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I. WITNESS INTRODUCTION 1 

Q. Please state your name, present position and business address: 2 

A. My name is Daniel Oliver.  I am the Senior Vice President of Marketing & Development 3 

of NuStar Energy L.P., the ultimate parent company of NuStar Pipeline Operating 4 

Partnership L.P. (“NuStar”), the applicant in this proceeding.  My business address is 5 

19003 IH-10 West, San Antonio, Texas 78257. 6 

Q. What are your duties and responsibilities as Senior Vice President of Marketing & 7 

Development?  8 

A. I am responsible for the management of NuStar Energy and its affiliates’ worldwide 9 

pipeline and storage segments, including the marketing of existing assets and the 10 

development of new projects.  I am also responsible for one of NuStar Energy’s 11 

affiliates’ fuels marketing segment which markets crude oil, refined products, and fuel 12 

oil/bunker fuels. 13 

Q. Please describe your educational and professional background. 14 

A. I received a Bachelor’s of Business Administration degree in accounting from Texas 15 

State University in 1990. Thereafter, I began my first job with Kerr McGee Refining in 16 

Houston, Texas, as a Staff Accountant and subsequently was promoted to scheduling for 17 

refined products. In 1994, I moved to Castle Energy.  In 1995, I was hired by Enron 18 

Corporation as the Manager of its methanol, methyl tertiary butyl ether (“MTBE”), 19 

trading and marketing business.  In 1997, I was hired by Valero Energy Corporation as a 20 

Manager, and was subsequently promoted to Senior Manager, of its methanol and MTBE 21 

supply and trading business. Thereafter, I was promoted to Director, later to Executive 22 

Director, and ultimately to Vice President.  In 2007, I joined NuStar Energy as Vice 23 
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President of Supply and Trading. My department supplied the wholesale marketing group 24 

at NuStar as well as engaging in trading activities.  In late 2008, I became Vice President 25 

of Marketing & Business Development of NuStar, and in 2009, I was promoted to my 26 

current position of Senior Vice President of Marketing & Business Development. 27 

II. PURPOSE AND COVERAGE OF TESTIMONY 28 

Q. What is the purpose of your direct testimony? 29 

A. I am testifying in support of NuStar’s request to be issued a certificate in good standing 30 

pursuant to §15-401(a) of the Common Carrier by Pipeline Law (“CCPL”), 220 ILCS 31 

5/15-401(a), for its Illinois ammonia pipeline (the “Illinois Ammonia Pipeline”).   32 

My testimony will (i) describe the corporate organization of NuStar and its parent 33 

and affiliate companies; and (ii) provide an overview of NuStar’s request for authority 34 

pursuant to §15-401 of the CCPL. 35 

Q. In addition to your prepared testimony, which is identified as NuStar Exhibit 1.0 36 

Revised, are you sponsoring any other exhibits? 37 

A. Yes, I am also sponsoring exhibits identified as NuStar Exhibits 1.1, 1.2 and 1.3.  These 38 

exhibits were prepared by me or under my supervision and direction, or I have direct and 39 

firsthand knowledge of their contents. 40 

III. CORPORATE ORGANIZATION AND OPERATIONS 41 

Q. Please describe the NuStar Energy corporate organization. 42 

A. NuStar, the applicant in this proceeding, is a Delaware limited partnership with its 43 

principal offices at 19003 IH-10 West, San Antonio, Texas, 78257.  NuStar Exhibit 1.1, 44 

which is identical to Attachment 4 to NuStar’s Amended Application, is a copy of 45 

NuStar’s certificate of formation from the Secretary of State of Delaware.  NuStar is 46 

authorized to transact business in Illinois.  NuStar Exhibit 1.2, which is identical to 47 
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Attachment 6 to NuStar’s Amended Application, is a copy of NuStar’s certificate of 48 

authority to transact business in Illinois from the Illinois Secretary of State.  NuStar’s 49 

registered agent with the Illinois Secretary of State is CT Corporation System, 208 South 50 

LaSalle Street, Suite 814, Chicago, Illinois 60604. 51 

  The membership interest in NuStar is owned ninety-nine (99) percent by NuStar 52 

Pipeline Partners L.P., its limited partner, and one (1) percent by NuStar Pipeline 53 

Company, LLC (“NuStar Pipeline Company”), its general partner. NuStar Pipeline 54 

Company is indirectly wholly owned by NuStar Energy, a master limited partnership 55 

publicly traded on the New York Stock Exchange, which is the ultimate parent company 56 

in the corporate organization structure.  NuStar Exhibit 1.3, which is identical to 57 

Attachment 5 to NuStar’s Amended Application, is a corporate organization chart which 58 

shows the corporate relationship of NuStar Energy to NuStar Pipeline Company, NuStar, 59 

and other relevant affiliates. 60 

Q. Please describe the business operations and assets of NuStar Energy and its 61 

affiliates. 62 

A. NuStar Energy, based in San Antonio, Texas, is one of the largest independent liquids 63 

terminal and pipeline operators in the United States. The combined system of NuStar 64 

Energy and its affiliates has approximately 8,700 miles of pipelines in the United States 65 

and 79 terminal and storage facilities in the United States that store and distribute crude 66 

oil, refined petroleum products, and specialty liquids.  The system has approximately 93 67 

million barrels of storage capacity.  NuStar Energy and its affiliates have operations in 68 

the United States, Canada, Mexico, the Netherlands, including St. Eustatius in 69 

the Caribbean, and the United Kingdom.   70 
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Q. Please describe the pipeline systems of NuStar Energy and its affiliates. 71 

A. As stated above, NuStar operates its pipelines as distinct segments transporting different 72 

categories of products: crude oil, refined petroleum products, and specialty liquids (the 73 

latter segment including the Ammonia Pipeline System).  The pipeline systems of NuStar 74 

Energy and its affiliates are referred to as the Central West System, the East Pipeline, the 75 

North Pipeline, and the Ammonia Pipeline System.     76 

 Description of NuStar Energy’s and its Affiliates’ Pipeline Systems 77 

 Central West System. The Central West System is owned and operated by NuStar 78 

Logistics, L.P. (“Logistics”), an affiliate of NuStar Energy.  It covers approximately 79 

4,293 miles. The Central West System pipelines support shale oil production and the 80 

refineries to which the pipelines are connected, including Valero Energy Corporation’s 81 

McKee, Three Rivers and Ardmore refineries. The refined product pipelines have an 82 

aggregate length of approximately 3,113 miles, including 289 miles of temporarily idled 83 

6-inch diameter refined products pipeline from Amarillo, Texas, to Albuquerque, New 84 

Mexico. The refined products transported in these pipelines include gasoline, distillates 85 

(including diesel and jet fuel), natural gas liquids and other products produced at the 86 

refineries to which they are connected. The crude oil pipelines have an aggregate length 87 

of approximately 1,180 miles, including 214 miles of temporarily idled crude oil 88 

pipelines from Cheyenne Wells, Colorado, to McKee and Healdton to Ringling, 89 

Oklahoma. The crude oil pipelines transport crude oil and other feedstocks from various 90 

points to the refineries to which they are connected, and from the Eagle Ford Shale region 91 

to Logistics’ North Beach marine terminal in Corpus Christi, Texas. 92 
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 East Pipeline. The East Pipeline is owned and operated by NuStar.  It covers 93 

approximately 1,910 miles, including 111 miles that are temporarily idled, and moves 94 

refined products and natural gas liquids north in pipelines ranging in diameter from 6 95 

inches to 16 inches to terminals of NuStar Energy and third parties along the system and 96 

to receiving pipeline connections in Kansas. The East Pipeline system includes 17 97 

terminals, discussed below, with storage capacity of approximately 3.5 million barrels 98 

and two tank farms with storage capacity of approximately 1.4 million barrels at 99 

McPherson and El Dorado, Kansas. Shippers on the East Pipeline obtain refined 100 

petroleum products from refineries in Kansas, Oklahoma and Texas. 101 

  North Pipeline. The North Pipeline is owned and operated by NuStar.  It 102 

originates at Tesoro’s Mandan, North Dakota refinery and runs from west to east for 103 

approximately 440 miles to its termination in the Minneapolis, Minnesota area. The 104 

North Pipeline system includes 4 terminals, discussed below, with storage capacity of 105 

approximately 1.4 million barrels. 106 

 Pipeline-Related Terminals. The East and North Pipelines include 21 truck-107 

loading terminals through which refined petroleum products are delivered to storage 108 

tanks and then loaded into petroleum product transport trucks.  109 

 Ammonia Pipeline System. The Ammonia Pipeline System is owned and 110 

operated by NuStar, and is described in more detail below.   111 

Q. Please describe the NuStar Ammonia Pipeline System, including the existing Illinois 112 

Ammonia Pipeline segment. 113 

A. NuStar’s Ammonia Pipeline System currently extends from several points of origin in 114 

Louisiana to numerous destinations at which it delivers anhydrous ammonia to terminals 115 
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located in Louisiana, Arkansas, Missouri, Nebraska, Iowa and Illinois and Indiana.  There 116 

is also an injection point in Iowa. The Illinois Ammonia Pipeline segment runs from 117 

Elsah, Illinois, on the Mississippi River, through Jersey, Madison, Macoupin, 118 

Montgomery, Shelby, Coles, Cumberland, Clark and Edgar Counties and into Indiana.  A 119 

separate 18-mile spur runs from Elsah to a delivery point at Wood River, Illinois.  The 120 

Illinois Ammonia Pipeline segment currently has delivery points at Cowden in Shelby 121 

County, Trilla in Coles County, and Wood River in Madison County.  NuStar Exhibit 2.1 122 

Revised, presented by Mr. Siciliano, depicts a map of the NuStar Ammonia Pipeline 123 

System, including the Illinois Ammonia Pipeline segment. 124 

IV. REQUESTS FOR AUTHORITY 125 

Q. What is the history of the Ammonia Pipeline System? 126 

A. The Ammonia Pipeline System was initially constructed in 1969-1970 by Santa Fe 127 

Industries, which owned and operated the system as the Gulf Central Pipeline Company.  128 

On July 31, 1995 Gulf Central Pipeline Company merged into Koch Pipelines, Inc.  Also 129 

on July 31, 1995, Koch Pipelines, Inc. merged into Koch Pipeline Company, L.P.  On 130 

October 31, 2002, Koch Pipeline Company, L.P. assigned the Ammonia Pipeline System 131 

to Kaneb Pipe Line Operating Partnership, L.P.  In 2005, NuStar Energy merged with 132 

Kaneb Pipe Line Partners, L.P. and Kaneb Pipe Line Operating Partnership, L.P., and 133 

effective March 31, 2008, Kaneb Pipe Line Operating Partnership, L.P. changed its name 134 

to NuStar Pipeline Operating Partnership L.P.   135 

Q. Has the Illinois Commerce Commission previously issued a certificate in good 136 

standing, a certificate of public convenience and necessity, or similar authority for 137 

the Illinois Ammonia Pipeline? 138 
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A. No, at least not to NuStar’s knowledge and not so far as we have been able to determine 139 

from the Commission’s records and other sources.  While NuStar does not have specific 140 

information, we assume that previous owners considered the Illinois Ammonia Pipeline 141 

to be solely an interstate pipeline that did not require certificate authority from the Illinois 142 

Commerce Commission.  However, in light of the facts that the Illinois Ammonia 143 

Pipeline has existing delivery points within Illinois, NuStar has determined that it should 144 

now obtain a certificate in good standing for the Illinois Ammonia Pipeline.  145 

Q. Does this conclude your prepared direct testimony?  146 

A. Yes. 147 


