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Cc;n?lai?.r uader t h e  E l e c t r i c  Suppl ier  act 
regarcia? s e r r l c e  ir. S t .  C la i -  County, 11- 
l i m i s .  

. ,  

g"gR_ 
By t h e  Commission: 

On Novenber 2 0 ,  1075, I l l i n o i s  Power Company ( " i l l i n o i s  Power"), 
an I l l i n o i s  corporat ion,  f i l e d  a complain-, under t h e  E l e c t r i c  Sup- 
p l i e i ~ l i c t  ("Act") a l l e g i n g  , i t s  r ighz t o  f J r n i s h  e l e c t r i c  s e r r i c e  t o  
t h e  Kas~kaskia Regional P a r r  Dis t r ic t  i n  S t .  C l a i r  County, i l l i n c i s  
and namiag Z g F t i a n  E l e c t r i c  Cooperative Associat ion ("Egypt ian")  , 
a n o t - f o r - p a f i t  c o q o x a t i o n ,  a s  Respcndent. On Cecember 2 3 ,  1975, 
Ecyptian f i l e d  its answer t o  s a i d  complail t .  

Pursuant to n o t i c e  as r equ i r ed  by t h e  r u l e s  and r e q u l a t i o n s  of  
t h i s  Commission, t h i s  cause came on f a r  hea r ing  before  a du ly  autho- 
r i z e d  Zxaminer of the Commission a t  i ts  o f t i c e s  in S p r i n g f i e l d ,  Il- 
l i n o i s ,  a n  March 11, 1 9 7 6 ,  w i 3  continuances t o  a p r i l  22 and June 
2 2 ,  1976 a t  which t ine the cause  was mrked "Heard and Taken." 11- 
l inois.Power and Egyptian each w e r e  represented by counsel who pre- 
senrrsd evidence, both o r a l  and documenrary, i n  support  of t h e i r  re- 
spec t ive  pos i t i ons .  
mission was a l s o  p re sen t  and J K t i c i p a t e d  i? s a i d  hear ings.  

I l l i n o i s  Sower and Egyp t i an - f i l ed  t h e i r  b r i e f s  on July 20, 1 7 6  
2nd r e p l y  b r i e f s  of both p a r t i e s  were f i l e d  August 13, 1'76. 
p a r t i e s  i n  'Ais came a g r e e  t h i s  complaint comes ,under t h e  p rov i s ions  
of Sec t ion  8 of t h e  E l e c t z i c  Suppl ier  A c t .  

A member of t h e  Engineerinq S e c t i o n  of t h e  Cam- 

Bath 

Sec t ion  8 of t h e  E l e c t r i c  Suppl ier  A c t  states: 

"In making the determinat ion,  t h e  Commission s h a l l  a c t  
i n  t h e  pub l i c  interest ana s h a l l  g i v e  s u b s t a n t i a l  weight 
t o  &be cons ide ra t ions  a s  t o  which s u p p l i e r  had e x i s t i n g  
l i nes  i n  proximity t o  the premises proposed. t o  be SerJed, 
provided such i i n e s  a r e  adequate. In a d d i t i o n ,  the Com- 
mission may consider ,  bu t  w i 5 i  lesser weight,  (a) tae 
customer's  preference a s  t o  which s u p p l i e r  s h a l l  f u r n i s h  
thie proposed s e r r i c e ,  (3)  which s u p p l i e r  was f i rs t  fur- 
nishing s e r v i c e  i n  t h e  a r e a ,  ( c )  the e x t e n t  t o  which 
each s u p p l i e r  a s s i s t e d  i n  c r e a t i n g  the demand for t h e  
proposed service, and (6) which s u p p l i e r  can f u r n i s h  
t h e  proposed ser-rice wi th  t h e  smaller a m o u t  of addi- 
t i o n a l  invesrment . '' 
Illinois Power Company proposes t o  s e r r e  i h e  customer i n  ours- 

t i a n  by t h e  ConstEZCtion of a p p r o x k z e l y  2 . 5  miles of 3 4 . 5  F? di5- 
t r i b u t i o n  l i n e .  T h e  ==cor5 also i n d i c a t e s  t L a t  3civari.an has zn 
es-h, .- i : o  j .#ith1: one 3iTe or; :.*.e jer-r ip-  

r .- -,les+.^ l i n e  zsulc 3e exYen5e.l lq-on a f  :he custom- 
a a ~ , a a e  adeq ja t e ,  2 s  khat tsm is defined. iil =be Zlec-zic 3 u r r 3 l l e r  
ACZ. :s ser7e  =>e cusroner ix aues t i cn .  Thus. :gyptian has z 1 x p -  
:a ?ro :cr r i r i  r o  =ne ?remises 2rcposeo. 10 be served.  

;. 

The  -ator ?cFnc cz ccnren-ion i n  :h is  z z s e  z=voL-.'es szaucc 
z ~ . : ~ ~ i ~ ~ '  5 -r.oser: 2erLcd or x e r - ~ i z g  :?.e :usT;cmer iz ,-cec=icr. I:= 

I:oc -f .l-rrh=a:;.C *x:cxnc z s  --- __,_ -" .-sz a s s c c i r z e 5  zL-.er=w>:=.. :?. . ' 

xr"-y 2v==T.s>o> :?.=Yoro, >z-:zy.rn :::Fasec I r C  :5 :.ow zer-:l?.c ::e 
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Ccose ra t ive ' s  ( S I X )  cansc rcc t ion  of 7 . 5  miles of 6 9  KV transmis- 
s i c s  l i n e .  Witnesses f a r  ZTFc ian  s t a red  t h a t  t h e  t ransmission 
i i z e ,  s cbs t ac ron  and =aT_ C T  
be =cnscructed r e q a r c l e s s  of 
-e se--?e The c o a l  nar.ciir.5 f ac i l i k - J .  Z c ? t i a n  canEenes t h a t  
ncrzkern p r r  01 LZS s e r x c e  =erri tor. ,  neeaec s u ~ c o r t  in + h a  L- ill- 

the Cispu-,ed load.  
xeC:azs L' f. =>ure 

I l l i n o i s  Power ccntends t h a t  t h e  construction of f a c i l i t i e s  
by Egyptian and i t s  e l e c t r i c  s u p p l i e r  is uneconomical an2 a cup- 
l i c a t i o n  of f a c i l i t i e s .  The Ccm%ission notes ,  based on t h e  r eco rd  
i n  t k i s  case,  t h a t  a l though t h e  new 6 9  m t ransmission l i n e  con- 
s-zictee by Souchern I l l i n o i s  Power Cooperative p a r a l i e l s  an ex- 
i s t i n ?  I l l i n o i s  Power 138 Kv l i n e  and c rosses  I l l i n o i s  Pcwer's  
3 4 5  IW f a c i l i t i e s ,  t h e s e  various i i n e s  a i l  have Zi_i:erent, can- 
d u p l i c a t i v e  purposes. I l l i n o i s  Dower submitted i n t o  evidence two 

one wi th  t h e  load iz 
cues t ion  and the orher without.  These s t u d i e s  show t h a t ,  i n  I l i i-  
nois  ?oweras  op in ion ,  cons',ucticn of the s u b s t a t i o n ,  69  Kv t r ans -  
mission l i n e  and 1 2 . 5  XV d i s t r i b u t i o n  f a c i l i t i e s  r e p r e s e n t  a less 
d e s i r a b l e  plan f r o m  an economical staIldpoint,  t han  upgrading anc 
extending current f ac i l i t i e s  t o  s e n e  t h e  a rea  in ques t ion  based 
on t h e  a h v e  s t a t e d  two s c e n a r i o s .  The Commission n o t e s  r i a t  11- 
l i n o i s  Dower's s t u d i e s  i n d i c a c e  t h a t  t i e  f a c i l i t i e s  in t h e  northern 
p a r t  of Eqyptian 's  s e n i c e  t e r r i t c q  need t o  be upgraded t o  serve 
fo recas t ed  loads ,  without t h e  c o a l  handling f a c i l i t y  i n  quest ion,  
t h u s ,  adding weight t o  E m r i a ' s  content ion t h a t  the t r a n s n i s s i o n  
l i n e  and s u b s t a t i o n  is needed and would b e . b u i i t  r e g a r d l e s s  of 
whether it is allowed t o  s e m e  the customer i n  quest ion.  
of t h e  manner i n  which Egyptian has chosen t o  serve the c o a l  handl- 
i n q  f a c i l i t y ,  t h e  ques t ion  as t o  which s u p p l i e r  can f u r n i s h  t5e 
proposed service w i - 3  the smallez amount of a d d i t i o n a l  ixvestment 
a r i s e s .  I l l i n o i s  Power proposes,  as s t a t e d  above, t o  serve t h e  
proposed load by Lie ex tens ion  of t h r e e  mi l e s  of 3 4 . 5  W l i n e  a t  
an est imated c o s t  of $12E,OOa. The fo l lowins  methods of determin- 
ing  Egypt ian 's  c o s t s  inrmediatel.1 sureace: 

s*,. -,dies of Egyp t i an ' s  no r the r2  service a rea ,  

Because 

1. The ccst  o f  the t i r e e  r i l e s  of  1 2 . 5  XV l ine  
a s  suggested by E g p t i a n  (approximately 

2 .  the t o t a l  cost of new f a o i 2 i t i e s  cons t ruc t ed  

$25, o o a )  ; 

in t h i s  a r e a  by Egyptian and its electric sup- 
p l i e r ,  Southera I l l i n o i s  Jower Cooperative (ap- 
proximately $287 ,000  which inc ludes  t h e  new 
 substation,^ 7 . 5  m i l e s  of 69 Kv l i n e  and t h r e e  
fi les o f  12.5 XV line), as suggested by Ilii- 
n o i s  Power; 

3. an a i l o c a t i o n  of t \ e  trjtal c o s t  of new facil-  
ities set  f o r t h  in (2) h n e d i a t e l y  above; or 

excending the exis t ing Facilities L? e x i s t e n c e  
an J u l y  2 ,  1965  (approximately $110,000).  

4 .  &he cost a s s o c i a t e d  wit?. the  u$grading and 

The C2mmission b e l i e v e s  t5at t h e r e  may be some n e r i t  i n  m e a -  
s u r i z g  c a s t  a g a i n s t  wnar it would be co nake =he e x i s t i n g  i i n e s  
adeT<aze s i n c e  Zqyptian should n o t  ce compelled t o  use a s h c r t  
s ignred ? i an ,  i n  ics judgment, in o r z e r  to  ,ai== t h e  r i g h t  ta 4er7e 
a cist3mer and rhus c l o s e  1:s eyes t3 j i h a t . i s  consLcereC ta > e  r e a -  
sonable long range s lannmg.  ~ t h o u g n  I l l i n o i s  Power's a g i n e e r s  
a x a g r e e  .d*':th the aec.',od or: seriixg =le  area ki quesr-on, :nls 
- - m ~ s s ~ c n '  5 r - v i e w  3f zm\.-r:snJ 5 ?Ian zs Ser-Je saLc ares i n 9 i c s r a s  
-..=z 1- ii no= ' a r e a s o n a b i s .  
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E ~ E  a l l o c a t i o n  of  t hose  c c s t s  i z c u r r e d  b y  E q p t i a n  ap.6 its e lec -  
cric su-,?lier. The C c m i s s i o n  bas r e i ecced  a l t e r n a t i v e  (1: Stater:  
above because it dces m t  b e i i e v e  ik t o  be wickin t h e  i n t e n t  of =ne 
A=: to icnore the c o s t  a s soc iazed  w i t h  Egypt ian 's  wholesale energy 
s u ? p l i e r  when c l e a r l y  such c o s t s ,  a= least  t o  some degree,  a r e  be- 
ing incurred t o  s e rve  che t i s p u t e d  loaC. With r s s p e c t  t o  a l l o c a -  
t i o n ,  one ne tho t  l i e s  wi th  a l l o c a t i n g  the c o s t  of a l l  f a c i l i t i e s  
cons-ructed as sez for<-. i?. a l t e r n a t i v e  ( 2 )  above i n  proport ion :c 
t h e  clocks denand divided by +.e f a c i l i t y ' s  t o t a l  cap&ili-y ts 
s e n e  - approxi;narely 14.3% i n  t h i s  ca se .  Under this method, t h e  
ccsc t o  serve by 2cypt ian is +pproximac=ly $ 6 3 , 0 0 0 ,  which is 5 2 5 , 0 0 0  
f o r  d i s t r i b u c i c n  and 1 4 . 3 %  of o t h e r  f a c i l i t i e s '  c o s t s .  Thus, the  
nse of <his merhod Zavors Egyptian over  I l l i n o i s  Power. 
t h e  ccsr be dezemined in accordance w i t h  t h e  p l an  c a l l i n g  f o r  an 
Upgradin? of t i e  e x i s z i n g  f a c i l i t i e s  as of July 2 ,  1965 and making 
a Short  extension t h e r e t o ,  Egypt ian aga in  would be  favored. Only 
in t h e  in s t ance  where t o t a l  c o s t s  i n c u r r e d  by b o t h  E a p t i a  and 
Southern I l l i n o i s  Power Cooperative a r e  considered,  dces  t h e  c o s t  
i s s u e  f a l l  i n  favor  of I l l i n o i s  Power .  
i n  t h i s  case w h e r e  i+ i e  q w  by 
a r e a  of Egyptian's t e r r i t o r y  i s  arowinq exc lus ive  of t h e  load  or 
:he c o a l  handlinq f a c i l j t y ,  the Comiss ion  b e l i e v e s  t h a t  the pos i -  
t i c n  aavocaced bv Ll i inc r s  Powe r f 3 r  t h e  n e a s u r m g  ox EgyptLan's. 

t h e  i s s u e  of which s u n o l i e r  can  furnisn n e  proposed service with 
t h e  smalle 1 i n a  t o  the  
E l e c t r i c  SvLulier A c t ,  be considered bv t h e  Commission bu t  w i t h . .  
lesser weioht than t h a t  a t t a c h e d  t o  t h  e i s s u e  of w r r n  + :I +o t.i.e 
Or-dses  propose& t o  be served. 

I5 ccnsider ing the remaining p c i n t s  se t  f o r t h  in  Sect ion 8 of 
t h e  E l e c t r i c  Supp l i e r  A c t ,  the  r e c o r d  shows that (1) n e i t h e r  e l ec -  
t r i c  s u p p l i e r  a s s i s t e d  in c r e a t i n q  the demand for the proposed 
serrice, (2)  Egyptian w a s  the s u p p l i e r  f i r s t  f u r n i s h i n g  service i n  
t h e  a rea ,  and (3) t h e  customer i n  q u e s t i o n  h a s  i n d i c a t e d  a p r e f e r -  
ence or a t  l e a s t  t h e  a c c e p t a b i l i t y  of service from Egyptian. 

o r a l  and documentary, p re sen ted  in t h i s  proceeding. and being f u l l y  
advised in the premises,  is  of t h e  opinion and f i n d s  that: 

Should. 

c>t 

. .  . _  , 

The Commission, having cons ide red  ail of  t h e  evidence,  -both 

(1) Egyptian Elec t r ic  Cooperative Assoc ia t ion  i s  
an I l l inois  n o t - f o r - p r o f i t  co rpora t ion  en- 
gaged i n  f u r n i s h i n g  a n d . d i s t r i b u t i n g  electric 
energy and is a n  e l e c t r i c  s u p p l i e r  w i t h i n  tl;e 
meaning o f . t h e  E l e c t r i c  S u p p l i e r ' s  A c t ,  as 
amended; 

( 2 )  I l l i n o i s  P c w e r  Conpany is a co rpora t ion  orga- 
nized and e x i s t i n g  under and by v i r t u e  of t h e  
l a w s  of t h e  S t a t e  of I l l i n o i s ;  it owns and 
operaces ,  w i t h  charter powers t o  do so, elec- 
t r i c  t r ansmiss ion  l i n e s  and d i s t r i b u t i o n  sys-  
tems i n  t h e  S t a t e  of I l l i n o i s ;  it is a p u b l i c  
u t i l i r y  w i t h i n  the meanin9 of " A n  A c t  concern- 
i r g  pub l i c  u t l l i t i e s , "  approved June 2 2 ,  1321, 
as amended. and 5s an e l e c t r i c  s u p p l i e r  w i t h i n  
<le neaninq af the "Electric Supp l i e r  A c t " ,  as 
mended; 

( 3 )  the  Commission >.as j u r i s d i c t i o n  o f  t h e  S a r t i e s  
ana of  t i e  s u b j e c t  ma t t e r  i e r e i n ;  

(4) i espy of =he co;r.pLaFnc f i l e d  i n  t h i s  c a s e  vas 
se+-.,ed :y she Sacrerar ' l  of -he Comm~ssior. 'won 
=he ?.es~onden:, 3cT-zian Z l e c t z i c  Zioperszive , 
i n C  :CCCB 0 5  
:zcse z.ar-ae 3y :.le Sacrecar:, 3z :>e Cam- 

ds ;f :-- --~~-- .  _ _ _  _ _  - -  - -  .- -.-e 2;mrssrcn 3 S U C ~  

::e;-rngs scneduied 1.1 5:i.S - .  
. .  

aLOn :+.e ~ ; ~ r = r a s  11 3ccsx5ance -.ri:?. -.le 

z.;ses; 




