
Illinois‐American Water Company
QIP Surcharge Reconciliation 

For the Year Ended December 31, 2015
Illinois Summary

Section 656.80(f)(3)

Line
No. Description Zone 1 Pekin Lincoln Chicago WW

(A) (B) (C) (D) (E)

1 Prior Period R Factor (2014) 473,918$                 45,003$                   (6,014)$                    35,287$                  

2 2015 Recoverable QIP Cost ‐ April Recon Filing 7,624,201               249,778                   57,458                    689,500                 
3 2015 Recoverable QIP Cost ‐ State Tax Revision 185,525                  5,956                        1,430                       17,616                   
4 2015 Recoverable QIP Cost ‐ Retirement Revision 267,246                  8,072                        2,065                       27,008                   
5 2015 Recoverable QIP Cost ‐ Revised Total 8,076,973               263,806                   60,953                    734,124                 

6 2015 QIP Revenue Recovered (7,842,337)              (295,004)                  (51,880)                   (573,444)                

7 Other Adjustments (Rounding) ‐                               ‐                                ‐                               ‐                               
8 (Over)/Under Recovery Balance at December 31, 2015 708,554                  13,804                     3,059                       195,967                 

(Sum of lines 1+5+6+7)

9 Less: 2015 R Factor to be (refunded)/recovered in 2016 255,783                  (224)                          (436)                         151,343                 

10 2015 Proposed O Factor to be (refunded)/recovered in 2016 452,771$                 14,028$                   3,495$                     44,624$                  

(Line 5 ‐ Line 6)
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ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE YEAR ENDED DECEMBER 31, 2015

Section 656.80(f)(3)

QIP SURCHARGE CALCULATION FOR 2015 - (REVISED SIT RATE & ELIMINATED RETIREMENTS)

Depreciation Rates: PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.56%
Mains 2.02%
Services 6.75% Utility Determined Reconciliation Component ( R ) $0
Meters 3.50%
Meter Installations 2.80% Commission Ordered Adjustment Component (0) $0
Hydrants 3.14%
Collecting Sewers Force 2.25% Commission Ordered O Component Multiplier 0.00
Collecting Mains 1.86%
Sewer Services 4.02% Last Rate Order:

Weighted Cost of Common Equity (WCCE) 4.49%
Weighted Cost of Preferred Equity (WCPE) 0.00%

Historical Retirement Ratio: Weighted Cost of Long-Term Debt (WCLTD) 3.06%
Mains 5.75% Weighted Cost of Short-Term Debt (WCSTD) 0.01%
Services 7.54%
Meters 49.81% Personal Property Tax Rate  (PPRT) 0.00%
Meter Installations 4.45% State Income Tax Rate  (SIT) 7.75%
Hydrants 8.84% Federal Income Tax Rate  (FIT) 35.00%
Collecting Sewers Force 0.08%
Collecting Mains 0.90% Gross Revenue Conversion Factor (GRCF):
Sewer Services 5.10% GRCF = 1/ (1-PPRT)(1-SIT)(1-FIT) 1.6677

Net
Zone 1 QIP QIP Net QIP QIP 2015 QIP 2014 QIP 2013 QIP QIP Net QIP QIP

Additions Retirements Investment Retirements Depreciation Accum Depr Accum Depr Accum Depr QIP x PTR Depr Exp Total
MAINS Acct. 331
Recurring Project QIP Revenues 36,774,685 (2,114,544) 34,660,141 2,114,544 (700,135) (193,398) (12,556) (906,089) 35,868,596 3,787,011 700,135 4,487,146
Investment Project QIP Revenues 1,034,124 (59,462) 974,662 59,462 (19,688) (1,514) 0 (21,203) 1,012,921 106,944 19,688 126,632
Reimbursements (196,703) 11,310 (185,393) (11,310) 3,745 0 0 3,745 (192,958) (20,372) (3,745) (24,117)
Total QIP Revenues 37,612,106 (2,162,696) 35,449,410 2,162,696 (716,078) (194,912) (12,556) (923,547) 36,688,559 3,873,583 716,078 4,589,661

SERVICES Acct. 333
Recurring Project QIP Revenues 12,326,474 (929,416) 11,397,058 929,416 (768,831) (219,733) (11,726) (1,000,290) 11,326,184 1,195,820 768,831 1,964,651
Reimbursements (15,222) 1,148 (14,074) (1,148) 949 359 0 1,309 (13,913) (1,469) (949) (2,418)
Total QIP Revenues 12,311,252 (928,268) 11,382,984 928,268 (767,882) (219,374) (11,726) (998,981) 11,312,271 1,194,351 767,882 1,962,233

METERS Acct. 334110
Recurring Project QIP Revenues 6,929,640 (3,451,654) 3,477,986 3,451,654 (121,730) (43,083) (3,206) (168,018) 6,761,622 713,893 121,730 835,623
Meters Purchased (4,514,424) 2,248,635 (2,265,789) (2,248,635) 79,303 17,818 479 97,599 (4,416,825) (466,330) (79,303) (545,633)
Meters Installed 3,812,297 (1,898,905) 1,913,392 1,898,905 (66,969) (14,715) (150) (81,834) 3,730,463 393,863 66,969 460,832

Total QIP Revenues 6,227,513 (3,101,924) 3,125,589 3,101,924 (109,396) (39,981) (2,877) (152,254) 6,075,259 641,426 109,396 750,822

METER INSTALLATIONS Acct. 334200
Recurring Project QIP Revenues 75,579 (3,363) 72,216 3,363 (2,022) 1,919 (356) (459) 75,120 7,930 2,022 9,952

Total QIP Revenues 75,579 (3,363) 72,216 3,363 (2,022) 1,919 (356) (459) 75,120 7,930 2,022 9,952

HYDRANTS Acct. 335
Recurring Project QIP Revenues 5,888,280 (520,524) 5,367,756 520,524 (168,548) (48,701) (3,987) (221,236) 5,667,044 598,327 168,548 766,875
Reimbursements (19,675) 1,739 (17,936) (1,739) 563 119 6 688 (18,987) (2,005) (563) (2,568)
Total QIP Revenues 5,868,605 (518,785) 5,349,820 518,785 (167,984) (48,582) (3,981) (220,547) 5,648,058 596,322 167,984 764,306

Grand Total 62,095,055$   (6,715,037)$     55,380,018$   6,715,037$      (1,763,362)$  (500,930)$    (31,497)$      (2,295,788)$   59,799,267$   6,313,612$  1,763,362$  8,076,974$       

Billed QIP Revenues for Period ‐ Zone 1 Tariff Group:        7,842,337

Utility‐Determined Reconciliation Component R for 2014 Reconciliation:        473,918

Utility‐Determined Reconciliation Component R for 2015 Reconciliation:        708,555$            
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ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE YEAR ENDED DECEMBER 31, 2015

Section 656.80(f)(3)

QIP SURCHARGE CALCULATION FOR 2015 - (REVISED SIT RATE & ELIMINATED RETIREMENTS)

Depreciation Rates: PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.56%
Mains 2.02%
Services 6.75% Utility Determined Reconciliation Component ( R ) $0
Meters 3.50%
Meter Installations 2.80% Commission Ordered Adjustment Component (0) $0
Hydrants 3.14%
Collecting Sewers Force 2.25% Commission Ordered O Component Multiplier 0.00
Collecting Mains 1.86%
Sewer Services 4.02% Last Rate Order:

Weighted Cost of Common Equity (WCCE) 4.49%
Weighted Cost of Preferred Equity (WCPE) 0.00%

Historical Retirement Ratio: Weighted Cost of Long-Term Debt (WCLTD) 3.06%
Mains 5.75% Weighted Cost of Short-Term Debt (WCSTD) 0.01%
Services 7.54%
Meters 49.81% Personal Property Tax Rate  (PPRT) 0.00%
Meter Installations 4.45% State Income Tax Rate  (SIT) 7.75%
Hydrants 8.84% Federal Income Tax Rate  (FIT) 35.00%
Collecting Sewers Force 0.08%
Collecting Mains 0.90% Gross Revenue Conversion Factor (GRCF):
Sewer Services 5.10% GRCF = 1/ (1-PPRT)(1-SIT)(1-FIT) 1.6677

Net
Pekin QIP QIP Net QIP QIP 2015 QIP 2014 QIP 2013 QIP QIP Net QIP QIP

Additions Retirements Investment Retirements Depreciation Accum Depr Accum Depr Accum Depr QIP x PTR Depr Exp Total
MAINS Acct. 331
Recurring Project QIP Revenues 880,769 (50,644) 830,125 50,644 (16,769) (4,417) 3 (21,183) 859,586 90,755 16,769 107,524

Total QIP Revenues 880,769 (50,644) 830,125 50,644 (16,769) (4,417) 3 (21,183) 859,586 90,755 16,769 107,524

SERVICES Acct. 333
Recurring Project QIP Revenues 483,920 (36,488) 447,432 36,488 (30,183) (17,577) (449) (48,209) 435,711 46,002 30,183 76,185

Total QIP Revenues 483,920 (36,488) 447,432 36,488 (30,183) (17,577) (449) (48,209) 435,711 46,002 30,183 76,185

METERS Acct. 334110
Recurring Project QIP Revenues 341,565 (170,134) 171,431 170,134 (6,000) (3,101) (182) (9,283) 332,282 35,082 6,000 41,082
Meters Purchased (147,756) 73,597 (74,159) (73,597) 2,596 856 2 3,454 (144,302) (15,235) (2,596) (17,831)
Meters Installed 180,194 (89,755) 90,439 89,755 (3,165) (799) 0 (3,964) 176,230 18,606 3,165 21,771

Total QIP Revenues 374,003 (186,291) 187,712 186,291 (6,570) (3,044) (180) (9,794) 364,209 38,453 6,570 45,023

METER INSTALLATIONS Acct. 334200
Recurring Project QIP Revenues 54,625 (2,431) 52,194 2,431 (1,461) (470) (16) (1,947) 52,678 5,562 1,461 7,023

Total QIP Revenues 54,625 (2,431) 52,194 2,431 (1,461) (470) (16) (1,947) 52,678 5,562 1,461 7,023

HYDRANTS Acct. 335
Recurring Project QIP Revenues 215,231 (19,026) 196,205 19,026 (6,161) (1,700) (44) (7,905) 207,326 21,889 6,161 28,050

Total QIP Revenues 215,231 (19,026) 196,205 19,026 (6,161) (1,700) (44) (7,905) 207,326 21,889 6,161 28,050

Grand Total 2,008,548$     (294,880)$        1,713,668$     294,880$         (61,144)$       (27,208)$      (685)$           (89,038)$        1,919,510$     202,661$     61,144$       263,805$          

Billed QIP Revenues for Period ‐ Pekin District:        295,004$          

Utility‐Determined Reconciliation Component R for 2014 Reconciliation:        45,003$            

Utility‐Determined Reconciliation Component R for 2015 Reconciliation:        13,803$               
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ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE YEAR ENDED DECEMBER 31, 2015

Section 656.80(f)(3)

QIP SURCHARGE CALCULATION FOR 2015 - (REVISED SIT RATE & ELIMINATED RETIREMENTS)

Depreciation Rates: PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.56%
Mains 2.02%
Services 6.75% Utility Determined Reconciliation Component ( R ) $0
Meters 3.50%
Meter Installations 2.80% Commission Ordered Adjustment Component (0) $0
Hydrants 3.14%
Collecting Sewers Force 2.25% Commission Ordered O Component Multiplier 0.00
Collecting Mains 1.86%
Sewer Services 4.02% Last Rate Order:

Weighted Cost of Common Equity (WCCE) 4.49%
Weighted Cost of Preferred Equity (WCPE) 0.00%

Historical Retirement Ratio: Weighted Cost of Long-Term Debt (WCLTD) 3.06%
Mains 5.75% Weighted Cost of Short-Term Debt (WCSTD) 0.01%
Services 7.54%
Meters 49.81% Personal Property Tax Rate  (PPRT) 0.00%
Meter Installations 4.45% State Income Tax Rate  (SIT) 7.75%
Hydrants 8.84% Federal Income Tax Rate  (FIT) 35.00%
Collecting Sewers Force 0.08%
Collecting Mains 0.90% Gross Revenue Conversion Factor (GRCF):
Sewer Services 5.10% GRCF = 1/ (1-PPRT)(1-SIT)(1-FIT) 1.6677

Net
Lincoln QIP QIP Net QIP QIP 2015 QIP 2014 QIP 2013 QIP QIP Net QIP QIP

Additions Retirements Investment Retirements Depreciation Accum Depr Accum Depr Accum Depr QIP x PTR Depr Exp Total
MAINS Acct. 331
Recurring Project QIP Revenues 270,057 (15,528) 254,529 15,528 (5,141) (671) (4) (5,816) 264,241 27,899 5,141 33,040

Reimbursements (16,378) 942 (15,436) (942) 312 24 0 336 (16,042) (1,694) (312) (2,006)
Total QIP Revenues 253,679 (14,587) 239,092 14,587 (4,830) (647) (4) (5,480) 248,199 26,205 4,830 31,035

SERVICES Acct. 333
Recurring Project QIP Revenues 68,676 (5,178) 63,498 5,178 (4,283) (2,262) (253) (6,798) 61,878 6,533 4,283 10,816

Total QIP Revenues 68,676 (5,178) 63,498 5,178 (4,283) (2,262) (253) (6,798) 61,878 6,533 4,283 10,816

METERS Acct. 334110
Recurring Project QIP Revenues 127,755 (63,635) 64,120 63,635 (2,244) (1,051) (126) (3,421) 124,334 13,127 2,244 15,371
Meters Purchased (52,150) 25,976 (26,174) (25,976) 916 249 0 1,165 (50,985) (5,383) (916) (6,299)
Meters Installed 47,355 (23,588) 23,767 23,588 (832) (109) 0 (941) 46,414 4,900 832 5,732

Total QIP Revenues 122,960 (61,246) 61,714 61,246 (2,160) (910) (126) (3,196) 119,764 12,644 2,160 14,804

METER INSTALLATIONS Acct. 334200
Recurring Project QIP Revenues 19,970 (889) 19,081 889 (534) (150) 50 (634) 19,336 2,041 534 2,575

Total QIP Revenues 19,970 (889) 19,081 889 (534) (150) 50 (634) 19,336 2,041 534 2,575

HYDRANTS Acct. 335
Recurring Project QIP Revenues 13,199 (1,167) 12,032 1,167 (378) (64) (9) (450) 12,749 1,346 378 1,724

Total QIP Revenues 13,199 (1,167) 12,032 1,167 (378) (64) (9) (450) 12,749 1,346 378 1,724

Grand Total 478,484$        (83,067)$          395,417$        83,067$           (12,185)$       (4,033)$        (341)$           (16,559)$        461,925$        48,769$       12,185$       60,954$            

Billed QIP Revenues for Period ‐ Lincoln District:        51,880$            

Utility‐Determined Reconciliation Component R for 2014 Reconciliation:        (6,014)$             

Utility‐Determined Reconciliation Component R for 2015 Reconciliation:        3,061$                 
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ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE YEAR ENDED DECEMBER 31, 2015

Section 656.80(f)(3)

QIP SURCHARGE CALCULATION FOR 2015 - (REVISED SIT RATE & ELIMINATED RETIREMENTS)

Depreciation Rates: PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.56%
Mains 2.02%
Services 6.75% Utility Determined Reconciliation Component ( R ) $0
Meters 3.50%
Meter Installations 2.80% Commission Ordered Adjustment Component (0) $0
Hydrants 3.14%
Collecting Sewers Force 2.25% Commission Ordered O Component Multiplier 0.00
Collecting Mains 1.86%
Sewer Services 4.02% Last Rate Order:

Weighted Cost of Common Equity (WCCE) 4.49%
Weighted Cost of Preferred Equity (WCPE) 0.00%

Historical Retirement Ratio: Weighted Cost of Long-Term Debt (WCLTD) 3.06%
Mains 5.75% Weighted Cost of Short-Term Debt (WCSTD) 0.01%
Services 7.54%
Meters 49.81% Personal Property Tax Rate  (PPRT) 0.00%
Meter Installations 4.45% State Income Tax Rate  (SIT) 7.75%
Hydrants 8.84% Federal Income Tax Rate  (FIT) 35.00%
Collecting Sewers Force 0.08%
Collecting Mains 0.90% Gross Revenue Conversion Factor (GRCF):
Sewer Services 5.10% GRCF = 1/ (1-PPRT)(1-SIT)(1-FIT) 1.6677

Net
Chicago Metro WW QIP QIP Net QIP QIP 2015 QIP 2014 QIP 2013 QIP QIP Net QIP QIP

Additions Retirements Investment Retirements Depreciation Accum Depr Accum Depr Accum Depr QIP x PTR Depr Exp Total
COLLECTING MAINS Acct. 360
Recurring Project QIP Revenues 209,277 (165) 209,112 165 (4,705) (5,000) 17 (9,688) 199,589 21,073 4,705 25,778

Total QIP Revenues 209,277 (165) 209,112 165 (4,705) (5,000) 17 (9,688) 199,589 21,073 4,705 25,778

SEWER MAINS - FORCED Acct. 361100
Recurring Project QIP Revenues 4,582,263 (41,294) 4,540,969 41,294 (84,462) (37,337) (3,865) (125,664) 4,456,599 470,528 84,462 554,990

Total QIP Revenues 4,582,263 (41,294) 4,540,969 41,294 (84,462) (37,337) (3,865) (125,664) 4,456,599 470,528 84,462 554,990

SERVICES Acct. 363
Recurring Project QIP Revenues 1,118,617 (57,048) 1,061,569 57,048 (42,675) (25,647) (1,978) (70,300) 1,048,317 110,681 42,675 153,356

Total QIP Revenues 1,118,617 (57,048) 1,061,569 57,048 (42,675) (25,647) (1,978) (70,300) 1,048,317 110,681 42,675 153,356

Recurring Project QIP Revenues -                      -                       -                     -                       -                    -                   -                   -                     -                     -                   -                   -                        

Total QIP Revenues -                      -                       -                     -                       -                    -                   -                   -                     -                     -                   -                   -                        

Recurring Project QIP Revenues -                      -                       -                     -                       -                    -                   -                   -                     -                     -                   -                   -                        

Total QIP Revenues -                      -                       -                     -                       -                    -                   -                   -                     -                     -                   -                   -                        

Grand Total 5,910,157$     (98,507)$          5,811,650$     98,507$           (131,842)$     (67,985)$      (5,826)$        (205,652)$      5,704,505$     602,282$     131,842$     734,124$          

Billed QIP Revenues for Period ‐ Chicago Metro Waste Water District:        573,444

Utility‐Determined Reconciliation Component R for 2014 Reconciliation:        35,287$            

Utility‐Determined Reconciliation Component R for 2015 Reconciliation:        195,967$            
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