
Cedar Bluff Utilities, Inc. 
Utility Exhibit One 
Financial Statements 



ASSETS 

Plant In Service-Water 

Accumulated DepreCiatiOn-WateI 

Net Utility Plant 

Construction Work In Process-Water 

current Assets 
Cash 
Accounts Receivable - Net 
Other Current Assets 

Total 

TOTAL ASSETS 

. -  

. .  
. .  

Apple canyon Utility Co. 

December 3 1 ,  2 0 0 2  
BALANCE SHEET 

1 , 9 6 5 , 3 4 4  

4 6 8 , 1 4 6  

$ 1 , 4 9 7 , 1 9 8  

1 0 9 , 5 8 7  

3 0  
4 1 , 8 8 4  

5 , 0 0 1  

$ 4 6 , 9 1 5  

$ 1 , 6 5 3 , 7 0 1  

LIABILITIES AND OTHER CREDITS 

Capital Stock and Retained Earnings 

Common Stock and Paid In Capital 
Retained Earnings 

Total 

Current and Accrued Liabilities 
ACCOUntS Payable-Trade 
Taxes Accrued 
Customer Deposits 
Customer Deposits - Interest 
A/P - ASSOC. Companies 

Total 

Contributions In Aid of Construction-Water 

Advances in Aid of Construction-Water 

Advances from UI 

Accumulated Deferred Income Tax 
Unamortized ITC 
Deferred Tax - Federal 
Deferred Tax - State 

Total 

TOTAL LIABILITIES AND OTHER CREDITS 

Schedule A 

4 8 2 , 1 4 2  

2 1 6 , 5 9 0  

$ 6 9 8 , 7 3 3  

$ 

0 
2 5 4  

0 
0 

( 8 1 5 , 3 5 9 )  

$ ( 8 1 5 , 1 0 5 )  

5 6 8 , 5 8 6  

4 5 0 , 0 0 0  

7 0 5 , 1 6 8  

2 , 2 9 0  

4 6 , 8 6 8  

( 2 . 8 3 9 )  

$ 4 6 , 3 1 9  

$ 1 , 6 5 3 , 7 0 1  



mule canyon u t i l i t y  co. Schedule B 
Combined Operations 
Test Year Ended December 3 1 ,  2002  

page I of a 

Per Pro Forma Pro Forma Proposed Pro Forma 
Books Adjustments Present Increase Proposed 

Operating Revenues 
Service Revenues - Water 2 5 0 , 0 1 3  2 5 0 .  013 1 3 3 , 5 7 5  la1 3 8 3 , 5 8 8  
Miscellaneous Revenues 2 , 2 8 8  2 , 2 8 8  2 , 2 8 8  
Uncollectible ACCOilntS 1 7 . 0 7 9 1  ( 7 , 0 7 9 1  ( 3 , 7 8 2 )  Ibl (10,8611 

Total 0peratir.g Revenues 

Maintenance Expenses 
Sa la r i e s  and Wages 
Purchased Power 
Puchased  Water 
Meter Reading 
Maintenance and Repair 
Maintenance Testing 
Chemicals 
T ranspx ta t ion  
Operating E q .  Charged t o  PI 
Outside Services ~ Other 

Total 

.ant 

General Expenses 
Sa la r i e s  and Wages 
Off ice  Supplies h Other Office Exp. 
Regulatory Commission m. 
Pension h OtheI Benefits  
Rent 
Insurance 
Off ice  U t i l i t i e s  
Miscellaneous 
WSC Allocation lncrease 

Total 

Depreciation 
Taxes Other T h a n  Income 
lncome Taxes - Federal 
lncome Taxes ~ Sta te  
Amortization of ClAC 

Total 

Total Operating Expenses 

Net ODerating lncome 

In t e re s t  During Construction 
l n t e r e s t  On Debt 

Net lncome 

2 4 5 . 2 2 3  0 2 4 5 , 2 2 3  1 2 9 , 7 9 3  

5 0 , 4 7 7  
1 7 , 4 6 7  

0 
2 . 1 0 6  

1 9 . 1 6 5  
6 . 3 2 3  
3 . 5 5 9  
6 . 2 7 2  

19 .4821  
3 . 2 3 0  

1 , 5 1 4  Lcl 5 1 , 9 9 1  
1 7 , 4 6 7  

0 
4 , 2 1 2  [dl 6 . 3 1 e  

1 8 , 1 6 5  
6 , 3 2 3  
8 , 5 5 9  
6 , 2 7 2  

( 9 . 4 8 2 )  
3 , 2 3 0  

1 0 3 , 1 1 8  5 , 1 2 6  1 0 8 , 8 4 4  0 

2 3 , 8 6 4  626  [cl  2 1 . 4 8 9  
7 . 5 6 3  3 . 4 7 7  [el  1 1 . 0 4 0  

0 1 , 6 0 6  [ f l  1 . 6 0 6  
1 2 , 9 2 2  8 . 4 0 6  [gl 2 1 , 3 2 9  

4 3 1  4 3 1  
8 , 4 6 7  3 , 1 2 3  Ihl 1 1 . 5 9 0  
2 . 8 7 7  2 . 8 7 7  
2 , 0 9 9  2 .  099 

0 2 . 8 0 9  L i l  2 .  809  

5 5 , 2 2 3  2 0 , 0 4 9  7 5 . 2 7 1  0 

2 8 , 6 5 5  
1 4 , 4 1 9  

7 , 1 9 2  
1 2 4  

( 9 , 9 9 2 1  

4 0 . 9 9 8  

1 9 9 , 3 3 8  

$ 45 .884  

( 2 . 0 7 8 )  
1 8 , 9 0 7  

$ 2 9 , 0 5 5  

1 6 , 6 1 7  [ j l  4 5 , 2 7 2  
1 8 2  [ k l  1 4 , 6 0 2  

( 1 7 , 2 7 0 1  111 110 .0781  
1 2 . 2 8 4 1  1 1 1  (1 .5601  

1 1 4  [m] ( 9 , 8 7 8 1  

( 2 , 6 4 1 1  3 8 , 3 5 8  

2 3 , 1 3 5  2 2 2 , 4 7 3  

5 ( 2 3 . 1 3 5 1  $ 2 2 , 7 5 0  

2 , 0 7 8  [nl 0 
2 3 . 4 0 5  I01 4 2 , 3 1 3  

5 ( 4 8 , 6 1 8 1  $ (19 .5631  

3 7 5 , 0 1 6  

5 1 . 9 9 1  
1 7 . 4 6 7  

0 
6 . 3 1 8  

18 ,165  
6 , 3 2 3  
8 , 5 5 9  
6 , 2 7 2  

( 9 . 4 8 2 1  
3 . 2 3 0  

1 0 8 . 8 4 4  

2 1 , 4 8 9  
l i , 0 4 0  

1 , 6 0 6  
2 1 , 3 2 9  

4 3 1  
1 1 , 5 9 0  

2 , 8 7 7  
2 , 0 9 9  
2 , 8 0 9  

7 5 , 2 7 1  

4 5 , 2 7 2  
4 0 1  [ j l  1 5 , 0 0 3  

4 4 , 5 6 3  Lkl 3 4 , 4 8 5  
6 . 8 9 8  [kl 5 . 3 3 8  

19 .8781 

5 1 . 8 6 2  9 0 , 2 1 9  

5 1 . 8 6 2  2 7 4 . 3 3 5  

5 7 7 . 9 3 1  $ 1 0 0 , 6 8 1  

0 
4 2 , 3 1 3  

S 7 7 , 9 3 1  $ 5 8 . 3 6 8  



ADD10 CUlYOD utility co. 
Explanation of Adjustments to Income Statement 

Schedule B 
e w e  a of a 

la1 Revenues are annualized at proposed rates using the average test year customers. 

lbl Uncollectible Accounts are adjusted based on the percentage of uncollectible accounts to revenues in 
the test year applied to pro-fcrma propxed revenues. 

IC; Salaries and Wages are adjusted hy a 3 %  increase 50 represen: anticipated raises that will be 
initiated by year-end. 

Ldl Meter Reading Expense has been adjusted to reflect the increased number of meter readings required 
if the Company utilizes a monthly billing cycle as compare3 to a marterly billing cycle. This adjustment 
was determined by taking the average of the quarterly bills in the test year and multiplying by 12 months. 

[ e l  Office Supplies and Other Office Expenses have been increased to account for the increase in 
hank charges, postage, and office supplies due to a change from a quarterly billing bycle to a 
monLhly billing cycle. 

I f 1  Regulatory Commission Expense has been adjusted to reflect the cost of the Current rate case over 3 years. 
This ad2ustment does not include the expense of a cost of capital witness as the Utility does not 
anticipate using one. However. the Utility reserves the ri5h.t to use a cost of capital witness and will be 
requesting actual rate case expense at the time of the hearing in the farm of a late filed exhibit. 

Lg-1 Pension and Other Benefits have been adjusted to reflect the rising costs of health insurance and 
the 3 %  increase in Salaries and Wages. 

[hl Insurance is adjusted by a 36.88% increase to represent the anticipated increase in Costs Of Automobile 
Workers' Compensation. and Property Insurance. 

[il An adjustment for an increase in the expenses allocated by Water Service Corp. reflects the increase 
in Common menses  and Computer Related Expenses incurred between the test year and the prior year. 
The Company anticipates a similar increase in allocated expenses at year-end. 

[jl Depreciation Expense has been adjusted to reflect the additional expense incurred to change from the 
Comp3Site method of calculating depreciation to the class-of-asset method. This change in calculation 
methods is consistent with Commission practice in prior rate proceedings. 

[kl Taxes Other than Income is adjusted for annualized Utility Commission Taxes and Gross Receipts Taxes 
and for the 3 %  increase in Payroll Taxes due to the 3 %  increase in Salaries and wages. 

I l l  Inccme Taxes are computed on taxable inc3me at Current rates 

lml Amortization Expense is annualized 

In1 AFUDC is eliminated for rate making purposes 

l o1  Interest On Debt has been computed using a 45.59%/54.31% debtiequity ratio and a 8.64% Cost 
of debt. 



Apple Canyon utility co. 
Rate Base and Rate of RBtUrn 
Test Year Ended December 31,  2002 

schedule C 

Net Operating Income 

Gross Plant In Service 
Accumulated Depreciation 
Net Plant in service 
Cash Working Capiml 
Contributions In Aid of Construction 
Accumulated Deferred Income Taxes 
Customer Deposits 
Plant Acquisition Adjustment 
water service corporation 
Pro Forma Plant 

Per 
Books 

5 45.  a84 

$ 1,965.344 
(468 ,1461 

1 , 4 9 7 , 1 9 8  
21 ,595  

(568 ,5861  
(44 ,0291 

0 
0 

45 .471  

Effect of 
Pro Forma A5 Proposed Proposed 

Adjustments Adjusted Increase InCreaSe 

(23 ,1351  5 22 .750  7 7 , 9 3 1  $ 100.6ai 

(28 .4111  la1 1 , 9 3 6 , 9 3 3  
6 ,910  [a1 (461 .2361 

(21 ,5011  1 , 4 7 5 , 6 9 7  
3 , 2 4 5  [bl 24.840 

(568 ,5861 
(44 .0291 

0 
0 

45 ,471  
1 3 8 , 9 4 1  I C ]  1 3 8 , 9 4 1  

S 1 , 9 3 6 , 9 3 3  

0 1 , 4 7 5 , 6 9 7  
24 ,840  

1461.2361 

(568 ,5861 
( 4 4 . 0 2 9 )  

0 
0 

4 5 , 4 7 1  
138 ,941  

Tatal Rate Base $ 951,650 $ 1 2 0 . 6 8 5  5 1 , 0 7 2 , 3 3 4  $ 0 $ 1 , 0 7 2 , 3 3 4  

Return on Rate Base 4 . 8 2 %  2 .12% 9 . 3 9 %  

[alRetirements far the well replaced in Pro Forma Plant were calculated utilizing the Handy-Whitman index. 
The original well was placed into service in 1970 .  The percentage indicated in the Handy-Tihitman 
index for the year 1970 was 2 7 % .  Therefore, the Company multiplied tha cost of the new well l $ l05 .2251  
by 27% to determine the cast of the retirements. The accumulated depreciation was then calculated 
based on this retirement mount. 

[hlWorking Capital is calculated based an pro forma expenses. 

[cIPro Forma Plant is adjusted for planned additional capital investments 



Apple Canyon Utility Co. 
Present Revenues 
Test Year Ended December 31.  2002 

Schedule D 

-1 
Bill code 

Usage Quarterly 
Gallonage Charge units BFC Revenues 

m 
0 1 1 0 1  Residential 5 / 8 "  18 ,623,257 4.23 2 ,808 $ 1 5 . 0 0  1 2 0 , 8 9 6  
01102 
01110 
01112 
01113 
01114 
01104 
01004 
01005 

Commercial 5 1 8 "  
Commercial 1" 
Commercial 1 . 5  " 
Commercial 2 "  
Commercial 3 "  
Availability 
Availability 
Availability 

Total 

1 0 1 , 2 0 0  
2 9 5 , 9 6 8  
473,300 

0 
618.000 

0 
0 
0 

618,000 

4 .23  2 4  $ 1 5 . 0 0  788 
4 .23  1 0  $ 1 8 . 0 0  1 ,432 
4 . 2 3  8 $ 1 9 . 5 0  2 ,158 
4 . 2 3  0 $ 2 1 . 0 0  - 

4.23 4 $ 2 2 . 5 0  2 , 7 0 4  
0 $ 1 5 . 0 0  - 

7 , 7 9 0  $ 1 5 . 0 0  1 1 6 , 8 5 0  
0 $ 1 5 . 0 0  - 

10,644 $ 244,829 

difference $ $ ( 5 , 1 8 5 )  



Apple Canyon Utility Co. 
Proposed Revenues 
Test Year Ended December 31, 

Schedule E 

2002 

I WATER I 
Bill code 

A!G!&i 
0 1 1 0 1  
01102  
01110  
01112  
01113  
01114  
01104  
01004  
01005  

Residential 5 / 8 "  
Commercial 5 1 8 ' '  
Commercial 1" 
Commercial 1 . 5 "  
Commercial 2 "  
Commercial 3 "  
Availabi 1 i ty 
Availability 
Availability 

Total 

Gallonage 

18 ,623 ,257  
101 ,200  
295 ,968  
473,300 

0 

618,000 
0 
0 

0 

618,000 

Usage 
Charge 

5 . 0 0  
5 . 0 0  

5 . 0 0  
5 . 0 0  
5 .00  
5 . O O  

Monthly 
Units BFC Revenues 

8 , 4 2 4  13 .50  206 ,840  
72 1 3 . 5 0  1 , 4 7 8  
30 1 7 . 5 0  2 ,005  
2 4  1 9 . 0 0  2,823 

1 2  22 .00  3 ,354  

23,370 7 . 1 5  167 ,088  

0 20.00 - 

0 7 . 1 5  - 

0 7 .15  - 

31,932 $ 383 ,588  

Difference $ 133 ,575  
8 Increase 53.43% 


