficiency, demand reduction, and distributed generation strategies as part of any proposal for new distribution and/or transmission facilities?
57)
What are the circumstances under which PPO must be offered subsequent to the end of the mandatory transition period?  How should Sec. 16-110 provisions be implemented by the utilities that are required to offer PPO service after 2006? 

58)
Should existing real-time tariffs be modified to encourage customer interest in such tariffs?  If so, what modifications are necessary?
59)
In the IDC model, the marketing of services by a distribution utility is significantly limited. How does this impact the offering of new rate structures or services, such as real-time pricing, which bring system benefits but which are unfamiliar to consumers and require education and marketing to be successful?  

60)
What level of reward (or opportunity) is appropriate for a distribution company who purchases "safety net" service for customers?  What level of power procurement risk is appropriate for distribution companies?    

61)
Should Integrated Distribution Company (IDC) rules be changed to provide the option to promote green power, real-time pricing tariffs, curtailable rate options, etc..., by the distribution company? 

62)
How should the cost of power to be included in rates be determined for those non-Integrated Distribution Company (IDC) utilities that continue to own generation?  Should it be priced at company cost, at market rates, or on some other basis? 

63)
Which types of time-based rates, ranging from TOU to Critical Peak Pricing to Day Ahead Real Time, are appropriate for which customer classes?  What has customer acceptance of such been in Illinois and other states to date?
64)
To what extent is existing infrastructure a barrier to wider deployment of time-based rates?  How can electricity providers be provided with cost recovery assurances and incentives that will lead to the necessary infrastructure being put in place?
65)
Should the requirements related to approval of alternative regulation plans be revisited with a goal of setting forth more realistic requirements so such plans could actually be implemented?
66)
Should incentives be put in place to encourage consumers to make their demands more price-responsive?  What form might such incentives take?
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