STATE OF ILLINQIS

TLLINOIS COMMERCE COMMISSICON

Illincis Power Company :
-5~ :
Zgyptian Electric Cooperanive Association : Zga 178
" Complaint under the Electric Supplier Act :
recarding service in St. Clair County, Il- : T
lingois.

BY the Commission:

On November 20, 127%, Illincis Power Company ("Illinois Power'),
an Lllipois corporation, filed a complain: under the Electric Sup-
plier Act ("Aet") alleging its righz to furnish electric service to
the Kaskaskia Regional Port Distrigt in St. Clair County, Illincis
and. naming Egywtian Electric Cooperative Associzticn ("Egyptian"y,

a not-ftor-prefit corooration, as Respendant., ©On December 23, 1975,
Egvptian filed its answer to said complaint.

Pursuant to notice as required by the rules and reculations of

this Commission, this cause came un for hearing befors a duly autho-
rized Examiner of the Commission at its offices in Springfisld, 1l-

3 lingis, on March 11, 1975, with coatinuances ta april 22 and June

) 23, 1976 at which time the cause was marked "Heard and Taken.” Il-—
linois.Power and Egyptian each were representad by counsel who pre-
santsd evidence, beth oral and documentary, in support of their re-
spective positions. A memker of the Engineering Section of the Com-
missicn was alse present and participated in said hearings.

Illinois Powar and Egyptian filed their briefs om Julv 20, 137§
and reply briefs of both parties were filed August 13, 1575. Bath
parties in this cause agree this complaint comes under the provisions

-of Section 8 of the Electrxic Supplier Act.

Section 8 of the Electric Supplier Act states:

"In making the determination, the Commissicn shall act
in the public interest and shall give substantial weight
to the cconsiderations as to which supplier had existing
lires in proximity to the premises proposed to be sexved, -
provided such lines ares adeguate. In addition, the Com-
mission may consider, but with lesser weight, {a) the
customer's preference as to which supplier shall furnish

the proposed service, (B) which supplier was first fur-
nishing service in the area, (c¢) the extent to which

each supplier assisted in creating the demand for the
proposed service, and (d) which supplier can furnish

the propecsed service with tie smaller amount of addi-

ticnal investment." ' '

I[llincis Power Company Propeses To serve :the customer in ques-
ticn by the comstructicon of approximately 2.5 miles of 34,5 KV dis-
tributicn line. The_reccrd alse indicates that Egyptian has en.

existing iine, ag of Jniy 0, (9pH, within one mi-e2 of the gerxwice
logation of =k im—cuastion, This l-one sould ba axcended
204 Tads adeguate, 38 =hat *taerm i3 defined in the IZlecwoig Eu:?l;e:
ACT, To Serve Lae customer in questicn. Lhus, sgyptian 1as & Line
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Cogperative's (212Q) construction of 7.5 miles of §9 XV transmis-
si¢n line. Witnesses for ZEgvptlan stated that the taa1511551on

line, substation and Dazt BT nis Oioori] : e :
bgﬁ:QEEEEEEEE? regarciess 9z whether this Commission ailawed fhern
tg _serve tie Zoal nandling taciliity. Egvptian concends that the
NCITIerN BTy oI 1Es Service cerritorv nesded SUceoss in fhs im=
medizte *ufurﬂ ko sarve praoiected loads Without consideration of
the cispuzed icad.

Illinocis Power centends that the constructlcn of facilities

by Egqyptian and its electric supplier is uneccncmical ané a qup—
licaticn of facilities. The Ccmmission notes, Lkased on the record
in this case, that although the new 69 EV transmission line con-
tructed by Scuthern Iliineois Power Cooperative parallels an ex-—
lStlnG Illlnoﬂs Power 138 KV line and crosses Illinois Power's
345 RV facilities, these varicus i1ines all have @iffsrent, non-
duplicative purposes. Illinois Power submittad into evidence twa
studies of Egyptian’s northern sarvice arsa, one with the lcad ia
question and the cther without. Thesge studies show that, in I1li-
nois Pewer's opinion, constructicn of the substaticn, 69 XV trans-
mission lire and 12.5 KV distribution facilities represent a less
desirakzle plan from an economical gstandpoint, than upgrading zné
extanding current fac;llhles toe sexve the area in guestion based
on the above stated twe scenarics. The Commission notes that Ti-
linois Power's studies indicate that the facilities in the northern
part of Egyptian's service territery nesd to be upgraded to serve
forzcasted loads, without the coal handling facility in guestion,
thus, adding weight to Egyptian's contention that the #*ransmission
line and substation is needed and would be -built ragardless of |
whether it 1s allowed +o serve the customer in questicon. Because
of the manner in which Egyptian has chosen to serve the coal handl-
ing facility, the questiocn as te which supplier can furnish the
proposed service with the smallex amcunt of additicnal investment
arises. Illinois Power proposes, as stated above, to serve the .
proposed lcad hy the extsnsion of three miles of 34.5 XV line at
an estimated cost of $12§,000. The follewinc methods of determin-
ing Egyptian's costs immediately sur‘ace-

1. The cost of the three miles of 12 5 KV line
a8 suggested by Egyptian (approximately
§25,000);

2. the total cost of new facilities constructed

in this area hy Hgyptian and its electric sup- Y
plier, Southern Illinois Power Cooperative (ap-
proximately 3$287,000 which includes the new
substation, 7.3 miles of 69 KV line and thrse

miles of 12.5 KV line), as suggest=ad by Illi-

nois Paower;

3. an allocation of the total cogt of new facil-
ities set forth in (2) ilmmediataly above; or

4. the cost associated with the upgrading and
xrending the axisting facilities in existence
cn July 2, 1265 (approximately $110,000).

The Commigsion helieves that thers may te scme merit in nesa-
suring cost against what it would be to make the existing lines
adeguate since Egyptian should not ke conmpelled to use & shert
sighted plan, in its judgment, in order to wia the right to serve
a customer and thus close its eyes to what.is considered to Ze rea-
scnable long Tange Tlanning. Although Illincis Fower's angineers
disagras with the metnod of serving the arsa 1a guestion, this
C"mmlas cn’z review of Igvptian's 2lan to serve sald area inficaTeEs
et 1t L3 net Mnreascnabls.

Yowever, 1T would apoear -ublic intersst would iic
Zhe Iimmissicnh Tonsider =—he actual nonies expended In
zZ z cuscomer, ot What Day lave feen xpended undexr
c-lians. Thos, “ne lommossicn selieves the Srofer Zecacd
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some allocatisn of those cests incurzed by Egyptian and its elec—
tric suppliex. fThe Commission has ralscted zl-arnative (1} Stata
above becvause it deces not beliave 1t to ke w*z“_n the intent of

D -

Act to lgnors the gost associatad with Egvptian's wholesale enaxr f

Su?PliE' when clearly such cosis, 2% least t3 ssme degree, ars be-
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ing incurred to serve the dis puted load, ~With respect to alicca-
ticn, one metaod lias with allocating the cost of all facgilities
constructsd as set forth in altermative (2) akbove in proportion o
the

12 docks demand div*ded oy the facility's total capability to

serve - apbroxkimactely 14,3% in thiz case. Under this method, tha
cost to serve by zgyptlan is approximarely $63,000, which is $23,000
for distribution and 14.3% of other facilities' costs. Thus, the
use of this methoed favors Egyptian over Illincis Power. Shculd

the cos= be determined in accordance with the plan ca’llnq for an
upgrading of the existing facilities as of Ju;v 2, 1963 and making
a short extension therets, Egyptian again would be faversd. Only
in the instange where total costs incurred by both Egyptian and
Southern Illingis Power Cooperative ars considered, dces the cost

issue fall in favor of Illinois Powar. EEfi&g&%ﬁgg_gﬁg_az,denca_
iE_Eggg_gggg_uhg:a it _is shown by both pirties 2L the northern
area of Egyptian’s territory 3is growing exclusive of the Load OF
the ceal nandling _ach;tv, the Commission believes that the pos;-
tion advocated hv _I1 lnaIE_PQEEI for the Measuring o Egyptian's-
€SSt _should be rejectsd. In any event, the Commission notes that
the issue of which Supolie’ can furnisn =he proposed sezv-ce With
the Smaller amount ¢f Gditional INVESTREWE Wav, 3oeoTiing to the
Electzic Supplier Act, be copsiderad bv the Comm1551cn but w1th‘
18358 wel than that attached e issue ol the
premises proposed t0 be served.

In censidering the remaining peints set forth in Secticn 8 of
the Electric Supplier aAct, the record shows that (1) neither elec-
tric supplier assisted in creating the demand for the proposed
service, (Z) Fgyptian was the supplier first furnishing service in
the arsa, and (1) the customer in guestion has indicated a prefer-
ence or at least the acceptability of service from Egyptian.

The Commission, having considered all of the avidence, .koth
cral and decumentary, presentad. in tiis preceeding and keing fully
advized in the premisesg, is of the opinion and finds that:

(1) Egyptian Electric Cooperative Asscciation is
an Illincois not-for-profit corporation en-
gaged in furpishing and. distributing electric
energy and is an electric suppller within the v
meaning of . the Electric Supplier's Act, as
amsnded;

(2) Illinois Pawer Company is a <orporation crga-—
nized and existing under and by victue cf the
laws of the Stata of Illineis; it owns and
cparatas, with charter powers to do sc,. elec-
tric transmission lines and distributicn svs-
tems in the State of Illincis; it ias a public
utility within the meaning of "An Act concern-—
ing puplic utilities," approvec Juns 22, 1921,
as amepded, and is an electric supplisr within
the meaning af the "Eleastric Suppliexr Act”", as
amended;

{(3) the Commission has Jurisdiction of the parties
and of the subject matter nersin;

(4) a coov of the complaint filed in this case was
servad tv the Secretary of the Commission upon
she Zespondant, Iovpeian Zlectzic lcorerztive,
and 20t.ce oI iearings scheduled Ln this
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_(5)  the statement ¢ facts contzined in the
atory portion of thisg Griéer ars suppeor:
evidaence and ara herebv. adopted as finding
0 Zactk;

(8) Egyptian Electric Cooperative has proximity
%o the zremiszes for delivery of elactric:
Pewer to the procosed customer by virtue of
its existing, as of July 2, 15865, 12.5 xv
line as shewn on Respondant's Exhibit 1 an-
tered Iinto evidence in this cause:

(7)  the customer has indicatad g breferance ar

at least the acceptability of Egyptian Elec-
tric Cocperative's service; Egyptian Electric
Cooperative was first furnishing sarvice in
the immediazte arez; neither supplier assisted
in creating the demand for the proposed sar-
vice; Egvoptian Electric Cooperative Associa-
ticn can provide the service with the smaller
amount of additiocnal investment; and

{8) public interaest requires that Egyptian Elec-
Tic Cocperative Asscciation furnish electric
Service to the Kaskaskia Regional Port Dis-
trict's coal handling facility,

IT IS THEREFORE QORDERED by the Illineois Commerce Commission
that EZgyptian Electric Cooperative Association be, and it is herebhy
entitled *o render a2lectric service to the service point of the
Kaskaskia Regional Port District in St. Clai- County, Illinois.

all cbhijections and mctions made in thisg pProceseding that remain un-

dispcsed of ars hereby considered disposed of and in 2 manner con—

sistent with the ultimate conclusions herein contained,

By crder of the Commission thisg 7+h day of September,. 1577.
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