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Company RTTY Company
Pro Forma Proposed Gross Proposed Adjustment Operating

Present Approved Pro Forma Increase Revenue Rates With To Statement
Line (IAWC Ex.4.01R Adjustments Present (IAWC Ex.4.01R Conversion Adjustments Proposed per Order
No. Description (Rev.), Col (d) (Page 3) (Cols. b+c) (Rev),Col (e)+(f)+(h)) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenue 226,551,902$   -$                   226,551,902$   47,415,569$     (5)$                     273,967,466$   (18,795,728)$    255,171,738     
2 Other Revenue 919,744             86,902               1,006,646          -                         -                         1,006,646          -                         1,006,646          
3 Total Operating Revenue 227,471,646     86,902               227,558,548     47,415,569        (5)$                     274,974,112     (18,795,728)      256,178,384     

4 Uncollectible Accounts 2,442,530          826                    2,443,356          450,447             1                        2,893,804          (178,559)           2,715,245          
5 Salaries and Wages 25,110,378        (936,610)           24,173,768        -                         -                         24,173,768        -                         24,173,768        
6 Purchased Water -                         -                         -                         -                         -                         -                         -                         -                         
7 Fuel and Power 6,874,067          -                         6,874,067          -                         -                         6,874,067          -                         6,874,067          
8 Chemicals 6,727,028          -                         6,727,028          -                         -                         6,727,028          -                         6,727,028          
9 Waste Disposal 1,696,663          -                         1,696,663          -                         -                         1,696,663          -                         1,696,663          
10 Service Company Costs 20,097,779        -                         20,097,779        -                         -                         20,097,779        -                         20,097,779        
11 Group Insurance 5,468,400          -                         5,468,400          -                         -                         5,468,400          -                         5,468,400          
12 Pension 2,050,929          -                         2,050,929          -                         -                         2,050,929          -                         2,050,929          
13 Regulatory Expense 1,783,494          (293,246)           1,490,248          -                         -                         1,490,248          -                         1,490,248          
14 Insuarance - other 4,050,552          -                         4,050,552          -                         -                         4,050,552          -                         4,050,552          
15 Customer Accounting 2,611,743          -                         2,611,743          -                         -                         2,611,743          -                         2,611,743          
16 Rents 292,014             -                         292,014             -                         -                         292,014             -                         292,014             
17 General Office Expense 602,155             -                         602,155             -                         -                         602,155             -                         602,155             
18 Maintenance - other 7,488,454          -                         7,488,454          -                         -                         7,488,454          -                         7,488,454          
19 Miscellaneous 11,722,977        -                         11,722,977        -                         -                         11,722,977        -                         11,722,977        
20 Depreciation & Amortization 54,823,145        (5,062)                54,818,083        -                         -                         54,818,083        -                         54,818,083        
21 Taxes other than income 15,152,582        (157,464)           14,995,118        -                         -                         14,995,118        -                         14,995,118        
22 Total Operating Expense
23      Before Income Taxes 168,994,890     (1,391,556)        167,603,334     450,447             1                        168,053,782     (178,559)           167,875,223     

-                         -                         
24 State Income Tax 2,524,309          114,877             2,639,186          3,639,810          (2)                       6,278,994          (1,442,831)        4,836,163          
25 Federal Income Tax 4,562,809          1,574,421          6,137,230          15,163,881        (4)                       21,301,107        (6,011,018)        15,290,089        
26 Deferred Taxes and ITCs Net 8,022,750          (1,971,367)        6,051,383          -                         -                         6,051,383          -                         6,051,383          
27 Total Operating Expenses 184,104,758     (1,673,625)        182,431,133     19,254,138        (5)                       201,685,266     (7,632,408)        194,052,858     

28 NET OPERATING INCOME 43,366,888$     1,760,527$        45,127,415$     28,161,431$     -$                   73,288,846$     (11,163,320)$    62,125,526        

29 Rate Base (Appendix Page 4, Column (d)) 883,070,845     
30 Overall Rate of Return (Per Order) 7.04%

31 Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) 28,619,836        

32 Percentage Revenue Change (Col. (i), Line 31 divided by Col. (d), Line 3) 12.58%

Total Company
Statement of Operating Income with Adjustments

For the Test Year Ending  December 31, 2017

Illinois-American Water Company



Docket No. 16-0093
Appendix A
Page 2 of 6

Prior
Interest Rate Case Invested Subtotal

Synchronization Expense Miscellaneous Capital Tax Operating
Line (Appendix, (Appendix, Revenue (Appendix, Statement
No. Description B - E) (Not Applicable) B - E) (Appendix C) (Not Applicable) B - E) (Not Applicable) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenue -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  
2 Other Revenue -                        -                        -                        86,902              -                        -                        -                        86,902              
3 Total Operating Revenue -                        -                        -                        86,902              -                        -                        -                        86,902              

4 Uncollectible Accounts -                        -                        -                        826                   -                        -                        -                        826                   
5 Salaries and Wages -                        -                        -                        -                        -                        -                        -                        -                        
6 Purchased Water -                        -                        -                        -                        -                        -                        -                        -                        
7 Fuel and Power -                        -                        -                        -                        -                        -                        -                        -                        
8 Chemicals -                        -                        -                        -                        -                        -                        -                        -                        
9 Waste Disposal -                        -                        -                        -                        -                        -                        -                        -                        
10 Service Company Costs -                        -                        -                        -                        -                        -                        -                        -                        
11 Group Insurance -                        -                        -                        -                        -                        -                        -                        -                        
12 Pension -                        -                        -                        -                        -                        -                        -                        -                        
13 Regulatory Expense -                        -                        (293,246)           -                        -                        -                        -                        (293,246)           
14 Insuarance - other -                        -                        -                        -                        -                        -                        -                        -                        
15 Customer Accounting -                        -                        -                        -                        -                        -                        -                        -                        
16 Rents -                        -                        -                        -                        -                        -                        -                        -                        
17 General Office Expense -                        -                        -                        -                        -                        -                        -                        -                        
18 Maintenance - other -                        -                        -                        -                        -                        -                        -                        -                        
19 Miscellaneous -                        -                        -                        -                        -                        -                        -                        -                        
20 Depreciation & Amortization -                        -                        -                        -                        -                        -                        -                        -                        
21 Taxes other than income -                        -                        -                        -                        -                        (96,777)             -                        (96,777)             
22 Total Operating Expense
23      Before Income Taxes -                        -                        (293,246)           826                   -                        (96,777)             -                        (389,197)           

-                        
24 State Income Tax (34,682)             -                        22,727              6,671                -                        7,500                -                        2,216                
25 Federal Income Tax (144,491)           -                        94,682              27,792              -                        31,247              -                        9,230                
26 Deferred Taxes and ITCs Net -                        -                        -                        -                        -                        -                        -                        -                        
27 Total Operating Expenses (179,173)           -                        (175,837)           35,289              -                        (58,030)             -                        (377,751)           

28 NET OPERATING INCOME 179,173$          -$                  175,837$          51,613$            -$                  58,030$            -$                  464,653$          

Illinois-American Water Company
Total Company

Adjustments to Operating Income
For the Test Year Ending  December 31, 2017
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Capitalized
Subtotal Incentive Payroll Income Tax Incentive Deferred Income Total

Operating Compensation Expense Corrections Compensation Tax Expense Operating
Line Statement (Appendix, (Appendix, (Appendix, (Appendix, (Appendix, Statement
No. Description Adjustments (Not Applicable) B - E) B - E) B - E) B - E) B - E) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Base Rates Revenue -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  
2 Other Revenue 86,902              -                        -                        -                        -                        -                        -                        86,902              
3 Total Operating Revenue 86,902              -                        -                        -                        -                        -                        -                        86,902              

4 Uncollectible Accounts 826                   -                        -                        -                        -                        -                        -                        826                   
5 Salaries and Wages -                        -                        (793,299)           (143,311)           -                        -                        -                        (936,610)           
6 Purchased Water -                        -                        -                        -                        -                        -                        -                        -                        
7 Fuel and Power -                        -                        -                        -                        -                        -                        -                        -                        
8 Chemicals -                        -                        -                        -                        -                        -                        -                        -                        
9 Waste Disposal -                        -                        -                        -                        -                        -                        -                        -                        
10 Service Company Costs -                        -                        -                        -                        -                        -                        -                        -                        
11 Group Insurance -                        -                        -                        -                        -                        -                        -                        -                        
12 Pension -                        -                        -                        -                        -                        -                        -                        -                        
13 Regulatory Expense (293,246)           -                        -                        -                        -                        -                        -                        (293,246)           
14 Insuarance - other -                        -                        -                        -                        -                        -                        -                        -                        
15 Customer Accounting -                        -                        -                        -                        -                        -                        -                        -                        
16 Rents -                        -                        -                        -                        -                        -                        -                        -                        
17 General Office Expense -                        -                        -                        -                        -                        -                        -                        -                        
18 Maintenance - other -                        -                        -                        -                        -                        -                        -                        -                        
19 Miscellaneous -                        -                        -                        -                        -                        -                        -                        -                        
20 Depreciation & Amortization -                        -                        -                        -                        -                        (5,062)               -                        (5,062)               
21 Taxes other than income (96,777)             -                        (60,687)             -                        -                        -                        -                        (157,464)           
22 Total Operating Expense
23      Before Income Taxes (389,197)           -                        (853,986)           (143,311)           -                        (5,062)               -                        (1,391,556)        

24 State Income Tax 2,216                -                        66,184              11,107              34,978              392                   -                        114,877            
25 Federal Income Tax 9,230                -                        275,731            46,272              1,241,554         1,634                -                        1,574,421         
26 Deferred Taxes and ITCs Net -                        -                        -                        -                        -                        -                        (1,971,367)        (1,971,367)        
27 Total Operating Expenses (377,751)           -                        (512,071)           (85,932)             1,276,532         (3,036)               (1,971,367)        (1,673,625)        

28 NET OPERATING INCOME 464,653$          -$                  512,071$          85,932$            (1,276,532)$      3,036$              1,971,367$       1,760,527$       

Illinois-American Water Company
Total Company

Adjustments to Operating Income
For the Test Year Ending  December 31, 2017



Docket No. 16-0093
Appendix A
Page 4 of 6

Company Approved
Pro Forma Adjustments Per Order

Line Rate Base (Appendix, Rate Base
No. Description (IAWC Ex. 4.03R(Rev)) Page 6) (Col. b+c)

(a) (b) (c) (d)

1 Utility Plant in Service 1,798,487,051$        (465,022)$          1,798,022,029$    
2 Less: Accum. Depreciation & Amort. (616,281,409)           15,812               (616,265,597)        
3 -                                                                                   -                               -                         -                            

4 Net Plant 1,182,205,642          (449,210)            1,181,756,432      

5 Additions to Rate Base
6 Construction Work in Progress 11,807,781               -                         11,807,781           
7 Utility Plant Acquisition Adjustment - DuPage 60,034                      -                         60,034                  
8 Cash Working Capital 3,411,000                 (1,037,000)         2,374,000             
9 Materials and Supplies 3,976,425                 -                         3,976,425             

10 Deferred Charges 12,058,553               -                         12,058,553           
11 FAS 109 Reg. Asset - Net of Liability (1,064,134)               -                         (1,064,134)            
12 ICC Service Company Audit Costs 113,333                    -                         113,333                
13 -                                                                                   -                               -                         -                            
14 -                                                                                   -                               -                         -                            

15 Deductions From Rate Base -                               -                         -                            
16 OPEB Liability -                               (1,898,284)         (1,898,284)            
17 Customer Advances for Construction (54,827,230)             -                         (54,827,230)          
18 Contributions in Aid of Construction (215,069,470)           -                         (215,069,470)        
19 Accum. Depr. on Contributed Property 101,118,436             -                         101,118,436         
20 Budget Payment Plan (2,025)                      -                         (2,025)                   
20 Deferred Federal Income Tax (138,069,775)           (3,144,765)         (141,214,540)        
21 Deferred State Income Tax (13,843,209)             (2,274,234)         (16,117,443)          
22 Investment Tax Credit - pre 1971 (1,023)                      -                         (1,023)                   

23 Rate Base 891,874,338$           (8,803,493)$       883,070,845$       

Illinois-American Water Company
Total Company

Rate Base
For the Test Year Ending  December 31, 2017
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State ADIT
Cash Capitalized Correction &

Working Incentive FIN 48 Payroll
Capital Compensation Removal Expense Subtotal

Line (Appendix, (Appendix, (Appendix, (Appendix, Rate Base
No. Description B - E) (Not Applicable) (Not Applicable) (Not Applicable) B - E) B - E) B - E) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Utility Plant in Service -$                  -$                  -$                  -$                  (147,381)$         -$                  (217,678)$         (365,059)$         
2 Less: Accum. Depreciation & Amort. -                        -                        -                        -                        2,533                 -                        -                        2,533                 
3 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        

4 Net Plant -                        -                        -                        -                        (144,848)           -                        (217,678)           (362,526)           
-                                                                                   

5 Additions to Rate Base -                        
6 Construction Work in Progress -                        -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                        -                        -                        -                        -                        -                        -                        -                        
8 Cash Working Capital (1,037,000)        -                        -                        -                        -                        -                        -                        (1,037,000)        
9 Materials and Supplies -                        -                        -                        -                        -                        -                        -                        -                        

10 Deferred Charges -                        -                        -                        -                        -                        -                        -                        -                        
11 FAS 109 Reg. Asset - Net of Liability -                        -                        -                        -                        -                        -                        -                        -                        
12 ICC Service Company Audit Costs -                        -                        -                        -                        -                        -                        -                        -                        
13 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
14 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
15 Deductions From Rate Base -                        -                        -                        -                        -                        -                        -                        -                        
16 OPEB Liability -                        -                        -                        -                        -                        -                        -                        -                        
17 Customer Advances for Construction -                        -                        -                        -                        -                        -                        -                        -                        
18 Contributions in Aid of Construction -                        -                        -                        -                        -                        -                        -                        -                        
19 Accum. Depr. on Contributed Property -                        -                        -                        -                        -                        -                        -                        -                        
20 Budget Payment Plan -                        -                        -                        -                        -                        -                        -                        -                        
20 Deferred Federal Income Tax -                        -                        -                        -                        (134)                  (3,144,631)        -                        (3,144,765)        
21 Deferred State Income Tax -                        -                        -                        -                        (33)                    (2,274,201)        -                        (2,274,234)        
22 Investment Tax Credit - pre 1971 -                        -                        -                        -                        -                        -                        -                        -                        

-                                                                                   
23 Rate Base (1,037,000)$      -$                  -$                  -$                  (145,015)$         (5,418,832)$      (217,678)$         (6,818,525)$      

For the Test Year Ending  December 31, 2017

Total Company
Illinois-American Water Company

Adjustments to Rate Base
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Capitalized Cost
of Performance

Plans Disallowed
Subtotal in Prior Rate Case OPEB Liability Total

Line Rate Base (Appendix, (IAWC Ex. Rate Base
No. Description Adjustments B - E) 4.04SR (Rev)) (Source) (Source) (Source) (Source) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Utility Plant in Service (365,059)$         (99,963)$           -$                  -$                  -$                  -$                  -$                  (465,022)$         
2 Less: Accum. Depreciation & Amort. 2,533                 13,279$             -                        -                        -                        -                        -                        15,812               
3 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        

4 Net Plant (362,526)           (86,684)             -                        -                        -                        -                        -                        (449,210)           
-                                                                                   

5 Additions to Rate Base -                        
6 Construction Work in Progress -                        -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                        -                        -                        -                        -                        -                        -                        -                        
8 Cash Working Capital (1,037,000)        -                        -                        -                        -                        -                        -                        (1,037,000)        
9 Materials and Supplies -                        -                        -                        -                        -                        -                        -                        -                        

10 Deferred Charges -                        -                        -                        -                        -                        -                        -                        -                        
11 FAS 109 Reg. Asset - Net of Liability -                        -                        -                        -                        -                        -                        -                        -                        
12 ICC Service Company Audit Costs -                        -                        -                        -                        -                        -                        -                        -                        
13 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
14 -                                                                                   -                        -                        -                        -                        -                        -                        -                        -                        
15 Deductions From Rate Base -                        -                        -                        -                        -                        -                        -                        -                        
16 OPEB Liability -                        -                        (1,898,284)        -                        -                        -                        -                        (1,898,284)        
17 Customer Advances for Construction -                        -                        -                        -                        -                        -                        -                        -                        
18 Contributions in Aid of Construction -                        -                        -                        -                        -                        -                        -                        -                        
19 Accum. Depr. on Contributed Property -                        -                        -                        -                        -                        -                        -                        -                        
20 Budget Payment Plan -                        -                        -                        -                        -                        -                        -                        -                        
20 Deferred Federal Income Tax (3,144,765)        -                        -                        -                        -                        -                        -                        (3,144,765)        
21 Deferred State Income Tax (2,274,234)        -                        -                        -                        -                        -                        -                        (2,274,234)        
22 Investment Tax Credit - pre 1971 -                        -                        -                        -                        -                        -                        -                        -                        

-                                                                                   
23 Rate Base (6,818,525)$      (86,684)$           (1,898,284)$      -$                  -$                  -$                  -$                  (8,803,493)$      

For the Test Year Ending  December 31, 2017

Total Company
Illinois-American Water Company

Adjustments to Rate Base
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