
DATA REOUEST : DEAN RICH 

DR-1.6 Please provide a copy of all written and el.ctronic documents, including reports, 
drawings, draft contracts, executed contracts, memomda, notes and letters, 
regarding the agreement of St. Louis to sell water to O’Fallon &om 35 cents to 75 
cents per thousand gallons depending on the delivery point, asserted in lines 4-6, 
page 5, O’Fallon Ex. 2.0. 

Dean Rich 
Director of Finance 
City ofO’Fallon 
618 624-4500 ext.1 I10 
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Meeting Memorandum 
To: Distribution 

From: Vicki LaRose 

Subject: City of O’Fallon, Illinois 
Alternative Water Supply Project 
Meeting with City of St. Louis Water Division 

A project meeting was held for the above referenced project on March IS, 2001, at St. Louis 
Water Division (Water Division), 1640 South Kingshighway. The following individuals were in 
attendance: 

Sverdrup Civil, Inc. 
Thomas J. Meinhart M.Huq Tom Rothermich 
Vicki S . LaRose Sid LeGrand Dave Visintainer 

City of O’Fallon City of St. Louis Water Division 

Dean Rich James Kummer 

The following items were discussed during the project meeting: 

Introductions & Project Overview 

t Project personnel were introduced and a project overview was presented by Sverdrup 
personnel. 

Availability of Supply and Pressure Range 

t Water Division personnel stated that the capacity for the Chain of Rocks Water Treatment 
Plant (CORN”) is 240 mgd and 100 mgd for the Howard Bend Water Treatment Plant. 

t The Water Division provided the attached worksheet, which contains the normal operating, 
pressure ranges for the High and Low-Pressure systems of the Water Division’s existing 
distribution system. 

t A pumping station is presently b e i g  designed which will allow the Water Division to feed 
the Stacy Park Reservoir fiorn the CORWTP. 

t There are three 78-inch conduits leaving Chain of Rocks from Chain of Rock to Calvary and 
two 78-inch from Calvary to Bissell Point and one 60-inch laid in abandon brick conduit. 
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Monitoring and Control Requirements 

t The Water Division will require a metering structure with turbine flow meters a d  
electrically actuated isolation valves to be provided at the point of connection with the Water 
Division’s existing distribution system. 

t Water Division personnel stated that check valves may be required at the metering structure 
in order to prevent a backflow condition. This issue will be discussed further if the project 
proceeds to the design phase. 

potential Water Connection Points 

Water Division personnel stated that the optimal point of connection with the Water 
Division’s existing distribution system is between Bissell Point and the CORWTF’. This area 
of the distribution system can be supplied by either the CORWTF’ or the Howard Bend Water 
Treatment Plant. 

+ The Water Division provided the attached worksheet, which contains a list of the potential 
connection points with the Water Division’s existing distribution system. 

t Water Division personnel provided a drawing, which included the major components of the 
Water Division’s existing water distribution system. 

c The connection point with the Water Division’s distribution system will be dependent upon 
the transmission main route which is selected to convey the water &om the CORWTP to the 
City of O’Fallon’s water distribution system. The proposed connection point will be 
identified during the conceptual design phase of the Alternative Water Supply Study project. 

Estimated Wholesale Water Costs 

t Water Division personnel described the process which is used to determine the cost of 
wholesale water. The cost of water to the City of O’Fallon will be the audited cost plus the 
cost of service. If the connection with the Water Division’s distribution system is located 
near the CORWTF’, the estimated cust will be approximately $.39 per lo00 gallons for 2001 
customers. Otherwise the costs are anticipated to range up to approximately 3.66 per 1000 
gallons, depending upon the location of the connection. The Water Division is projecting a 
$0.01 per 1,000 gallon increase for next year. 

c The rate of return figure, which is used by the Water Division, includes a 6% gross receipts 
tax. 

Water Division personnel stated that they have entered into conhacts for wholesale water for 
30 years with four IO-year extensions. This would be discussed M e r ,  should the project 
proceed to the final design phase. It is anticipated that the proposed contract between the 
Water Division and the City of O’FalIon will include an assignment and kick-out clause. 

c 

i 
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I ,, Potential ParheringKOst Sharing . 

b Sverdrup stated that the Alternative Water Supply Study is scheduled for completion in the 
Fall of 2001. The City of O’Fallon expects to make a decision after receipt of the study 
regarding the feasibility of purchasing water from the Water Division. 

Water Division personnel stated that potential p-ering with the City of O’Fallon may be 
difficult, however it is not out of the realm ofpossibilities. The probability of partnering may 
increase as the quantity of water which is purchased increases. 

t The Water Division would prefer to bill one principal party who will be responsible for 
billing the other communitiedentities. At the present time, the Water Division does not 
desire to own any infrastructure outside the City of St Louis limits. 

t At the present time, the City of O’Fallon’s average daily demand is approximately 4 mgd, 
with an estimated peak daily demand of 8 mgd . 

The City of O’Fallon is presently served by Illinois Power and Ameren TJE. 

t The Water Division stated the City of O’Fallon would be a good fit with their system because 
the Water Division’s peak demands occur during the day whereas the City of O’Fallon’s 
peak demands typically occur during ttie evening and on weekends. 

Water Division personnel stated that with the current administration, they do not believe that 
there is a potential for privatization of the City’s water system. 

> 6” 

Action Items: 

The following action items were identified during the course of the meeting: 

1.  The Water Commissioner will prepare a letter which states the Water Division’s willingness 
to sell water to City of O’Fallon. 

2. The Water Division extended an invitation to the City of O’Fallon personnel to tour the 
City’s treatment facilities. 

These minutes represent Sverdrup Civil, Inc. ‘s interpretations of the issues discussed Should 
any errors, omissions, or clarifications be identified please not13 the originator as soon as 
possible. 

Distribution List 
All attendees 
C5X56400-Corrspondence 



CLARENCEHARMON 
MAYOR 

DEPARTMENTOF PUBLIC~JTILITIES 
-WATER DIVISION- 

Office of the Water Commissioner 
1640 So. Kingshighway Elvd. 
Saint Louis, Missouri 63110 

(314) 664-7899 
Fax: (314) 771-8762 

May 26, 1998 

Mr. Sidney W. LeGrand, P.E. 
,city Engineer 

~ . . ,.. . . . . . _ _  
City of O'Fallon 
City Hall 
255 South Lincoln 
O'Fallon, Illinois 62269 

RE: Request for Information on Wholesale 
Water Contracts 

Dear Mr. LeGrand: 

I was pleased to learn of your interest in purchasing water 
from the City of St. Louis Water Division. Our current wholesale 
contracts are based on the cost of water production plus a return 
on investment to the Water Division. We anticipate that any 
contract with the City of O'Fallon would follow that model. We 

your future water requirements might be. Please call me at 314- 
664-7899 ext. 412 or Mr. James Kummer, Fiscal Manager at ext. 100, 
so that we may set an appointment to initiate discussions. 

\ 

would be happy to discuss the feasibility of this project and what t 

Sincerely, I 

David A. Visintainer 
Water Commissioner 

cc: file 
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Certificate of Publication 

STATE OF ILLINOIS ) 

COUNTY OF ST. CLAIR ) 
bs 

hereby certifies that the publisher of 

O'FALLON PROGRESS 

. .  a public and secular newspaper of general circu- 
lation that has been published weekly in the City 
of OFallon. County of St. Clair and State of 
Illinois for at least a year prior to day of t in t  
insertion of the notice mentioned. . .  

"It is further certified that said newspaper is a 
newspaper as defined in 'an Act to revise the law 
in relation to notices' as amended bv Act 
approved July 17, 19S9 - Ill. Re.v@d S&tes. 
chap. loo. Para. 1 & S." 

Notice of which the annexed is a true printed 

copy has becn regularly published in said news- 

paper published on the &day of 

n d  A . D . 2 0 e .  

And further certifies that the face of the type in 
which each publication of said notice was made 
was the same as the body type used in the c k i -  
fied advertising in the inue of said newspaper in 
which said publication was made. 

Dated this do& day of 
f#u A.D. 2 0 L O  * Publisher. 

Publisher's Fees $ 6 580 
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FRAKCIS G. SLAY 
M.AYOR 

D E P A R ~ M E N T  OF P ~ ~ B L I C -  UTILITIES 
- WATER DIVISION- 

Office of the Water Commissioner ' 
1640 So. Kingshighway Blvd. 
Saint Louis, Missouri 631 10 

Fax: (314)664-6786 
(314) 664-7899 

i 

October IO, 2001 

Mr. Tom Meinhart 
Sverdrup Civil, Inc. 
I3723 Riverport Drive 
Maryland Heights, MO 63043 

RE: Wholesale Water Contract 

Dear Mr. Meinhart: 

Enclosed is a copy of the wholesale water contract between the City of St. Louis and the 
Public Water Supply District No. 2 of St. Charles County. Each of our wholesale contracts 
follows a similar structure. Please note that water supplied under this contract is from our 
Howard Bend Plant. There would necessarily be changes in wording and pricing (see appendix 
B) under a new contract. 

If you have any questions, please give me a call at 3 14-664-8070 xl00 

Sincerely, 

o w  &- es A. Kumrner 
Fiscal Manager 

CC: D. Visintainer 



CONTRACT 

This Contract made and entered into this / B + h  day of 
Jc L , 1996, by and between the City of St. Louis, 

Missouri, a municipal corporation, also referred to as "CITY1', and 

the Public Water Supply District No. 2 of St. Charles County, 

Missouri, a political corporation of the State of Missouri, also 

referred to herein as "DISTRICT", witnesseth: 

WHEREAS, the CITY is a municipal corporation of the State of 

Missouri and is authorized by its charter to maintain waterworks 

for the furnishing of water to the CITY, its property, its 

inhabitants and the places and people along or in the vicinity of 

* the pipes, conduits and aqueducts GOnStrUcted or used for those 

purposes, and 

WHEREAS, District is a political corporation of the State of 

Missouri and authorized by statute to provide water service, and 

WHEREAS, in the spirit of regional cooperation, coordination 

between the City of St. Louis and the Public Water Supply District 

No. 2 of St. Charles County, Missouri will be mutually beneficial 

to all parties, while improving the viability of the St. Louis 

Region. 

Page 1 of 9. 



NOW THEREFORE, it is mutually agreed: 

ITEM 1. NATURE OF SERVICE 

. CITY agrees to furnish and sell and DISTRICT agrees to 

purchase water as needed at an interconnecting point as defined in 

Item 4 .  

CITY agrees to exercise reasonable diligence and foresight to 

repair, replace and maintain its water system so as to provide the 

flow of water as defined in Item 5 herein at the point of the 

DISTRICT'S interconnection during the life of this Contract. CITY 

also agrees that supply of water to DISTRICT shall be reduced only 

in proportion to the extent water supply to CITY customers is, at 

that time, inadequate and curtailed. DISTRICT further recognizes 

and agrees that no liability for damages are attached to the CITY 

hereunder on account of an actual failure of supply due to Acts of 

God or other occurrences beyond the reasonable control of the CITY. 

ITEM 2. PRICING 

DISTRICT agrees to pay for water at a rate based on the CITY'S 

annual cost of production, as defined in Appendix A, attached 

hereto and made a part of this CONTRACT, at the CITY of St. Louis' 

Howard Bend Water Treatment Plant, plus the cost of operation and 

maintenance of the Stacy Park Reservoir, and interconnecting 

conduits, as verified by the CITY'S independent audit. In 

addition, the rate shall include a component for depreciation of 

existing Plant and future capital investments, when made by the 

C I W  on these facilities, plus eighteen percent (18%) for margin 

above cost. ~ l l  audits shall be in accordance with the accounting 
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principles set forth in Appendix A, attached hereto and made a part 

of this Contract. Costs shall be determined in accordance with 

Appendix B each fiscal year by the CITY'S Water Division, based on 

the number of gallons of water actually produced and the expenses 

incurred at Howard Bend during that given year. In calculating 

these costs, should the percent of pumping for the year at Howard 

Bend be less than thirty-three percent (33%) of the total pumpage 

from the CITY'S two treatment facilities, then the value of thirty- 

three percent ( 3 3 % )  of the total CITY pumpage shall be used in lieu 

of actual Howard Bend filtered water pumpage in Appendix B, 

Paragraph VIII, "Total Cost for Howard Bend Water Sales. It These 

costs shall be the basis for determining the rate DISTRICT will pay 

during the following calendar year. The applicable rate to be paid 

by DISTRICT shall be $0.4305 per 1,000 gallons through December 31, 

- * ~. . - m ) I 1996. 

DISTRICT shall have the right to conduct its own independent 

audit of the above costs at its own expense. In the event of a 

dispute between CITY and DISTRICT, concerning audit results and/or 

the development of water pricing .as described herein, the 

adjudication of such dispute shall be as defined in ITEM 9. 

Change in State or Federal law, or State or Federal regulatory 

action may be grounds for renegotiation of factors shown in 

Appendices A and B. Failure to agree upon impacts of such changes 

shall be adjudicated as defined in ITEM 9. 
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ITEM 3. PAYMENT 

DISTRICT agrees to pay the CITY on a monthly basis (i-e., 

Billing Month) for all purchases of water under this CONTRACT. All 

purchases shall be billed monthly, within fifteen (15) days after 

rendition of service, and all such bills shall be due and payable 

without discount within thirty (30) days after date of bill. 

Should any bill remain unpaid for a period of thirty (30) days 

after written notice by the CITY to DISTRICT that the same is past 

due, and failure of DISTRICT to make such payment within the period 

of such notice, then the CITY may, at its option and upon ten (10) 

days written notice to DISTRICT discontinue all service to DISTRICT 

and all bills then delinquent shall carry interest at the rate of 

ten percent (10%) per annum from the date due. Should a billing 

dispute arise between DISTRICT and CITY, CITY agrees that it will 

not discontinue service duringthe period of good faith discussions 

and during any period in which DISTRICT disputes said billing 

before an administrative or judicial body. 

ITEM 4.  CONNECTIONS AND METERING 

A. Point of Interconnection - Water to be supplied hereunder 
by the CITY to DISTRICT shall be supplied on CITY'S land, 

at a point of connection on the CITY'S Howard Bend Plant 

property or on the CITY'S treated water conduits between 

the Howard Bend Water Treatment Plant and the Stacy Park 

Reservoir. 

1. 

In order to permit said delivery: 

CITY agrees at its own cost and expense to furnish, 

install and maintain all necessary meters to be 
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located in facilities to be constructed by DISTRICT 

at DISTRICT'S sole cost and expense. DISTRICT has 

the right at all times to test the meter which 

registers the amount of water for which the CITY 

will bill DISTRICT. Should said meter test show 

that said meter is recording with less than ninety- 

eight percent (98%) accuracy (higher or lower), an 

adjustment shall be made to the billings to the 

DISTRICT for the prior one-year period to either 

credit or debit the next billing to the DISTRICT by 

the amount of the over or underbilling. 

CITY shall grant to DISTRICT such easements on City 

property as DISTRICT and CITY mutually agree are 

necessary to construct the facilities required for 

intercdnnection. Granting of said easement by CITY 

shall not be unreasonably withheld. 

2 .  

3. DISTRICT agrees, at its own cost and expense, to 

furnish and install all pipe, valves, fittings, 

meter pits, pump station and . appurtenances 

necessary to connect its water distribution system 

with said connection point on the CITY'S system. 

All pipe, valves, fittings, meter pit, pump station and 

appurtenances which are paid f o r  and installed by the DISTRICT 

shall be owned and maintained by the DISTRICT. CITY shall have the 

right to operate such valves as necessary to maintain meters and 

will assume operating and improvement responsibility for the 
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isolation valves at the point of interconnection with the CITY 

conduits. CITY may install such equipment as needed to obtain 

continuous information on flows and pressures. 

All pipe, valves, fittings and appurtenances installed on CITY 

property shall be designed and constructed in accordance with 

recognized water works industry standards. CITY shall have the 

right to review and approve all plans and specifications of the 

pipe, valves, fittings, meter pit, pump station and appurtenances 

which DISTRICT proposes to install on CITY property. In addition, 

all work or construction performed or undertaken by DISTRICT on 

CITY property shall be subject to the supervision and approval of 

the Water Commissioner of the CITY. 

ITEM 5. 

1. 

2. 

3. 

QUANTITY AND QUALITY OF WATER 

The CITY agrees to sell water to DISTRICT as DISTRICT 

desires to purchase in such quantities as DISTRICT 1 

requires. 

Water supplied by the CITY to DISTRICT shall meet the 

treated water quality standards of the Missouri 

Department of Natural Resources and/or United States 

Environmental Protection Agency, or such other successor 

agency. 

Water will be supplied by CITY to DISTRICT at the 

pressure residual at the point of interconnection to the 

CITY'S metering. Pressure at the point of 

interconnection shall be maintained at 109 psi, minimum, 

as measured in the discharge headers at the Howard Bend 
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I 

Plant. 

ITEM 6. COMMUNICATION BETWEEN CITY AND DISTRICT 

In order to assure the DISTRICT has adequate information 

relative to the operation of the CITY'S Water Division, as a 

minimum the following documents shall be provided to the DISTRICT. 

A portion of the Annual Audit concerning Howard Bend and 

Stacy Park operations; 

1. 

2. A portion of the Annual Audit concerning Supply and 

Purifying allocated management, Power and Pumping 

allocated management, and Administrative and Finance Cost 

allocated to Supply and Purification and Power and 

Pumping . 
3. Monthly operating reports consisting of all reports 

submitted to the State of Missouri Department of Natural 

) -- Resources and which relate to finished water quality; and 

4 .  Other pertinent documents as mutually agreed. 

ITEM 7. EFFECTIVE DATE OF CONTRACT 

This Contract for the sale of water, subject to ITEM 8 ,  shall 

be in full force and effect for a period of thirty (30) years from 

and after its date of execution. DISTRICT, in the event the CITY 

does not give notice as provided in ITEM 8.1 to terminate this 

Contract, shall thereafter have successive options of extending 

this Contract for four additional periods of ten (10) years each 

from the end of the above period, upon six (6) months prior notice 

to the CITY. 
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ITEM 8 .  TERMINATION 

1. CITY has the right and option to cancel and terminate 

this Contract upon expiration and thereafter all rights 

and obligations hereunder shall cease, provided, CITY 

provides DISTRICT three ( 3 )  or more years notice of such 

decision to cancel and terminate upon expiration. 

2. DISTRICT has the right and option, upon one (1) or more 

years written notice to the CITY, to cancel and terminate 

this Contract, and thereafter all rights and obligations 

hereunder, other than easement rights conveyed by 

separate instruments, shall cease. 

ITEM 9 .  THIRD PARTY AUDIT 

In the event of disagreement concerning audit results, and/or 

the calculations necessary for ITEM 2, the parties agree to submit 

the matter to binding determination to a mutually agreed upon "Big i 

Six" accounting firm not previously engaged in the audit. In the 

event of inability to mutually agree on any such firm, said firm 

shall be selected by lot from each party's single nominee. 

ITEM 10. DISPUTES OR CLAIMS 

It is expressly understood between the parties that any 

disputes or claims arising out of this Contract, other than 

described in ITEM 9 ,  resulting in a cause or causes of action, 

shall only be brought in the Missouri Circuit Court, Twenty- 

Second Judicial Circuit, the City of St. Louis. 

IN WITNESS WHEREOF, the parties hereto have caused these 

presents to be executed by their duly authorized officers as of the 
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day and year first above w r i t t e n .  

IN WITNESS WHEREOF, t h e  p a r t i e s  hereunto have executed t h i s  

Agreement as of t h e  day and year  first above w r i t t e n .  

CITY OF ST. LOUIS, MISSOURI PUBLIC WATER SUPPLY DISTRICT 
NO. 2 OF ST. CHARLES COUNTY, 
MISSOURI 

, .  
By: \'>,Ax. AI M 
Dale R. Heining, P r e w e n t  

Approved as t o  f o r m :  (Seal) 

ATTEST : 

By: *&*a,. ?&&i By: ma& 
city counse lor  Marion Buenemann, C1c:k 

1 . .  

(Sea l )  

ATTEST: 

By : 
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APPENDIX A 

SUMMARY OF ACCOUNTING POLICES - i  

I. Revenues and expenses of the St. Louis City Water Division 

must be reported in accordance with generally accepted 

accounting principles. 

11. Direct costs to be included: 

Direct costs of Supply and Purification at the Howard 

Bend Plant to be summarized as follows: 

1. 

2 .  

3. 

4 .  

Labor - Actual wages and fringes associated with 
employees working full-time at the Howard Bend 

Plant. 

Support Services - Actual Water Division costs for 
services provided directly to Supply and 

Purification at the Howard Bend Plant. 

Chemicals - Actual costs of chemicals utilized at 
the Howard Bend Plant. 

Other Materials and Services - Actual cost of 

materials and services utilized at the Howard Bend 

Plant. 

'i 

Direct costs of Power and Pumping Section at the Howard 

Bend Plant to be summarized as 'follows: 

1. Labor - Actual wages and fringes associated with 
employees working full-time at the Howard Bend 

Plant. 

2 .  Support Services - Actual Water Division Costs for 
services provided directly to power and pumping at 

the Howard Bend Plant. 



3. power - Cost of power for actual pumping at the 
Howard Bend Plant. 

4 .  Other Materials and Services - Actual cost for 
materials and services utilized at the Howard Bend 

Plant. 

C. Depreciation of Howard Bend Facilities and Stacy 

Reservoir Facilities - Amount should be equal to the 
actual amounts recorded in the accounting records of the 

Water Division for these facilities. Depreciation will 

be calculated under the straight line method utilizing 

the following useful lives: 

1. Building and Improvements - Fifty ( 5 0 )  years. 

2. Pumping equipment - Thirty-three ( 3 3 )  years. 

111. Allocated Costs to be included: 
_ _  1 A. General Office Expenses: 

1. One third Supply and Purification general office 

expense. Charges to this expense category are 

wages and fringes for the staff that oversees the 

Supply and Purification function at the Howard Bend 

Plant and Chain of Rocks Plant and related 

miscellaneous expenses. 

2. One third of Power and Pumping general office 

expense. Charges to this expense category are 

wages and fringes for the staff that oversees the 

Power and Pumping function at Howard Bend and Chain 

of Rocks and related miscellaneous expense. 

B. Administration and Finance Expense: 



1. Costs will be allocated by taking one third of the 

ratio of the budgeted positions in Supply and 

Purification (including construction and 

maintenance) and Power and Pumping to the budgeted 

positions in Supply and Purification (including 

construction and maintenance), Power and Pumping, 

Transmission and Distribution and Customer 

Accounting and applying this factor to certain 

Administration and Finance expenses. 

2. Certain Administration and Finance expenses in (1) 

above include the following: 

a. Labor - Actual wages and fringes for employees 
working in the Administration and Finance 

Departments of the Water Division. 

b. Worker’s Compensation - Worker‘s Compensation 
insurance for all employees of the Water 

Division. 

Support Services - Only those support services 
directly for the operation of the 

Administration and Finance Section of the 

Water Division. 

c. 

d. City Services - City of St. Louis costs 

allocated to the Water Division according to 

the “Central Service Cost Allocation Plan”. 

This plan allocates City of St. Louis expenses 

to various City departments, including the 

Water Division, based upon each department’s 



relative use of that city service. This 

allocation must be deemed fair by the Water 

Division's Certified Public Accountant. 

Other Services and Miscellaneous - Charges for 
utilities, telephone, supplies and other 

miscellaneous expenses of operating the 

Administration and Finance Section. 

3 .  Administration and Finance expenses specifically 

excluded from the costs in (2) above are charges 

for judgements, Bad Debt Expense and Support 

Services not directly for the operation of the 

Administration and Finance Section of the Water 

Division. 

e. 

C. Stacy Reservoir Costs: 

1. The City of St. Louis has two reservoirs, COmptOn 

and Stacy. The Public Water Supply District No. 2 

of St. Charles County, Missouri will be served by 

the Stacy Reservoir. The costs of maintenance of 

the above reservoirs are not recorded separately by 

specific reservoir in the City's accounting 

records. 

2 .  As a result of the situation in (1) above, one half 

of these costs will be included in the formula. 

IV. Return on Investment - Calculated by taking the sum of Costs 
in I1 and I11 above, times 18%. This amount includes any and 

all taxes to be paid to both the Water Division and the City 

of St. Louis. 



V. The Public Water Supply District No. 2 of St. Charles County, 

Missouri's cost per 1,000 gallons - Calculated by totaling 
. Items 11, 111, and IV above and dividing this total cost by 

the actual total gallons of filtered water pumped at Howard 

Bend including water pumped to the Public Water Supply 

District No. 2 of St- Charles County, Missouri, except as set 

forth in Item 2, Pricing. 

VI. Specifically excluded costs included the following: 

A. Transmission and Distribution costs. 

B. Customer Accounting costs. 

C .  Debt Service. 

D. Any other cost item not specifically included in 11, I11 

or IV above. 

VII. See Appendix B as an example of the above formula for Fiscal 

year 1994-95. 1 

VIII. The costs per 1,000 gallons purchased should be calculated 

on expenses for years ending June 3 0 ,  and audited by the Water 

Division's Certified Public Accountant. The cost so 

calculated will become effective for the subsequent calendar 

year. 

IX. The Audit Report of the Water Division for the years ending 

June 30 should separately state the following (as previously 

defined) : 

A. Direct costs of Supply and Purification - Howard Bend. 
B. Direct costs of Power and Pumping - Howard Bend. 
C. General Office Expenses - Power and Pumping. 
D. General Office Expenses - Supply and Purification. 



E. Reservoir Maintenance Expenses. 

F. Support services charged to Administration and Finance 

that are directly related to the operation of the 

Administration and Finance Section of the Water Division. 

G. Labor Cost used to calculate percent allocation in 111, 

B. 1. above. 

X. Water Division personnel will furnish interim Financial 

Statement information equivalent to that included as Appendix 

B of this agreement on a quarterly basis. 

XI. Public Water Supply District No. 2 of St. Charles County, 

Missouri reserves the right to audit the Water Division at its 

own expense. 

_.: .~ . F 
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Appendix B Pag. 

PERCENTAGE ACTUAL COST 

EXPENSES OF EXPENSES x WLUWN 2 

DETERHINATION OF COST PER H.G. FOR 
FILTERED WATER PUMPED AT HOWARLl BEND 1994-95 CRLCULATION CQLUWN 1 

................................................ 
I. PLANT OPERATING EXPENSE - SUPPLY & PURIFYING ................................................................... 
a) Howard Bend Plant Labor (Exhibit 8-5 & B-6) 

$154,676.91 100.00% $154,676.91 1. Laboratory 
2 .  Support services (Service Building) $917,812.98 100.00% $917,812.98 
3. Coagulant House $428,345.88 100.00% $428,345.88 

$116,503.39 100.00% $316,503.39 5. Plant Office (Personal Services) 

b) Chemicals $1,058,714.57 100.00% $1,058,714.57 

c) Miscellaneous Suppliee, Haterials & services $333,861.12 100.00% $333,861.12 

4. Filter Plant $399,478.55 100.00% $399,478.55 

Total 

11. PLANT OPERATING EXPENSE - POWER & PUMPING SECTION 

a) Howard Bend Plant Labor 
1. Primary Pumping 
2. High Service Pumping 

................................................................... 

b) Power Cost 
1. Primary Pumping (Exhibit B-10) 
2. High service Pumping (Exhibit B-11) 

c) Miscellaneous Supplies, Haterials & Services 

Total 

$131,304.77 100.00% $131,304.77 
$194,451.41 100.00% $194,451.41 

$118,067.80 100.00% $118,067.80 
100.00% $787,439.10 $787,439.10 

100.00% $371,015.35 $371,015.35 

$1,602,278.43 
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111. GENERAG OFFICE ALLOCATION 

a) supply & Purifying section allocated management. These 
personnel have offices at the Chain of Rocks Plant. 
From Exhibit B-4: Total General Office - $1,036,064.16 33.00% $341,901.17 
Based on the Howard Bend Plant being 113 of the Total 
Capasity of Howard Bend and Chain of Rocks allocate 
113 of the General Office cost to Howard Bond: 

................................................................... 

b) Power and Pumping allocated management coat. These 
personal have offices at the Chain of Rocks Plant. 
From Exhibit B-9: Total General O f f i c e  - 

Total 

IV. ADMINISTRATIVE AND FINANCE COST 

Total Administrative and Finance Cost Exhibit 6-2 allocate 
a portion for Supply and Purification and Power and Pumping 
sections. 

................................................................... 

See Exhibit 8-1 (Operating Expenses) 

a) Personal Services 
b) Worker'. Compnshtion (Expenses with Human Resources Section) 
c) Supplies, Materials, Other Services & Other Charges 
d) City Services 
e) Judgements 
f) Bad Debts 
g) Support Services-DFrectly Related TO A & F 

Total 

$858,195.19 
$0.00 

$209,403.18 
$745,586.00 
$118,722.43 

$238.91 
$114,214.90 

$2,046,360.61 
---------------- 

s & P Plus P & P 

S & P + P & P + T & D + C & A  

17.16% 
0.00% 
17.16% 
17.16% 
0.00% 
0.00% 
17.16% 

---* 

$147,239.31 
$0.00 

$35,927.02 
$127,919.17 

$0.00 
$0.00 

$19,595.69 

$330,681.25 
.--------__-_ 
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Therefore allocate cost of the Administrative & Finance Sections 
Cost to the Supply & Purifying and Power And Pumping Sections. 
Based on Total Budgeted payroll Positions for Fiscal Year 
95-96. Allocate 1 / 3  of this 51.47% amount to the Howard Bend Plant. 

a) Howard Bend Plant 
1. Buildings & Structures 
2. Heating Boiler 
3 .  
4 .  
5. Purification EQuipnent - Basins 
6. Laboratory Equipment 

Pumping Equipment - Part of Building 
Pumping Equipment - Pumps Valves Switch Gear 

b) Stacy Park Reservoir 
1. All Structures in Service other than below 

4 .  New Roof on South Half 
3.  NEW Roof On North Half 

Total 

VI. STACY PAR~Z RESERVOIR EXPENSES 

Haintenance and Operation cost (See Exhibit B-4) take 
indicated Percentage of Remervior Coat. 

--------------------_________c__________--------------------------- 

$83.044.80 
$3,160.95 

$24,620.54 
$117,260.73 

$44,917.81 
$92,562.97 

a) 
b) City Services (Reservoir Cost Centers now Split) 

Supplies, Haterials, other Services P support Services 

Total 

Page No... 

100.00% 
100.001 
100.00% 
100.00% 
100.00* 

33.00% 

100.00% 
100.001 
100.002 

$83,044.80 
$3 ,168 .95  

$24,620.54 
$117,260.73 

$44.917.01 
$30,545.78 

$532.92 
$59,415.94 
$60,548.16 

Sub Total 
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DETERMINATION OF COST PER H.G. FOR 
FILTERED WATER PUMPED AT HOWARD BEND 

a) Calcula ted  by taking t h e  subtotal  of costs above 
t i m e s  18%. T h i s  a m o u n t  i nc ludes  any and all taxes 
t o  be paid t o  both t h e  Water D i v i s i o n  and the City 
of S t .  L o u i s .  

V I I I .  TOTAL COST FOR HOWARD BEND WATER SALES ................................................................... 
Fi l te red  Water Pumped i n  Mill ion G a l l o n  U n i t e  

C o s t  P e r  1000 G a l l o n  U n i t s  

C o s t  Per  100 C u b i c  Foot U n i t s  

17,212.00 $430.5489 

$0.4305 

$0,3221 

,- 




