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CAPITAL STRUCTURE RATIOS FO LECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
BASED ON PERMANENT CAPITAL
(AVERAGE OF FOUR QUARTERS ENDING JUNE 2002)

Long-Term Preferred Common

Debt Stock Equity
AGL RESOURCES INC | 59.2 0.0 40.8
ATMOS ENERGY CORP ) 52.8 0.0 47.2
NEW JERSEY RESOURCES | 52.3 0.0 47.7
NICOR INC 3741 0.5 62.4
NORTHWEST NATURAL GAS CO 44.4 3.7 51.9
PEOPLES ENERGY CORP 441 0.0 55.9
PIEDMONT NATURAL GAS CO 45.4 0.0 54.6
WGL HOLDINGS INC 425 ' 19 55.6
MEAN 47.2 0.8 52.0
MEDIAN 44.9 0.0 53.3

Source: Standard & Poor's Research Insight, 10-Qs.
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CAPITAL STRUCTURE RATIOS FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
' BASED ON TOTAL CAPITAL
(AVERAGE OF FOUR QUARTERS ENDING JUNE 2002)

Long-Term Short-Term Preferred Common
Debt Debt Stock Equity
AGL RESOURCES INC 48 .4 18.3 0.0 33.3
ATMOS ENERGY CORP ‘ 476 9.8 0.0 4286
NEW JERSEY RESOURCES 48.7 69 0.0 443
NICOR INC ' 308 17.0 0.4 51.7
NORTHWEST NATURAL GAS CO 407 8.4 34 475
PECPLES ENERGY CORP 34.8 210 0.0 442
PIEDMONT NATURAL GAS CO 442 286 0.0 53.2
WGL HOLDINGS INC 38.7 9.0 1.8 506
MEAN 4.7 11.6 0.7 45.9
MEDIAN 424 9.4 0.0 45.9

Source: Standard & Poor's Research Insight, 10-Qs.
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SCHEDULE 2

)

STANDARD & POOR'S DEBT RATINGS, BUSINESS PROFILE SCORES,
DEBT AND INTEREST COVERAGE RATIOS FOR U.S. INVESTOR-OWNED L DCs

Average
Business Debt Pre-Tax
Debt Profile Ratio Interest Coverage
Rating Scores [1999-2001} (1899-2001)

Nicor Gas Co AA 2 55.0 5.0
Nicor In¢ AA 3 529 53
Nerth Shore Gas Co AA- 3 426 4.4
Peoples Energy Carp AA- 4 656 37
Peoples Gas Light & Coke Co AA- 3 489 43
WGL Holdings Inc AA- 3 485 42
Average (AA) 3 50.6 4.5
Laclede Gas Co A+ 3 571 27
Questar Gas Co A+ 2 543 2.6
Southern California Gas Co Ast 2 450 5.2
Boston Gas Co A 3 510 1.3
Coloniat Gas Co A 3 43.8 14
KeySpan Corp A 3 €1.4 28
New Jersey Natural Gas Co A 2 459 56
Northwest Natural Gas Co A 3 51.6 341
J ONECK Inc A 5 66.9 2.4
s Piedmont Naturaf Gas Ca Inc A 3 51.6 34
: Wisconsin Gas Co 1/ A 3 556 3.4
AGL Resources Inc 1/ A- 3 50.6 31
Alabama Gas Corp A- 2 487 3.9
Atmos Energy Corp A- 4 625 22
Indiana Gas Co Inc A- 2 654 26
Southern Connecticut Gas Co A- 3 526 26
UGI Utilities Inc A- 4 53.2 4.9
Average (A) Rated 3 54.0 31
Cascade Natural Gas Corp BBB+ 3 535 39
Michigan Consolidated Gas Co 8BB+ 3 583 25

South Jersey Gas Co BBB+ 3 59.4 29
Southern Union Co BBB+ 3 §74 1.8
TXU Gas Co BBB+ 5 M7 08
NU1t Corp BBB 3 63.D 27
SEMCO Energy Inc BBB 3 688 19
Southwestern Energy Co BBB 8 66.5 09
Southwest Gas Corp BBB- 4 64.8 18
Average (BBB Rated) BBB+ 4 59.3 21
Average {All LDCs) A 3 53.2 3.0

1/ Debt ratio and interest coverage ratio for 1898-2000.

Source: Standard & Poor's Utilities and Perspectives; Standard & Poor's CreditStats
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SELECTED INDICATORS OF ECON\L(: ACTIVITY .

(19892 100)
Gross Domestic Product a/ GDP GDP Consumer Consumer Corporate Corporate Profit
Constant Current Industrial Implicit Price Implicit Price Price Price Profit asa%of
Year Dofars Dollars Production Dsflator Index a/ Deftator index b/ index Index bf Index GDP
%) @ @ @ ) ® Q) ® ®
1989 100.0 100.0 100.0 100.0 100.0 100.0
1990 102.1 105.7 998 1036 36 1064 54 1109 45
1991 101.6 109.1 879 107.3 3.6 1098 42 120.1 4.7
1992 104.7 115.1 100.8 1008 2.4 113.2 30 1311 49
1993 107.5 121.0 104.3 1126 24 1168 3.0 146.6 52
1994 1119 1285 110.1 1149 21 118.5 26 164.3 £5
1995 114.8 1348 115.4 1174 2.2 1229 28 194.4 62
1996 118.2 142.3 120.7 118.7 18 1265 28 2136 6.4
1997 124.2 1515 129.1 121.7 1.7 1285 23 236.0 8.7
1898 129.6 160.1 135.7 123.6 15 1315 1.6 205.0 55
1989 134.9 169.0 140.7 125.2 1.4 134.4 22 2186 55
2000 140.4 179.0 146.3 128.1 23 138.9 34 222.3 53
2001 140.3 183.7 141.7 130.9 2.2 142.8 2.8 200.1 47
1989 ko] 133.0 165.7 1358 1246 1.3 1329 1.8 213.0 6.5
2Q 1335 167.1 1373 125.0 1.4 134.0 21 215.4 55
3Q 135.1 169.7 139.0 125.4 1.3 134.9 24 2155 54
4Q 137.8 1734 141.2 125.8 15 - 1358 2.7 2303 57
2000 1Q 1386 175.8 1430 1271 2.0 137.0 31 2238 55
2Q 140.5 178.9 145.8 1278 23 1385 33 2266 54
3Q 141.0 179.9 -146.9 128.4 24 139.6 35 2224 53
4Q 141.6 181.3 1493 1280 2.4 1403 33 2164 5.1
2001 1Q 140.3 182.7 1447 130.0 2.3 141.7 34 208.1 49
2Q 140.0 183.1 1426 130.7 22 143.2 34 2155 50
3Q 138.8 184.0 1408 1314 23 1434 27 194.7 45
4Q 140.8 185.0 1384 1314 19 143.0 19 182.1 42
2002 1Q 142.5 1879 1394 131.8 14 1435 1.3 185.7 42
2Q 14238 188.9 140.8 132.2 1.1 145.0 1.3 188.8 43

Source: Economic Indicators, prepared by the Council of Economic Advisors

a/ Data are baged on Chaln Weighted Indexes.
b/ Infiation rate measured against prior year period.
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SCHEDULE 4

/./— TREND iN INTEREST RATES AND OUTSTANDING BOND YiELDS
i [Parcent Par Annewm)
B ) Moody's
. Government Sesurities Moody's Unllity Bonds {sruorate Bunts
Prime 3Menth 10-Your Lengterm
Rats Billen) Bands Banis b AR A AAA
Yaar
1976 664 600 8 7.68 £.92 .25 8.43
1977 6.83 626 142 187 843 861 8.02
1878 8.8 122 8.41 849 a0 2.28 8.73
1979 1267 10.04 a4 9.28 10.22 10.49 9.63
1960 16.27 1161 1148 1.3 13.00 1334 1184
1891 18.87 1408 13m 1304 1630 1595 1497
1982 14.86 10.88 1300 1276 1478 1586 1378
1883 10.7% 463 11.10 g 1283 1386 7]
1084 12.04 .68 1244 1238 13,68 14.03 12n
1885 983 7.48 10.82 1079 1208 1247 §11.37
1066 633 687 7.88 740 830 :1::] 842
1887 822 7] 838 B.69 a77 10.10 8.38
1888 832 659 285 B35 10.26 10.49 an
1889 10.87 812 848 8.4 a56 877 926
830 10.01 761 8.55 [:1:11 =11 |:£:1] 832
::1) g.48 5.4z 786 014 8.08 238 8.77
1882 B.25 345 o1 187 8.65 a6 B14
1993 800 3.0z 587 8.59 744 7.50 722
1884 723 434 .68 137 8.21 831 1.88
1895 BA1 544 8.53 8.60 PA e 788 7508
1 827 504 B.44 873 7.87 775 137
1887 B4 511 B.32 850 7.64 180 728
1898 a3 478 526 554 :A:1] 704 863
1688 :E17) 470 5.69 1] 1.60 182 106
2000 az7 5.85 LE: ) 681 8.04 an 782
2000 Jan 4.50 538 6.68 8.57 8.17 835 778
Feb a76 $87 B.38 an 7.88 8326 788
Mar 200 570 B3 1 188 828 7.68
Apr 200 582 .15 595 800 828 7.84
May 8.50 573 6.42 6.4 B.44 8.70 188
June 6.50 5,60 6.08 5.84 810 8.8 7.67
Jaly 8.50 8.of1 .04 : 1) 8.9 825 785
Aug 8.50 614 580 6.74 7.85 8.13 785
Sap 250 8,03 582 L] 8.14 an 1.6
Dt 950 8.18 574 580 805 a3 7.56
Hox a.50 8.2l 548 6.80 168 785 145
Oae 50 588 12 5.48 n 175 721
2001 Jan 2.0 498 (A 1] 6.54 783 713 118
Fob [-1:)) 473 450 633 754 788 210
Msr 8.00 420 47 545 181 7.82 6.88
Agr .50 385 B34 578 7.80 &0 720
May 7.00 n 541 578 pA L] 1.88 1.4
June B.7§ 385 B42 &75 783 785 7.18
Jaly B76 54 6.07 8.51 74 7.68 FAK]
g B.50 kL 484 S48 1A 147 .02
Sep 8.00 238 4.69 548 752 178 FA RS
Bet 5.50 205 426 527 125 7.3 886
Nar 5.00 178 479 524 7.83 [&d 7.02
Oec 475 1.74 8.07 544 742 n :2-1]
2002 Jdar 476 178 507 LX) .20 7.88 a5
Fab 476 i1 4.88 5.42 7.23 7.60 6.52
Mar 476 179 542 6.88 761 1n 660
Ape 476 177 611 573 743 2.64 8.71
May 476 174 508 578 T8 .48 :Ir&]
Juns 475 i 488 667 3 142 881
July 475 £ 4,51 5.45 mm mm 453
Aug 475 1.69 414 6.oA FAT 720 828
fep 475 L§7 163 480 6.9% 05 8.08
of Ratex on now ixsues. -

L] 20-yoar constast muturitien for 1974-1878; 30-yoar maturitive for {878 January 2002 Lang-term avarage
{26 yoars and sbova] sfter Jan. 2002, Sorie reprovante yiskis on the more actively tradod issuss
ndjusted to conxtant mwturities by tha U.5. Trousiry based en delly closiog bids,

New:  Monthly date reflect rate in offoct st end of month, axcept fer Moody's data, which rafiect manthly sverage.
Source:  Anrwal Statigticsl Digest {Federal Resorve Systam} Fedaral Renstes Bullitin (rsrisus msuss)
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INDIVIDUAL. COMPANY RISK DATA FOR
SELECTED LOCAL NATURAL GAS DISTRIBUTION COMPANIES

Value Line S&P

Safety  Eamings Financial Business Debt
Company "~ Rank Predictability Strength Beta Profile  Rating
AGL RESQURCES INC 2 80 B++ 0.70 3 A-
ATMOS ENERGY CORP 3 50 B+ 0.60 4 A-
NEW JERSEY RESOURCES 2 100 B+ 0.85 2" AY
NICOR INC -2 g5 A 0.80 3 AA
NORTHWEST NATURAL GASCO™ 2 65 B++ 0.60 3 A
PEOPLES ENERGY CORP 1 70 A 0.75 4 A-
PIEDMONT NATURAL GAS CO 2 85 Be++ 0.65 3 A
WGL HOLDINGS INC 1 60 A 0.85 3 AA-
MEAN 2 73 B++ ~ 0.68 3 A
MEDIAN 2

68 B++ 0.65 3 A

Source: Value Line (September 20, 2002);
Standard & Poor's Utilities and Perspectives (September 30, 2002).

-1/ For subsidiary, New Jersey Natural Gas
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P SCHEDYLE 6

DCF COSTS OF EQUITY FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
(BASED ON ANALYSTS' EARNINGS GROWTH FORECASTS)

Annualized July-September 2002 Long-Term EPS Forecasts Average of DCF

Last Paid Average High/Low Expected I1BIE/S Zacks Growth Cost of

Company Dividend Price Dividend Yield ¥ (September 2002)  (September 2002) Forecasts Equity %
(1 2 3 (4) &) (6 )
AGL RESOURCES INC 1.08 2161 55 8.0 114 97 15.2
ATMOS ENERGY CORP 1.16 2117 58 6.0 6.6 63 121
NEW JERSEY RESOURCES 120 30.30 42 7.0 76 73 115
NICOR {NC 1.84 29,53 66 60 57 59 125
NORTHWEST NATURAL GAS 1.24 27.99 47 46 6.1 53 100
PECPLES ENERGY 208 3278 87 58 55 56 123
PIEDMONT NATURAL GAS 1.60 34.28 49 45 4.7 46 85
WGL HOLDINGS INC 127 23.58 56 4.0 37 38 84
Mean ' 143 27.65 55 57 6.4 6.1 116
Median 1.26 28.76 55 59 5.9 5.7 11.8

1/ Expected Dividend Yield = (col (1) / col (2)} * (1 + Col {6))
2/ Expected Dividend Yield (3) + Average of Growth Forecasts (6)

Source: Standard & Poor's Research Insight, I/B/E/S, Zacks, Yahoo.com
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PCF COSTS OF EQUITY FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
{BASED ON SUSTAINABLE GROWTH RATES}

Vaiue Line
Annualized July-September 2002 Sustainable DCF Dividend Payout
Last Paid Average High/l_.ow Expected Growth Cost of ROE Forecast Forecast
Company Dividend Price Dividend Yield ¥  {September 2002) Equity % (2005-2007) (2005-2007}
' (1 2 )] 4 ) © 0
AGL RESOURCES INC 1.08 2161 55 6.1 1.6 125 51.4
ATMOS ENERGY CORP 1.16 2117 58 48 106 13.0 634
NEW JERSEY RESOURCES 1.20 30.30 42 8.1 12.4 140 419
NICOR INC 1.84 2953 6.6 106 17.2 225 527
NORTHWEST NATURAL GAS 1.24 27.899 4.7 55 10.2 115 519
PEOPLES ENERGY 2.08 3278 8.7 47 1.4 11.0 574
PIEDMONT NATURAL GAS 160 34.28 4.9 43 9.2 12.0 639
WGL HOLDINGS INC ' 127 2358 56 59 115 125 53.1
Mean 143 27.65 ] 5.5 6.3 118 136 545
Median 1.26 28.78 55 57 14 12.5 529

1/ Expected Dividend Yield = (cof (1} / col (2)} * (1 + Col (6})
2/ Expected Dividend Yield (3) + Sustainable Growth (4)

Source: Standard & Poor's Research insight, Value Line (September 2002), Yahoo.com
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REVISED

SCHEDULE 8
DCF COSTS OF EQUITY FOR SELECTED
LOCAL. NATURAL GAS DISTRIBUTION COMPANIES
{BASED ON CASH FLOW GROWTH RATES)
Annualized July-September 2002 Cash Flow DCF
ast Paid Average High/Low Expected Per Share Growth Cost of
Company Dividend Price Dividend Yield ¥ (September 2002) Equity ¥
(1} V4] (3 4) )
AGL RESOURCES INC 1.08 21.61 53 6.0 11.3
ATMOS ENERGY CORP 1.16 2117 59 8.0 139
NEW JERSEY RESOURCES 1.20 30.30 43 8.0 12.3
NICOR INC 1.84 2853 6.5 5.0 11.5
NORTHWEST NATURAL GAS 1.24 2799 46 4.0 8.6
PEOPLES ENERGY 2.08 3278 6.8 7.5 14.3
PIEDMONT NATURAL GAS 1.60 34,28 49 55 10.4
WG HOLDINGS INC 1.27 23.58 57 6.5 12.6
Mean 143 27.65 55 6.3 11.9
Median 1.26 28.76 55 6.3 11.9

1/ Expected Dividend Yield = {col (1) /col (2)} * (1 + Cal (4))
2/ Expected Dividend Yield (3} + Cash Flow Per Share Growth {4)

Source: Standard & Poor's Research {nsight, Value Line (Sept 2002), Yahoo.com
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SCHEDULE 9

DERIVATSON OF IMPLICIT RELATIONSHIP
AMONG "BARE-BONES" COST OF CAPITAL, RETURN ON BOOK EQUITY
/j AND MARKETIBOOK RATIO

Assume the following:

k - the equity capitalization rate, i.e., the "bare-borws” cost of equity
D - dividend par share
E - sarnings par share
M « currant market price
B =~ currant baok valus par share
b = retention rate
r = return on book aquity
RE = per-share retained earnings
g - sustainable growth as measurad by bir)

DCF cost of capital:
Mk- D + g
M

Price of stock:

2m - 1]
k - @

From tha dafinition of raturn on baok equity:

@r- E - B + RE
B B B

- I£, fram the assumptians,

: ; @og- br

{5} by definition, - RE x E - BE
E

Substitute Equaticn {5) into Equation (3}

Blr- D + ¢
B
Salve for Equatian {6) for B:

ne - D
r - g

Divide Equation {2} by Equation (7} to obtain an expression
of tha marketfbook ratio;

{8) M8 - k - 1 - 1 - 9

r - fl

From the formulation of g ~ hir) in Equation {4):

(sh MB - r_ - [b{rh] - (1-b}t
k-{b)(r} k-br
Solve Equation {9) for 17
{10y = MB x k

1+b (MB-1)

Darivation_BB_MB




SCHEDULE 10

HISTORIC MARKET EQUITY RISK PREMIUMS

{Percentages)
Annual Average Returmns Risk Premium in Relation to:
S &P 500 S &P 500
Common Stock Common Stock
Index U.S. Treasury Bonds 1/ index
1926-2001 12.7 52 7.4
1947-2001 13.7 6.1 7.5
‘ Annual Average Retumns Risk Premium in Relation to:
Moody's Gas Moody's Gas
__) Distribution Stock Distribution Stock
Index U.8. Treasury Bonds 1/ index
1947-2001 12.4 61 6.3

1/ Average of annual income returns for 20-year bond.

Source: Stocks, Bonds, Bills and Inflation: 2002 Yearbook, Ibbotson Associates;

Moody's Public Utility Manual.




BETAS FOR SELECTED LOCAL NATURAL GAS DISTRIBUTION UTILITIES

Company

AGL RESOURCES INC
ATMOS ENERGY CORP
NEW JERSEY RESOURCES
NICOR INC

NORTHWEST NATURAL GAS
PEOPLES ENERGY
PIEDMONT NATURAL GAS
WGL HOLDINGS INC

MEAN
MEDIAN

Value Line

0.70
0.60
0.65
0.80
0.60
0.75
0.65
0.65

0.68
0.65

Source: Value Line, September 2002; Bloomberg.com, October 1, 2002

Bloomberg

0.65
0.68
0.61
0.85
0.56
0.65
0.68
0.73

0.67
0.66

SCHEDLILE 11
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SCHEDLIE 12
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HISTORIC VALUE LINE BETAS FOR
SELECTED LOCAL NATURAL GAS DISTRIBUTION UTILITIES

2000 2001 2002

~d
—
[<=g
[e-]
=
=}
©
[ce]

1993 1994 1985 1996 199

|
|
|

AGL RESOURCES INC 0680 0860 0.70 0.75 0.75 0.65 0.65 0.60 0.60 0.70
ATMOS ENERGY CORP 0.50 0.55 0.60 0.65 0.55 0.55 0.55 0.55 0.55 0.60
NEW JERSEY RESOURCES 0.65 0.65 0.85 0.65 0.60 0.55 0.55 0.55 0.55 0.65
NICOR INC 0.60 0.60 0.70 0.70 0.75 0.65 0.60 0.60 g.60 0.80
NORTHWEST NATURAL GAS 0.60 0.565 0.50 0.45 0.60 0.60 0.60 0.80 0.60 0.60
PEOPLES ENERGY 0.75 . 0.80 0.80 0.80 0.90 0.80 0.75 0.70 0.70 0.75
PIEDMONT NATURAL GAS 0.60 0.60 0.60 0.65 0.60 0.55 0.55 0.60 0.60 0.65
WGL HOLDINGS INC 0.65 0.70 0.65 0.70 0.75 0.60 0.60 ¢.60 0.60 0.65
MEDIAN 0.60 0.60 0.65 0.68 0.68 0.60 0.60 0.60 0.60 0.65

Source: Value Line, 4th Quarter issues for 1993-2001, September 2002

HBETA
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SCHEDULE 13

RISK PREMIUM STUDY

ir) SELECTED LOCAL NATURAL GAS DISTRIBUTION COMPANIES
{Quarterly Averages of Monthly Data)

Dividend IfB/E/S EPS DCF 10-Year Risk
Yields 1/  Growth Forecast Cost Treasury Yield Premium

1893 1Q 55 62 117 8.3 54

2Q 53 6.2 11.5 8.0 5.5

3Q 5.0 6.2 11.2 56 56

4Q 5.4 58 11.2 56 56

1894 1Q 56 5.4 1.0 6.1 4.9

2Q 59 55 11.4 7.1 43

3Q 61 5.4 15 7.3 4.2

4Q 6.4 5.0 11.4 7.8 3.5

1995 1Q B.1 46 107 75 3.3

2Q 58 47 107 5.6 40

3Q 59 48 10.5 6.3 4.1

4Q 55 48 10.3 59 4.4

1996 1Q 55 48 10.3 59 4.4

2Q 55 49 103 6.7 36

3Q 54 5.1 10.4 6.8 36

4Q 5.1 52 10.2 6.3 s

1987 1Q 52 51 10.3 6.8 37

2Q 5.2 5.0 10.2 6.6 36

3Q 5.0 5.1 10.0 6.2 39

) 4Q 47 52 9.8 5.8 4.1
A 1998 1Q 47 55 101 56 45
Q . 2Q 47 55 10.2 58 4.6
o 3Q 5.1 5.7 10.8 5.1 57
4Q 47 5.9 106 47 59

1988 1Q 53 6.2 1.5 50 6.5

2Q 52 6.1 11.4 56 58

3Q 51 6.1 ‘ 12 59 83

4Q 53 54 10.7 6.3 4.4

2000 1Q 58 57 11.6 6.4 52

2Q 5.8 57 115 6.2 5.3

3Q 5.4 8.0 1.4 5.9 55

4Q 5.1 58 10.9 5.4 5.5

2001 1Q 5.1 58 10.6 5.0 56

20Q 4.9 58 10.8 54 54

3Q 5.0 6.2 11.2 48 6.4

4Q 5.1 57 10.8 47 6.1

2002 1Q 3.3 55 108 61 57

2Q 47 - 54 10.2 5.0 52

3Q 53 57 11.0 4.1 69

Averages

1993-2002 3Q 5.3 55 10.8 59 49
1998-2002 3Q 5.2 58 11.0 54 58

Averages for 10-year Treasury yields:

Less than 5.0 10.8 48 6.0
5.6-6.0 10.7 56 5.1
Over 6.0 10.9 8.7 4.2

1/ Dividend Yield is adjusted for half of /B/E/S growth

Source: Standard & Poor's Research Insight, I/B/E/S international, inc.,
U.S. Federal Reserve Statistical Release




SCHEDULE 14

- S&P DEBT RATINGS AND VALUE LINE RISK MEASURES

) FOR 35 LOW RISK INDUSTRIALS
Value Line Risk Measures S&P Common
Safety Earnings Financial Debt Equity
Rank Predictability Strength Beta Rating Ratie 1/

Alberto Culver 'B' 2 100 - B+ 0.75 BBB+ 69.6
Albertson’s, Inc. 2 90 A 0.65 BBB+ 52.6
Avery Dennison 2 85 A 0.95 A 59.7
Baldor Electric 2 60 B++ 0.75 72.7
CLARCOR Inc. 2 95 B++ 0.75 67.0
Clorox Co. 2 95 A+ 0.80 A+ 735
ConAgra Foods 2 80 A 0.65 BBB+ 429
Curtiss-Wright 2 85 B++ 0.60 942
Donaldson Co. 2 100 B++ 0.90 76.3
Donneliey (R.R) & Sons 2 70 B++ 0.85 A 50.2
Eaton Corp. 2 60 A 0.90 A- 524
Ecolab Inc. 2 95 B++ 0.90 A 632
Engelhard Corp. 2 75 B++ 0.90 A- 80.8
Int'l Flavors & Frag. 2 80 B++ 0.80 35.8
Jacobs Engineering 2 100 B++ 0.95 78.3
Johnson Controls 2 95 A 0.95 A- 66.8
Knight Ridder 2 40 B++ 0.85 A 49.8
Lancaster Colony 2 90 A 0.80 837
~~La-Z-Boy Inc. 2 65 B++ 0.95 99.8
?_Jincoln Elec Hidgs. 2 90 A 075 95.4
“~"Lliz Claibome 2 95 _ At 0.90 73.2
Magna Int1'A’ 2 90 B++ 0.90 86.9
McCormick & Co. 2 90 B++ 0.50 A- 505
Nordson Corp. 2 60 B++ 0.90 57.9
Pall Corp. 2 45 A 0.90 68.2
Sensient Techn. 2 85 B++ 0.85 50.4
Sherwin-Williams 2 90 A 0.95 A 74.7
Sigma-Aldrich 2 95 A 0.7% 82.0
Smucker {J.M.) 2 85 B++ 0.60 67.5
Sonoco Products 2 90 A 0.95 A- 476
Sunoco, Inc. 2 15 B++ 0.90 BBB 59.0
Superior Inds. Int 2 70 B++ 0.85 100.0
Universal Corp. 2 75 A 0.60 A- 51.7
Wendy's Int 2 95 A 0.65 BBB+ 61.3
Weth 2 90 At 0.85 356
MEAN 2 81 A 0.81 A- 66.6
MEDIAN 2 90 B++ 0.85 A- 87.0

1/ Based on permanent capital.

Source: S&P Research insight, S&P Bond Guide, Value Line.




SCHEDULE 15

) RETURNS ON EQUITY
- FOR 35 LOW RISK INDUSTRIALS

Returns on Equity Value Line
Average Forecast
1892 1993 1994 1895 1996 1997 1998 1999 2000 2001 1992-2001 2005-7

Alberto Culver 'B' 14.4 14.1 14.1 15.1 158 185 16.1 156 17.1 16.1 15.7 16.0
Albertson's, Inc. 213 245 27.1 255 235 222 217 10.0 13.4 8.6 19.8 14.0
Avery Dennison 98 10.9 15.1 18.6 21.4 245 26.7 26.2 346 277 216 21.0
Baldor Electric 10.9 127 15.3 16.3 17.1 18.2 17.6 18.5 17.6 86 15.1 15.0
CLARCOR Inc. 16.9 16.9 18.8 177 18.0 17.0 17.9 17.8 17.8 16.2 17.5 14.0
Clorox Co. 14.7 19.7 237 217 237 253 281 18.5 234 17.6 217 20
ConAgra Foods 171 19.3 20.0 7.6 26.0 239 12.6 13.2 19.9 189 17.9 19.0
Curtiss-Wright 147 -2.0 129 11.0 9.1 14.4 13.4 16.0 15.0 18.6 12.4 12.0
Donaldson Co. 17.2 16.9 17.6 188 19.3 21.4 228 241 259 25.2 20.9 255
Donnelley (R.R) & Sons 131 9.7 14.1 14.4 -8.3 8.1 20.4 253 25 24 122 250
Eaton Corp. 13.3 17.5 239 21.8 16.9 219 169 26.4 18.0 6.9 18.4 155
Ecolab Inc. 200 212 20.2 216 232 250 31.0 242 275 23.0 237 295
Engelhard Corp. 14.3 2.8 2086 203 19.2 59 222 237 205 240 17.4 18.0
Int'l Flavors & Frag. 18.2 21.7 238 234 17.3 21.0 2098 18.0 16.5 201 201 240
Jacobs Engineering 2186 18.3 10.0 14.7 15.5 15.4 156 16.0 10.8 16,1 15.4 130
Johnson Controls 10.3 115 139 149 16.1 17.7 184 19.6 19.4 17.2 15.9 155
Knight Ridder 125 12.2 138 14.3 238 308 228 18.9 18.3 14 17.8 17.0
Lancaster Colony 2.7 26.3 279 27.4 253 257 247 23.1 239 206 247 17.0
La-Z-Boy Inc. 10.7 1256 11.8 11.8 129 13.4 165 16.3 10.1 8.8 125 130
Lincoln Elec Hidgs. -198 237 284 235 206 206 202 157 17.4 17.7 121 155
1aiborne 229 12.7 84 12.9 155 19.0 17.8 20.4 21.3 20.3 17.1 15.0
—hz [0t Al 226 18.9 210 219 15.7 215 11.9 123 158 143 17.6 125
McCormick & Co. 230 20 12.8 19.3 103 233 2.6 268 371 357 237 285
Nordson Corp. 239 21.8 228 237 223 215 9.6 21.8 233 9.6 20.0 185
Pall Corp. 17.5 14 4 17.5 18.2 20.0 886 11.8 6.9 197 154 151 16.5
Sensient Techn. 14.0 18.6 16.1 19.2 12.4 17.7 185 191 14.0 17.4 16.7 16.0
Sherwin-Williams 16.3 17.0 17.9 177 175 17.4 16.5 17.8 1.0 17.8 15.7 19.0
Sigma-Aldrich 20.0 19.4 171 17.3 16.7 16.6 146 139 302 16.9 18.3 165
Smucker (J.M.) 17.3 134 14.7 1.0 10.9 12.2 121 8.3 11.3 1.7 12.3 95
Sonoco Products 14.5 20.0 191 223 21.2 0.1 23.0 218 19.5 114 17.3 18.0
Sunoco, Inc. -13.0 146 5.0 146 -195 307 231 6.4 263 238 11.2 125
Superior inds. Int 238 288 298 247 195 2086 175 213 212 134 220 170
Universal Corp. 205 223 9.7 8.7 7.7 227 278 234 220 215 19.4 17.0
Wendy's Int 12.8 14.0 15.2 14.7 16.6 1.6 11.0 156 155 180 145 16.5
Wyeth 335 38.5 376 343 301 27.0 278 -155 525 663 228 530
Medlan 16.9 17.0 17.5 18.6 175 208 184 18.0 19.4 17.4 17.5 16.5
Average 17.6 18.4
Average of Annual Medians 18.4

Source: Standard and Poor's Research Insight; Value Line




