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Witness Identification 1 

Q. Please state your name and business address. 2 

A. My name is Mary H. Everson.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

Q. By whom are you employed and in what capacity?   5 

A. I am employed as an Accountant in the Accounting Department of the 6 

Financial Analysis Division of the Illinois Commerce Commission 7 

(“Commission”). 8 

Q. Please describe your background and professional affiliations. 9 

A.        I have a Bachelor of Science in Accounting from the University of Central 10 

Florida. I am a Certified Public Accountant licensed to practice in the State 11 

of Illinois. I joined the Staff of the Illinois Commerce Commission in 12 

February 1999. Prior to joining Staff, I was employed in industry as a 13 

financial analyst and in government as an internal auditor. 14 

Q. Have you previously testified before a regulatory body? 15 

A. Yes. I have testified on several occasions before the Commission. 16 

Q. What is the purpose of your testimony? 17 

A. The purpose of my testimony is to present the Staff-calculated funding 18 

requirement, which begins with inputs from each carrier’s filing of its 19 

Schedule 1.01. The Company Schedules 1.01 present each Company’s 20 

rate base and 2015 operating results adjusted for known and measurable 21 
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changes.  Included in Staff’s schedules are adjustments proposed by Staff 22 

witnesses Dr. James Zolnierek and Dr. Qin Liu. I am also presenting the 23 

Staff-calculated re-allocation of each funding requirement necessary to 24 

limit the Illinois Universal Service Fund size to $25,500,000 per the 25 

Stipulation and Agreement (“Stipulation)1. 26 

Schedule Identification 27 

Q. Are you sponsoring any schedules as part of ICC Staff Exhibit 2.0?  28 

A. Yes.  I am sponsoring the following schedules: 29 

 Schedule 2.1 - Summary of Staff-Calculated Funding Requirement 30 

 Schedule 2.2 - Staff Funding Requirement (by Company) 31 

 Schedule 2.3 - Staff Calculation of Stipulated Reduction Factor  32 

Each of the individual company schedules 2.2 are labeled with the 33 

individual company’s name (for example: 2.2-Adams) and present 34 

Company-specific data.  35 

Q. Please explain ICC Staff Exhibit 2.0, Schedule 2.1 Summary of Staff-36 

Calculated Funding Requirement. 37 

A. ICC Staff Exhibit 2.0, Schedule 2.1 presents a summary of Staff’s 38 

calculation of the funding requirement for each of the companies that are 39 

requesting Illinois Universal Service Funding. The total Staff calculated 40 

funding requirement total of $30,095,613 for all of the companies is 41 

presented on page 6, column (aq), line 28, before application of the 42 

reduction factor. Since Staff adjustments may be incorporated into the 43 

                                                           
1 Stipulation and Agreement, IITA Exhibit 1.03   
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individual company funding requirement calculations, the funding 44 

requirement totals must be re-allocated in accordance with the Stipulation. 45 

The total Staff calculated funding requirement as limited by the Stipulation 46 

is $25,500,000, which is presented on page 6, column (aq), line 30. 47 

Q. Please explain ICC Staff Exhibit 2.0, Schedules 2.2 Staff Calculated 48 

Funding Requirement (by Company).  49 

A. Schedule 2.2-Company presents each individual Company’s Schedule 50 

1.01 data for 2015 in Column (b) that includes Company adjustments to its 51 

rate base, and to 2015 revenues and expenses. Column (c) brings forward 52 

Staff’s adjustments from pages 2-3, where applicable.  Staff witness Dr. 53 

James Zolnierek provides the rationale for his adjustments to the 54 

affordable rate adjustments in Staff Exhibit 1.0. Staff witness Dr. Qin Liu 55 

provides the rationale for her adjustments to High Cost Loop Support in 56 

Staff Exhibit 3.0. Column (d) presents Staff calculated funding requirement 57 

amounts, before application of the reduction factor, resulting from the 58 

combination of Columns (b) and (c). 59 

Staff Calculated Stipulation Reduction Factor  60 

Q. Please explain ICC Staff Schedule 2.3, Staff Calculated Stipulation 61 

Reduction Factor. 62 

A.  ICC Staff Schedule 2.3 presents the Staff calculation of the reduction 63 

factor used to proportionally reduce each Company’s funding deficiency 64 

necessary to limit the fund size to $25,500,000 per the Stipulation. This 65 
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reduction factor must be recalculated after any change in individual 66 

company funding deficiencies resulting from Staff or Commission 67 

adjustments to each Company’s Schedule 1.01. Schedule 2.3 presents, 68 

by Company, the Staff calculated funding deficiency including Staff 69 

adjustments in column (b), the proportional reduction factor in column (c), 70 

and the stipulated funding after reflecting Staff or Commission 71 

adjustments. The calculation of the reduction factor in Staff schedules 72 

uses the same method as that used by IITA (IITA Ex. 1.16-Revised) which 73 

results in a proportional adjustment to each Company’s funding 74 

requirement based on the totals as adjusted by Staff. 75 

Recommendations  76 

Q. Do you have any recommendations for the Commission? 77 

A. Yes. I recommend the Commission approve the funding requirement 78 

amounts for each of the requesting companies as limited by the 79 

Stipulation which is presented on Staff Schedule 2.1, pages 1-6, column 80 

(aq), line 30.   81 

Conclusion  82 

Q. Does this conclude your prepared direct testimony? 83 

A. Yes. 84 



 

Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.1
Page 1 of 6

Line No. Description
Adams Telephone 

Cooperative

Alhambra-
Grantfork 

Telephone 
Company

Cass Telephone 
Company

Crossville 
Telephone Company

Cambridge 
Telephone

Egyptian 
Telephone Co-Op,

El Paso d/b/a 
Fairpoint 

Telephone 
Company Subtotal

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Net Regulated Plant 14,962,589$           5,297,775$           1,399,548$          737,299$                935,740$                5,596,646$          1,008,615$        29,938,212$      

2 Materials and Supplies Inventory 2,453,244               185,373                110,260               5,661                      -                              241,135               19,203               3,014,876          

3 Customer Deposits 115,758                  7,400                    535                      600                         2,210                      8,525                   -                         135,028             

4 ADIT - Regulated Plant -                              1,208,151             320,343               97,804                    285,886                  -                           12,454               1,924,638          

5   Rate Base before Working Capital 17,300,075             4,267,597             1,188,930            644,556                  647,644                  5,829,256            1,015,364          30,893,422        

6 Working Capital Requirement

7      Total Operating  Expenses 6,940,570               1,255,193             2,818,598            408,688                  929,326                  4,366,850            708,581             17,427,806        

8      Less: Depreciation Expense 2,634,994               493,502                984,281               47,332                    219,044                  1,164,342            184,791             5,728,286          

9      Total WC Operating Expense 4,305,576               761,691                1,834,317            361,356                  710,282                  3,202,508            523,790             11,699,520        

10      WC OE Requirement 538,197                  95,211                  229,290               45,170                    88,785                    400,314               65,474               1,462,440          

11      Commission-Ordered Cash Balance Req. -                              -                            -                           -                              -                              -                           -                         -                         

12 Total Working Capital Requirement 538,197                  95,211                  229,290               45,170                    88,785                    400,314               65,474               1,462,440          

13 Total Rate Base 17,838,272             4,362,808             1,418,220            689,726                  736,429                  6,229,570            1,080,838          32,355,862        

-                              -                            -                           -                              -                              -                           -                         -                         

14 Total Operating Revenues 7,655,176               1,528,650             2,987,926            463,354                  810,267                  4,413,225            777,102             18,635,700        

15 Less:  Illinois High Cost Fund 990,720                  121,236                548,568               -                              -                              998,196               -                         2,658,720          

16 Net Operating Revenues 6,664,456               1,407,414             2,439,358            463,354                  810,267                  3,415,029            777,102             15,976,980        

17 Total Operating Expenses 6,940,570               1,255,193             2,818,598            408,688                  929,326                  4,366,850            708,581             17,427,806        

18 Other Operating Inc and Exp - Net -                              -                            -                           -                              -                              -                           -                         -                         

19 Other Operating Taxes 44,163                    14,486                  11,801                 8,796                      2,544                      30,163                 12,323               124,276             

20 Net Op Inc before Income Taxes (320,277)                 137,735                (391,041)              45,870                    (121,603)                 (981,984)              56,198               (1,575,102)         

21 Income Tax Expense -                              53,875                  (96,531)                11,712                    (31,433)                   -                           18,283               (44,095)              

22 Net  Operating Income (320,277)                 83,860                  (294,510)              34,158                    (90,170)                   (981,984)              37,915               (1,531,007)         

23 Return on Rate Base -1.80% 1.92% -20.77% 4.95% -12.24% -15.76% 3.51% -40.19%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34% 9.34% 9.34% 65.38%

25 Target Net Operating Income 1,666,095               407,486                132,462               64,420                    68,782                    581,842               100,950             3,022,038          

26 Adj to Achieve Target Return on RB 1,986,372               323,626                426,971               30,262                    158,952                  1,563,826            63,035               4,553,044          

27 Gross Revenue Conversion Factor 1.0000 1.6424 1.3278 1.3429 1.3619 1.0000 1.4822 9.1572

28  Staff ROR Deficiency 1,986,372               531,524                566,933               40,639                    216,477                  1,563,826            93,431               4,999,200          

29 Reduction Factor to Achieve Cap 0.847300                0.847300              0.847300             0.847300                0.847300                0.847300             0.847300           

30

Staff-calculated ROR Deficiency with 
Stipulated Cap 1,683,052               450,360                480,362               34,433                    183,421                  1,325,029            79,164               4,235,820          

31      Illinois Income Tax Expense -                              10,674                  (25,418)                3,555                      (9,424)                     -                           4,355                 

32      Net Op Inc before Fed Inc Tax (320,277)                 127,061                (365,623)              42,315                    (112,179)                 (981,984)              51,843               

33      Federal Income Tax Expense -                              43,201                  (71,114)                8,157                      (38,141)                   -                           13,928               

-                         

34 Total Income Tax Expense -                              53,875                  (96,531)                11,712                    (47,565)                   -                           18,283               

35 Gross Revenue Conversion Factor 1.0000 1.6424 1.3278 1.3429 1.3619 1.0000 1.4822

 Summary of Staff Calculated Funding Requirement
Illinois Universal Service Funding Calculation
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Line No. Description

Subtotal from Page 
1

Flat Rock 
Telephone 
Company

Geneseo 
Telephone 
Company

Glasford 
Telephone 
Company

Grafton Telephone 
Company

Grandview Mutual 
Telephone 
Company

Gridley 
Telephone 
Company Subtotal

(a) (i) (j) (k) (l) (m) (n) (o) (p)

1 Net Regulated Plant 29,938,212$          791,634$              4,919,273$            1,794,670$          1,503,000$          281,857$            1,195,397$        40,424,043$         

2 Materials and Supplies Inventory 3,014,876              77,989                  -                             16,980                 23,031                 25,946                170,716             3,329,538             

3 Customer Deposits 135,028                 1,830                    6,766                     6,197                   1,800                   -                          1,815                 153,436                

4 ADIT - Regulated Plant 1,924,638              -                            644,784                 -                           (25,055)                -                          150,658             2,695,025             

5   Rate Base before Working Capital 30,893,422            867,793                4,267,723              1,805,453            1,549,286            307,803              1,213,640          40,905,120           

6 Working Capital Requirement

7      Total Operating  Expenses 17,427,806            495,883                5,581,209              704,815               1,079,014            158,717              1,615,568          27,063,012           

8      Less: Depreciation Expense 5,728,286              106,948                1,338,903              183,757               194,032               26,345                232,127             7,810,398             

9      Total WC Operating Expense 11,699,520            388,935                4,242,306              521,058               884,982               132,372              1,383,441          19,252,614           

10      WC OE Requirement 1,462,440              48,617                  530,288                 65,132                 110,623               16,547                172,930             2,406,577             

11      Commission-Ordered Cash Balance Req. -                             -                            -                             -                           -                           -                          -                         -                            

12 Total Working Capital Requirement 1,462,440              48,617                  530,288                 65,132                 110,623               16,547                172,930             2,406,577             

13 Total Rate Base 32,355,862            916,410                4,798,011              1,870,585            1,659,909            324,350              1,386,570          43,311,697           

-                             -                           -                          -                            

14 Total Operating Revenues 18,635,700            494,073                6,094,082              759,587               1,022,997            135,609              1,984,786          29,126,834           

15 Less:  Illinois High Cost Fund 2,658,720              16,872                  -                             -                           178,740               -                          493,704             3,348,036             

16 Net Operating Revenues 15,976,980            477,201                5,659,466              759,587               844,257               135,609              1,491,082          25,344,182           

17 Total Operating Expenses 17,427,806            495,883                5,581,209              704,815               1,079,014            158,717              1,615,568          27,063,012           

18 Other Operating Inc and Exp - Net -                             -                            -                             -                           -                           -                          -                         -                            

19 Other Operating Taxes 124,276                 566                       79,108                   -                           16,246                 4,270                  16,201               240,667                

20 Net Op Inc before Income Taxes (1,575,102)             (19,248)                 (851)                       54,772                 (251,003)              (27,378)               (140,687)            (1,959,497)            

21 Income Tax Expense (44,095)                  -                            (333)                       -                           (64,263)                -                          (49,758)              (158,449)               

22 Net  Operating Income (1,531,007)             (19,248)                 (518)                       54,772                 (186,740)              (27,378)               (90,929)              (1,801,048)            

23 Return on Rate Base -2.10% -0.01% 2.93% -11.25% -8.44% -6.56% -25.43%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34% 9.34% 56.04%

25 Target Net Operating Income 85,593                  448,134                 174,713               155,035               30,294                129,506             1,023,275             

26 Adj to Achieve Target Return on RB 104,841                448,652                 119,941               341,776               57,672                220,435             1,293,317             

27 Gross Revenue Conversion Factor 1.0000 1.6424 1.0000 1.3441 1.0000 1.5472 7.5337

28  Staff ROR Deficiency 4,999,200              104,841                736,867                 119,941               459,381               57,672                341,057             6,818,958             

29 Reduction Factor to Achieve Cap 0.847300               0.847300              0.847300               0.847300             0.847300             0.847300            0.847300           

30

Staff-calculated ROR Deficiency with 
Stipulated Cap 4,235,820              88,831                  624,347                 101,626               389,233               48,866                288,977             5,777,700             

31      Illinois Income Tax Expense -                            (66)                         -                           (13,178)                -                          (10,903)              

32      Net Op Inc before Fed Inc Tax (19,248)                 (785)                       54,772                 (237,825)              (27,378)               (129,784)            

33      Federal Income Tax Expense -                            (267)                       -                           (51,085)                -                          (38,855)              

34 Total Imputed Income Tax Expense -                            (333)                       -                           (64,263)                -                          (49,758)              

35 Gross Revenue Conversion Factor 1.0000 1.6424 1.0000 1.3441 1.0000 1.5472

 Summary of Staff Calculated Funding Requirement
Illinois Universal Service Funding Calculation
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Line No. Description

Subtotal from 
Page 2

Hamilton 
Telephone 
Company

Harrisonville 
Telephone 
Company

Henry County 
Telephone 
Company

Home Telephone 
Company

LaHarpe 
Telephone Coop

Leaf River 
Telephone 
Company Subtotal

(a) (p) (q) (r) (s) (t) (u) (v) (w)

1 Net Regulated Plant 40,424,043$     6,433,125$         35,112,769$     382,600$          4,481,091$        3,097,887$        3,075,869$       93,007,384$    

2 Materials and Supplies Inventory 3,329,538         853,872              509,590            -                        223,767             98,342               88,292              5,103,401        

3 Customer Deposits 153,436            8,050                  1,055                828                   2,750                 850                    500                   167,469           

4 ADIT - Regulated Plant 2,695,025         -                          7,637,998         -                        752,525             -                         398,952            11,484,500      

5   Rate Base before Working Capital 40,905,120       7,278,947           27,983,306       381,772            3,949,583          3,195,379          2,764,709         86,458,816      

6 Working Capital Requirement

7      Total Operating  Expenses 27,063,012       2,269,471           12,941,751       1,021,326         3,095,657          1,702,904          1,200,444         49,294,565      

8      Less: Depreciation Expense 7,810,398         846,500              3,295,444         88,578              518,328             540,455             384,472            13,484,175      

9      Total WC Operating Expense 19,252,614       1,422,971           9,646,307         932,748            2,577,329          1,162,449          815,972            35,810,390      

10      WC OE Requirement 2,406,577         177,871              1,205,788         116,594            322,166             145,306             101,997            4,476,299        

11      Commission-Ordered Cash Balance Req. -                        -                          -                        -                        -                         -                         -                        -                       

12 Total Working Capital Requirement 2,406,577         177,871              1,205,788         116,594            322,166             145,306             101,997            4,476,299        

13 Total Rate Base 43,311,697       7,456,818           29,189,094       498,366            4,271,749          3,340,685          2,866,706         90,935,115      

-                        

14 Total Operating Revenues 29,126,834       2,525,136           14,968,712       1,052,195         3,667,809          1,920,794          1,442,026         54,703,506      

15 Less:  Illinois High Cost Fund 3,348,036         235,748              2,589,168         -                        804,564             108,552             242,587            7,328,655        

16 Net Operating Revenues 25,344,182       2,289,388           12,379,544       1,052,195         2,863,245          1,812,242          1,199,439         46,940,235      

17 Total Operating Expenses 27,063,012       2,269,471           12,941,751       1,021,326         3,095,657          1,702,904          1,200,444         49,294,565      

18 Other Operating Inc and Exp - Net -                        23,202                20,878              -                        -                         -                         -                        44,080             

19 Other Operating Taxes 240,667            15,491                155,853            1,990                21,215               4,386                 19,918              459,520           

20 Net Op Inc before Income Taxes (1,959,497)        (18,776)               (738,938)           28,879              (253,627)            104,952             (20,923)             (2,857,930)       

21 Income Tax Expense (158,449)           -                          (289,036)           8,338                (99,206)              41,052               (8,184)               (505,485)          

22 Net  Operating Income (1,801,048)        (18,776)               (449,902)           20,541              (154,421)            63,900               (12,739)             (2,352,445)       

23 Return on Rate Base -0.25% -1.54% 4.12% -3.61% 1.91% -0.44%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34% 9.34%

25 Target Net Operating Income 696,467              2,726,261         46,547              398,981             312,020             267,750            

26 Adj to Achieve Target Return on RB 715,243              3,176,164         26,006              553,402             248,120             280,489            

27 Gross Revenue Conversion Factor 1.0000 1.6424 1.4059 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 6,818,958         715,243              5,216,531         36,562              908,908             407,512             460,676            14,564,390      

29 Reduction Factor to Achieve Cap 0.847300            0.847300          0.847300          0.847300           0.847300           0.847300          

30

Staff-calculated ROR Deficiency with 
Stipulated Cap 5,777,700         606,025              4,419,965         30,979              770,117             345,285             390,330            12,340,401      

31      Illinois Income Tax Expense -                          (57,268)             1,083                (19,656)              8,134                 (1,622)               

32      Net Op Inc before Fed Inc Tax (18,776)               (681,670)           27,796              (233,971)            96,818               (19,301)             

33      Federal Income Tax Expense -                          (231,768)           7,255                (79,550)              32,918               (6,562)               

34 Total Imputed Income Tax Expense -                          (289,036)           8,338                (99,206)              41,052               (8,184)               

35 Gross Revenue Conversion Factor 1.0000 1.6424 1.4059 1.6424 1.6424 1.6424

Illinois Universal Service Funding Calculation
 Summary of Staff Calculated Funding Requirement
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Line No. Description Subtotal from Page 3

McDonough 
Telephone 

Cooperative

McNabb 
Telephone 
Company

Madison 
Telephone 

Cooperative, Inc.

Metamora 
Telephone 
Company

Mid Century 
Telephone 
Company

Montrose Mutual 
Telephone 
Company Subtotal

(a) (w) (x) (y) (z) (aa) (ab) (ac) (ad)

1 Net Regulated Plant 93,007,384$               15,698,012$       745,861$            16,410,411$       3,768,269$          9,542,900$        2,138,086$        141,310,923$    

2 Materials and Supplies Inventory 5,103,401                   1,029,236           20,659                108,745              1,060,916            163,806             533,882             8,020,645          

3 Customer Deposits 167,469                      750                     2,167                  12,034                40,118                 12,150               150                    234,838             

4 ADIT - Regulated Plant 11,484,500                 -                          46,763                1,096,638           604,557               -                         511,677             13,744,135        

5   Rate Base before Working Capital 86,458,816                 16,726,498         717,590              15,410,484         4,184,510            9,694,556          2,160,141          135,352,595      

6 Working Capital Requirement

7      Total Operating  Expenses 49,294,565                 5,607,079           724,748              10,587,225         2,311,657            5,120,844          1,565,759          75,211,877        

8      Less: Depreciation Expense 13,484,175                 1,777,378           92,168                1,839,763           523,102               2,053,284          252,505             20,022,375        

9      Total WC Operating Expense 35,810,390                 3,829,701           632,580              8,747,462           1,788,555            3,067,560          1,313,254          55,189,502        

10      WC OE Requirement 4,476,299                   478,713              79,073                1,093,433           223,569               383,445             164,157             6,898,688          

11      Commission-Ordered Cash Balance Req. -                                  -                          -                          -                          -                           -                         -                         -                         

12 Total Working Capital Requirement 4,476,299                   478,713              79,073                1,093,433           223,569               383,445             164,157             6,898,688          

13 Total Rate Base 90,935,115                 17,205,211         796,663              16,503,917         4,408,079            10,078,001        2,324,298          142,251,283      

-                          -                          

14 Total Operating Revenues 54,703,506                 6,696,287           726,864              11,844,787         2,778,017            6,492,565          1,856,709          85,098,735        

15 Less:  Illinois High Cost Fund 7,328,655                   907,800              213,732              2,165,832           -                           1,216,884          461,076             12,293,979        

16 Net Operating Revenues 46,940,235                 5,788,487           513,132              9,678,955           2,778,017            5,275,681          1,395,633          72,370,140        

17 Total Operating Expenses 49,294,565                 5,607,079           724,748              10,587,225         2,311,657            5,120,844          1,565,759          75,211,877        

18 Other Operating Inc and Exp - Net 44,080                        -                          -                          -                          -                           -                         -                         44,080               

19 Other Operating Taxes 459,520                      18,462                12,206                21,777                39,891                 86,918               7,051                 645,825             

20 Net Op Inc before Income Taxes (2,857,930)                  162,946              (223,822)             (930,047)             426,469               67,919               (177,177)            (3,531,642)         

21 Income Tax Expense (505,485)                     -                          (61,992)               (299,182)             166,813               -                         (69,139)              (768,985)            

22 Net  Operating Income (2,352,445)                  162,946              (161,830)             (630,865)             259,656               67,919               (108,038)            (2,762,657)         

23 Return on Rate Base 0.95% -20.31% -3.82% 5.89% 0.67% -4.65%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34% 9.34%

25 Target Net Operating Income 1,606,967           74,408                1,541,466           411,715               941,285             217,089             

26 Adj to Achieve Target Return on RB 1,444,021           236,238              2,172,331           152,059               873,366             325,127             

27 Gross Revenue Conversion Factor 1.0000 1.3831 1.4742 1.6424 1.0000 1.6400

28 Staff-calculated ROR Deficiency 14,564,390                 1,444,021           326,741              3,202,450           249,742               873,366             533,208             21,193,917        

29 Reduction Factor to Achieve Cap 0.847300                    0.847300            0.847300            0.847300            0.847300             0.847300           0.847300           

30

Staff-calculated ROR Deficiency with 
Stipulated Cap 12,340,401                 1,223,518           276,847              2,713,435           211,606               740,003             451,787             17,957,597        

31      Illinois Income Tax Expense -                          (17,346)               (48,827)               33,051                 -                         (13,731)              

32      Net Op Inc before Fed Inc Tax 162,946              (206,476)             (881,220)             393,418               67,919               (163,446)            

33      Federal Income Tax Expense -                          (44,646)               (250,354)             133,762               -                         (55,408)              

34 Total Imputed Income Tax Expense -                          (61,992)               (299,182)             166,813               -                         (69,139)              

35 Gross Revenue Conversion Factor 1.0000 1.3831 1.4742 1.6424 1.0000 1.6400

 Summary of Staff Calculated Funding Requirement
Illinois Universal Service Funding Calculation
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ICC Staff Ex. 2.0

Schedule 2.1
Page 5 of 6

Line No. Description

Subtotal from 
Page 4

Moultrie Telephone 
Company

New Windsor 
Telephone Company

Oneida Telephone 
Company

Reynolds Telephone 
Cooperative

Shawnee 
Telephone 
Company Subtotal 

(a) (ad) (ae) (af) (ag) (ah) (ai) (aj)

1 Net Regulated Plant 141,310,923$    2,300,039$              847,567$                 3,141,655$             1,634,594$             42,440,751$         191,675,529$      

2 Materials and Supplies Inventory 8,020,645          55,172                     20,739                     36,865                    32,189                    380,160                8,545,770            

3 Customer Deposits 234,838             -                               6,967                       1,600                      3,700                      121,864                368,969               

4 ADIT - Regulated Plant 13,744,135        -                               181,897                   -                              -                              2,097,620             16,023,652          

5   Rate Base before Working Capital 135,352,595      2,355,211                679,442                   3,176,920               1,663,083               40,601,427           183,828,678        

6 Working Capital Requirement

7      Total Operating  Expenses 75,211,877        2,185,336                523,685                   1,179,528               548,036                  11,836,375           91,484,837          

8      Less: Depreciation Expense 20,022,375        229,842                   172,954                   307,046                  245,423                  3,332,136             24,309,776          

9      Total WC Operating Expense 55,189,502        1,955,494                350,731                   872,482                  302,613                  8,504,239             67,175,061          

10      WC OE Requirement 6,898,688          244,437                   43,841                     109,060                  37,827                    1,063,030             8,396,883            

11      Commission-Ordered Cash Balance Req. -                         -                               -                               -                              -                              -                            -                           

12 Total Working Capital Requirement 6,898,688          244,437                   43,841                     109,060                  37,827                    1,063,030             8,396,883            

13 Total Rate Base 142,251,283      2,599,648                723,283                   3,285,980               1,700,910               41,664,457           192,225,561        

-                              

14 Total Operating Revenues 85,098,735        2,210,049                649,758                   1,308,802               671,670                  15,880,140           105,819,154        

15 Less:  Illinois High Cost Fund 12,293,979        415,020                   109,188                   121,764                  211,312                  1,998,180             15,149,443          

16 Net Operating Revenues 72,370,140        1,795,029                540,570                   1,187,038               460,358                  13,881,960           90,235,095          

17 Total Operating Expenses 75,211,877        2,185,336                523,685                   1,179,528               548,036                  11,836,375           91,484,837          

18 Other Operating Inc and Exp - Net 44,080               -                               -                               -                              -                              -                            44,080                 

19 Other Operating Taxes 645,825             770                          8,766                       7,979                      3,681                      28,582                  695,603               

20 Net Op Inc before Income Taxes (3,531,642)         (391,077)                  8,119                       (469)                        (91,359)                   2,017,003             (1,989,425)           

21 Income Tax Expense (768,985)            (152,970)                  2,135                       -                              (33,889)                   833,983                (119,727)              

22 Net  Operating Income (2,762,657)         (238,107)                  5,984                       (469)                        (57,470)                   1,183,020             (1,869,698)           

23 Return on Rate Base -9.16% 0.83% -0.01% -3.38% 2.84%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34%

25 Target Net Operating Income 242,807                   67,555                     306,911                  158,865                  3,891,460             

26 Adj to Achieve Target Return on RB 480,914                   61,571                     307,380                  216,335                  2,708,440             

27 Gross Revenue Conversion Factor 1.6402 1.3568 1.0000 1.5897 1.6424

28  Staff ROR Deficiency 21,193,917        788,796                   83,539                     307,380                  343,907                  4,448,342             27,165,880          

29 Reduction Factor to Achieve Cap 0.847300                 0.847300                 0.847300                0.847300                0.847300              

30

Staff-calculated ROR Deficiency with Stipulated 
Cap 17,957,597        668,346                   70,783                     260,443                  291,392                  3,769,078             23,017,639          

31      Illinois Income Tax Expense (30,308)                    629                          -                              (7,080)                     156,318                

32      Net Op Inc before Fed Inc Tax (360,769)                  7,490                       (469)                        (84,279)                   1,860,685             

33      Federal Income Tax Expense (122,661)                  1,506                       -                              (26,809)                   (632,633)               

34 Total Imputed Income Tax Expense (152,970)                  2,135                       -                              (33,889)                   (476,315)               

35 Gross Revenue Conversion Factor 1.6402 1.3568 1.0000 1.5897 1.6424

Illinois Universal Service Funding Calculation
 Summary of Staff Calculated Funding Requirement
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Line No. Description Subtotal from Page 5
Tonica Telphone 

Company
Viola Home 

Telephone Company
Wabash Telephone 

Cooperative
Woodhull Telephone 

Company

Leonore Mutual 
Telephone 
Company

Kinsman Mutual 
Telephone 
Company

Total Staff-
Calculated 

Funding 
Requirement

(a) (aj) (ak) (al) (am) (an) (ao) (ap) (aq)

1 Net Regulated Plant 191,675,529$           1,159,355$              1,540,046$              22,340,931$           2,792,460$             360,633$              187,077$              220,056,031$      

2 Materials and Supplies Inventory 8,545,770                 15,035                     20,577                     1,440,836               37,964                    -                            -                            10,060,182          

3 Customer Deposits 368,969                    1,600                       -                               7,740                      1,200                      850                       175                       380,534               

4 ADIT - Regulated Plant 16,023,652               207,568                   220,227                   -                              343,108                  -                            -                            16,794,555          

5   Rate Base before Working Capital 183,828,678             965,222                   1,340,396                23,774,027             2,486,116               359,783                186,902                212,941,124        

6 Working Capital Requirement

7      Total Operating  Expenses 91,484,837               443,143                   741,260                   7,205,770               1,108,679               209,642                175,757                101,369,088        

8      Less: Depreciation Expense 24,309,776               148,461                   167,755                   2,992,058               296,461                  26,822                  22,020                  27,963,353          

9      Total WC Operating Expense 67,175,061               294,682                   573,505                   4,213,712               812,218                  182,820                153,737                73,405,735          

10      WC OE Requirement 8,396,883                 36,835                     71,688                     526,714                  101,527                  22,852                  19,217                  9,175,716            

11      Commission-Ordered Cash Balance Req. -                                -                               -                               -                              -                              -                            -                            -                           

12 Total Working Capital Requirement 8,396,883                 36,835                     71,688                     526,714                  101,527                  22,852                  19,217                  9,175,716            

13 Total Rate Base 192,225,561             1,002,057                1,412,084                24,300,741             2,587,643               382,635                206,119                222,116,840        

14 Total Operating Revenues 105,819,154             511,165                   894,130                   9,244,513               1,476,159               159,829                172,740                118,277,690        

15 Less:  Illinois High Cost Fund 15,149,443               -                               277,331                   1,828,584               250,836                  -                            -                            17,506,194          

16 Net Operating Revenues 90,235,095               511,165                   616,799                   7,415,929               1,225,323               159,829                172,740                100,336,880        

17 Total Operating Expenses 91,484,837               443,143                   741,260                   7,205,770               1,108,679               209,642                175,757                101,369,088        

18 Other Operating Inc and Exp - Net 44,080                      -                               -                               -                              -                              -                            -                            44,080                 

19 Other Operating Taxes 695,603                    9,163                       8,336                       52,085                    9,866                      1,471                    3,385                    779,909               

20 Net Op Inc before Income Taxes (1,989,425)                58,859                     (132,797)                  158,074                  106,778                  (51,284)                 (6,402)                   (1,856,197)           

21 Income Tax Expense (119,727)                   18,633                     (47,198)                    -                              41,766                    -                            -                            (106,525)              

22 Net  Operating Income (1,869,698)                40,226                     (85,599)                    158,074                  65,012                    (51,284)                 (6,402)                   (1,749,672)           

23 Return on Rate Base 4.01% -6.06% 0.65% 2.51% -13.40% -3.11%

24 After-tax Cost of Capital 9.34% 9.34% 9.34% 9.34% 9.34% 9.34%

25 Target Net Operating Income 93,592                     131,889                   2,269,689               241,686                  35,738                  19,252                  

26 Adj to Achieve Target Return on RB 53,366                     217,488                   2,111,615               176,674                  87,022                  25,654                  

27 Gross Revenue Conversion Factor 1.4590 1.5514 1.0000 1.6424 1.0000 1.0000

28  Staff-calculated ROR Deficiency 27,165,880               77,861                     337,411                   2,111,615               290,170                  87,022                  25,654                  30,095,613          

29 Reduction Factor to Achieve Cap 0.847300                 0.847300                 0.847300                0.847300                0.847300              0.847300              

30

Staff-calculated ROR Deficiency with Stipulated 
Cap 23,017,639               65,972                     285,888                   1,789,171               245,861                  73,734                  21,736                  25,500,000          

31      Illinois Income Tax Expense 4,562                       (10,292)                    -                              8,275                      -                            -                            

32      Net Op Inc before Fed Inc Tax 54,297                     (122,505)                  158,074                  98,503                    (51,284)                 (6,402)                   

33      Federal Income Tax Expense 13,956                     (36,906)                    -                              33,491                    -                            -                            

34 Total Imputed Income Tax Expense 18,518                     (47,198)                    -                              41,766                    -                            -                            

35 Gross Revenue Conversion Factor 1.4590 1.5514 1.0000 1.6424 1.0000 1.0000

 Summary of Staff Calculated Funding Requirement
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Adams

Line 
No. Description

2015 Company 
Adjusted Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 14,962,589$             -$                               14,962,589$             

2 Materials and Supplies Inventory 2,453,244                 -                                 2,453,244                 

3 Customer Deposits 115,758                    -                                 115,758                    

4 ADIT - Regulated Plant -                                 -                                 -                                 

5   Rate Base before Working Capital 17,300,075               -                                 17,300,075               

6 Working Capital Requirement

7      Total Operating  Expenses 6,940,570                 -                                 6,940,570                 

8      Less: Depreciation Expense 2,634,994                 -                                 2,634,994                 

9      Total WC Operating Expense 4,305,576                 -                                 4,305,576                 

10      WC OE Requirement 538,197                    -                                 538,197                    

11      Commission-Ordered Cash Balance Requirement -                                 -                                 -                                 

12 Total Working Capital Requirement 538,197                    -                                 538,197                    

13 Total Rate Base 17,838,272               -                                 17,838,272               

14 Total Operating Revenues 7,655,176                 -                                 7,655,176                 

15 Less:  Illinois High Cost Fund 990,720                    -                                 990,720                    

16 Net Operating Revenues 6,664,456                 -                                 6,664,456                 

17 Total Operating Expenses 6,940,570                 -                                 6,940,570                 

18 Other Operating Inc and Exp - Net -                                 -                                 -                                 

19 Other Operating Taxes 44,163                       -                                 44,163                       

20 Net Op Inc before Income Taxes (320,277)                   -                                 (320,277)                   

21 Income Tax Expense -                                 -                                 -                                 

22 Net  Operating Income (320,277)                   -                                 (320,277)                   

23 Return on Rate Base -1.80% #DIV/0! -1.80%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 1,666,095                 -                                 1,666,095                 

26 Adj to Achieve Target Return on RB 1,986,372                 -                                 1,986,372                 

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 1,986,372                 1,986,372                 

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (320,277)                   -                                 (320,277)                   

31      Illinois Income Tax Expense -                                 -                                 -                                 

32      Net Op Inc before Fed Inc Tax (320,277)                   -                                 (320,277)                   

33      Federal Income Tax Expense -                                 -                                 -                                 

34 Total Imputed Income Tax Expense -                                 -                                 -                                 

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Adams Telephone Cooperative

Illinois Universal Service Funding Calculation
Staff Calculated Funding Requirement
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ICC Staff Ex. 2.0

Schedule 2.2-Alhambra-Grantfork

Line No. Description
2015 Company 

Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 5,297,775$                -$                               5,297,775$             

2 Materials and Supplies Inventory 185,373                     -                                 185,373                  

3 Customer Deposits 7,400                         -                                 7,400                      

4 ADIT - Regulated Plant 1,208,151                  -                                 1,208,151               

5   Rate Base before Working Capital 4,267,597                  -                                 4,267,597               

6 Working Capital Requirement

7      Total Operating  Expenses 1,255,193                  -                                 1,255,193               

8      Less: Depreciation Expense 493,502                     -                                 493,502                  

9      Total WC Operating Expense 761,691                     -                                 761,691                  

10      WC OE Requirement 95,211                       -                                 95,211                    

11      Commission-Ordered Cash Balance Requirement -                                 -                                 -                             

12 Total Working Capital Requirement 95,211                       -                                 95,211                    

13 Total Rate Base 4,362,808                  -                                 4,362,808               

14 Total Operating Revenues 1,528,650                  -                                 1,528,650               

15 Less:  Illinois High Cost Fund 121,236                     -                                 121,236                  

16 Net Operating Revenues 1,407,414                  -                                 1,407,414               

17 Total Operating Expenses 1,255,193                  -                                 1,255,193               

18 Other Operating Inc and Exp - Net -                                 -                                 -                             

19 Other Operating Taxes 14,486                       -                                 14,486                    

20 Net Op Inc before Income Taxes 137,735                     -                                 137,735                  

21 Income Tax Expense 53,875                       -                                 53,875                    

22 Net  Operating Income 83,860                       -                                 83,860                    

23 Return on Rate Base 1.92% #DIV/0! 1.92%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 407,486                     -                                 407,486                  

26 Adj to Achieve Target Return on RB 323,626                     -                                 323,626                  

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28 Staff ROR Deficiency 531,524                     531,524                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 137,735                     -                                 137,735                  

31      Illinois Income Tax Expense 10,674                       -                                 10,674                    

32      Net Op Inc before Fed Inc Tax 127,061                     -                                 127,061                  

33      Federal Income Tax Expense 43,201                       -                                 43,201                    

34 Total Imputed Income Tax Expense 53,875                       -                                 53,875                    

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation

Alhambra-Grantfork Telephone Company

Staff Calculated Funding Requirement
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ICC Staff Ex. 2.0

Schedule 2.2-Cambridge

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 935,740$                   -$                            935,740$                

2 Materials and Supplies Inventory -                                -                              -                             

3 Customer Deposits 2,210                         -                              2,210                     

4 ADIT - Regulated Plant 285,886                     -                              285,886                  

5   Rate Base before Working Capital 647,644                     -                              647,644                  

6 Working Capital Requirement

7      Total Operating  Expenses 929,326                     -                              929,326                  

8      Less: Depreciation Expense 219,044                     -                              219,044                  

9      Total WC Operating Expense 710,282                     -                              710,282                  

10      WC OE Requirement 88,785                       -                              88,785                   

11      Commission-Ordered Cash Balance Requirement -                                -                              -                             

12 Total Working Capital Requirement 88,785                       -                              88,785                   

13 Total Rate Base 736,429                     -                              736,429                  

14 Total Operating Revenues 803,272                     6,995                       810,267                  

15 Less:  Illinois High Cost Fund -                                -                              -                             

16 Net Operating Revenues 803,272                     6,995                       810,267                  

17 Total Operating Expenses 929,326                     -                              929,326                  

18 Other Operating Inc and Exp - Net -                                -                              -                             

19 Other Operating Taxes 2,544                         -                              2,544                     

20 Net Op Inc before Income Taxes (128,598)                    6,995                       (121,603)                

21 Income Tax Expense (34,170)                      2,736                       (31,433)                  

22 Net  Operating Income (94,428)                      4,259                       (90,170)                  

23 Return on Rate Base -12.82% #DIV/0! -12.24%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 68,782                       -                              68,782                   

26 Adj to Achieve Target Return on RB 163,211                     (4,259)                      158,952                  

27 Gross Revenue Conversion Factor 1.3619 1.3619 1.3619

28  Staff ROR Deficiency 222,277                     216,477                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (128,598)                    6,995                       (121,603)                

31      Illinois Income Tax Expense (9,966)                        542                          (9,424)                    

32      Net Op Inc before Fed Inc Tax (118,632)                    6,453                       (112,179)                

33      Federal Income Tax Expense (24,203)                      2,194                       (38,141)                  

34 Total Imputed Income Tax Expense (34,170)                      2,736                       (47,565)                  

35 Gross Revenue Conversion Factor 1.3619 1.3619 1.3619

Illinois Universal Service Funding Calculation

Cambridge Telephone Company

 Staff Calculated Funding Requirement
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ICC Staff Ex. 2.0

Schedule 2.2-Cambridge

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 6,995$                         Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                  Company Sch. 1.01

3 Difference-Staff Adjustment 6,995$                         Line 1 - Line 2

Cambridge Telephone Company

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Cass

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,399,548$            -$                           1,399,548$            

2 Materials and Supplies Inventory 110,260                 -                             110,260                 

3 Customer Deposits 535                        -                             535                        

4 ADIT - Regulated Plant 320,343                 -                             320,343                 

5   Rate Base before Working Capital 1,188,930              -                             1,188,930              

6 Working Capital Requirement

7      Total Operating  Expenses 2,818,598              -                             2,818,598              

8      Less: Depreciation Expense 984,281                 -                             984,281                 

9      Total WC Operating Expense 1,834,317              -                             1,834,317              

10      WC OE Requirement 229,290                 -                             229,290                 

11      Commission-Ordered Cash Balance Requirement -                             -                             -                             

12 Total Working Capital Requirement 229,290                 -                             229,290                 

13 Total Rate Base 1,418,220              -                             1,418,220              

14 Total Operating Revenues 2,987,926              -                             2,987,926              

15 Less:  Illinois High Cost Fund 548,568                 -                             548,568                 

16 Net Operating Revenues 2,439,358              -                             2,439,358              

17 Total Operating Expenses 2,818,598              -                             2,818,598              

18 Other Operating Inc and Exp - Net -                             -                             -                             

19 Other Operating Taxes 11,801                   -                             11,801                   

20 Net Op Inc before Income Taxes (391,041)                -                             (391,041)                

21 Income Tax Expense (96,531)                  -                             (96,531)                  

22 Net  Operating Income (294,510)                -                             (294,510)                

23 Return on Rate Base -20.77% #DIV/0! -20.77%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 132,462                 -                             132,462                 

26 Adj to Achieve Target Return on RB 426,971                 -                             426,971                 

27 Gross Revenue Conversion Factor 1.3278 1.3278 1.3278

28 Staff ROR Deficiency 566,933                 566,933                 

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (391,041)                -                             (391,041)                

31      Illinois Income Tax Expense (replacement tax) (25,418)                  -                             (25,418)                  

32      Net Op Inc before Fed Inc Tax (365,623)                -                             (365,623)                

33      Federal Income Tax Expense (71,114)                  -                             (71,114)                  

34 Total Imputed Income Tax Expense (96,531)                  -                             (96,531)                  

35 Gross Revenue Conversion Factor 1.3278 1.3278 1.3278

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation
Cass Telephone Company

 Staff Calculated Funding Requirement
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ICC Staff Ex. 2.0

Schedule 2.2-Crossville

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 737,299$                  -$                              737,299$                    

2 Materials and Supplies Inventory 5,661                        -                                5,661                          

3 Customer Deposits 600                           -                                600                             

4 ADIT - Regulated Plant 97,804                      -                                97,804                        

5   Rate Base before Working Capital 644,556                    -                                644,556                      

6 Working Capital Requirement

7      Total Operating  Expenses 408,688                    -                                408,688                      

8      Less: Depreciation Expense 47,332                      -                                47,332                        

9      Total WC Operating Expense 361,356                    -                                361,356                      

10      WC OE Requirement 45,170                      -                                45,170                        

11      Commission-Ordered Cash Balance Requirement -                                -                                -                                  

12 Total Working Capital Requirement 45,170                      -                                45,170                        

13 Total Rate Base 689,726                    -                                689,726                      

14 Total Operating Revenues 463,354                    -                                463,354                      

15 Less:  Illinois High Cost Fund -                                -                                -                                  

16 Net Operating Revenues 463,354                    -                                463,354                      

17 Total Operating Expenses 408,688                    -                                408,688                      

18 Other Operating Inc and Exp - Net -                                -                                -                                  

19 Other Operating Taxes 8,796                        -                                8,796                          

20 Net Op Inc before Income Taxes 45,870                      -                                45,870                        

21 Income Tax Expense 11,712                      -                                11,712                        

22 Net  Operating Income 34,158                      -                                34,158                        

23 Return on Rate Base 4.95% #DIV/0! 4.95%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 64,420                      -                                64,420                        

26 Adj to Achieve Target Return on RB 30,262                      -                                30,262                        

27 Gross Revenue Conversion Factor 1.3429 1.3429 1.3429

28 Staff ROR Deficiency 40,639                      40,639                        

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 45,870                      -                                45,870                        

31      Illinois Income Tax Expense 3,555                        -                                3,555                          

32      Net Op Inc before Fed Inc Tax 42,315                      -                                42,315                        

33      Federal Income Tax Expense 8,157                        -                                8,157                          

34 Total Imputed Income Tax Expense 11,712                      -                                11,712                        

35 Gross Revenue Conversion Factor 1.3429 1.3429 1.3429

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Crossville Telephone Company
Illinois Universal Service Funding Calculation

Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Egyptian

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 5,596,646$           -$                             5,596,646$              

2 Materials and Supplies Inventory 241,135                -                               241,135                   

3 Customer Deposits 8,525                    -                               8,525                       

4 ADIT - Regulated Plant -                           -                               -                              

5   Rate Base before Working Capital 5,829,256             -                               5,829,256                

6 Working Capital Requirement

7      Total Operating  Expenses 4,366,850             -                               4,366,850                

8      Less: Depreciation Expense 1,164,342             -                               1,164,342                

9      Total WC Operating Expense 3,202,508             -                               3,202,508                

10      WC OE Requirement 400,314                -                               400,314                   

11 Commission-Ordered Cash Balance Requirement -                           -                               -                              

12 Total Working Capital Requirement 400,314                -                               400,314                   

13 Total Rate Base 6,229,570             -                               6,229,570                

14 Total Operating Revenues 4,412,937             288                          4,413,225                

15 Less:  Illinois High Cost Fund 998,196                -                               998,196                   

16 Net Operating Revenues 3,414,741             288                          3,415,029                

17 Total Operating Expenses 4,366,850             -                               4,366,850                

18 Other Operating Inc and Exp - Net -                           -                               -                              

19 Other Operating Taxes 30,163                  -                               30,163                     

20 Net Op Inc before Income Taxes (982,272)              288                          (981,984)                 

21 Income Tax Expense -                           -                               -                              

22 Net  Operating Income (982,272)              288                          (981,984)                 

23 Return on Rate Base -15.77% #DIV/0! -15.76%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 581,842                -                               581,842                   

26 Adj to Achieve Target Return on RB 1,564,114             (288)                         1,563,826                

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28 Staff ROR Deficiency 1,564,114             1,563,826                

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (982,272)              288                          (981,984)                 

31      Illinois Income Tax Expense -                           -                               -                              

32      Net Op Inc before Fed Inc Tax (982,272)              288                          (981,984)                 

33      Federal Income Tax Expense -                           -                               -                              

34 Total Imputed Income Tax Expense -                           -                               -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Egyptian Telephone Cooperative Association
Illinois Universal Service Funding Calculation

Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Egyptian

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 High Cost Loop Adjustment per Staff 288$                            Staff Ex. 3.0
2 High Cost Loop Adjustment per Company -                                  Company Sch. 1.01

3 Difference-Staff Adjustment 288$                            Line 1 - Line 2

Egyptian Telephone Cooperative 

Illinois Universal Service Funding Calculation

High Cost Loop Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-El Paso

Line 
No. Description

2015 Company 
Adjusted Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,008,615$                -$                           1,008,615$       

2 Materials and Supplies Inventory 19,203                       -                             19,203              

3 Customer Deposits -                                 -                             -                        

4 ADIT - Regulated Plant 12,454                       -                             12,454              

5   Rate Base before Working Capital 1,015,364                  -                             1,015,364         

6 Working Capital Requirement

7      Total Operating  Expenses 708,581                     -                             708,581            

8      Less: Depreciation Expense 184,791                     -                             184,791            

9      Total WC Operating Expense 523,790                     -                             523,790            

10      WC OE Requirement 65,474                       -                             65,474              

11      Commission-Ordered Cash Balance Requirement -                                 -                             -                        

12 Total Working Capital Requirement 65,474                       -                             65,474              

13 Total Rate Base 1,080,838                  -                             1,080,838         

14 Total Operating Revenues 777,102                     -                             777,102            

15 Less:  Illinois High Cost Fund -                                 -                             -                        

16 Net Operating Revenues 777,102                     -                             777,102            

17 Total Operating Expenses 708,581                     -                             708,581            

18 Other Operating Inc and Exp - Net -                                 -                             -                        

19 Other Operating Taxes 12,323                       -                             12,323              

20 Net Op Inc before Income Taxes 56,198                       -                             56,198              

21 Income Tax Expense 18,283                       -                             18,283              

22 Net  Operating Income 37,915                       -                             37,915              

23 Return on Rate Base 3.51% #DIV/0! 3.51%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 100,950                     -                             100,950            

26 Adj to Achieve Target Return on RB 63,035                       -                             63,035              

27 Gross Revenue Conversion Factor 1.4822 1.4822 1.4822

28  Staff ROR Deficiency 93,431                       93,431              

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 56,198                       -                             56,198              

31      Illinois Income Tax Expense 4,355                         -                             4,355                

32      Net Op Inc before Fed Inc Tax 51,843                       -                             51,843              

33      Federal Income Tax Expense 13,928                       -                             13,928              

34 Total Imputed Income Tax Expense 18,283                       -                             18,283              

35 Gross Revenue Conversion Factor 1.4822 1.4822 1.4822

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

El Paso Telephone Company d/b/a Fairpoint
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Flat Rock

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 791,634$                 -$                         791,634$                

2 Materials and Supplies Inventory 77,989                      -                           77,989                    

3 Customer Deposits 1,830                        -                           1,830                      

4 ADIT - Regulated Plant -                                -                           -                              

5   Rate Base before Working Capital 867,793                   -                           867,793                  

6 Working Capital Requirement

7      Total Operating  Expenses 495,883                   -                           495,883                  

8      Less: Depreciation Expense 106,948                   -                           106,948                  

9      Total WC Operating Expense 388,935                   -                           388,935                  

10      WC OE Requirement 48,617                      -                           48,617                    

11      Commission-Ordered Cash Balance Requirement -                                -                           -                              

12 Total Working Capital Requirement 48,617                      -                           48,617                    

13 Total Rate Base 916,410                   -                           916,410                  

14 Total Operating Revenues 494,073                   -                           494,073                  

15 Less:  Illinois High Cost Fund 16,872                      -                           16,872                    

16 Net Operating Revenues 477,201                   -                           477,201                  

17 Total Operating Expenses 495,883                   -                           495,883                  

18 Other Operating Inc and Exp - Net -                                -                           -                              

19 Other Operating Taxes 566                           -                           566                         

20 Net Op Inc before Income Taxes (19,248)                    -                           (19,248)                   

21 Income Tax Expense -                                -                           -                              

22 Net  Operating Income (19,248)                    -                           (19,248)                   

23 Return on Rate Base -2.10% #DIV/0! -2.10%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 85,593                      -                           85,593                    

26 Adj to Achieve Target Return on RB 104,841                   -                           104,841                  

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 104,841                   104,841                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (19,248)                    -                           (19,248)                   

31      Illinois Income Tax Expense -                                -                           -                              

32      Net Op Inc before Fed Inc Tax (19,248)                    -                           (19,248)                   

33      Federal Income Tax Expense -                                -                           -                              

34 Total Imputed Income Tax Expense -                                -                           -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Flat RockTelephone Company
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Geneseo

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 4,919,273$                -$                            4,919,273$             

2 Materials and Supplies Inventory -                                -                              -                             

3 Customer Deposits 6,766                         -                              6,766                     

4 ADIT - Regulated Plant 644,784                     -                              644,784                  

5   Rate Base before Working Capital 4,267,723                  -                              4,267,723               

6 Working Capital Requirement

7      Total Operating  Expenses 5,581,209                  -                              5,581,209               

8      Less: Depreciation Expense 1,338,903                  -                              1,338,903               

9      Total WC Operating Expense 4,242,306                  -                              4,242,306               

10      WC OE Requirement 530,288                     -                              530,288                  

11      Commission-Ordered Cash Balance Requirement -                                -                              -                             

12 Total Working Capital Requirement 530,288                     -                              530,288                  

13 Total Rate Base 4,798,011                  -                              4,798,011               

14 Total Operating Revenues 5,876,774                  217,308                   6,094,082               

15 Less:  Illinois High Cost Fund -                                -                              -                             

16 Net Operating Revenues 5,876,774                  (217,308)                  5,659,466               

17 Total Operating Expenses 5,581,209                  -                              5,581,209               

18 Other Operating Inc and Exp - Net -                                -                              -                             

19 Other Operating Taxes 79,108                       -                              79,108                   

20 Net Op Inc before Income Taxes 216,457                     (217,308)                  (851)                       

21 Income Tax Expense 84,667                       (85,000)                    (333)                       

22 Net  Operating Income 131,790                     (132,308)                  (518)                       

23 Return on Rate Base 2.75% #DIV/0! -0.01%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 448,134                     -                              448,134                  

26 Adj to Achieve Target Return on RB 316,344                     132,308                   448,652                  

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 519,564                     736,867                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 216,457                     (217,308)                  (851)                       

31      Illinois Income Tax Expense 16,775                       (16,841)                    (66)                         

32      Net Op Inc before Fed Inc Tax 199,682                     (200,467)                  (785)                       

33      Federal Income Tax Expense 67,892                       (68,159)                    (267)                       

34 Total Imputed Income Tax Expense 84,667                       (85,000)                    (333)                       

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Geneseo Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Geneseo

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Revenue Adjustment per Staff 217,308$                     Staff Ex. 1.0
2 Revenue Adjusted per Company -                                   Company Sch. 1.01

3 Difference-Staff Adjustment 217,308$                     Line 1 - Line 2

Geneseo Telephone Company

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Glasford

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,794,670$                -$                         1,794,670$             

2 Materials and Supplies Inventory 16,980                       -                           16,980                    

3 Customer Deposits 6,197                         -                           6,197                      

4 ADIT - Regulated Plant -                                 -                           -                              

5   Rate Base before Working Capital 1,805,453                  -                           1,805,453               

6 Working Capital Requirement

7      Total Operating  Expenses 704,815                     -                           704,815                  

8      Less: Depreciation Expense 183,757                     -                           183,757                  

9      Total WC Operating Expense 521,058                     -                           521,058                  

10      WC OE Requirement 65,132                       -                           65,132                    

11      Commission-Ordered Cash Balance Requirement -                                 -                           -                              

12 Total Working Capital Requirement 65,132                       -                           65,132                    

13 Total Rate Base 1,870,585                  -                           1,870,585               

14 Total Operating Revenues 759,587                     -                           759,587                  

15 Less:  Illinois High Cost Fund -                                 -                           -                              

16 Net Operating Revenues 759,587                     -                           759,587                  

17 Total Operating Expenses 704,815                     -                           704,815                  

18 Other Operating Inc and Exp - Net -                                 -                           -                              

19 Other Operating Taxes -                                 -                           -                              

20 Net Op Inc before Income Taxes 54,772                       -                           54,772                    

21 Income Tax Expense -                                 -                           -                              

22 Net  Operating Income 54,772                       -                           54,772                    

23 Return on Rate Base 2.93% #DIV/0! 2.93%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 174,713                     -                           174,713                  

26 Adj to Achieve Target Return on RB 119,941                     -                           119,941                  

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 119,941                     119,941                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 54,772                       -                           54,772                    

31      Illinois Income Tax Expense -                                 -                           -                              

32      Net Op Inc before Fed Inc Tax 54,772                       -                           54,772                    

33      Federal Income Tax Expense -                                 -                           -                              

34 Total Imputed Income Tax Expense -                                 -                           -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Glasford Telephone Company
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Grafton

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,503,000$                -$                             1,503,000$             

2 Materials and Supplies Inventory 23,031                       -                               23,031                    

3 Customer Deposits 1,800                         -                               1,800                      

4 ADIT - Regulated Plant (25,055)                      -                               (25,055)                  

5   Rate Base before Working Capital 1,549,286                  -                               1,549,286               

6 Working Capital Requirement

7      Total Operating  Expenses 1,079,014                  -                               1,079,014               

8      Less: Depreciation Expense 194,032                     -                               194,032                  

9      Total WC Operating Expense 884,982                     -                               884,982                  

10      WC OE Requirement 110,623                     -                               110,623                  

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                             

12 Total Working Capital Requirement 110,623                     -                               110,623                  

13 Total Rate Base 1,659,909                  -                               1,659,909               

14 Total Operating Revenues 1,022,997                  -                               1,022,997               

15 Less:  Illinois High Cost Fund 178,740                     -                               178,740                  

16 Net Operating Revenues 844,257                     -                               844,257                  

17 Total Operating Expenses 1,079,014                  -                               1,079,014               

18 Other Operating Inc and Exp - Net -                                 -                               -                             

19 Other Operating Taxes 16,246                       -                               16,246                    

20 Net Op Inc before Income Taxes (251,003)                    -                               (251,003)                

21 Income Tax Expense (64,263)                      -                               (64,263)                  

22 Net  Operating Income (186,740)                    -                               (186,740)                

23 Return on Rate Base -11.25% #DIV/0! -11.25%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 155,035                     -                               155,035                  

26 Adj to Achieve Target Return on RB 341,776                     -                               341,776                  

27 Gross Revenue Conversion Factor 1.3441 1.3441 1.3441

28  Staff ROR Deficiency 459,381                     459,381                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (251,003)                    -                               (251,003)                

31      Illinois Income Tax Expense (13,178)                      -                               (13,178)                  

32      Net Op Inc before Fed Inc Tax (237,825)                    -                               (237,825)                

33      Federal Income Tax Expense (51,085)                      -                               (51,085)                  

34 Total Imputed Income Tax Expense (64,263)                      -                               (64,263)                  

35 Gross Revenue Conversion Factor 1.3441 1.3441 1.3441

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement

Grafton Telephone Company



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Grandview

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 281,857$                   -$                             281,857$                

2 Materials and Supplies Inventory 25,946                       -                               25,946                    

3 Customer Deposits -                                 -                               -                              

4 ADIT - Regulated Plant -                                 -                               -                              

5   Rate Base before Working Capital 307,803                     -                               307,803                  

6 Working Capital Requirement

7      Total Operating  Expenses 158,717                     -                               158,717                  

8      Less: Depreciation Expense 26,345                       -                               26,345                    

9      Total WC Operating Expense 132,372                     -                               132,372                  

10      WC OE Requirement 16,547                       -                               16,547                    

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                              

12 Total Working Capital Requirement 16,547                       -                               16,547                    

13 Total Rate Base 324,350                     -                               324,350                  

14 Total Operating Revenues 135,609                     -                               135,609                  

15 Less:  Illinois High Cost Fund -                                 -                               -                              

16 Net Operating Revenues 135,609                     -                               135,609                  

17 Total Operating Expenses 158,717                     -                               158,717                  

18 Other Operating Inc and Exp - Net -                                 -                               -                              

19 Other Operating Taxes 4,270                         -                               4,270                      

20 Net Op Inc before Income Taxes (27,378)                      -                               (27,378)                  

21 Income Tax Expense -                                 -                               -                              

22 Net  Operating Income (27,378)                      -                               (27,378)                  

23 Return on Rate Base -8.44% #DIV/0! -8.44%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 30,294                       -                               30,294                    

26 Adj to Achieve Target Return on RB 57,672                       -                               57,672                    

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 57,672                       57,672                    

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (27,378)                      -                               (27,378)                  

31      Illinois Income Tax Expense -                                 -                               -                              

32      Net Op Inc before Fed Inc Tax (27,378)                      -                               (27,378)                  

33      Federal Income Tax Expense -                                 -                               -                              

34 Total Imputed Income Tax Expense -                                 -                               -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation

Grandview Mutual Telephone Company



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Gridley

Line No. Description
2015 Company 

Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,195,397$                 -$                         1,195,397$            

2 Materials and Supplies Inventory 170,716                      -                           170,716                 

3 Customer Deposits 1,815                          -                           1,815                     

4 ADIT - Regulated Plant 150,658                      -                           150,658                 

5   Rate Base before Working Capital 1,213,640                   -                           1,213,640              

6 Working Capital Requirement

7      Total Operating  Expenses 1,615,568                   -                           1,615,568              

8      Less: Depreciation Expense 232,127                      -                           232,127                 

9      Total WC Operating Expense 1,383,441                   -                           1,383,441              

10      WC OE Requirement 172,930                      -                           172,930                 

11      Commission-Ordered Cash Balance Requirement -                                 -                           -                             

12 Total Working Capital Requirement 172,930                      -                           172,930                 

13 Total Rate Base 1,386,570                   -                           1,386,570              

14 Total Operating Revenues 1,984,786                   -                           1,984,786              

15 Less:  Illinois High Cost Fund 493,704                      -                           493,704                 

16 Net Operating Revenues 1,491,082                   -                           1,491,082              

17 Total Operating Expenses 1,615,568                   -                           1,615,568              

18 Other Operating Inc and Exp - Net -                                 -                           -                             

19 Other Operating Taxes 16,201                        -                           16,201                   

20 Net Op Inc before Income Taxes (140,687)                    -                           (140,687)                

21 Income Tax Expense (49,758)                      -                           (49,758)                  

22 Net  Operating Income (90,929)                      -                           (90,929)                  

23 Return on Rate Base -6.56% #DIV/0! -6.56%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 129,506                      -                           129,506                 

26 Adj to Achieve Target Return on RB 220,435                      -                           220,435                 

27 Gross Revenue Conversion Factor 1.5472 1.5472 1.5472

28  Staff ROR Deficiency 341,057                      341,057                 

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (140,687)                    -                           (140,687)                

31      Illinois Income Tax Expense (10,903)                      -                           (10,903)                  

32      Net Op Inc before Fed Inc Tax (129,784)                    -                           (129,784)                

33      Federal Income Tax Expense (38,855)                      -                           (38,855)                  

34 Total Imputed Income Tax Expense (49,758)                      -                           (49,758)                  

35 Gross Revenue Conversion Factor 1.5472 1.5472 1.5472

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Gridley Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Hamilton

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 6,433,125$              -$                              6,433,125$          

2 Materials and Supplies Inventory 853,872                   -                                853,872               

3 Customer Deposits 8,050                       -                                8,050                   

4 ADIT - Regulated Plant -                               -                                -                           

5   Rate Base before Working Capital 7,278,947                -                                7,278,947            

6 Working Capital Requirement

7      Total Operating  Expenses 2,269,471                -                                2,269,471            

8      Less: Depreciation Expense 846,500                   -                                846,500               

9      Total WC Operating Expense 1,422,971                -                                1,422,971            

10      WC OE Requirement 177,871                   -                                177,871               

11      Commission-Ordered Cash Balance Requirement -                               -                                -                           

12 Total Working Capital Requirement 177,871                   -                                177,871               

13 Total Rate Base 7,456,818                -                                7,456,818            

14 Total Operating Revenues 2,525,136                -                                2,525,136            

15 Less:  Illinois High Cost Fund 235,748                   -                                235,748               

16 Net Operating Revenues 2,289,388                -                                2,289,388            

17 Total Operating Expenses 2,269,471                -                                2,269,471            

18 Other Operating Inc and Exp - Net 23,202                     -                                23,202                 

19 Other Operating Taxes 15,491                     -                                15,491                 

20 Net Op Inc before Income Taxes (18,776)                    -                                (18,776)                

21 Income Tax Expense -                               -                                -                           

22 Net  Operating Income (18,776)                    -                                (18,776)                

23 Return on Rate Base -0.25% #DIV/0! -0.25%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 696,467                   -                                696,467               

26 Adj to Achieve Target Return on RB 715,243                   -                                715,243               

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 715,243                   715,243               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (18,776)                    -                                (18,776)                

31      Illinois Income Tax Expense -                               -                                -                           

32      Net Op Inc before Fed Inc Tax (18,776)                    -                                (18,776)                

33      Federal Income Tax Expense -                               -                                -                           

34 Total Imputed Income Tax Expense -                               -                                -                           

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation

Hamilton County Telephone Company

 Staff Calculated Funding Requirement



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Hamilton

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 35,112,769$               -$                          35,112,769$        

2 Materials and Supplies Inventory 509,590                      -                            509,590               

3 Customer Deposits 1,055                          -                            1,055                   

4 ADIT - Regulated Plant 7,637,998                   -                            7,637,998            

5   Rate Base before Working Capital 27,983,306                 -                            27,983,306          

6 Working Capital Requirement

7      Total Operating  Expenses 12,941,751                 -                            12,941,751          

8      Less: Depreciation Expense 3,295,444                   -                            3,295,444            

9      Total WC Operating Expense 9,646,307                   -                            9,646,307            

10      WC OE Requirement 1,205,788                   -                            1,205,788            

11      Commission-Ordered Cash Balance Requirement -                                 -                            -                           

12 Total Working Capital Requirement 1,205,788                   -                            1,205,788            

13 Total Rate Base 29,189,094                 -                            29,189,094          

14 Total Operating Revenues 14,968,712                 -                            14,968,712          

15 Less:  Illinois High Cost Fund 2,589,168                   -                            2,589,168            

16 Net Operating Revenues 12,379,544                 -                            12,379,544          

17 Total Operating Expenses 12,941,751                 -                            12,941,751          

18 Other Operating Inc and Exp - Net 20,878                        -                            20,878                 

19 Other Operating Taxes 155,853                      -                            155,853               

20 Net Op Inc before Income Taxes (738,938)                    -                            (738,938)              

21 Income Tax Expense (289,036)                    -                            (289,036)              

22 Net  Operating Income (449,902)                    -                            (449,902)              

23 Return on Rate Base -1.54% #DIV/0! -1.54%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 2,726,261                   -                            2,726,261            

26 Adj to Achieve Target Return on RB 3,176,164                   -                            3,176,164            

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 5,216,531                   5,216,531            

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (738,938)                    -                            (738,938)              

31      Illinois Income Tax Expense (57,268)                      -                            (57,268)                

32      Net Op Inc before Fed Inc Tax (681,670)                    -                            (681,670)              

33      Federal Income Tax Expense (231,768)                    -                            (231,768)              

34 Total Imputed Income Tax Expense (289,036)                    -                            (289,036)              

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01 column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation

Harrisonville Telephone Company

 Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Henry County

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 382,600$                   -$                             382,600$                

2 Materials and Supplies Inventory -                                 -                               -                             

3 Customer Deposits 828                            -                               828                         

4 ADIT - Regulated Plant -                                 -                               -                             

5   Rate Base before Working Capital 381,772                     -                               381,772                  

6 Working Capital Requirement

7      Total Operating  Expenses 1,021,326                  -                               1,021,326               

8      Less: Depreciation Expense 88,578                       -                               88,578                    

9      Total WC Operating Expense 932,748                     -                               932,748                  

10      WC OE Requirement 116,594                     -                               116,594                  

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                             

12 Total Working Capital Requirement 116,594                     -                               116,594                  

13 Total Rate Base 498,366                     -                               498,366                  

14 Total Operating Revenues 1,051,236                  959                          1,052,195               

15 Less:  Illinois High Cost Fund -                                 -                               -                             

16 Net Operating Revenues 1,051,236                  959                          1,052,195               

17 Total Operating Expenses 1,021,326                  -                               1,021,326               

18 Other Operating Inc and Exp - Net -                                 -                               -                             

19 Other Operating Taxes 1,990                         -                               1,990                      

20 Net Op Inc before Income Taxes 27,920                       959                          28,879                    

21 Income Tax Expense 8,061                         277                          8,338                      

22 Net  Operating Income 19,859                       682                          20,541                    

23 Return on Rate Base 3.98% #DIV/0! 4.12%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 46,547                       -                               46,547                    

26 Adj to Achieve Target Return on RB 26,688                       (682)                         26,006                    

27 Gross Revenue Conversion Factor 1.4059 1.4059 1.4059

28  Staff ROR Deficiency 37,521                       36,562                    

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 27,920                       959                          28,879                    

31      Illinois Income Tax Expense 1,047                         36                            1,083                      

32      Net Op Inc before Fed Inc Tax 26,873                       923                          27,796                    

33      Federal Income Tax Expense 7,014                         241                          7,255                      

34 Total Imputed Income Tax Expense 8,061                         277                          8,338                      

35 Gross Revenue Conversion Factor 1.4059 1.4059 1.4059

Sources:

Column (b): Company Exhibit 1.01 column labeled "Adjusted Amount"

Henry County Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Henry

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 959$                            Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                  Company Sch. 1.01

3 Difference-Staff Adjustment 959$                            Line 1 - Line 2

Henry County Telephone Company

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Home

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 4,481,091$                 -$                           4,481,091$                

2 Materials and Supplies Inventory 223,767                      -                             223,767                     

3 Customer Deposits 2,750                          -                             2,750                         

4 ADIT - Regulated Plant 752,525                      -                             752,525                     

5   Rate Base before Working Capital 3,949,583                   -                             3,949,583                  

6 Working Capital Requirement

7      Total Operating  Expenses 3,095,657                   -                             3,095,657                  

8      Less: Depreciation Expense 518,328                      -                             518,328                     

9      Total WC Operating Expense 2,577,329                   -                             2,577,329                  

10      WC OE Requirement* 322,166                      -                             322,166                     

11      Commission-Ordered Cash Balance Requirement -                                 -                             -                                

12 Total Working Capital Requirement 322,166                      -                             322,166                     

13 Total Rate Base 4,271,749                   -                             4,271,749                  

14 Total Operating Revenues 3,667,809                   -                             3,667,809                  

15 Less:  Illinois High Cost Fund 804,564                      -                             804,564                     

16 Net Operating Revenues 2,863,245                   -                             2,863,245                  

17 Total Operating Expenses 3,095,657                   -                             3,095,657                  

18 Other Operating Inc and Exp - Net -                                 -                             -                                

19 Other Operating Taxes 21,215                        -                             21,215                       

20 Net Op Inc before Income Taxes (253,627)                    -                             (253,627)                   

21 Income Tax Expense (99,206)                      -                             (99,206)                     

22 Net  Operating Income (154,421)                    -                             (154,421)                   

23 Return on Rate Base -3.61% #DIV/0! -3.61%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 398,981                      -                             398,981                     

26 Adj to Achieve Target Return on RB 553,402                      -                             553,402                     

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 908,908                      908,908                     

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (253,627)                    -                             (253,627)                   

31      Illinois Income Tax Expense (19,656)                      -                             (19,656)                     

32      Net Op Inc before Fed Inc Tax (233,971)                    -                             (233,971)                   

33      Federal Income Tax Expense (79,550)                      -                             (79,550)                     

34 Total Imputed Income Tax Expense (99,206)                      -                             (99,206)                     

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement

Home Telephone Company



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-LaHarpe

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 3,097,887$                 -$                         3,097,887$           

2 Materials and Supplies Inventory 98,342                        -                           98,342                  

3 Customer Deposits 850                             -                           850                       

4 ADIT - Regulated Plant -                                 -                           -                           

5   Rate Base before Working Capital 3,195,379                   -                           3,195,379             

6 Working Capital Requirement

7      Total Operating  Expenses 1,702,904                   -                           1,702,904             

8      Less: Depreciation Expense 540,455                      -                           540,455                

9      Total WC Operating Expense 1,162,449                   -                           1,162,449             

10      WC OE Requirement 145,306                      -                           145,306                

11      Commission-Ordered Cash Balance Requirement -                                 -                           -                           

12 Total Working Capital Requirement 145,306                      -                           145,306                

13 Total Rate Base 3,340,685                   -                           3,340,685             

14 Total Operating Revenues 1,913,418                   7,376                    1,920,794             

15 Less:  Illinois High Cost Fund 108,552                      -                           108,552                

16 Net Operating Revenues 1,804,866                   7,376                    1,812,242             

17 Total Operating Expenses 1,702,904                   -                           1,702,904             

18 Other Operating Inc and Exp - Net -                                 -                           -                           

19 Other Operating Taxes 4,386                          -                           4,386                    

20 Net Op Inc before Income Taxes 97,576                        7,376                    104,952                

21 Income Tax Expense 38,167                        2,885                    41,052                  

22 Net  Operating Income 59,409                        4,491                    63,900                  

23 Return on Rate Base 1.78% #DIV/0! 1.91%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 312,020                      -                           312,020                

26 Adj to Achieve Target Return on RB 252,611                      (4,491)                  248,120                

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 414,888                      407,512                

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 97,576                        7,376                    104,952                

31      Illinois Income Tax Expense 7,562                          572                       8,134                    

32      Net Op Inc before Fed Inc Tax 90,014                        6,804                    96,818                  

33      Federal Income Tax Expense 30,605                        2,313                    32,918                  

34 Total Imputed Income Tax Expense 38,167                        2,885                    41,052                  

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

LaHarpe Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-LaHarpe

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 7,376$                         Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                  Company Sch. 1.01

3 Difference-Staff Adjustment 7,376$                         Line 1 - Line 2

LaHarpe Telephone Company

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Leaf River

Line 
No. Description

2015Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 3,075,869$                 -$                         3,075,869$              

2 Materials and Supplies Inventory 88,292                        -                           88,292                     

3 Customer Deposits 500                             -                           500                          

4 ADIT - Regulated Plant 398,952                      -                           398,952                   

5   Rate Base before Working Capital 2,764,709                   -                           2,764,709                

6 Working Capital Requirement

7      Total Operating  Expenses 1,200,444                   -                           1,200,444                

8      Less: Depreciation Expense 384,472                      -                           384,472                   

9      Total WC Operating Expense 815,972                      -                           815,972                   

10      WC OE Requirement 101,997                      -                           101,997                   

11      Commission-Ordered Cash Balance Requirement -                                 -                           -                               

12 Total Working Capital Requirement 101,997                      -                           101,997                   

13 Total Rate Base 2,866,706                   -                           2,866,706                

14 Total Operating Revenues 1,442,026                   -                           1,442,026                

15 Less:  Illinois High Cost Fund 242,587                      -                           242,587                   

16 Net Operating Revenues 1,199,439                   -                           1,199,439                

17 Total Operating Expenses 1,200,444                   -                           1,200,444                

18 Other Operating Inc and Exp - Net -                                 -                           -                               

19 Other Operating Taxes 19,918                        -                           19,918                     

20 Net Op Inc before Income Taxes (20,923)                      -                           (20,923)                    

21 Income Tax Expense (8,184)                        -                           (8,184)                      

22 Net  Operating Income (12,739)                      -                           (12,739)                    

23 Return on Rate Base -0.44% #DIV/0! -0.44%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 267,750                      -                           267,750                   

26 Adj to Achieve Target Return on RB 280,489                      -                           280,489                   

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 460,676                      460,676                   

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (20,923)                      -                           (20,923)                    

31      Illinois Income Tax Expense (1,622)                        -                           (1,622)                      

32      Net Op Inc before Fed Inc Tax (19,301)                      -                           (19,301)                    

33      Federal Income Tax Expense (6,562)                        -                           (6,562)                      

34 Total Imputed Income Tax Expense (8,184)                        -                           (8,184)                      

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Leaf River Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-McDonough

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 15,698,012$               -$                             15,698,012$           

2 Materials and Supplies Inventory 1,029,236                   -                               1,029,236               

3 Customer Deposits 750                             -                               750                         

4 ADIT - Regulated Plant -                                 -                               -                              

5   Rate Base before Working Capital 16,726,498                 -                               16,726,498             

6 Working Capital Requirement

7      Total Operating  Expenses 5,607,079                   -                               5,607,079               

8      Less: Depreciation Expense 1,777,378                   -                               1,777,378               

9      Total WC Operating Expense 3,829,701                   -                               3,829,701               

10      WC OE Requirement 478,713                      -                               478,713                  

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                              

12 Total Working Capital Requirement 478,713                      -                               478,713                  

13 Total Rate Base 17,205,211                 -                               17,205,211             

14 Total Operating Revenues 6,652,141                   44,146                      6,696,287               

15 Less:  Illinois High Cost Fund 907,800                      -                               907,800                  

16 Net Operating Revenues 5,744,341                   44,146                      5,788,487               

17 Total Operating Expenses 5,607,079                   -                               5,607,079               

18 Other Operating Inc and Exp - Net -                                 -                               -                              

19 Other Operating Taxes 18,462                        -                               18,462                    

20 Net Op Inc before Income Taxes 118,800                      44,146                      162,946                  

21 Income Tax Expense -                                 -                               -                              

22 Net  Operating Income 118,800                      44,146                      162,946                  

23 Return on Rate Base 0.69% #DIV/0! 0.95%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 1,606,967                   -                               1,606,967               

26 Adj to Achieve Target Return on RB 1,488,167                   (44,146)                    1,444,021               

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 1,488,167                   1,444,021               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 118,800                      44,146                      162,946                  

31      Illinois Income Tax Expense -                                 -                               -                              

32      Net Op Inc before Fed Inc Tax 118,800                      44,146                      162,946                  

33      Federal Income Tax Expense -                                 -                               -                              

34 Total Imputed Income Tax Expense -                                 -                               -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

McDonough Telephone Cooperative

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-McDonough

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 44,146$                        Staff Ex. 1.0

2 Affordable Rate Revenue Adjusted per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 44,146$                        Line 1 - Line 2

McDonough Telephone Company

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-McNabb

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 745,861$                   -$                             745,861$                

2 Materials and Supplies Inventory 20,659                       -                               20,659                    

3 Customer Deposits 2,167                         -                               2,167                      

4 ADIT - Regulated Plant 46,763                       -                               46,763                    

5   Rate Base before Working Capital 717,590                     -                               717,590                  

6 Working Capital Requirement

7      Total Operating  Expenses 724,748                     -                               724,748                  

8      Less: Depreciation Expense 92,168                       -                               92,168                    

9      Total WC Operating Expense 632,580                     -                               632,580                  

10      WC OE Requirement 79,073                       -                               79,073                    

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                              

12 Total Working Capital Requirement 79,073                       -                               79,073                    

13 Total Rate Base 796,663                     -                               796,663                  

14 Total Operating Revenues 726,864                     -                               726,864                  

15 Less:  Illinois High Cost Fund 213,732                     -                               213,732                  

16 Net Operating Revenues 513,132                     -                               513,132                  

17 Total Operating Expenses 724,748                     -                               724,748                  

18 Other Operating Inc and Exp - Net -                                 -                               -                              

19 Other Operating Taxes 12,206                       -                               12,206                    

20 Net Op Inc before Income Taxes (223,822)                    -                               (223,822)                 

21 Income Tax Expense (61,992)                      -                               (61,992)                   

22 Net  Operating Income (161,830)                    -                               (161,830)                 

23 Return on Rate Base -20.31% #DIV/0! -20.31%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 74,408                       -                               74,408                    

26 Adj to Achieve Target Return on RB 236,238                     -                               236,238                  

27 Gross Revenue Conversion Factor 1.3831 1.3831 1.3831

28  Staff ROR Deficiency 326,741                     326,741                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (223,822)                    -                               (223,822)                 

31      Illinois Income Tax Expense (17,346)                      -                               (17,346)                   

32      Net Op Inc before Fed Inc Tax (206,476)                    -                               (206,476)                 

33      Federal Income Tax Expense (44,646)                      -                               (44,646)                   

34 Total Imputed Income Tax Expense (61,992)                      -                               (61,992)                   

35 Gross Revenue Conversion Factor 1.3831 1.3831 1.3831

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

McNabb Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Madison

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 16,410,411$              -$                            16,410,411$           

2 Materials and Supplies Inventory 108,745                     -                              108,745                  

3 Customer Deposits 12,034                       -                              12,034                    

4 ADIT - Regulated Plant 1,096,638                  -                              1,096,638               

5   Rate Base before Working Capital 15,410,484                -                              15,410,484             

6 Working Capital Requirement

7      Total Operating  Expenses 10,587,225                -                              10,587,225             

8      Less: Depreciation Expense 1,839,763                  -                              1,839,763               

9      Total WC Operating Expense 8,747,462                  -                              8,747,462               

10      WC OE Requirement 1,093,433                  -                              1,093,433               

11      Commission-Ordered Cash Balance Requirement -                                 -                              -                              

12 Total Working Capital Requirement 1,093,433                  -                              1,093,433               

13 Total Rate Base 16,503,917                -                              16,503,917             

14 Total Operating Revenues 11,844,787                -                              11,844,787             

15 Less:  Illinois High Cost Fund 2,165,832                  -                              2,165,832               

16 Net Operating Revenues 9,678,955                  -                              9,678,955               

17 Total Operating Expenses 10,587,225                -                              10,587,225             

18 Other Operating Inc and Exp - Net -                                 -                              -                              

19 Other Operating Taxes 21,777                       -                              21,777                    

20 Net Op Inc before Income Taxes (930,047)                    -                              (930,047)                 

21 Income Tax Expense (299,182)                    -                              (299,182)                 

22 Net  Operating Income (630,865)                    -                              (630,865)                 

23 Return on Rate Base -3.82% #DIV/0! -3.82%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 1,541,466                  -                              1,541,466               

26 Adj to Achieve Target Return on RB 2,172,331                  -                              2,172,331               

27 Gross Revenue Conversion Factor 1.4742 1.4742 1.4742

28  Staff ROR Deficiency 3,202,450                  3,202,450               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (930,047)                    -                              (930,047)                 

31      Illinois Income Tax Expense (48,827)                      -                              (48,827)                   

32      Net Op Inc before Fed Inc Tax (881,220)                    -                              (881,220)                 

33      Federal Income Tax Expense (250,354)                    -                              (250,354)                 

34 Total Imputed Income Tax Expense (299,182)                    -                              (299,182)                 

35 Gross Revenue Conversion Factor 1.4742 1.4742 1.4742

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Madison Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Madison
Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 13,289$                        Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 13,289$                        Line 1 - Line 2

Madison Telephone Company
Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Metamora

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 3,768,269$                 -$                          3,768,269$          

2 Materials and Supplies Inventory 1,060,916                   -                            1,060,916            

3 Customer Deposits 40,118                        -                            40,118                 

4 ADIT - Regulated Plant 604,557                      -                            604,557               

5   Rate Base before Working Capital 4,184,510                   -                            4,184,510            

6 Working Capital Requirement

7      Total Operating  Expenses 2,311,657                   -                            2,311,657            

8      Less: Depreciation Expense 523,102                      -                            523,102               

9      Total WC Operating Expense 1,788,555                   -                            1,788,555            

10      WC OE Requirement 223,569                      -                            223,569               

11      Commission-Ordered Cash Balance Requirement -                                 -                            -                           

12 Total Working Capital Requirement 223,569                      -                            223,569               

13 Total Rate Base 4,408,079                   -                            4,408,079            

14 Total Operating Revenues 2,679,764                   98,253                  2,778,017            

15 Less:  Illinois High Cost Fund -                                 -                            -                           

16 Net Operating Revenues 2,679,764                   98,253                  2,778,017            

17 Total Operating Expenses 2,311,657                   -                            2,311,657            

18 Other Operating Inc and Exp - Net -                                 -                            -                           

19 Other Operating Taxes 39,891                        -                            39,891                 

20 Net Op Inc before Income Taxes 328,216                      98,253                  426,469               

21 Income Tax Expense 128,382                      38,432                  166,813               

22 Net  Operating Income 199,834                      59,821                  259,656               

23 Return on Rate Base 4.53% #DIV/0! 5.89%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 411,715                      -                            411,715               

26 Adj to Achieve Target Return on RB 211,880                      (59,821)                 152,059               

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 347,992                      249,742               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 328,216                      98,253                  426,469               

31      Illinois Income Tax Expense 25,437                        7,615                    33,051                 

32      Net Op Inc before Fed Inc Tax 302,779                      90,638                  393,418               

33      Federal Income Tax Expense 102,945                      30,817                  133,762               

34 Total Imputed Income Tax Expense 128,382                      38,432                  166,813               

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.0, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Metamora Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0
Schedule 2.2-Metamora

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 98,253$                        Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 98,253$                        Line 1 - Line 2

Metamora Telephone Company
Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Mid Century

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 9,542,900$                 -$                          9,542,900$          

2 Materials and Supplies Inventory 163,806                      -                            163,806               

3 Customer Deposits 12,150                        -                            12,150                 

4 ADIT - Regulated Plant -                                 -                            -                           

5   Rate Base before Working Capital 9,694,556                   -                            9,694,556            

6 Working Capital Requirement

7      Total Operating  Expenses 5,120,844                   -                            5,120,844            

8      Less: Depreciation Expense 2,053,284                   -                            2,053,284            

9      Total WC Operating Expense 3,067,560                   -                            3,067,560            

10      WC OE Requirement 383,445                      -                            383,445               

11      Commission-Ordered Cash Balance Requirement -                                 -                            -                           

12 Total Working Capital Requirement 383,445                      -                            383,445               

13 Total Rate Base 10,078,001                 -                            10,078,001          

14 Total Operating Revenues 6,475,883                   16,682                  6,492,565            

15 Less:  Illinois High Cost Fund 1,216,884                   -                            1,216,884            

16 Net Operating Revenues 5,258,999                   16,682                  5,275,681            

17 Total Operating Expenses 5,120,844                   -                            5,120,844            

18 Other Operating Inc and Exp - Net -                                 -                            -                           

19 Other Operating Taxes 86,918                        -                            86,918                 

20 Net Op Inc before Income Taxes 51,237                        16,682                  67,919                 

21 Income Tax Expense -                                 -                            -                           

22 Net  Operating Income 51,237                        16,682                  67,919                 

23 Return on Rate Base 0.51% #DIV/0! 0.67%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 941,285                      -                            941,285               

26 Adj to Achieve Target Return on RB 890,048                      (16,682)                 873,366               

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 890,048                      873,366               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 51,237                        16,682                  67,919                 

31      Illinois Income Tax Expense -                                 -                            -                           

32      Net Op Inc before Fed Inc Tax 51,237                        16,682                  67,919                 

33      Federal Income Tax Expense -                                 -                            -                           

34 Total Imputed Income Tax Expense -                                 -                            -                           

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Mid Century Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0
Schedule 2.2-Mid Century

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 19,674$                        Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 19,674$                        Line 1 - Line 2

Mid Century Telephone Company
Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0
Schedule 2.2-Mid Century

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 High Cost Loop Adjustment per Staff (2,992)$                         Staff Ex. 3.0
2 High Cost Loop Adjustment per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment (2,992)$                         Line 1 - Line 2

Mid Century Telephone Company
Illinois Universal Service Funding Calculation

High Cost Loop Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Montrose

Line 
No. Description

2009 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 2,138,086$                 -$                        2,138,086$        

2 Materials and Supplies Inventory 533,882                      -                          533,882             

3 Customer Deposits 150                             -                          150                    

4 ADIT - Regulated Plant 511,677                      -                          511,677             

5   Rate Base before Working Capital 2,160,141                   -                          2,160,141          

6 Working Capital Requirement

7      Total Operating  Expenses 1,565,759                   -                          1,565,759          

8      Less: Depreciation Expense 252,505                      -                          252,505             

9      Total WC Operating Expense 1,313,254                   -                          1,313,254          

10      WC OE Requirement 164,157                      -                          164,157             

11      Commission-Ordered Cash Balance Requirement -                                 -                          -                         

12 Total Working Capital Requirement 164,157                      -                          164,157             

13 Total Rate Base 2,324,298                   -                          2,324,298          

14 Total Operating Revenues 1,856,709                   -                          1,856,709          

15 Less:  Illinois High Cost Fund 461,076                      -                          461,076             

16 Net Operating Revenues 1,395,633                   -                          1,395,633          

17 Total Operating Expenses 1,565,759                   -                          1,565,759          

18 Other Operating Inc and Exp - Net -                                 -                          -                         

19 Other Operating Taxes 7,051                          -                          7,051                 

20 Net Op Inc before Income Taxes (177,177)                    -                          (177,177)            

21 Income Tax Expense (69,139)                      -                          (69,139)              

22 Net  Operating Income (108,038)                    -                          (108,038)            

23 Return on Rate Base -4.65% #DIV/0! -4.65%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 217,089                      -                          217,089             

26 Adj to Achieve Target Return on RB 325,127                      -                          325,127             

27 Gross Revenue Conversion Factor 1.6400 1.6400 1.6400

28  Staff ROR Deficiency 533,208                      533,208             

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (177,177)                    -                          (177,177)            

31      Illinois Income Tax Expense (13,731)                      -                          (13,731)              

32      Net Op Inc before Fed Inc Tax (163,446)                    -                          (163,446)            

33      Federal Income Tax Expense (55,408)                      -                          (55,408)              

34 Total Imputed Income Tax Expense (69,139)                      -                          (69,139)              

35 Gross Revenue Conversion Factor 1.6400 1.6400 1.6400

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Montrose Mutual Telephone Company
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Moultrie

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 2,300,039$                 -$                         2,300,039$           

2 Materials and Supplies Inventory 55,172                        -                           55,172                  

3 Customer Deposits -                                 -                           -                            

4 ADIT - Regulated Plant -                                 -                           -                            

5   Rate Base before Working Capital 2,355,211                   -                           2,355,211             

6 Working Capital Requirement

7      Total Operating  Expenses 2,185,336                   -                           2,185,336             

8      Less: Depreciation Expense 229,842                      -                           229,842                

9      Total WC Operating Expense 1,955,494                   -                           1,955,494             

10      WC OE Requirement 244,437                      -                           244,437                

11      Commission-Ordered Cash Balance Requirement -                                 -                           -                            

12 Total Working Capital Requirement 244,437                      -                           244,437                

13 Total Rate Base 2,599,648                   -                           2,599,648             

14 Total Operating Revenues 2,210,049                   -                           2,210,049             

15 Less:  Illinois High Cost Fund 415,020                      -                           415,020                

16 Net Operating Revenues 1,795,029                   -                           1,795,029             

17 Total Operating Expenses 2,185,336                   -                           2,185,336             

18 Other Operating Inc and Exp - Net -                                 -                           -                            

19 Other Operating Taxes 770                             -                           770                       

20 Net Op Inc before Income Taxes (391,077)                    -                           (391,077)               

21 Income Tax Expense (152,970)                    -                           (152,970)               

22 Net  Operating Income (238,107)                    -                           (238,107)               

23 Return on Rate Base -9.16% #DIV/0! -9.16%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 242,807                      -                           242,807                

26 Adj to Achieve Target Return on RB 480,914                      -                           480,914                

27 Gross Revenue Conversion Factor 1.6402 1.6402 1.6402

28  Staff ROR Deficiency 788,796                      788,796                

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (391,077)                    -                           (391,077)               

31      Illinois Income Tax Expense (30,308)                      -                           (30,308)                 

32      Net Op Inc before Fed Inc Tax (360,769)                    -                           (360,769)               

33      Federal Income Tax Expense (122,661)                    -                           (122,661)               

34 Total Imputed Income Tax Expense (152,970)                    -                           (152,970)               

35 Gross Revenue Conversion Factor 1.6424 1.6402 1.6402

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Moultrie Independent Telephone Company 
Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-New Windsor

Line 
No. Description 2015 Company Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 847,567$                       -$                           847,567$                  

2 Materials and Supplies Inventory 20,739                           -                             20,739                      

3 Customer Deposits 6,967                             -                             6,967                        

4 ADIT - Regulated Plant 181,897                         -                             181,897                    

5   Rate Base before Working Capital 679,442                         -                             679,442                    

6 Working Capital Requirement

7      Total Operating  Expenses 523,685                         -                             523,685                    

8      Less: Depreciation Expense 172,954                         -                             172,954                    

9      Total WC Operating Expense 350,731                         -                             350,731                    

10      WC OE Requirement 43,841                           -                             43,841                      

11      Commission-Ordered Cash Balance Requirement -                                     -                             -                               

12 Total Working Capital Requirement 43,841                           -                             43,841                      

13 Total Rate Base 723,283                         -                             723,283                    

14 Total Operating Revenues 649,758                         -                             649,758                    

15 Less:  Illinois High Cost Fund 109,188                         -                             109,188                    

16 Net Operating Revenues 540,570                         -                             540,570                    

17 Total Operating Expenses 523,685                         -                             523,685                    

18 Other Operating Inc and Exp - Net -                                     -                             -                               

19 Other Operating Taxes 8,766                             -                             8,766                        

20 Net Op Inc before Income Taxes 8,119                             -                             8,119                        

21 Income Tax Expense 2,135                             -                             2,135                        

22 Net  Operating Income 5,984                             -                             5,984                        

23 Return on Rate Base 0.83% #DIV/0! 0.83%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 67,555                           -                             67,555                      

26 Adj to Achieve Target Return on RB 61,571                           -                             61,571                      

27 Gross Revenue Conversion Factor 1.3568 1.3568 1.3568

28  Staff ROR Deficiency 83,539                           83,539                      

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 8,119                             -                             8,119                        

31      Illinois Income Tax Expense 629                                -                             629                           

32      Net Op Inc before Fed Inc Tax 7,490                             -                             7,490                        

33      Federal Income Tax Expense 1,506                             -                             1,506                        

34 Total Imputed Income Tax Expense 2,135                             -                             2,135                        

35 Gross Revenue Conversion Factor 1.3568 1.3568 1.3568

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

New Windsor Telephone Company 

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Oneida

Line No. Description 2015 Company Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 3,141,655$                    -$                          3,141,655$              

2 Materials and Supplies Inventory 36,865                          -                            36,865                     

3 Customer Deposits 1,600                            -                            1,600                       

4 ADIT - Regulated Plant -                                    -                            -                              

5   Rate Base before Working Capital 3,176,920                      -                            3,176,920                

6 Working Capital Requirement

7      Total Operating  Expenses 1,179,528                      -                            1,179,528                

8      Less: Depreciation Expense 307,046                         -                            307,046                   

9      Total WC Operating Expense 872,482                         -                            872,482                   

10      WC OE Requirement 109,060                         -                            109,060                   

11      Commission-Ordered Cash Balance Requirement -                                    -                            -                              

12 Total Working Capital Requirement 109,060                         -                            109,060                   

13 Total Rate Base 3,285,980                      -                            3,285,980                

14 Total Operating Revenues 1,308,802                      -                            1,308,802                

15 Less:  Illinois High Cost Fund 121,764                         -                            121,764                   

16 Net Operating Revenues 1,187,038                      -                            1,187,038                

17 Total Operating Expenses 1,179,528                      -                            1,179,528                

18 Other Operating Inc and Exp - Net -                                    -                            -                              

19 Other Operating Taxes 7,979                            -                            7,979                       

20 Net Op Inc before Income Taxes (469)                              -                            (469)                        

21 Income Tax Expense -                                    -                            -                              

22 Net  Operating Income (469)                              -                            (469)                        

23 Return on Rate Base -0.01% #DIV/0! -0.01%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 306,911                         -                            306,911                   

26 Adj to Achieve Target Return on RB 307,380                         -                            307,380                   

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 307,380                         307,380                   

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (469)                              -                            (469)                        

31      Illinois Income Tax Expense -                                    -                            -                              

32      Net Op Inc before Fed Inc Tax (469)                              -                            (469)                        

33      Federal Income Tax Expense -                                    -                            -                              

34 Total Imputed Income Tax Expense -                                    -                            -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Source:
Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Oneida Telephone Exchange

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Reynolds

Page 1 of 3

Line 
No. Description 2015 Company Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,634,594$                    -$                           1,634,594$               

2 Materials and Supplies Inventory 32,189                           -                             32,189                      

3 Customer Deposits 3,700                             -                             3,700                        

4 ADIT - Regulated Plant -                                     -                             -                               

5   Rate Base before Working Capital 1,663,083                      -                             1,663,083                 

6 Working Capital Requirement

7      Total Operating  Expenses 548,036                         -                             548,036                    

8      Less: Depreciation Expense 245,423                         -                             245,423                    

9      Total WC Operating Expense 302,613                         -                             302,613                    

10      WC OE Requirement 37,827                           -                             37,827                      

11      Commission-Ordered Cash Balance Requirement -                                     -                             -                               

12 Total Working Capital Requirement 37,827                           -                             37,827                      

13 Total Rate Base 1,700,910                      -                             1,700,910                 

14 Total Operating Revenues 658,370                         13,300                   671,670                    

15 Less:  Illinois High Cost Fund 211,312                         -                             211,312                    

16 Net Operating Revenues 447,058                         13,300                   460,358                    

17 Total Operating Expenses 548,036                         -                             548,036                    

18 Other Operating Inc and Exp - Net -                                     -                             -                               

19 Other Operating Taxes 3,681                             -                             3,681                        

20 Net Op Inc before Income Taxes (104,659)                        13,300                   (91,359)                    

21 Income Tax Expense (38,823)                          4,934                     (33,889)                    

22 Net  Operating Income (65,836)                          8,366                     (57,470)                    

23 Return on Rate Base -3.87% #DIV/0! -3.38%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 158,865                         -                             158,865                    

26 Adj to Achieve Target Return on RB 224,701                         (8,366)                    216,335                    

27 Gross Revenue Conversion Factor 1.5897 1.5897 1.5897

28  Staff ROR Deficiency 357,207                         343,907                    

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (104,659)                        13,300                   (91,359)                    

31      Illinois Income Tax Expense (8,111)                            1,031                     (7,080)                      

32      Net Op Inc before Fed Inc Tax (96,548)                          12,269                   (84,279)                    

33      Federal Income Tax Expense (30,712)                          3,903                     (26,809)                    

34 Total Imputed Income Tax Expense (38,823)                          4,934                     (33,889)                    

35 Gross Revenue Conversion Factor 1.5897 1.5897 1.5897

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Reynolds Telephone Company 

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Reynolds
Page 2 of 3

Line 
No. Description Amount Source

(a) (b) (c)

1 Affordable Rate Revenue Adjustment per Staff 7,114$                          Staff Ex. 1.0
2 Affordable Rate Revenue Adjusted per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 7,114$                          Line 1 - Line 2

Reynolds Telephone Company
Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Reynolds
Page 3 of 3

Line 
No. Description Amount Source

(a) (b) (c)

1 High Cost Loop Adjustment per Staff 6,186$                          Staff Ex. 3.0
2 High Cost Loop Adjustment per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment 6,186$                          Line 1 - Line 2

Reynolds Telephone Company
Illinois Universal Service Funding Calculation

High Cost Loop Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Shawnee

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 42,440,751$               -$                             42,440,751$           

2 Materials and Supplies Inventory 380,160                      -                               380,160                  

3 Customer Deposits 121,864                      -                               121,864                  

4 ADIT - Regulated Plant 2,097,620                   -                               2,097,620               

5   Rate Base before Working Capital 40,601,427                 -                               40,601,427             

6 Working Capital Requirement

7      Total Operating  Expenses 11,836,375                 -                               11,836,375             

8      Less: Depreciation Expense 3,332,136                   -                               3,332,136               

9      Total WC Operating Expense 8,504,239                   -                               8,504,239               

10      WC OE Requirement 1,063,030                   -                               1,063,030               

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                              

12 Total Working Capital Requirement 1,063,030                   -                               1,063,030               

13 Total Rate Base 41,664,457                 -                               41,664,457             

14 Total Operating Revenues 15,951,928                 (71,788)                    15,880,140             

15 Less:  Illinois High Cost Fund 1,998,180                   -                               1,998,180               

16 Net Operating Revenues 13,953,748                 (71,788)                    13,881,960             

17 Total Operating Expenses 11,836,375                 -                               11,836,375             

18 Other Operating Inc and Exp - Net -                                 -                               -                              

19 Other Operating Taxes 28,582                        -                               28,582                    

20 Net Op Inc before Income Taxes 2,088,791                   (71,788)                    2,017,003               

21 Income Tax Expense 817,030                      16,953                      833,983                  

22 Net  Operating Income 1,271,761                   (88,741)                    1,183,020               

23 Return on Rate Base 3.05% #DIV/0! 2.84%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 3,891,460                   -                               3,891,460               

26 Adj to Achieve Target Return on RB 2,619,699                   88,741                      2,708,440               

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 4,302,594                   4,448,342               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 2,088,791                   (71,788)                    2,017,003               

31      Illinois Income Tax Expense 161,881                      (5,564)                      156,318                  

32      Net Op Inc before Fed Inc Tax 1,926,910                   (66,224)                    1,860,685               

33      Federal Income Tax Expense (655,149)                    22,516                      (632,633)                 

34 Total Imputed Income Tax Expense (493,268)                    16,953                      (476,315)                 

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Staff Calculated Funding Requirement

Shawnee Telephone Company 
Illinois Universal Service Funding Calculation
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ICC Staff Ex. 2.0

Schedule 2.2-Shawnee
Page 1 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 High Cost Loop Adjustment per Staff (71,788)$                       Staff Ex. 3.0
2 High Cost Loop Adjustment per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment (71,788)$                       Line 1 - Line 2

Shawnee Telephone Company

Illinois Universal Service Funding Calculation

High Cost Loop Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Tonica

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,159,355$                -$                            1,159,355$            

2 Materials and Supplies Inventory 15,035                       -                              15,035                   

3 Customer Deposits 1,600                         -                              1,600                     

4 ADIT - Regulated Plant 207,568                     -                              207,568                 

5   Rate Base before Working Capital 965,222                     -                              965,222                 

6 Working Capital Requirement

7      Total Operating  Expenses 443,143                     -                              443,143                 

8      Less: Depreciation Expense 148,461                     -                              148,461                 

9      Total WC Operating Expense 294,682                     -                              294,682                 

10      WC OE Requirement 36,835                       -                              36,835                   

11      Commission-Ordered Cash Balance Requirement -                                -                              -                             

12 Total Working Capital Requirement 36,835                       -                              36,835                   

13 Total Rate Base 1,002,057                  -                              1,002,057              

14 Total Operating Revenues 511,531                     (366)                        511,165                 

15 Less:  Illinois High Cost Fund -                                -                              -                             

16 Net Operating Revenues 511,531                     (366)                        511,165                 

17 Total Operating Expenses 443,143                     -                              443,143                 

18 Other Operating Inc and Exp - Net -                                -                              -                             

19 Other Operating Taxes 9,163                         -                              9,163                     

20 Net Op Inc before Income Taxes 59,225                       (366)                        58,859                   

21 Income Tax Expense 18,633                       -                              18,633                   

22 Net  Operating Income 40,592                       (366)                        40,226                   

23 Return on Rate Base 4.05% #DIV/0! 4.01%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 93,592                       -                              93,592                   

26 Adj to Achieve Target Return on RB 53,000                       366                          53,366                   

27 Gross Revenue Conversion Factor 1.4590 1.4590 1.4590

28  Staff ROR Deficiency* 77,327                       77,861                   

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 59,225                       (366)                        58,859                   

31      Illinois Income Tax Expense 4,590                         (28)                          4,562                     

32      Net Op Inc before Fed Inc Tax 54,635                       (338)                        54,297                   

33      Federal Income Tax Expense 14,043                       (87)                          13,956                   

34 Total Imputed Income Tax Expense 18,633                       (115)                        18,518                   

35 Gross Revenue Conversion Factor 1.4590 1.4590 1.4590

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Tonica Telephone Company
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement



Docket No. 16-0378

ICC Staff Ex. 2.0
Schedule 2.2-Tonica

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 High Cost Loop Adjustment per Staff (366)$                            Staff Ex. 3.0
2 High Cost Loop Adjustment per Company -                                    Company Sch. 1.01

3 Difference-Staff Adjustment (366)$                            Line 1 - Line 2

Tonica Telephone Company
Illinois Universal Service Funding Calculation

High Cost Loop Adjustment



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Viola

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 1,540,046$                -$                            1,540,046$            

2 Materials and Supplies Inventory 20,577                      -                              20,577                   

3 Customer Deposits -                                -                              -                             

4 ADIT - Regulated Plant 220,227                    -                              220,227                 

5   Rate Base before Working Capital 1,340,396                  -                              1,340,396              

6 Working Capital Requirement

7      Total Operating  Expenses 741,260                    -                              741,260                 

8      Less: Depreciation Expense 167,755                    -                              167,755                 

9      Total WC Operating Expense 573,505                    -                              573,505                 

10      WC OE Requirement 71,688                      -                              71,688                   

11      Commission-Ordered Cash Balance Requirement -                                -                              -                             

12 Total Working Capital Requirement 71,688                      -                              71,688                   

13 Total Rate Base 1,412,084                  -                              1,412,084              

14 Total Operating Revenues 894,130                    -                              894,130                 

15 Less:  Illinois High Cost Fund 277,331                    -                              277,331                 

16 Net Operating Revenues 616,799                    -                              616,799                 

17 Total Operating Expenses 741,260                    -                              741,260                 

18 Other Operating Inc and Exp - Net -                                -                              -                             

19 Other Operating Taxes 8,336                        -                              8,336                     

20 Net Op Inc before Income Taxes (132,797)                   -                              (132,797)                

21 Income Tax Expense (47,198)                     -                              (47,198)                  

22 Net  Operating Income (85,599)                     -                              (85,599)                  

23 Return on Rate Base -6.06% #DIV/0! -6.06%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 131,889                    -                              131,889                 

26 Adj to Achieve Target Return on RB 217,488                    -                              217,488                 

27 Gross Revenue Conversion Factor 1.5514 1.5514 1.5514

28  Staff-calculated ROR Deficiency1

337,411                    337,411                 

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (132,797)                   -                              (132,797)                

31      Illinois Income Tax Expense (10,292)                     -                              (10,292)                  

32      Net Op Inc before Fed Inc Tax (122,505)                   -                              (122,505)                

33      Federal Income Tax Expense (36,906)                     -                              (36,906)                  

34 Total Imputed Income Tax Expense (47,198)                     -                              (47,198)                  

35 Gross Revenue Conversion Factor 1.5514 1.5514 1.5514
Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Viola Home Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation
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ICC Staff Ex. 2.0

Schedule 2.2-Wabash

Page 1 of 2

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 22,340,931$               -$                             22,340,931$           

2 Materials and Supplies Inventory 1,440,836                   -                               1,440,836               

3 Customer Deposits 7,740                          -                               7,740                      

4 ADIT - Regulated Plant -                                 -                               -                              

5   Rate Base before Working Capital 23,774,027                 -                               23,774,027             

6 Working Capital Requirement

7      Total Operating  Expenses 7,205,770                   -                               7,205,770               

8      Less: Depreciation Expense 2,992,058                   -                               2,992,058               

9      Total WC Operating Expense 4,213,712                   -                               4,213,712               

10      WC OE Requirement 526,714                      -                               526,714                  

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                              

12 Total Working Capital Requirement 526,714                      -                               526,714                  

13 Total Rate Base 24,300,741                 -                               24,300,741             

14 Total Operating Revenues 9,233,292                   11,221                      9,244,513               

15 Less:  Illinois High Cost Fund 1,828,584                   -                               1,828,584               

16 Net Operating Revenues 7,404,708                   11,221                      7,415,929               

17 Total Operating Expenses 7,205,770                   -                               7,205,770               

18 Other Operating Inc and Exp - Net -                                 -                               -                              

19 Other Operating Taxes 52,085                        -                               52,085                    

20 Net Op Inc before Income Taxes 146,853                      11,221                      158,074                  

21 Income Tax Expense -                                 -                               -                              

22 Net  Operating Income 146,853                      11,221                      158,074                  

23 Return on Rate Base 0.60% #DIV/0! 0.65%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 2,269,689                   -                               2,269,689               

26 Adj to Achieve Target Return on RB 2,122,836                   (11,221)                    2,111,615               

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 2,122,836                   2,111,615               

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 146,853                      11,221                      158,074                  

31      Illinois Income Tax Expense -                                 -                               -                              

32      Net Op Inc before Fed Inc Tax 146,853                      11,221                      158,074                  

33      Federal Income Tax Expense -                                 -                               -                              

34 Total Imputed Income Tax Expense -                                 -                               -                              

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01(Revised), column labeled "Adjusted Amount"

Wabash Telephone Cooperative

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation



Docket No. 16-0378

ICC Staff Ex. 2.0

Schedule 2.2-Wabash

Page 2 of 2

Line 
No. Description Amount Source

(a) (b) (c)

1 Affodable Rate Revenue Adjustment per Staff 11,221$                       Staff Ex. 1.0

2 Affordable Rate Revenue Adjusted per Company -                                  Company Sch. 1.01

3 Difference-Staff Adjustment 11,221$                       Line 1 - Line 2

Wabash Telephone Cooperative

Illinois Universal Service Funding Calculation

Affordable Rate Revenue Adjustment
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ICC Staff Ex. 2.0

Schedule 2.2-Woodhull

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 2,792,460$                -$                             2,792,460$             

2 Materials and Supplies Inventory 37,964                       -                               37,964                    

3 Customer Deposits 1,200                         -                               1,200                      

4 ADIT - Regulated Plant 343,108                     -                               343,108                  

5   Rate Base before Working Capital 2,486,116                  -                               2,486,116               

6 Working Capital Requirement

7      Total Operating  Expenses 1,108,679                  -                               1,108,679               

8      Less: Depreciation Expense 296,461                     -                               296,461                  

9      Total WC Operating Expense 812,218                     -                               812,218                  

10      WC OE Requirement 101,527                     -                               101,527                  

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                             

12 Total Working Capital Requirement 101,527                     -                               101,527                  

13 Total Rate Base 2,587,643                  -                               2,587,643               

14 Total Operating Revenues 1,476,159                  -                               1,476,159               

15 Less:  Illinois High Cost Fund 250,836                     -                               250,836                  

16 Net Operating Revenues 1,225,323                  -                               1,225,323               

17 Total Operating Expenses 1,108,679                  -                               1,108,679               

18 Other Operating Inc and Exp - Net -                                 -                               -                             

19 Other Operating Taxes 9,866                         -                               9,866                      

20 Net Op Inc before Income Taxes 106,778                     -                               106,778                  

21 Income Tax Expense 41,766                       -                               41,766                    

22 Net  Operating Income 65,012                       -                               65,012                    

23 Return on Rate Base 2.51% #DIV/0! 2.51%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 241,686                     -                               241,686                  

26 Adj to Achieve Target Return on RB 176,674                     -                               176,674                  

27 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

28  Staff ROR Deficiency 290,170                     290,170                  

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes 106,778                     -                               106,778                  

31      Illinois Income Tax Expense 8,275                         -                               8,275                      

32      Net Op Inc before Fed Inc Tax 98,503                       -                               98,503                    

33      Federal Income Tax Expense 33,491                       -                               33,491                    

34 Total Imputed Income Tax Expense 41,766                       -                               41,766                    

35 Gross Revenue Conversion Factor 1.6424 1.6424 1.6424

Sources:

Column (b): Company Exhibit 1.01 (as Revised 3/23/12), column labeled "Adjusted Amount"

 Woodhull Telephone Company

 Staff Calculated Funding Requirement

Illinois Universal Service Funding Calculation
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ICC Staff Ex. 2.0

Schedule 2.2-Leonore

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 360,633$                   -$                             360,633$                

2 Materials and Supplies Inventory -                                 -                               -                             

3 Customer Deposits 850                            -                               850                         

4 ADIT - Regulated Plant -                                 -                               -                             

5   Rate Base before Working Capital 359,783                     -                               359,783                  

6 Working Capital Requirement

7      Total Operating  Expenses 209,642                     -                               209,642                  

8      Less: Depreciation Expense 26,822                       -                               26,822                    

9      Total WC Operating Expense 182,820                     -                               182,820                  

10      WC OE Requirement 22,852                       -                               22,852                    

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                             

12 Total Working Capital Requirement 22,852                       -                               22,852                    

13 Total Rate Base 382,635                     -                               382,635                  

14 Total Operating Revenues 159,829                     -                               159,829                  

15 Less:  Illinois High Cost Fund -                                 -                               -                             

16 Net Operating Revenues 159,829                     -                               159,829                  

17 Total Operating Expenses 209,642                     -                               209,642                  

18 Other Operating Inc and Exp - Net -                                 -                               -                             

19 Other Operating Taxes 1,471                         -                               1,471                      

20 Net Op Inc before Income Taxes (51,284)                      -                               (51,284)                  

21 Income Tax Expense -                                 -                               -                             

22 Net  Operating Income (51,284)                      -                               (51,284)                  

23 Return on Rate Base -13.40% #DIV/0! -13.40%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 35,738                       -                               35,738                    

26 Adj to Achieve Target Return on RB 87,022                       -                               87,022                    

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 87,022                       87,022                    

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (51,284)                      -                               (51,284)                  

31      Illinois Income Tax Expense -                                 -                               -                             

32      Net Op Inc before Fed Inc Tax (51,284)                      -                               (51,284)                  

33      Federal Income Tax Expense -                                 -                               -                             

34 Total Imputed Income Tax Expense -                                 -                               -                             

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

 Leonore Mutual Telephone Company
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement



Docket No. 16-0378
ICC Staff Ex. 2.0

Schedule 2.2-Kinsman

Line 
No. Description

2015 Company 
Amount Staff Adjustment Staff Amount

(a) (b) (c) (d)

1 Net Regulated Plant 187,077$                   -$                             187,077$                

2 Materials and Supplies Inventory -                                 -                               -                             

3 Customer Deposits 175                            -                               175                         

4 ADIT - Regulated Plant -                                 -                               -                             

5   Rate Base before Working Capital 186,902                     -                               186,902                  

6 Working Capital Requirement

7      Total Operating  Expenses 175,757                     -                               175,757                  

8      Less: Depreciation Expense 22,020                       -                               22,020                    

9      Total WC Operating Expense 153,737                     -                               153,737                  

10      WC OE Requirement 19,217                       -                               19,217                    

11      Commission-Ordered Cash Balance Requirement -                                 -                               -                             

12 Total Working Capital Requirement 19,217                       -                               19,217                    

13 Total Rate Base 206,119                     -                               206,119                  

14 Total Operating Revenues 172,740                     -                               172,740                  

15 Less:  Illinois High Cost Fund -                                 -                               -                             

16 Net Operating Revenues 172,740                     -                               172,740                  

17 Total Operating Expenses 175,757                     -                               175,757                  

18 Other Operating Inc and Exp - Net -                                 -                               -                             

19 Other Operating Taxes 3,385                         -                               3,385                      

20 Net Op Inc before Income Taxes (6,402)                        -                               (6,402)                    

21 Income Tax Expense -                                 -                               -                             

22 Net  Operating Income (6,402)                        -                               (6,402)                    

23 Return on Rate Base -3.11% #DIV/0! -3.11%

24 After-tax Cost of Capital 9.34% 9.34% 9.34%

25 Target Net Operating Income 19,252                       -                               19,252                    

26 Adj to Achieve Target Return on RB 25,654                       -                               25,654                    

27 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

28  Staff ROR Deficiency 25,654                       25,654                    

29 Calculation of Income Tax Expense

30      Net Op Inc before Inc Taxes (6,402)                        -                               (6,402)                    

31      Illinois Income Tax Expense -                                 -                               -                             

32      Net Op Inc before Fed Inc Tax (6,402)                        -                               (6,402)                    

33      Federal Income Tax Expense -                                 -                               -                             

34 Total Imputed Income Tax Expense -                                 -                               -                             

35 Gross Revenue Conversion Factor 1.0000 1.0000 1.0000

Sources:

Column (b): Company Exhibit 1.01, column labeled "Adjusted Amount"

Kinsman Mutual Telephone Company
Illinois Universal Service Funding Calculation

 Staff Calculated Funding Requirement
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Schedule 2.3
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Line No. Company
Company Filing as 
adjusted by Staff

Calculated Reduction 
Factor

Stipulated 2015 
Funding Deficiency 

per Staff
(a) (b) (c) (d)

1 Adams Telephone Co-operative 1,986,372$              0.847300                    1,683,052$             
2 Alhambra-Grantfork Telephone Company 531,524                   0.847300                    450,360                  
3 Cambridge Telephone Company 216,477                   0.847300                    183,421                  
4 Cass Telephone Company 566,933                   0.847300                    480,362                  
5 Crossville Telephone Company 40,639                     0.847300                    34,433                    
6 Egyptian Telephone Co-operative Assoc. 1,563,826                0.847300                    1,325,029               
7 El Paso d/b/a Fairpoint Communications 93,431                     0.847300                    79,164                    
8 Flat Rock Telephone Co-op 104,841                   0.847300                    88,831                    
9 Geneseo Telephone Company 736,867                   0.847300                    624,347                  

10 Glasford Telephone Company 119,941                   0.847300                    101,626                  
11 Grafton Telephone Company 459,381                   0.847300                    389,233                  
12 Grandview Mutual Telephone Company 57,672                     0.847300                    48,866                    
13 Gridley Telephone Company 341,057                   0.847300                    288,977                  
14 Hamilton County Telephone Co-op 715,243                   0.847300                    606,025                  
15 Harrisonville Telephone Company 5,216,531                0.847300                    4,419,965               
16 Henry County Telephone Company 36,562                     0.847300                    30,979                    
17 Home Telephone Company 908,908                   0.847300                    770,117                  
18 LaHarpe Telephone Company 407,512                   0.847300                    345,285                  
19 Leaf River Telephone Company 460,676                   0.847300                    390,330                  
20 McDonough Telephone Company 1,444,021                0.847300                    1,223,518               
21 McNabb Telephone Company 326,741                   0.847300                    276,847                  
22 Madison Telephone Company 3,202,450                0.847300                    2,713,435               
23 Metamora Telephone Company 249,742                   0.847300                    211,606                  
24 Mid Century Telephone Company 873,366                   0.847300                    740,003                  
25 Montrose Mutual Telephone Company 533,208                   0.847300                    451,787                  
26 Moultrie Independent Telephone Company 788,796                   0.847300                    668,346                  
27 New Windsor Telephone Company 83,539                     0.847300                    70,783                    
28 Oneida Telephone Exchange 307,380                   0.847300                    260,443                  
29 Reynolds Telephone Company 343,907                   0.847300                    291,392                  
30 Shawnee Telephone Company 4,448,342                0.847300                    3,769,078               
31 Tonica Telephone Company 77,861                     0.847300                    65,972                    
32 Viola Home Telephone Company 337,411                   0.847300                    285,888                  
33 Wabash Telephone Co-operative 2,111,615                0.847300                    1,789,171               
34 Woodhull Telephone Company 290,170                   0.847300                    245,861                  
35 Kinsman Mutual Telephone Company 25,654                     0.847300                    21,736                    
36 Leonore Mutual Telephone Company 87,022                     0.84729959                73,734                    

25,500,000             
37 Total ROR Funding Deficiency Per Schedule 1.01s 30,095,613$            0.84729959                25,500,000$           

Source: Line 37: Staff Ex. 2.0, Sch. 2.3 page 2

Illinois Universal Service Funding Calculation
 Summary of Staff Calculated Funding Requirement

Staff Calculated Stipulation Reduction Factor
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ICC Staff Ex. 2.0

Schedule 2.3
Page 2 of 2

Line 
No. Description Amount

(a) (b)

1 Total Staff-Calculated ROR Deficiency 30,095,613$                               Staff Schedule 2.1, page 6, column (aq), line 28

2 Stipulated Fund Size 25,500,000                                 Staff Schedule 2.1, page 6, column (aq), line 30

3 Reduction Factor to Achieve Cap 0.84729959                                1-Sum(line 1-line 2)/line 1

Illinois Universal Service Funding Calculation
 Summary of Staff Calculated Funding Requirement

Staff Calculation of Stipulated Reduction Factor

Source
(c)


