EXHIBIT 2

Financial Statements



Telenational Communications, Inc.

As of October 31, 2001

. ASSETS

Current Assets

Checking/Savings
1000 - Cash - Wells Fargo {Ops)156
1001 - Cash - Wells Fargo (PR} 148
1004 - Cash - BOA #3404
1007 - Cash.- BOA #4120
1017 - Cash - Citibank 601053903

Total Checking/Savings

Other Current Assets
1040 - Accounts Receivable
1070 - Allowance for Doubtful Accounts
1030 - Petty Cash
1120 - Prepaid Expenses
2700 - Deposits
Total Other Current Assets

Total Current Assets

Fixed Assets
1500 - Furniture & Fixtures
1540 - Computer Equipment

X 1550 - Software
. 1560 - Switch & Peripheral Equipment

1570 - Switch Instailation Cost
1700 - Accumulated Depreciaton

Total Fixed Assets

Other Assets
1900 - Goodwill
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
3010 - Accounts Payable
Total Accounts Payahle

Other Current Liabilities
3050 - Gustomer Deposits
3120 - Accrued Payroll
3130 - Accrued Expenses
3133 - Unclaimed Property
Total Other Current Liabilities

. Total Current Liabilities
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Balance Sheet

Oct 31, 01
—

180,045.26
-2,824.58
-13,540.48
73,370.08
-3,606.04
233,444.24

413,609.49
-24,355.60
500.00
21,233.33
75,000.00
485,987.22

719,431.46

37,105.39
7.414.53
17,765.20
67,928.85
5,737.32
682.74
135,268.55

95,616.77
95,616.77

_950.316.78

168,493.15
168,493.15

16,664.20
40,977.92
302,449.42
25,796.97
385,888.51

554,381.66
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Telenational Communications, Inc. _

Balance Sheet
As of October 31, 2001

. Oct 31, 01

Long Term Liabilities

4026 - Note Payable {Apex) 400,000.00

Total Long Term Liabilities 400,000.00

Total Liabilities 954,381.66
Equity

5005 - Capital Stock 1,000.00

Net Income . -5,064.88

Total Equity -4,064.88

TOTAL LIABILITIES & EQUITY 950,316.78
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Telenational Communications, Inc. -
income Statement
for the period from October 26, 2001 through October 31, 2001
. Oct 01 % of Income
Ordinary Income/Expensa
Income
6080 - International Revenue 91,785.16 87.88%
6100 - Montly Recurring Charge 9,284.39 8.89%
6300 - Billing Fees 2,831.56 2.71%
9050 + Other Revenue 539.72 0.52%
Total Income 104,420.83 100.0%
Cost of Goods Sold
7000 - Cost of Sales 54,730.43 52.41%
7010 - Recurring Charges 5,842.52 6.55%
Total COGS 61,572.95 58.97%
Gross Profit 42,847.88 41.03%
Expense
8000 - Agent Commissions 10,970.38 10.51%
8010 - Advertising & Promaotion 12.49 0.M1%
8040 - Bad Debt Expense 2,080.00 2.0%
8050 - Bank Service Charges 625.19 0.6%
8070 - Delivery Expense 58.15 . 0.06%
8080 - Depreciation Expense 682.74 0.65%
8096 - Equipment Lease 145.43 0.14%
. 8095 - Equipment Maintenance 45.00 0.04%
8190 - Repairs & Maintenance 400.00 0.38%
8097 - Internal Network 237.07 0.23%
8110 - Licenses & Fees 168.45 0.16%
8130 - Office Expense 456.58 0.44%
8145 - Operating Expenses 0.00 0.0%
8160 : Organization Expenses 8,377.40 8.02%
8150 - Postage 663.49 ) 0.64%
8155 - Printing and Reproduction 368.76 (0.35%
8055 - Billing Services 800.00 Q.77%
8066 - Qutside Services 160.00 0.1%
8170 - Professionai Fees
8171 - Legal Fees 87.60 0.08%
8172 - Accounting Fees 588.00 0.56%
8176 - Gonsuiting Fees 17.88 0.02% 1'
Total 8170 - Professional Fees 693.45 0.86%

8180 - Rent 1,648.67 1.58%
8185 : Property Tax Expense 500.00 0.48%
8200 - Salaries
8201 - Gross Salaries 12,143.19 11.63%
8202 - Salaries - Bonus 400.00 0.38%
8210 - W/C Insurance 4113 0.04%
8211 - Employee Benefits 1,215.84 1.16%

8215 - Payroil Tax Expenses 956.84 0.92%
8216 - Payroll Management.Fee 212.50 0.2%
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Telenational Communications, Inc. -

Income Statement
for the period from October 26, 2001 through October 31, 2001

. Oct 01 % of Income

8220 - 401K Expense 148.22 0.14%
Total 8200 - Salaries 15,117.72 14.48%
8240 - Telephone 2,181.61 2.09%
8250 - Travel & Ent
8251 - Meals 672.53 0.64%
8253 - Travel 911.60 0.87%
Total 8250 - Travel & Ent 1,584,13 1.52%
8260 - Utilities 66.31 0.06%
Total Expense 47,991.02 45.96%
Net Ordinary Income -5,143.14 -4.93%

Other Income/Expense
Other Income

9000 - interest Income 78.26 0.08%

Total Other [ncome 78.26 0.08%

Net Other Income 78.26 0.08%

Net Income -5,064.88 -4.85%

Refer to Cover Compilation Letter Page 2 of 2



Telenational Communications, Inc.

Balance Sheet
as of November 30, 2001

Nov 30, 01
I

ASSETS
Current Assets
Checking/Savings.
1000 - Cash - Wells Fargo (Ops)156 -41,227 .26
1001 - Cash - Wells Fargo (PR) 148 -2,824.58
1002 - Wells fargo Investment 364,301.37
1004 - Cash - BOA #8404 -16,365.34
1007 - Cash - BOA #4120 4.045.49
1017 - Cash - Citibank 601053903 -6,141.29
Total Checking/Savings 301,788.39
Other Current Assets
1040 - Accounts Receivable 372,390.89
1070 - Allowance for Doubtful Accounts -34,574.11
1030 - Petty Cash 500.00
112¢ - Prepaid Expenses 8,233.33
2700 - Deposits 75,500.00
Total Other Current Assefs 422,050.11
Total Current Assets 723,B38.50
Fixed Assets
1500 - Furniture & Fixtures 37,105,39
1540 - Computer Equipment 7,414.53
1550 - Software 17,765.20
1560 - Switch & Peripheral Equipment 67,928.85
1570 - Switch Instailation Cost 5,737.32
1700 - Accumulated Depreciaton -4,096.43
Total Fixed Assets 131,854.86
Other Assets
1900 - Goodwill 95,616.77
Total Other Asssts 95,816.77
TOTAL ASSETS 951,310.13
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
3010 - Accounts Payahle 434 880.84
Total Accounts Payable 434,880.84
Other Gurrent Liabilities
3050 - Customer Deposits 16,664.20
3025 - Accrued Interest 4,500.00
3120 - Accrued Payroll 12,545.66
3130 - Accrued Expenses 48,225.38
3133 - Unclaimed Property 25,796.97
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Telenational Communications, Inc.
Balance Sheet

as of November 30, 2001
. Nov 30, 01
I
Total Cther Current Liabilities 107,732,21
Total Current Liabilities 542 613.05
Long Term Liabilities
4026 - Note Payable {Apex) 400,000.00
Total Long Term Liabilities 400,000.00
Total Liabilities 942,613.05
Equity
5005 - Capital Stock 1,000.00
Net Income 7.,697.08
Total Equity 8,697.08
TOTAL LIABILITIES & EQUITY 951,310.13 h
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for the one month ended November 30, 2001 and for the period from October 26, 2001 to November 30, 2001

QOrdinary Income/Expense

Income

B08% - International Revenue
6102 - Carrier Rovenue
6100 + Montly Recurring Charge
811 - Monthly Non-Racurring Charges
6300 - Bliling Fees
€000 - Transaction Fees
9050 - Other Revenue
6301 - Ravenua Adjustments
Total income

Cost of Goods Sold
7000 - Cost of Sales
7014 - Racurring Charges
Total COGS

Gross Profit

) Expense

8000 - Agent Commissions
8010 - Advertlsing & Promotion
8040 - Bad Dabt Expense

BOS0 - Bank Service Charges
8051 - Credit Card Faes

8070 - Dellvery Expense

8080 - Depreciation Expense
2036 - Equipmant Lease

8495 - Equipment Maintenance
8180 - Repalrs & Maintenance
8097 « Internal Network

8110 : Liconses & Fees

81340 - Office Expense

8160 - Organization Expenses
8150 - Postage

8155 - Printing and Reproduction
2055 - Bllling Servicas

8066 : Outsite Services

8170 - Professional Foas

8171 - Legai Fees
8172 - Accounting Fees
8176 - Consulting Feas

Total 8170 - Professicnal Fees

8180 - Rent
8185 - Property Tax Expense
8200 - Salarles

8201 - Gross Salaries

3202 - Salaries - Bonus

8210 - Group Insurance

8211 + Employee Benefits

8216 - Payroll Tax Expenses
8218 - Payroil Management Foa
8220 - 401K Expense

Total 8200 - Salacles

8240 - Telaphone
8250 - Travel & Ent

8251 - Meals
8252 « Entertainment
8253 - Travel

Totat B250 - Travel & Ent

8260 - Wtllitfes
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Telenational Communications, Inc.

Statements of Income

for the ane month ended

for the period October 26, 2001

November 30, 2001 % of Income through November 30, 2001 % of Income
457,146.62 87.48% 548,911.78 B7.54%
45,461.29 8.7% 45,461.20 7.25%
2,500.00 0.48% 14,784.39 1.88%
2,000.00 0.38% 2.000.00 0.32%
13,821.11 2.85% 16,652.67 2.66%
36167 0.07% 361,67 0.06%
2,8684.29 0.55% 3,424.01 0.55%
-1,573.54 -0.3% -1,573.54 0.25%
522,601.44 100.0% 627,022.27 100.0%
251,880,95 482% 306,620.38 48,9%
39,730.75 7.6% 48,673.27 7.43%
291,520.70 55.8% 353,193.65 56.33%
230,980.74 44.2% 273,826.62 43.67%
58,952.95 11.28% 69,923.23 11.15%
6,496.67 1.26% 6,509.16 1.04%
10,450.00 2.0% 12,540.00 2.0%
2,965.70 0.57% 3,590.89 0.57%
1,280.91 0.25% 1,280.91 0.2%
363,44 0.07% 421.59 0.07%
3,413,698 0.65% 4,096,43 0.65%
873.94 0.13% 818.37 0.13%
310.26 0.06% 365.26 0.06%
3,675.50 7% 4,075,50 0.65%
1,182.74 0.23% 1,419.78 0.23%
978,71 0¢.19% 1,145.16 0.18%
1,627.84 031% 2,084.42 0.33%
11,433.56 2.19% 19,810.98 3.16%
5,802.43 1.11% 6,466,92 1.03%
£00.86 0.12% 969,62 0.16%
4,000.00 0.77% 4,800.00 0.77%
116.25 0.02% 216.25 0.03%
2,000,00 0.38% 2.087.60 0.33%
4,845,00 0.93% 5433.00 0.87%
B96.00 0.17% $13.85 0.15%
7,741.00 1.48% 8,434.45 1.35%
8,233.33 1.58% 9,880.00 1.58%
0.00 0.0% 500.00 0.08%
57,730.79 11.05% 69,873.58 11.14%
0.00 0.0% 400.00 0.06%
202.46 0.04% 243.59 0.04%
5,548.04 1.06% 6,763.86 1,08%
4,038.42 0.77% 4,995,286 0.8%
1,061.29 0,0% 1,273.8% 0.0%
594.80 0.13% 842.02 0.13%
59,275.90 13.26% 84,393.62 13.46%
5,668.74 1.08% 7,850,356 1.25%
650,25 0.12% 1,322.78 0.21%
2,425.00 0.46% 2,425.00 0.39%
4,575.36 0.86% 5,486.96 0.88%
7,650.61 1.46% 9,234.74 1.47%
849.32 0.16% 915.64 0.15%
Page tof 2



Telenational Communications, Inc.

Statements of Income
for the one menth encded November 30, 2001 and for the period from October 26, 2001 to November 30, 2001

. for the one month ended far the pertod QOctober 26, 2001
Total Expense 213,742.33 40.9% 261,733.35 41.74%
Net Ordinary Income 17.238.41 3.3% 12,095.27 1.93%

Other Income(Expense)

9000 - interest (ncome 2355 0.01% 101.81 0.02%

9010 - Intarest Expense -4,500.00 -0.96% «4,500.00 -3.72%

Net Other Income{Expensa) -4 476.45 -0.86% 4,358,189 -0.7%

Net income 12,761.96 2.44% 7,697.08 1.23%
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Telenational Communications, Inc.

Balance Sheet
As of December 31, 2001

. Dec 31, 01
I

ASSETS
Current Assets
Checking/Savings
1000 - Cash - Wells Fargo (Ops)156 -9,716.62
1001 - Cash - Wells Fargo (PR) 148 -2,824.58
1002 - Wells Fargo Investment (#156) 283,180.92
1004 - Cash - BOA #8404 -12,190.34
1007 - Cash - BOA #4120 -695.22
1009 - Welis Fargo Investment (#429) 88,462.06
1011 - Cash - Wells Fargo (#569) -120,029.82
1012 - Cash - Wells Fargo (#439) -37.00
1017 - Cash - Citibank 601053903 -5,138.76
Total Checking/Savings 220,010.64
Other Current Assets -
1040 - Accounts Receivable 443,372.66
1070 - Allowance for Doubtful Accounts -46,361.03
1030 - Petty Cash 500.00
1120 - Prepaid Expenses 10,233.33
2700 - Deposits 75,500.00
Total Other Current Assets 483,244 .96
. Total Current Assets 703,255.60
Fixed Assets
1500 + Furniture & Fixtures 37,105.39
1540 - Computer Equipment 9,957.84
1550 - Software 17,765.20
1560 - Switch & Peripheral Equipment 67,928.85
1570 - Switch Installation Cost 5,737.32
1700 - Accumulated Depreciaton -7,878.24
Total Fixed Assets 130,616.36
Other Assets
1900 - Goodwill 95,616.77
Total Cther Assets 095,616.77
TOTAL ASSETS 929,488.73
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Telenational Communications, Inc.

Balance Sheet
As of December 31, 2001

. Dec 31,01
I

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable

3010 - Accounts Payable 399,133.48
Totat Accounts Payable 398,133.48

Other Current Liabilities

3050 - Customer Deposits ' 16,664.20

3025 - Accrued Interest 8,375.00

3120 - Accrued Payroll 20,558.34

3130 - Accrued Expenses 35,238.89

3133 - Unciaimed Property 25,796.97

Total Other Current Liabilities 106,633.40
Total Current Liabilities 505,766.88

Long Term Liabilities

4026 - Note Payable (Apex) 400,000.00

Total Long Term Liabilities 400,000.00

Total Liabilities 505,766.88
Equity

5005 - Capital Stock 1,000.00

Net Income 22,721.85

Total Equity 23,721.85

TOTAL LIABILITIES & EQUITY 829,488.73
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Telenational Communications, Inc.

Income Statements
for the one month ended December 31, 2001 and the pericd from October 26, 2001 to December 31, 2001

for the one month ended for tha period October 26, 2001
December 31, 2001 % of Incoma to-December 31, 2001 % of Incoma
Crdinary Income/Expense
Income
€080 - Internationall Revenua 469,495 85 90.87% 1,018,407.63 89.05%
6102 « Cawier Revenua 29.674.22 5.74% 75,132.51 8.57%
6100 - Montly Recurring Charge 2,500.00 0.48% 14,284 .39 1.25%
6101 - Monthly Non-Recurring Charges 0.00 0,0% 2,000.00 0.18%
6300 - Biling Fees 13,436.44 2.6% 30,089.11 2.63%
B40% - Transaction Fees 178.49 0.04% 540,16 0.05%
8050 - Other Revanug 3,442.66 0.67% 6,666.67 4.6%
6301 - Revenue Adjustments -2,043.94 0.4% -3,617.48 «0,32%
Total Income 518,680.72 100.0% 1,143,70299 100.0%
Cost of Geods Sold
T0G0 - Cost of Sales 248,848.13 48.16% 556,469.51 48.57%
7810 - Recurring Charges 30,851.85 5.93% 77,225.12 6.75%
Total COGS 279,500.98 54.1% 632,694.63 55.32%
Gross Profit 237,179.74 45.91% $11,008.36 44.69%
Expense
2000 - Agent Commissigns 59,589.84 11.53% 129,513.17 11.32%
8010 - Advertising & Promotion 4,101.37 0.79% 10,610.53 0.93%
8040 - Bad Debt Expense 11,234.00 247% 23,774.00 2.08%
8050 - Bank Sarvice Charges 2,712.13 0.53% 6,303.02 0.55%
8051 - Credit Card Fees 6,685.77 129% 7,966.68 2.7%
8070 - Delivery Expansa 196.56 0.04% 518.15 0.05%
8084 - Depraciation Expense 3,781.81 0.73% 7.878.24 0.69%
8096 - Equipment Leasa 748,94 0.15% ' 1,568,231 G.14%
4095 - Equipment Maintenance 89.46 0.02% 444.72 0.04%
8190 - Repairs & Maintenance 2,000.00 0.39% 6,075.50 0.53%
8097 - infernal Network 1,182,867 0.23% 2,602.45 0.23%
8110 - Licenses & Faes 794.48 0,15% 1,930.64 0.17%
8120 - Office Expanse 1,078.53 021% 3,162.85 0.28%
8145 - Operating Expenses 0.00 0.0% 4.00 0.0%
8160 - Organization Expanses 2,833.61 0.55% 22,644,57 1.98%
B150 - Postage 651.20 0.13% 71712 0.62%
8185 - Printing and Reproduction 986,72 0.19% 1,826.34 C17%
8055 - Billing Services 4,000.00 . 0T7T% 8,800.00 0.77%
8066 - Outside Services 257875 ¢.5% 2,795.00 0.24%
2170 - Professional Feas
8171 - Legal Fess 2,000.00 " pao% 4,087.50 0.36%
8172 - Accounting Fees 3,625.00 4.7% 9,058.00 0.78%
8176 - Consuiting Fees 1,322.60 0.26% 2236.45 0.2%
Total 8170 - Professional Feas 6,947.60 135% 15,382.05 1.35%
8180 - Rent 8,233.33 1.58% 18,113.332 1.58%
8185 - Property Tax Expanse 0.00 0.0% 500.00 0.04%
8200 - Salarlas
8201 - Gross Salaries 58,843.19 11.58% 128,717.17 11.34%
8202 - Salaries - Bonus 3.280.00 C.64% 3,680.00 0.32%
8210 - W/C insurance 1B6.43 0.04% 430,02 0.04%
8211 - Employea Benefits 5,732.99 1.1% 12,496.87 1.08%
8215 - Payroll Tax Expenses 5,152.51 1.0% 10,147.77 0.89%
8216 - Payroil Management Fee a14.83 0.16% 2,088.72 o.18%
8220 - 401K Expense 782.24 0.15% 1,605.26 a.14%
Total 8208 - Salarias 75.772.19 14.67% 160,165.81 14.0%
8240 - Talephone 2,694.97 0.52% 10,545.32 0.92%
8230 : Travel & Ent
8251 - Meais 3,353.64 0.65% 4.676.42 0.41%
8252 - Entertainment -1,264.01 -325% 1,160.99 0.1%
8253 - Travel 4,797 .40 0.93% 10,284.36 0.9%
Total 8250 - Travel & Ent 5,887.03 1.33% 16,124.77 1.41%
8246 - Giits 11,553.39 2.24% 11,553,39 1.01%
8260 - LHilltias 1,000.00 0.15% 191584 0.17%
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Telenational Communications, Inc.

Income Statements
for the one month ended December 31, 2001 and the perlod: from October 26, 2001 to December 31, 2001

for tha ana month anded for the period October 26, 2001
Decambear 31, 2001 % of Income to December 31, 2041 % of Income
L}
Total Expense 218,304.35 42.25% 480,037.70 41.87%
Net Ordinary Income 18,875.39 3.85% 30,970.66 2.7M1%
Other Incoma/Expense
Othar Income
9400 - Intarast income 24.38 0.01% 126.19 0.01%
Total Cther Income 24.28 0.01% 126.18 4.01%
Other Expensa
9010 - Interast Expense 3,875.00 0.75% 8,375.00 0.73%
Tata! Other Expense ) 3,875.00 0.75% 8,375.00 Q0.73%
Net Other Income -3.850.62 0.75% -8,24B.81 -0.72%
Nat Incoma 15,024.77 2.81% 22,721.85 1.99%
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9:15 AM Telenational Communications, Inc. -
04/05/02 _

Accrual Basis Profit & Loss
October 25, 2001 through February 28, 2002
Oct 25, '01 - Feb 28, 02
. Ordinary Income/Expense
Total Income 2,142,531.76
Total COGS 4,182,810.47
Gross Profit 959,721.29
Total Expense 845,368.79
Net Ordinary Income 114,352.50
Other Income/Expense

Total Other Income 588.77
Total Other Expense 15,326.95
Net Other Income -14,738.18
Net Income 99,614.32
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