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REQUEST NO. DLH 1.06:  Referring to Appendix E of the WEC Energy AIA, please 
identify every difference in this agreement from the WEC Energy Group Affiliated Interest 
Agreement approved in Docket No. 14-0496.  Please explain the rationale for all 
differences. 
 
 
RESPONSE: 
 
The WEC Energy AIA includes the following proposed changes: 
 
1. Appendix E would replace the rider that applies to North Shore and Peoples Gas, 
as ordered by the Commission in Docket Nos. 12-0273/13-0612 (cons.).  Editorial 
revisions are:  (a) replaced “the Companies” with “NSG/PGL” to make it clear throughout 
the Appendix that it applies only to the Illinois utilities; (b) changed Commission 
reference from Docket No. 14-0496 to Docket No. 16-0238 (at the time of filing, the 
docket was not known, but the intent is to add the docket assigned upon filing); (c) 
changed all internal citations to “E” from “C” to reflect that the appendix is Appendix E 
and not a rider to Appendix C; (d) changed references from Section 1.1 to Section II.1 to 
reflect that the “Provision of Services” section is Article II and not Section 1; (e) placed 
North Shore’s name prior to Peoples Gas’ name in the title of the appendix; (f) deleted 
“to Appendix C” from the phrase “Rider to Appendix C”; (g) replaced “WEC Energy 
Group, Inc.” with “WEC Energy” and “WEC Business Services LLC” with “WBS,” which 
are defined terms; and (h) alphabetized the services. 
2. Section I:  The filed proposed agreement changed “Companies” to “Parties,” but, 
given that Appendix E is limited to North Shore and Peoples Gas, the reference should 
be “NSG/PGL.” 
3. Section I, Administrative and Maintenance:  This service is moved from Incidental 
to Major.  WEC Energy anticipates that its utilities may have a larger role as service 
providers than was the case with the legacy1 Integrys companies and the service 
company model.  Wisconsin Energy Corporation did not have a service company, and 
the WEC Energy organization design is not predicated on a service company model to 
the extent it existed at Integrys. 
4. Section I, Customer:  Added “claims management” and a description of what this 
means.  This function was in Legal Services under legacy Integrys and is in the 
Customer area under WEC Energy’s organization design.  To the extent customers 
submit claims, utility personnel, rather than service company personnel, may play a 
larger role in resolving those claims. 

1  “Legacy” refers to Integrys Energy Group, Inc. as it existed prior to closing of the Wisconsin Energy 
Corporation / Integrys Energy Group, Inc. acquisition. 
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5. Section I, Operational Support – Electric Utility:  (a)  Added “training” to the 
description.  As explained in the Petition, currently, the service focuses on day-to-day 
work, but training to perform that work is an integral part of operational support.  
Operational training is also a service that a Regulated Party, rather than service 
company personnel, is apt to provide although service company personnel do and may 
continue to also provide training.  (b)  Added “or any successor” after a reference to ATC 
to address potential organizational changes; (c) Added “Reliability First” after “MRO” 
because Wisconsin Electric Power Company is in the Reliability First reliability 
organization.   
6. Section I, Operational Support – Gas Utility:  (a)  Added “training” to the 
description.  As explained in the Petition, currently, the services focus on day-to-day 
work, but training to perform that work is an integral part of operational support.  
Operational training is also a service that a Regulated Party, rather than service 
company personnel, is apt to provide although service company personnel do and may 
continue to also provide training. (b) Added “operational compliance” and a description of 
what this means as this is a type of support provided to the utilities.  Like training, it is a 
service that is something that the service company or a utility could provide.   
7. “Project Assistance (IT)” is moved from Incidental to Major.  As explained in the 
Petition, this reflects the potential significance of work that could occur in this category 
under the WEC Energy organization design. 
8. Section I, Union Employees:  “Represented Employees” is renamed “Union 
Employees.” A sentence defining “represented employees” is deleted but the relevant 
language is included in the first sentence. 
9. Section II, Customer:  Added “claims management” for the reasons described 
above in connection with Section I. 
10. Section II, Union Employees:  “Union Employees” is added as a new category.  As 
explained in the Petition, this reflects the potential that union employees may exist in any 
of the companies and moving them to the service company is likely not feasible under 
collective bargaining agreements.  Currently, this is a situation that exists at certain 
regulated utilities, but, in the future, it could exist at a non-regulated affiliate. 
11. Section III.A.1:  (a) Added Wisconsin Electric Power Company and Wisconsin 
Gas LLC to the parenthetical related to intercompany loans.  (b) The term “management” 
is defined.  As explained in the Petition, the term is used in the current agreement, but 
not defined, and a definition would remove any ambiguity about what cost allocations 
may cover. 
12. Sec. V:  As stated above, previously defined abbreviations are used for the two 
companies listed in this section. 
13. Sec. VI:  As explained in the Petition, the non-regulated businesses for WEC 
Energy are a quite small part of the organization.  The amount invested in and the  
income from these non-utility subsidiaries is very small.  (This includes W.E. Power, LLC, 
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which was established to own generating assets and lease them to Wisconsin 
Electric Power Company.  The activities and costs of W.E. Power, LLC are closely 
monitored and audited under Public Service Commission of Wisconsin guidelines.  As 
such, WEC Energy includes its results in its regulated portfolio although, for purposes of 
the WEC Energy AIA, it is a “Non-Regulated Party.”)  WEC Energy has no retail 
marketing affiliate.  In the first quarter of 2016, WEC Energy divested the legacy Integrys 
non-regulated compressed natural gas (CNG) business segment.  Overwhelmingly, the 
non-regulated entities are in the electric energy business and not in the natural gas 
business.  North Shore/Peoples Gas employees have few, if any, support services to 
offer these entities and North Shore/Peoples Gas have few assets that would be of value 
to these entities.  Reviewing a sample of transactions is more appropriate than grouping 
transactions into strata and then reviewing a sample from each stratum.  The detailed 
requirements in the audit section are not appropriate for WEC Energy. 
The specific proposed changes are: 

VI. Audit: The Audit ordered in Section 4.3V.5 shall also include the 
following: 
a) A listing of all transactions and a review of a stratified sample that 
groups transactions into like strata by transaction-type and selects a 
sample from each stratum of transactions that each of the Companies had 
with each Party transactions that occurred under Section CE.II.A of this 
Rider to ensure that the interactions were services listed under that section, 
that they were performed at the appropriate cost as outlined in Article IIIII of 
this Agreement and they were indeed Incidental Services. 
b) A listing of all transactions and a review of all transactions that occurred 
under Section CE.II.B of this Rider to ensure that the interactions were 
services listed under that section, that they were performed at the 
appropriate cost as outlined in Article IIIII of this Agreement and they were 
indeed Incidental Services. 
c) A listing of all transactions and a review of a stratified sample that 
groups transactions into like strata by transaction-type and selects a 
sample from each stratum of transactions that each of the Companies had 
with each Party transactions that occurred under Section CE.III of this 
Rider to ensure that the interactions were allowed under that section and 
were performed at the appropriate cost as outlined in Article IIIII of this 
Agreement. 
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