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October 5, 2016
Via Federal Express E@ EEWE _
Ms. Elizabeth Rolando it 1Y,
Chief Clerk O0CT 06 2016
Illinois Commerce Commission ILLINCIS COMMERCE COMMISSION
527 East Capitol Avenue CHIEF CLERK'S GFFICE

Springfield, Illinois 62701

Re:  Docket No. 05-0814
Prairie Point Energy, L.L.C. — Compliance Filing for Material Change in Business

Dear Ms. Rolando,

Prairie Point Energy, L.L.C. d/b/a Nicor Advanced Energy LLC (“NAE”), by its attorney,
Carmen L. Fosco of Rooney Rippie & Ratnaswamy LLP, hereby files this Compliance Filing for
a Material Change in Business pursuant to 220 ILCS 5/19-111(b), {¢)(1) and (8) and Part 551 of
the Commission’s Rules.

In support of this filing, NAE states as follows:

1. Change in ownership

Pursuant to 220 ILCS 3/19-111(c)(1), NAE notifies the Illinois Commerce Commission
(“ICC”) that on October 3, 2016, Georgia Natural Gas Company (“*GNGC™), a wholly owned
subsidiary of Southern Company Gas, formerly known as AGL Resources Inc. (“SCG”),
acquired the fifteen percent interest in SouthStar Energy Services LLC (“SouthStar”™) held by
Piedmont Energy Company, an indirect wholly owned subsidiary of Piedmont Natural Gas
Company, Inc. (the “Buyout™). Pursuant to the Buyout, GNGC now owns 100% of SouthStar
and SouthStar is now a wholly owned subsidiary of SCG.

2. Naotice to gas utilities

Pursuant to 220 ILCS 5/19-111(b)(1) NAE has served copies of this Compliance Filing
for Material Change in Business upon the gas utilities serving customers in the service area
where NAE is certified to provide service (i.e., Northern lllinois Gas Company d/b/a Nicor Gas
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Company, the Peoples Gas Light and Coke Company, and North Shore Gas Company) by
regular mail to:

Nicor Gas

Ms. Mary Lou Grzenia

Manager Customer Select

C/O Customer Select Program - 4W

P.O. Box 190

Aurora, I 60507-0190

cc: Mr. Lewis Binswanger - Vice President, Regulatory Affairs

Peoples Gas Light and Coke Company and North Shore Gas Company
Ms. Irene Isais

Transportation Specialist

130 E. Randolph Drive 17th Floor

Chicago, 1llinois 60601

cc: Mr. Jerard Julian, Manager, Billing & Gas Transportation Services

3. Financial Reporting Requirement (551.140(b))

NAE certifies that it continues to maintain sufficient financial resources to provide the
services for which it has received a certificate of service authority using the criteria under
Section 551.80(c). The borrowing agreement between NAE and SCG that NAE relied on to
demonstrate compliance with Section 551.80(c) in its Supplemental Continuing Compliance with
Certification Requirements report dated April 28, 2016 will not be changed or terminated as a
result of the above-described change in ownership of NAE. NAE is a wholly owned subsidiary
of SouthStar, in which SCG now has a 100% ownership interest compared to its previous 85%
ownership interest. NAE’s borrowing agreement with SCG remains in effect, as included in the
supporting documentation found in the Material Change Filing submitted on January 6, 2012.
NAE’s Supplemental Continuing Compliance with Certification Requirements report dated April
28, 2016 included a copy of the 2015 Form 10-K for SCG. The revenues separately reported
therein for SouthStar for 20135 were $711 million (page 87), and the revenues for NAE as part of
SouthStar are not separately identified. The amount of credit available to NAE under the above-
described borrowing agreement is not less than the greater of $500,000 or 5% of the amount of
its revenue, as described above, for its most recently completed fiscal year. NAE’s January 27,
2016, Continuing Compliance with Certification Requirements report also contained a copy of a
Standard & Poor’s ratings report dated December 28, 2015, the latest ratings report presenting
the short-term or long-term credit or obligation ratings of its parent corporation, SCG, which
remains the most recently available Standard & Poor’s ratings report for SCG, showing that SCG
meets or exceeds the applicable minimum credit ratings set forth in Section 551.80(c)(1) of the
Commission’s rules. While the December 28, 20135, Standard & Poor’s ratings report for SGC
remains the most recently available ratings report for SCG, NAE submits as Exhibit A for
informational purposes a copy of a press release by S&P Global Ratings (f’k/a Standard &
Poor’s Ratings Service) dated June 30, 2016, indicating that S&P Global Ratings raised its issuer
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credit rating on AGL Resources Inc. (ALGR) and its subsidiaries Atlanta Gas Light Co.
(AGLC), Nicor Gas Co., and Pivotal Utility Holdings Inc. (Pivotal) to “A-" from “BBB+".

4. Managerial Reporting Requirements (551.150)

NAE certifies that it continues to maintain the required managerial qualifications for the
service authority granted in its certificate. The Buyout will not result in any changes to NAE’s
key managerial personnel. The personnel listed in Exhibit E of the Material Change filing
submitted on January 6, 2012 will continue to manage NAE.

5. Technical Reporting Requirements (551.160)

NAE certifies that it continues to maintain the required technical qualifications for the
service authority granted in its certificate. The Buyout will not result in any changes to NAE’s
key technical personnel. The personnel listed in Exhibit G of the Material Change filing
submitted on January 6, 2012 will continue to provide services to NAE and establish its technical
qualifications.

6. Further Action or Investigation

Section 19-111(b)(2) of the Public Utilities Act provides that, after a notification of a
material change and “[a]fter notice and an opportunity for a hearing, the Commission may (i)
suspend, rescind, or conditionally rescind an alternative gas supplier's certificate if it determines
that the material change will adversely affect the alternative gas supplier's fitness or ability to
provide the services for which it is certified or (ii) require the alternative gas supplier to provide
reasonable financial assurances sufficient to protect their customers and gas utilities from
default.,” 220 ILCS 5/19-111(b}2). As explained above, the borrowing agreement between
NAE and SCG relied on to demonstrate compliance with financial requirements is neither
terminated nor changed as a result of the change in ownership. Similarly, the change in
ownership does not result in any change in managerial or technical personnel previously utilized
to show compliance with those requirements. The change in ownership also will not result in
any changes to NAE’s call center operations or call center personnel, nor will it result in any
changes to existing contracts with residential and small commercial customers. Under these
circumstances, further proceedings in connection with this material change filing are neither
necessary nor likely to result in a finding that the change in ownership will adversely affect
NAE’s fitness or ability to provide the services for which it is certified. NAE submits that no
further action is needed or warranted.
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7. Verification (Section 551.12(0)

Pursuant to the Commission’s requirement in Section 551.120 of its rules that all reports
required under Part 551 must be made under oath, NAE submits as Exhibit B, a verification of its
President, Michael A. Braswell.

Sincerely,

( qoumen /{ %W”!\

Carmen L. Fosco
Attorney for Nicor Advanced Energy

Enclosure

cc: Director of Energy Division
Director of Financial Analysis Division
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O0n Aprl 28, 2018, the name Standard & Poor's Ratings Services was changed to S&P Global Ratings. Uintil all content is re-branded, you will continue

o see references to Standard & Poor's Ratings Sesvices en our web site, in historical documents, and in some of our disclosures,

AGL Resources Inc. And Subs Rating Raised To "A-' On Close Of Acquisition

By Southern Co.; Outlock Negative

30-Jun-2016 15:48 EDT
Visw Anabysl Comact tdermation
Soputhern Co. has received all regulstory approvels that are necessary to

aequire AGL Resources Inc. Closing is oxpected on or abowt July 1, 2016,
We are raising the issuer credit rating oo AGL Resources and its
subsidiaries Atlanta Gas Light Co., Nigor Gas Co., and Plvotal Utiliry
Holdings Inc. to "A-° from 'BBE+', in line with that of its new parent.
The cutlook on AGL Respurces and its subsidisries i3 negative based on

the outlock of parent Seuthern Co.

HEW YORK {5&P lobal Ratings) June 38, 201€6--55pP Glokel Ratings tpday raised
its imsuer credit rating on AGL Resources Ine. {ALGR] and its subsidiaries
Atlanta Gas Light Co. (AGLZ), Wicoer Gas Oo., and Piveral Utility Heldings Ing.
{Pivotal} to "A~' from *BBBE4°. The cutliook is negative.

Southern Co. {A=/Negative/A-2) on June 2§, 2018, received the last necessary
regulatory approval teo acguire AGLE. “"The rating upgrades reflect our view
that AGLR and i1ts subsidiaries will be pore subsidiaries of Sputhern," said
S&P Gleobal ratings credit apalyst Dimitri Nikas. The negative cutliook on AGLR

and its asubsidiaries refiects the outlook ©f parent Southern Co.

Our group status assessment for AGLR takes inte account the following:

We expect that AGLR will form & material part of the merged entity,
contributing anywhere from 15% to 20% of operating income and EBITDA.
Given the combined entity's enhanced presence in Seorgla, we expect that
Southern and AGLR will continue to effectively manage regulatory risk in
the stateo, and we alzo expect that AGLR will become wmlosely linked to the
group's reputation, name, and brand.

AGLR operates in lines of business that are integral to Scuthern's
sverall group strategy, and the combined company will likely hawve
opportunities to realize effiriencies and cost savings over time.

We expect that AGLR will haeve a stronyg, long-term commitment from
Southarn senior management.

AGLR's utility and non-utility operations are succvessful at what they do
and have no ongoing performance problems that could undermine operational
or financial performance.

AGLR's cepitalization and debi leverage are in line with and are expected

to remain in line with these of Southern Co.

http://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/1667619

7/1/2016
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Criteria -~ Corporates -~ Merhodoiaay, Now, 19, 2013

General Criteria

posery BaDings DR Sen.or B

perty, Feb. 14, 2013

General Criteria:

Fiep arporats B

Methodology:

n, Nov, 13, 201z
5 And Ouiisoks, Sepr. 14, 2008

General Criteria

Criteria - Corporates - General: 2408 Corpoxate Cxiverla: &g
issuw, April 15, 2008
Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant facters, have specific meanings ascribed
to them in cur criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available te subscoribers of
RatingsPirect at www.globaicreditportel.com and at www.sprapitaliq.com. All
ratings affected by this rating action can be found en the SiP Global Ratings
public website at www.standardandpoors.com. Use the Ratings search box located
in the Jaft column,
Dimitri Nikas, New York {1} 212-438-7807,
dhirpild rdkaefhenatabial fomm
Michoe! Pastrich, New York 272-438-0604;

nichas N

Primary Credi Analyst:

Secondary Contact:

No content {including ranngs credll related anai yses and data, valuations, model, software or other application or autput therefrom) or any part thereof
(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means. or stored in a database or retrisval system, without
the prior written permission of Standard & Poor's Financial Services LLC or ifs affliates (collectively, S&P). The Content shall not be used for any
uniawiful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agants {colisctively
S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsibla fir any arrors or
omissions {negligent or otherwise), regardiess of the cause, for the results obtained %om the use of the Content, or for the security or maintenance of
any data input by the user. The Conlent is provided on an “as ig” basis, S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR WPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PLURPOBE OR
USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR
THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. in no event shall S3F Partias be Hable o any
party for any direct, indirect, incldental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legai fees, or losses
(Inciuding, without limitation, lost income or lost profits 2nd opportunity costs of iosses caused by negligence) in conneclion with any use of the Contant
aven if advised of the possibiiity of such damages.

Credit-refated and other analyses, inciuding ratings, and statements in the Content are statements of opinion as of the date they are expressed and not
statements of fact. S&P"s opinions, analyses and rating acknowledgment decisions (described balow) are not recommendations fo purchase, hold, or seli
any securities or to make arty invesiment decisions, and do not address the suitability of any security. S&P assumes no obligation 10 update the Cordent
following publication in any form or formal. The Content should not be refied on and is not a subsiitute for the skill, judgment and axperienca of the user,
its management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an
investment advisor except where registered as such. While S&P has obtained information from sources it believes to be refiable, S&P does not parfarm
anh audit and undertakes no duty of due ditigence or independent verification of any information i receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment st any time and in #s sole discretion. S&P Partles
disclaim any duty whatsoever arising out of the assignment, withdrawa! or suspension of an acknowiedgment as well as any Eability for any damage
alleged to have been suffered on account therecf.

S&P keeps cerfain activities of #s business units separate from each other in order to preserve the independence and chieclivity of their raspective
activities. As a result, certain business units of S&P may have information that is not avaitable to other S&P business units, S&P has established policles
and procedures o mainiain the confidentiality of certain non-public information recedved in connection with each analytical process.

S&F may receive compensation for ds ratings and certain analyses, normally from issuers or underwriters of securitles or from obligors. S4P raservas
the right to disseminate its opinions and analyses. S&P's public ratings and anaiyses are made avallabie on its Web sites, snew shane 2 5

http://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/1d/1667619  7/1/2016
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{free of charge), and v ratinaedired] rom and ey ginfabredinerts! s fenhecrntion), and may be distribued mmhmnm mmm #Ha
S&P publications and third-party redistributors. Additionat information about our ratings fees is available at sew o .

Any Passwordsiuser 1Ds issued by S&P 1o users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned.
Na sharing of passwords/user [Ds and no simultanaous access via the same password/aser 1D s permitted. To reprint, transiata, or use tha data or
information other lhan as prnunded herain, contact S&P Global Ratings, Clisnt Services, 55 Watar Streel, New York, NY 10041; (1) 212-438-7280 or by

Copynghl @ 2016 S!andard & Poor's Financial Services LLC. Al rights reserved.

Reproduction and distribution of this information in any form is prohibited except with the prior written parmission of Standard & Poor's Financial Services
LLC and its affiliates (together, "S&P"). S&P does not guaraniee the accuracy, completeness, timelineas or availability of any information, including
ratings, and is not raspansible for any errors or omissions {negligent or otherwise), regardiess of the cause, or for the results obtained from the use of
such information. S&P GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. S&P shall not be liable for any direct, indiredt, incidental, exemplary,
compensatory, punitive, special or conseguential damages, costs, expenses, legal fees, or losses {inciuding los? income or profits and oppontunity costs)
in connection with any use of this information, including ratings. S&P ratings are statements of opinions and are not statements of fact or
recommendations to purchase hold or sell securilies. They do not address the market value of securities or the suitabllity of securities for investment
purposes, and should not be relied on as investrment advice. Please read our complete disclaimer bese,

http://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/1667619  7/1/2016
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YERIFICATION

I, Michael A. Braswell, being first duly sworn, depose and say that I am the President of
Prairie Point Energy, L.L.C. d/b/a Nicor Advanced Energy LLC, that | have read the foregoing
Compliance Filing for Material Change in Business, and that the statements contained in the

filing are true, correct and complete to the best of my knowledge, information and belief.

////J//Q

Michael A. Braswell, Preside
Prairie Point Energy LLC d/b/a
Nicor Advanced Energy LLC

Subscribed and sworn to before me \\“utmu
this r’z[ﬁ’? day of October, 2016. &
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