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FORWARD-LOOKING STATEMENTS 
DISCLAIMER

NON-GAAP FINANCIAL MEASURES

Certain written and oral statements contained in this presentation and
discussion are forward-looking within the meaning of certain securities
laws and reflect the views of Algonquin Power & Utilities Corp. (the
“Company”) with respect to future events, based upon assumptions
relating to, among others, the performance of the Company's assets and
the business, financial and regulatory climates in which it operates.
These forward looking statements include, among others, statements
with respect to the expected performance of the Company, its future
plans and its dividends to shareholders.

Since forward-looking statements relate to future events and conditions,
by their very nature they require us to make assumptions and involve
inherent risks and uncertainties. We caution that although we believe our
assumptions are reasonable in the circumstances, these risks and
uncertainties give rise to the possibility that our actual results may differ
materially from the expectations set out in the forward-looking
statements. Material risk factors include those presented in the
Company’s annual financial results, the annual information form and
most recent quarterly management’s discussion and analysis. Given
these risks, undue reliance should not be placed on forward-looking
statements, which apply only as of their dates. Except as required by
law, the Company does not intend to update or revise any forward-
looking statements, whether as a result of new information, future
developments or otherwise.

The terms “adjusted net earnings”, “adjusted earnings before interest,
taxes, depreciation and amortization” (“Adjusted EBITDA”), “adjusted
funds from operations”, “per share cash provided by adjusted funds
from operations”, “per share cash provided by operating activities”, "net
energy sales", and "net utility sales", (together the “Financial
Measures”) may be used in this presentation. The Financial Measures
are not recognized measures under GAAP. There is no standardized
measure of the Financial Measures, consequently APUC’s method of
calculating these measures may differ from methods used by other
companies and therefore may not be comparable to similar measures
presented by other companies. A calculation and analysis of the
Financial Measures can be found in APUC’s most recent Management
Discussion & Analysis. Per share cash provided by operating activities
is not a substitute measure of performance for earnings per share.
Amounts represented by per share cash provided by operating activities
do not represent amounts available for distribution to shareholders and
should be considered in light of various charges and claims against
APUC.



Overview – Algonquin Power & Utilities Corp.

GENERATION TRANSMISSION DISTRIBUTION

Renewable power – high quality 
assets support earnings growth

Regulated transmission -
attractive risk-adjusted returns

US distribution utility -
predictable earnings growth

• Non regulated
• 45% of 2015 EBITDA
• 45% Canada / 55% US
• $2.3 B in power assets
• 1,160 MW installed capacity
• $1.8 B investment potential in

711 MW development portfolio

• Federal/State regulated
• Natural gas pipelines and

electrical transmission
• North American focus

• State regulated
• 50% of 2015 EBITDA
• 100% US-based
• $2.0 B in utility assets
• 564,000 customers
• $1.6 B investment potential -

acquisitions and organic 
growth

• 8 operational regulated rate 
based generation assets

• Installed capacity of 1,412 MW

• 1,208 miles of electric 
transmission lines

• 87 miles of natural gas 
transmission

• State regulated MO, OK, AR, KS
• 218,000 customers

• 169,500 electric, 44,000 gas, 4,500 water

• $3.5 B in total utility assets
• $900 M investment potential 

The Empire District Electric Company

3



Growth OpportunitiesFinancial Goals

 Growth objectives are designed to 
deliver sustainable, annual dividend 
increases of 10% 

 Maintain conservative dividend payout 
ratios through growth in per share 
earnings and cash flow of >10% CAGR

 Commercially secured opportunity set 
expected to provide growth in assets 
and EBITDA (15 - 20% CAGR)

Predictable, sustainable growth over the short, medium 

and long-term

Our Strategic Objectives

Regulated 
Utilities

Contracted 
power 

generation

Organic growthAcquisitions

United StatesCanada

Diversified 
modalities

Local 
expansion
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Generation
Distribution

Projects in Construction
Empire Service Territories

North American Focus with Geographic Diversity



Growth through diversified regulated utility acquisitions, organic 

investments and rate cases

REGULATED UTILITY PORTFOLIO
 Predictable earnings, strong cash flow 

and return protection from water, 
electricity and natural gas distribution 
utility systems

 Continued growth through investment 
and expansion in service territories and 
the pursuit of accretive acquisitions in 
supportive regulatory environments

 Regulated ROEs 9% - 10%
 Pending acquisition of Empire to add 

US$2.7 B Net Utility Assets, 
218,000 customers

100% U.S.
11 states

564,000
gas, water and 
electric utility 
customers

US$1.5 B 
Net Utility 

Assets

Distribution Offers Predictable Earnings Growth
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63%
17%

19%

Distribution EBITDA 2016

Natural Gas

Electricity

Water

Distribution: US$4.0 B investment potential
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30%

50%

19%

Distribution EBITDA 20201

1. APUC est imate.  Includes Empire  (acquis i t ion pending) ,  a long wi th  Empire ’s  regulated generat ion assets.

~US$290 M

Investment opportunities EBITDA Impact Acquisitions

2016
Organic investment in 
system improvements, 
customer growth

US$39.7 million in rate 
requests completed or
pending in 2016

Park Water – US$340 million
water distribution utility in CA and MT with 
74,000 customers 

2017 Empire District Electric 
Company acquisition ~US$250 – 270 million

US$2.4 B acquisition adds 218,000 
customers in MO, AK, OK, KA: 169,500 
electric, 44,000 gas, 4,500 water

2017 – 2020 
Organic investment in 
system improvements, 
customer growth

New rate requests expected in 
each of our electric, gas, and 
water utilities

Pursuit of accretive acquisitions that are 
complementary to Algonquin’s existing base of 
regulated utility assets

~US$700 M



Net Income
US$57M

Missouri
85%

Kansas
5%

Oklahoma
3%

Arkansas
3%

FERC
4%

Net Utility Assets
US$2.7B

Electric
92%

Gas
3%

Other
5%

Business mix

EDE  Electric Territory 
EDE  Power Plant 

Empire’s service area complements Algonquin’s 

Kansas City

Oklahoma City

St. Louis

Omaha

KS

NE
IA

MO

OK AR

IL

Joplin

IN

KY

TN

Jefferson City

Pine Bluff

Empire District Electric Company - Overview

Empire Brings Scale, Accretion, Growth Platform

%
Increase

Net Utility 
Assets
(US$B)

$1.5 $2.7 $4.2 180%

Total 
customers 564,000 218,000 782,000 39%

 Expected close in Q1, 2017

 Acquisition price of US$2.4 billion
 Financing maintains BBB credit metrics for APUC and 

Empire

 Concurrent offering of $1.15 billion convertible debentures 
fulfills equity requirements for the acquisition

 Assumption of US$0.9 billion of existing utility debt

 Remaining US$0.6 billion of debt from U.S. private 
placement market

 ~100% regulated utility

 Located in Missouri, Oklahoma, Arkansas, and 
Kansas 
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http://www.libertyutilities.com/central/index.html
http://www.libertyutilities.com/central/index.html


Forecasted capital expenditures within Empire

$124 
$117 

$168 $161 

$120 

$0

$60

$120

$180

$240

2016 2017 2018 2019 2020

Algonquin & Empire – Better Together

Strategic Rationale
 Accretive: Transaction is accretive to per 

share earning and cash flows. Consistent 
with Algonquin’s targeted 10% dividend 
CAGR

 Scale: Operational and financial efficacies 
of scale across regulated business

 Greening of EDE Portfolio: Pursuit of 
investment in coal replacement/ 
displacement with renewables and natural 
gas

 Synergies of Expertise: Replacement of 
market sourced energy with development of 
rate based renewable generation

 Facilitation of Growth: Creates 
opportunities for further mid-west 
investment

Feb
2016

Q2 
2016

Q1
2017

Q3 
2016

Q4 
2016
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Announcement 
of acquisition

Empire 
Shareholder 
approval

Regulatory 
approvals

 FERC – Approval received
 Oklahoma – Approval received
 Kansas – December hearing
 Arkansas – June settlement conference
 Missouri – Discovery process underway 

US $mil l ions



35
renewable 

and 
clean energy 

facilities

1,160 
MW 

installed
capacity 

711 MW 
contracted 
projects in 

development/ 
construction

14 
years

Average PPA 
length1

Renewable power generation providing attractive, growing returns

RENEWABLE ENERGY PORTFOLIO

 Attractive returns and strong cash flow 
from renewable and clean energy 
generation sourced from water, wind, 
solar, and natural gas

 85% of generation under long term 
power purchase contracts with inflation 
escalators

 Seven projects in pipeline, 360 MW 
under construction

 Target unlevered after-tax IRR of 
greater than 8%

Generation Offers Growth, Secured Off-Take
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1.  Product ion -weighted average,  based on port fo l io  at  year -end 2015,  as reported in  2015 Annual  Report
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Generation
Type

Total Capacity
(MW)

Investment
Potential
($millions)

Wtd. Average 
PPA Term 

(by production - years)
Production 

(GWh)

Wind 626 1,496 21.5 2,391

Solar 85 269 11.4 176

Total 711 1,765 20.8 2,567

1. 2016 EBITDA based on 2015 EBITDA and M anagement  guidance on EBITDA growth

9%

76%

11%
4%

18%

66%

9%
7%

Generation: $1.8 B investment pipeline

Generation EBITDA 2016 Generation EBITDA 2020

~$410 M

Hydro

Wind

Solar

Thermal

Strong Power Project Development Pipeline

~$200 M

Weighted average PPA length in 2020 to be extended to ~16 years



Regulated transmission opportunities provide attractive risk-adjusted 
returns

REGULATED TRANSMISSION PORTFOLIO
 California Intra-State Transmission: 

Regulatory approvals received, capital 
investment of approximately US$55 million

 Empire Electric transmission: EDE 
acquisition brings electric transmission assets 
of ~$300M together with ~$30M/year in near 
term investment potential

 Canadian transmission development:
Pursuing opportunities to underserved areas of 
northern Ontario (Canada)

 Natural gas transmission investment: Focus 
on alleviation of gas constraints in U.S. 
Northeast

Transmission: Additional investment potential

California 
Intra-State 

Transmission

Natural Gas 
Pipelines

Mid-west 
Electric 

Transmission
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27%

3%

4%
2%

17%

28%

11%

1%
9%

>15% CAGR
2015 - 2020

Evolution of Our Results Up to 2020

2020 Projected EBITDA split

Wind
Hydro
Solar
Thermal

Natural Gas
Electricity
Water

Transmission – 9%

Other
13

Distribution – 56%

Generation – 35%

EBITDA WALK

Empire

Transmission

Distribution

Generation

$mil l ions

$375.4

$0

$200

$400

$600

$800

$1,000

$1,200

2015 2020

Empire

Transmission

Distribution

Generation



Robust growth model

 ~$8.0 billion pipeline of commercially secured investment opportunities

 Low dividend payout disconnects growth from capital markets

 Earnings/cash flow growth supports targeted dividend increase of 10% per year

Diversified, 
conservative 

business platform

 Long term investment grade BBB fixed rate debt financing

 Large proportion of earnings from regulated utility operations

 Reduced commodity price exposure through inflation indexed long term PPAs

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Dividends C$ Dividends US$ Target EPS FFOPS

Performance, EDE Provide Important Headroom

14

Room for investment in growth 
Room to grow the dividend

Additional headroom provided 
By EDE transaction



Strong performance to date in 2016

Delivered solid
results

 Three new generating stations fully contributing to financial results
 Diversified performance across portfolio
 $14 million in incremental revenue achieved through rate cases
 Acquisition growth trajectory re-affirmed: Park Water acquisition closed, 

Empire acquisition announced
 Announced 10% increase in dividend - US$0.4235 / common share

15

(in $ millions) Q1 2016 Q1 2015 Variance

Adjusted EBITDA $147.9 $114.5 29%

Adjusted EPS $0.21 $0.17 24%

Adjusted Funds From Operations $121.8 $101.0 21%

Revenue, net of commodity pass-through1 $235.0 $197.6 19%

Dividend per share (USD) $0.105875 $0.09625 10%

Electricity Generation (GWh) 906.6 789.8 15%

1. Revenue decreased to $341.7 million in Q1 2016 from $381.9 million in Q1 2015 due to lower regulated commodity pass through costs at the Company’s electric and 
natural gas distribution utilities. Revenue, net of commodity pass through costs, grew by $37.5 million in the quarter compared to the first quarter of 2015, an increase 
of 19%.



4%
14%

31%

25%

25%

2016 Capital Program 

Business Group (in $ millions)

Generation Group project investments $525

Generation Group fleet maintenance $30

Distribution Group rate base investments $230

Transmission Group development projects $25

Total1 $810

Uses of Capital Sources of Capital2

Tax equityEquity

Cash from operations Debt

DRIP & Other

16

$810 M

1. Uses the mid -point  of  CapEx guidance of  $700 mi l l ion to  $925 mi l l ion as provided in  AQN Q1 2016 f inancia l  resul ts  d isclosure
2. Percentages do not  add to  100% due to  rounding



2016 - 2020 Capital Program 

Sources of Capital 
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 $8 billion portfolio of growth opportunities
 High degree of financial flexibility to execute on growth plans

 Relatively low payout ratio provides significant internally generated cash flows
 DRIP program and tax equity provide additional sources of capital
 Equity rich capital structure allows for additional leverage

Free Cash Flow

Debt

Tax Equity

DRIP

Common equity

Empire - Assumed Debt

Empire - Incremental Debt

Empire - Common Equity

Empire
acquisition

Uses of Capital 

Distribution

Transmission

Generation

Empire

Empire
acquisition



Investment Grade Capital Structure 

S&P: BBB

Strong Access to Capital Beyond the Equity Markets

Generation Bond platform Distribution Bond Platform 

 Canadian public style bond platform
 $485 million bonds issued at an average 

coupon of 4.93%, average life of 7.5 years

 U.S. private placement market
 US$680 million bonds issued at an average 

coupon of 4.58%, average life 12 years

Unsecured Bank Lines Enhance Liquidity Tax Equity and Project Finance
 $65 million bank credit facility at APUC 

corporate level

 $350 million APCo bank credit facility
 US$200 million Liberty Utilities bank credit 

facility

 Significant experience in securing tax equity for 
U.S.-based renewables projects

 Equity access through joint ventures & 
partnerships

 Low-cost debt at project level

$ millions March 31, 2016

Long term debt 1,856.6 46.1%
Preferred shares 213.8 5.3%

Common equity 1,956.1 48.6%

Total capitalization 4,026.5 100.0%
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Favourable Tax Positioning

19

 Efficient corporate tax structure in both 
Canada and the U.S.

 Significant tax attributes available to 
reduce future corporate income taxes

 APUC and its subsidiaries expect to 
begin paying corporate income taxes 
in 2020

Algonquin Power & Utilities Corp. ($ millions)

Non-capital losses 69

Generation Distribution

Non-capital losses 533 266

PP&E tax shelter 356 1,137

$ 889 $     1,403

$2.4 Billion of Available Tax Attributes
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USD debt matched to USD 
assets to manage Foreign 

Exchange exposure1

Resource fluctuation 
managed through 

diversification

Other risk exposures 
actively managed to 

ensure stability of cash 
flows over the long term

 10-year average production of 98%

 Electricity produced on a statistically predictable basis

 Production targets are based on long-term average wind and 
hydrology

 Minimal counterparty risk

 Minimal refinancing risk

 Minimal floating rate debt risk

 Minimal commodity risk

EBITDA Assets Debt

CAD 19% 14% 10%

USD 81% 86% 90%

Risk Management

1.  Proport ions set  as of  March 31,  2016



Algonquin Power & Utilities Corp.: Why invest?

EARNINGS & CASH 
FLOWS

DIVIDEND GROWTH

DEVELOPMENT 
PROGRAM

RISK MANAGEMENT

MANAGEMENT
TEAM

 Long-term contracted cash flows and regulated utility earnings

 Significant forecast growth from commercially secured pipeline

 Annual dividend increases for 6 consecutive years

 Targeting 10% increase annually

 ~$8B1 of commercially secured growth over coming 3 - 5 years

 Maintaining business and technology mix

 Investment grade capital structure

 Dedicated risk and internal audit functions

 Over 25 years of experience in power generation development 
and utility expertise

 Entrepreneurial roots

21
1.  Growth Capi ta l  includes Empire (acquisi t ion pending)
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Financial Performance 

in $ millions

Annual

2011 2012 2013 2014 2015

Revenue 247.5 348.8 675.3 941.6 1,027.9

Net earnings from continuing operations 22.9 13.5 62.3 77.8 118.5

Per share 0.20 0.08 0.28 0.32 0.43

Adjusted net earnings1 37.0 18.9 59.5 88.2 121.5

Per share 0.32 0.11 0.26 0.37 0.46

Adjusted EBITDA1 94.4 88.1 228.1 290.5 375.4

AFFO1 63.6 66.8 154.9 206.5 287.4

Dividend per share 0.27 0.30 0.33 0.37 0.49

23
1. Adjusted EBITDA, Adjusted Earnings Per Share, and Adjusted Funds From Operations Per Share are Non-GAAP measures that assess the operating 

performance without the effects of certain accounting adjustments which are derived from a number of non-operating factors, accounting methods and 
assumptions.



Rate Cases
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Utility State
Regulatory

Proceeding Type

Requested 
Revenue

Requirement 
Increase
(US$M) Status

Completed (post Q1)

Black Mountain
Sewer System Arizona General Rate Case $0.4 April 2016 approval of US$0.2 mln increase, 

effective May 1, 2016

CalPeco Electric 
System California General Rate Case $13.6 

Application filed May 2015 seeking US$13.6 
mln revenue increase effective January 
2016. Settlement agreement reached April 
2016 / approval expected in Q2 2016 
allowing revenue increase retroactive to Q1 
2016

Pending

Rio Rico Water/ 
Sewer System Arizona General Rate Case $0.9 Application filed October 2015

Final rate decision expected Q4 2016

Bella Vista Water 
System Arizona General Rate Case $1.6 Application filed October 2015 

Final rate decision expected Q4 2016

Entrada Del Oro Arizona General Rate Case $0.3 Application filed March 2016
Final rate decision expected Q2 2017

Granite State Electric 
System

New 
Hampshire General Rate Case $7.7 Application filed April 2016

Final rate decision expected 2017

Total $24.5



Generation Group Growth Initiatives
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Projects in Construction
Generation 

Type Location Size (MW)

Estimated 
Capital Cost 

(millions)
Commercial 

Operation Date PPA Term
Production 

GW-hrs

Odell Wind Minnesota 200 $419 2016 20 815

Bakersfield II Solar California 10 $35 2016 20 24

Deerfield Wind Michigan 150 $394 2016/17 20 555

Total Projects in Construction 360 $848 1,394

Projects in Development

Amherst Island Wind Ontario 75 $273 2017 20 235

Chaplin Wind Saskatchewan 177 $340 2017/18 25 720

Great Bay Solar Maryland 75 $234 2017 10 152

Val Eo Wind Quebec 24 $70 2016/17 20 66

Total Projects in Development 351 $917 1,173

Total in Construction and Development 711 $1,765 2,567

360 MW
In Construction

351 MW
In Development

20.8 years
Weighted Average 

PPA Length1

1. Production-weighted average.



CONTACT INFORMATION
Ian Robertson
Chief Executive Officer

905-465-4510

David Bronicheski
Chief Financial Officer

905-465-4512

Ian Tharp
Vice President Investor Relations

905-465-6770

CORPORATE INFORMATION
Head Office Oakville, ON

Common Share Symbol TSX: AQN

Preferred Share Symbols AQN.PR.A, AQN.PR.D

Shares Outstanding 258, 912, 456

Dividend US$0.4235 per share annually

Price* $11.47

Market Cap $3.0 Billion
* Closing price on May 27, 2016

@AQN_Utilities


