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suRREl3mALTEsTIMoNY 

OF 

BOB ]KHAN 

Please state your name. 

Bob Khan. 

Are you the same Bob Khan who has provided Direct m d  Supplemental Testimony 

in this proceeding? 

Yes. 

What is the purpose of your Surrebuttal Testimony? 

The purpose of my Surrebuttal Testimony is to respond to the Rebuttal Testimony of 

Staff Witness Roy A King. 

Are there any portions of Mr. King’s Rebuttal Testimony with which you qm? 

Yes. As I read and understand pages 4 and 5 of Mr. King’s Rebuttal Testimony, he 

acknowledges that the addition of $907,265 in sewer facilities resulting f‘mm the granting 

of certificates of public convenience and necessity in this procleeding would not result in 

a “windfall” gain to Illinois-American investors. Mr. King points out in this regard that a 

“windfall” could o m  if a municipality acquires an investor-owned system. He then 

provides an example of a situation in which the regulation of IllinoisAmerican as an 

investor-owned utility prevents such 8 windfall. In that case, Illinoi&American 
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ratepayers were not impacted by the merger premium. On pages 4 and 5 of Mr. King’s 

Rebuttal Testimony, he points out that Illinois-American’s investors paid a “merger 

premium” of approximately $66 million to acquire the assets of CUCI. The 

Commission’s approval of the acquisition, however, ensured that the customers would 

not be impacted. Thus, Mr. King’s stated basis for requiring a sewer refund is without 

merit. 

Why do you Link that Mr. Kmg still may believe that Illinois-American may 

unreasonably gain over %900,000 in sewer assets? 

Later in Mr. King’s Rebuttal Testimony, page 7, he states, in part, as follows: “What Mr. 

Khan failed to mention was that the Company’s proposed contracts not only gain 

approximately $907,265 of sewer mains, without making any investment.. . ” This 

statement appears to me to be contradictory to his earlier recognition that there would be 

no windfall gain to Illinois-American. In fact, there is no windfall gain. Since the sewer 

property is contributed, there is no return earned on the investment and if the contributed 

property were to be sold, any so-called merger premium, as Mr. King noted in the context 

of Docket 00-0476, would presumably not be passed on to ratepayers. 

Are there other portions of Mr. King’s Rebuttal Testimony with which you 

disagree? 

Yes. 
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On pages 6 and 7 of Mr. King’s Rebuttal Testimony, he contends that Illinois- 

American’s special contracts are contrary to Sections 8-101 and 9-101 of the Pnblic 

Utilities Act. Do you agree? 

No. I believe that special sewer contracts provide a proper balancing of utility and 

ratepayer interests and 50 the special contracts do not violate Sections 8-101 and 9-101 of 

the PUA On page 8 of my Rebuttal Testimony I stated: “The Company believes that 

CUCI’s long-standing approach (special sewer contracts) is necessary to maintain 

reasonable rate levels for sewer service.” As explained in my Rebuttal Testimony, the 

use of special contracts is required by the Company’s tariffs for the five agreements at 

issue in this proceeding. Thereafter, on pages 8-10 of my Rebuttal Testimony, I show the 

current high level of investment in sewer services using special contracts and how the 

sewer rates would have to be increased to the detriment of ratepayers using Mr. King’s 

proposed sewer refind mechanism. Thus, if Mr. King’s sewer refund proposal is 

adopted, sewer rates would have to increase to unreasonably high rate levels and this 

would be contrary to Sections 8-101 and 9-101 ofthePUA. 

Id your direct testimony, you indicate that the water and sewer improvements will 

be financed in accordance with “Rule 600.” Would you clariqp. this testimony? 

Yes. As has been discussed, the special contracts applicable to sewer main extensions do 

not include a refind provision and, therefore, differ fiom the provisions of Pert 600. The 

water improvements are being financed in accordance with Part 600, which, as I have 

discussed, applies only to water facilities. 
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Docs Mr. King address the analysis you presented in your rebuttal evidence? 

No. He ignores it entirely. As I explained, in determining the contribution which should 

be required under a special contract, the goal should be to detemine the proper share of 

the cost of an extension which should be paid by the applicant, on the one hand, and the 

utility (and its existing customers) on the other. My analysis shows that CUCI’s long- 

standing use of service agreements that do not provide for refunds is essential to maintain 

reasonable rate levels for sewer service. This point is not disputed by Mr. King. 

On pagm 7 and 8 of Mr. King’s Rebuttal Testimony, he points to the Commission 

Order in the Derby Meadow certiticate ease, 84-0344, entered March 20, 1985, 

which ordered sewer refuads. What comments do you have regarding this Order? 

I do not believe this Order gets any precedent. On the contrary, ten years later, in 

Citizens Utilities Company of Illinois’ last rate case, 94-0481, Order entered September 

15, 1995, the Commission revisited the Derby Meadows case. In the Citizens rate case, 

Mr. King had testified that tbe water “main extension rule” should atso apply to CUCI’s 

sewer service. On pages 17-18 of the Citizens Order, the Commission stated: “While the 

Commission is aware that Derby Meadows Utility Company is now merged into CUCI, 

the Company has convinced the Commission that the proposed sewer main extension rule 

need not be applied to the Company. The Commission is not prepared to extend the main 

extension rule to sewer service as proposed by Staff. A generic docket is the appropriate 

venue to examine whether the main extension rule should apply not only to the Company, 

but also to other sewer utilities.” Ignoring this precedent, Mr. King recommends in this 

case that the Commission extend application of the water main extension provisions of 
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Part 600 to sewer facilities without any consideration of the rate impact of such an 

approach or examination of the utility’s related costs. I believe that in fairness to all 

sewer utilities and their customers, a generic docket should be established. I believe it is 

unfair to have the Commission extend the water main extension provisions to sewer cases 

with no consideration of the effect of its proposal on the customers of Illinois-American 

andlor othex sewer utilities. 

On page 8 of Mr. King’s Rebuttal Testimony, he states that Westlake Utilities, Inc,, 

Ellwood Greens Utility and Emmett Utilities, he .  have provisions in their tariffs 

that require refunds for sewer main extensions. Does this in any way change your 

judgment that JJIinois-American should not be required to bave a similar refund  at^ 

part of its sewer tariffs? 

No. First, as I have pointed out previously in my Rebuttal Testimony, pages 5-7, Citizens 

Utilities Company of Illinois had its Commission-approved sewer tariffs in place for 

many years. Those tariffs require the use of special contracts for the five agreements at 

issue in this case. Second, I provided an example of Commission approval of no refund 

sewer service agreement in Citizens Utilities Company of Illinois, 97-0383, Order 

entered January21, 1999. As Page 6 of my Rebuttal Testimony indicates, the 

Commission approved a no refund agreement in that case on the recommendation of 

Mr. King (Page 6). I also note that Mr. King is incorrect in suggesting that tariffs filed 

for certain sewer utilities provide for main extensions refkds. The so-called refhnd 
(CCQ 0,370 

provision of Part 600 is Section %&670@)(5)(C), which provides a refund of one and 

one-half times revenue for each new customer attaching over the ten year period 
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following the in-service date of the new main . Contrary to the representations of 

Mr. King, neither of the recent filing of rules and regulations of Consumers Illinois Water 

Company nor Westlake Utilities, Inc. contain a similar provision. The relevant pages of 

the sewer rules and regulations of these companies are attached as IAWC Exhibit 3. It is 

possible that Mr. King was confused by the ‘‘recapture’’ provision that appears in each set 

of rules and regulations. The recapture provisions, which for water utilities are codified 

in 4 200.670@)(5)@), requires that new applicants who own property that abuts the main 

provide a contribution to the utility on a pro rata basis based on the number of feet of 

main that their property abuts. These contributions are turned over to the Applicant who 

originally paid for the main. Recapture, therefore, involves a transfer of money from new 

applicants to the original applicant. It does not involve a refund iinanced by the utility. 

Mr. King is correct that the tariffs of Emmett Utilities filed over 25 years ago in 

1975 do contain a refind provision, which differs from the language of Part600. 

Mr. King, however, offers no information about the reasons for that entity’s use of such a 

provision. Mr. King also fails to note that, since 1975, tariffs not providing for a refund 

were filed and approved for CUCI (Docket 97-0383), Consumers Illinois and Westlake. 

The 1989 tariff of Mr. King’s other example company purports to adopt “the sewer main 

extension policies set out in 83 Ill. Adm. Code $600.” As I have discussed, however, 

there are no “sewer” policies in Part600. Thus, the tariff of Emmett is, at best, 

meaningless. Moreover, if the tariff purports to adopt the provisions of Part 600 for 

application to sewer operation, it is inconsistent with the various later tariff filings made 

by utilities that do not require refunds. 
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On page 9 of Mr. King’s Rebuttal Testimony, he discusses my example that 

applying 83 Ill Adm. Code 600.230 could create a dangerous situation. Mr. King 

states that “ ..., most of the provisions in Part 600 eouM be adopted for sewer 

facilities, with minor changes to the language and not create a dangerous situation.” 

Cwld you comment on this portion of Mr. King’s Rebuttal Testimony? 

Yes. In general, every provision of Part 600 is specifically directed to the regulation of 

public water service. My specific reference to the average water pressure requirements 

set forth in Part 600.230 b) was illustrative of the obvious inapplicability of the Pat 600 

d e  to sewer service. Mt. King does not deny that application of the provision of 

Section 600.230 b) to sewer utilities would be dangerous. I cannot emphasize too 

strongly that the word “sewer” is no where to be found in Part 600. Part 600 is entitled: 

‘‘STANDARDS OF SERVICE FOR WATER “UTILITIES.” Besides the meter and 

pressure requirements which Mi-. King cited as not being adaptable for sewer service, 

there are several major provisions Part 600 that are not adaptable. As examples, the 

Iflinois Environmental Protection Agency drinking water requirements found in Part 

600.210, and the meter testing requirements found in Part 600.300 through 600.360 are 

not adaptable. Also, I am of the opinion that Mr. King’s acknowledgement that there 

would have to be “minor changes to the language” of Part 600 is an admission by him 

that Part 600 does not apply to sewer service. Ifthe Commission wishes to promulgate 

rules for sewer service, the appropriate way to do so is by baving a generic docket with 

proper input and, ultimately, establishing B separate rule for sewer service. 
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Could you summarize your position regarding refunds for sewer extensions? 

Yes. 

requirements are fair and reasonable. 

demonstmted the following: 

In my judgment, the Illiiois-Am&can sewer tariff and special contract 

testimony has clearly I believe that my 

1) There is no “windfall” associated with the acquisition or sale of a 

contributed sewer main extension; 

2)  Illinois-American’s sewex service tariff and special contract do not violate 

any provisions of the hiblic Utilities Act, and have been accepted and approved by the 

Commission for many years; 

3) 

4) 

5 )  The long-standing approach of CUCI (now assumed by Illinois- 

American) of not including a refund provision in special contracts far sewer main 

extensions is neceswy to limit the utility’s investment in sewer plant to a reasonable 

amount and maintain reasonable rate levels. 

83 Ill. Adm. Code 600 applies only to water utilities; 

On a per customer basis, sewer facitities cost more than water facilities; 

6)  If Mr. King’s sewer refund proposal is adopted for all contracts, Illinois- 

American’s sewer revenue requirement, per customer, could increase by about 15%; this 

would be detrimental to ratepayers and shareholders alie; 

7) Before Mr. King‘s sewer refund proposal should be adopted by the 

Commission, a generic docket should be established to allow input from all appropriate 

parties to promulgate separate sewer service rules; 
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8) IfMr. King's sewer refhd proposal is adopted, developers who have not 

complained about entering into special contracts to pay the cost of facilities they require 

would receive a windfall at the expense of ratepayers. 

Does this conclude your Rebuttal Testimony? 

Yes. 

9 
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aueh portion of the. loan (as of the time of the debit) shaU be recorded a! an 
uncollectible account. The unpaid balance of principal and interest for the portion 
of a loan, if any, which relate3 to facilities owned aud maintained by the customer 
shall be rccoTded as a wn-utility expense. 

The Company's capital stru~fure used for mte-mddng purposos will not include 
shmt-tenu debt issued by the Company to Bnance 1- under this Rule. 

D. 

XI. BXTENSION OF SEWERS 

A. The Company will extend ita ewers  within its service area on the followhg te.m 
and conditions. 

1. Collection sewers will. be extended at locatiom acceptable to the Company 
only on public ways, alleys or easements that have been dedicated h sucb 
a IIWBIUX as to clcdy provide tho Company with h perpetusl rl@t to 
own, operate and maintain a sanitary sewer system therein and in which 
grades have bean established. 

Upon application being made for an extension of a sewor, the Company 
shall dotermhe (in aocordance with Section XI, ParagraphA.7) the size of 
rn and shall estimate the aost of the proposed C X m s i O b  including 
pipo, lift stations, manholes, fittings, portions of customer s~wec I W  
mdorpmposed pavements, all other mataials and all other costs such as 
labor, mits,the expens~s incurred by the Company for supervision, 
tae;neerin& ilmmce, h l s  aud equipmmf accounting andother 
overhead expensoa. 

If the athated wst of the extension is not greater thaa one and OM-half 
(1 112) timcs the Company's cstimats of annual rovcmue to be rtoeivwl 
from original Prospective Customem, the Company will fhancc and make 

2. 

3. 

Issued: p m  2 m t i v e :  m b e c  24.2004 
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the extensian without the roqutemcut of my paymant. If the 0stimat.d 
cost of the proposed exttnsion arced one and onGhalf (1 la) timcs the 
Campany’s estimate of mud revenue h m  Original Prospective 
customers, tho applicant or the applicant’s authorized agent shall con- 
for such extension and shall deposit with the Company the estimatsd cost 
of the extension less one and onbhalf(1 In) times such estimated mud 
menw. Should the acuual cost of  thaextcosbn tm lesa thanthc eprtitnatGd 
cost, tht Company shall refund thediffeenceas soan as the actuat cost 
has been aswtained. Should the actual cost be more than the estimated 
cost, the diffkram ahall be paid by the applicant. The term “Original 
Prospective Custamm” as used in t h i o  subparagraph 3 shall only include 
those Cuetomem who dgn contracts for at least one year’s sewer service 
and guarantee to the Company that they will take sewer mfce at their 
pmniscs within thirty (30) days after the date sewer service is available. 
Estimates of ant& revenue shall be made by the Company and, if there 
are similarly situated Customers, 8hall be based on the cxpcrience ofthe 
Company regarding use of sewers by such similarly situated customers. 

During the first ten years after the date of the deposit, if the extendon 
abm property that the applicant does not have an in- in, the Company 
will prorate the cost of the extension ona front foot or per lot basisand if 
duringthe term ofthe ext8nsionagrement, the Owneoor occupant of 
such prnp~ay reqw S~\NQT senicq the Company shall collect ffom such 
new applicaut an amount equal to such applicant’s pro rata cost of the 
extension less one and ollbhalf (1 In) d ~ c s  the eatimatcd rranual m v a w  
to be received from such applicant and sball refund swh amount to the 
original applicant. The total amount rsfunded shall not exceed the original 
dogoait, without intenst, and all or any part of such deposit not refunded 
within said ten (10) year period shall become the prop- of the 
GompanY. 

4. 

I s a d  Nov~nb~1r9.2OOq Effeotiw: 

Bv: Terrv J. Rakocv. h i d e n t  

2 1  os. u &e 0 
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5. 

6. 

~xtsnsions made under this Rule &all be and remain the soleproputy of 
the Company. 

 hec company reserves the right to firrther extend its s(rweb8 from and 
beyond the t d m  of aach smmr d o n  made d e r  this Ruie. Ths 
applicant making a deposit hnreundrr shall not be atitled to my =fund on 
ticcount ofany other or k thw extonsion or thc rmachment of any services 
to any o b  or fLrther a d o n .  

Extensions made under this Rule shall gener&lly be made wilh pipe eight 
inches (8”) in diameter. except that h special ~ 8 9 8 9  exccptiolls can be 
made by the Company to  amply with sound n&&g prinCipk.8; 
provided, hawev#. that sewer extensions shall in no went be less than six 
inches (6”) in diameter. If the Company dcSires to make extcnSons of 
sewera with pipe larger than eight inches (8”) in diameter, although not 
nqUiml to do 80 by sound engineering principles, the additional cost of 
the larger pipe shall be borne by the Company. 

The Company may require a contract with the depositor outlining any or 
all of the above tenns and conditions. 

7. 

8. 

W. EXTENSION OF SEWERS - SPECIAL 

A. Sewers may, at the discretion of the Company, be extended mdor thc terme of 
Section XII, Paragraphs B through F in those areas where dl ofthe following 
unlditiom ex* 

1. AI1 lands abutting tba dedicated public way or casement along which tha 
extmsion is to be mada are subdivided into lots not mom than one acm in 
Siza. 

I t 

loo0 S. Schuylm AVO.. Iggnkslcee. II, 60901 
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PULEUP C E - S R W ~  u L A n o N s A " ) = w  c3 D ONS 

B. 

C. 

D. 

E. 

2. No one individual, parbaershp or corporation OT an atrlliated gmup of 
individuals, paxtnorships andlor corpomtio~ OW or has 811 hterest in 
more than twenty p-t (20%) of ths lots to be improved by the 
extension. 

At least eighty percant (80%) of the IOU to be improved w d d  bc 
twonably oxpcaed to take &cu from the txtemsion within tm (10) 
years of the date of its compldon. 

3, 

The Company shall bear the fU1 initial cost of the extension. 

The totd cost of the extension, including all l a b ,  matssial, agheering, 
supervision and direct construction overheads ahall be divided by eighty pcmwt 
(80%) of the total number of lots to be improved by the extension. The figure 
thus derived shall be considmd the '"per lot cost'' of the sewer improvemcnL 

Extmsions made under thii Rule shall generally be malo with pipe eight 
iachcs (8") in diameter, except that in special cases exceptions c ~ n  be made by the 
Company to comply with sound anginewiw principles; provided, however, that 
such sewer extensions shall in no event be less than six inches (6") in diameter, If 
the Company Mi to make extensions of aewer with p i p  lsrger than eight 
inches (8") in dismeta, although not requhd to do so by sound engtnecrinS 
principles, the additional cost of the lug= pipe shall be deducted ftom the total 
cost before computing the “per lot cost" as described in Section XI, Paragraph C. 

Any Customer making application fol. sewer service ftom the sower axbmsion 
will be requ id  to make a "contribution in Aid of Constnrotion" equal to the "per 
lot cost" less tigMeen (18) times the monthly flat rate M availability charge 
applicable to the type of Service requested by suoh customer at the dme of 
application. If oightesn (1 8) times the monthly flat rate or availability charge for 

Lssued: November 9.2000 Effective: December 24.200Q 

bud Bv: T a n  J. Rakocv. Prcsidaqt 

$ 000 01 
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the trpe of sarvioc tequeJtedis equal to or exceeds the 'per lot co&" no 
contribution will be requid. 

&tensions installed pursuant to this -on XII shall be and Rmain thbpmperty 
ofdht campany. 

F. 

XILI. OENERAL CONDITIONS 

A. The Compauy iwcrvea the right at any time to alter, amend, dmge or add to 
these Rules and R@tiom or to substitute other Rules and Regddons, subjdet 
to the appmval of tbc Wi Cmnmerce Commission or other regulatory body 
having jutisdiction. 

No represcntativc, employee or agent of the Company bas the rlght to alter or 
waive any of these Rules and Regulations without the eonsent or approval of the 
Illinois Commerce Commission or orher regulatory body having jurisdiction 
thrPeoE 

No employee or agent Of the Company shall have the right or authority to bind the 
Compwy by any promise, agreemcnt or representation contrary to the letter or 
intent of these Rules and Ragulations. 

B. 

C. 

Issued: N o v e m h W  Effeotw: mber24.2OOO 
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above shall bar the enforcement by the Company of any rights and 
remedies it may have under law, including its tare. 

The Company will inspect all new structures prior to commencement of 
water and sewer service thereto to determine compliance with Rule V(A) 
or Rule II, Paragraph G.12. If and when the premises are in compliance, 
the Company shall issue a Certificate of Compliance. No service shall be 
rendered to such premises or property unless the Owner, Oistomer. or 
Tenant thereof shall have been issued a Certificate of Compliance which is 
in effect 

Non-compliance with Rule V(A) exists when any connections or facilities 
are found by the Company that will permit stom water, surface water, 
groundwater, or other non-sanitary sewage drainage to enter into the 
sanitary sewer, regardless of whether actual flow is observed. 

9. 

10. 

11. Should the Company find non-complhce after issuance of a Certificate of 
Compliance, the certiticate shall be immediately voided and without legal 
effect. The Company will then give written notice to the Customer 
describing the non-compliance and stating that the Customer shall have a 
period of thirty (30) days fiom #e date of such notice to achieve 
compliance with Rule V(A) and to make an appointment for another 

the Customer will be required to provide the Company with a certified 

thenon-compliance status has been corrected in a manner permanent in 
nature that would make the possibility of reoccurrence highly improbable. 

by the Company. At the time said reinspection is conducted, 

statement fiom a licensed plumber verifying that the infraction resulting in 

X. EXTENSION OF SEWERS 

A. The Company will extend its sewers on the following terms and conditions. 

1. Collection sewers will be extended at locations acceptable to the Company 
only on public ways, alleys or easements that have been dedicated in such 

Issue-. October 4. 2001 Effective: October 9.20U m b v - r ~ M m  

IL 60062 
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a manner as to clearly provide the Company with the perpetual right to 
own, operate and maintain a sanitary sewer system therein and in which 
gades have been established. 

Upon application being made for an extension of a sewer, the Company 
shall determine (in accordance with Section XI, Paragraph A.7) the size of 
sewer and shall estimate the cost of the proposed extension, including 
pipe, lift stations, manholes, fittings, portions of Customer sewer lateral 
under proposed pavements, all other materials and all other costs such as 
labor, permits, the expenses incurred by the Company for supervision, 
engineering, insurance, tools and equipment, accounting and other overhead 
expenses. 

If the estimated cost of the extension is not greater than one and one-half 
(1 112) times the Company’s estimate of annual revenue to be received 
&om Original Prospective Customers, the Company will finance and make 
the extension without the requirement of any payment. If the estimated 
cost of the proposed extension exceeds one and one-half (1 ID) times the 
Company’s estimate of annual revenue fiom Original Prospective 
Customers, the applicant or the applicant’s authorized agent shall contract 
for such extension and shall deposit with the Company the estimated cost 
of the extension less one and one-half (1 ID) times such estimated aunual 
revenue. Should the actual cost of the extension be less than the estimated 
cost, the Company shall refund the difference as soon as the actual cost 
has been ascertained. Should the actual wst be more than the estimated 
cost, the difference shall be paid by the applicant. The term “Original 
Prospective Customers” as used in this subparagraph 3 shall only include 
those Customers who sign contracts for at least one year’s sewer service 
and guarantee to the Company that they will take sewer service at their 
premises within thirty (30) days after the date sewer service is available. 
Estimates of annual revenue shall be made by the Company and, ifthere 
are similarly situated Customers, shall be based on the experience of the 
Company regarding use of sewers by such similarly situated Customers. 

2. 

3. 
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4. During the first ten years after the date of the deposit, if the extension 
abuts properly that the applicant does not have an interest in, the 
Company will prorate the cost of the extension on a h n t  foot or per lot 
basis and if during the term of the extension agreement, the Owner or 
Tenant of such properly requests sewer service, the Company shall collect 
fiom such new applicant an amount equal to such applicant’s pro rata cost 
of the extension less one and one-half (1 ID) times the estimated annual 
revenue tc be received fiom such applicant and shall re&d such amount 
to the original applicant. The total amount refunded shall not exceed the 
original deposit, without interest, and all or any part of such deposit not 
refunded within said ten (10) year period shall become the property of the 
Company. 

Extensions made under this Rule shall be and remain the sole property of 
the Company. 

The Company reserves the right to further extend its sewers from and 
beyond the terminus of each sewer extension made under this Rule. The 
applicant making a deposit hereunder shall not be entitled to any refund on 
account of any other or further extension or the attachment of any services 
to any other or further extension. 

5. 

6. 

7. Extensions made under this Rule shall generally be made with pipe eight 
inches (8”) in diameter, except that in special cases exceptions can be made 
by the Compahy to comply with sound engineering principles; provided, 
however, that sewer extensions shall in no’event be less than six inches 
(6”) in diameter. If the Company desires to make extensions of sewers 
with pipe larger than eight inches (8”) in diameter, although not required to 

. do so by sound engineering principles, the additional cost of the larger pipe 

e 
e. e.,,.* ‘. ’.; ‘l-t. 
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”;, . ,  .:%- & ..‘$%-’ ~ 8. The Company may require a contract with the depositor outlining any or .. 2 .;; -- 

all of the above terms and conditions. 
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XI. EXTENSION OF SEWERS - SPECIAL 

A. Sewers may, at the discretion of the Company, be extended under the terms of 
Section XI, Paragraphs B through F in those areas where all of the following 
conditions exist: 

1. All lands abutting the dedicated public way or easement along which the 
extension is to be made are subdivided into lots not more than one acre in 
size. 

2. No one individual, partnership or corporation or an affiliated group of 
individuals, partnerships and/or corporations owns or has an interest in 
more than twenty percent (20%) of the lots to be improved by the 
extension. 

At least eighty percent (SO’??) of the lots to be improved would be 
reasonably expected to take service from the extension within ten (10) 
years of the date of its completion. 

3. 

B. The Company shall bear the full initial cost of the extension. 

C. The total cost of the extension, including all labor, material, engineering 
supervision and direct construction overheads shall be divided by eighty percent 
(80%) of the total number of lots to be improved by the extension. The figure 
thus derived shall be considered the “per lot cost” of the sewer improvement. 

Extensions made under this Rule shall generally be made with pipe eight 
inches (8”) in diameter, except that in special cases exceptions can be made by the 

any to comply with sound engineering principles; provided, however, that 
sewer extensions shall in no event be less than six inches (6”) in diameter. If 

Company desires to make extensions of sewer with pipe larger than eight 
es (8”) in diameter, although not required to do so by sound engineering 

cost before computing the “per lot cost” as described in Section W, Paragraph C. 
les, the additional cost of the larger pipe shall be deducted h m  the total 
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E. Any Customer making application for sewer service from the sewer extension will 
be required to make a “Contribution in Aid of Construction” equal to the “per lot 
cost” less eighteen (1 8) times the monthly flat rate applicable to the type of 
service requested by such customer at the time of application. If eighteen (18) 
times the monthly flat rate for the type of service requested is equal to or exceeds 
the “per lot cost,” no contribution will be required. 

Extension.. installed pursuant to this Section XII shall be md remain the property 
of the Company. 

F 

XI. GENERAL CONDITIONS 

a 

A. The Company reserves the right at any time to alter, amend, change or add to 
these Rules, Regulations, and Conditions of Service or to substitute other Rules, 
Regulations, and Conditions of Service, subject to the approval of the Illinois 
Commerce Commission or other regulatory body having jurisdiction. 

No representative, employee or agent of the Company has the right to alter or 
waive any of these Rules, Regulations, and Conditions of Service without the 
consent or approval of the Illinois Commerce Commission or other regulatory 
body having jurisdiction thereo€ 

No employee or agent of the Company shall have the right or authority to bind 
the Company by my promise, agreement or representation contrary to the letter 
or intent of these Rules, Regulations, and Conditions of Sewice. 

B. 

C. 
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