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MEMORANDUM________________________________________________________ 
 
TO:     The Commission  
 
FROM:   Terrance A. Hilliard, Administrative Law Judge  
 
DATE:    March 9, 2016  
 
SUBJECT:    Commonwealth Edison Company  
 

Reconciliation of revenues collected under Rider UF with 
uncollectible costs incurred. 
 

RECOMMENDATION:  Issue the attached Order finding that ComEd’s actions to 
minimize and collect uncollectibles were reasonable and 
prudent and that its reconciliation of uncollectible costs is 
correct. 

_____________________________________________________________________ 

I. PROCEDURAL HISTORY 
 

On August 31, 2015, Commonwealth Edison Company (“ComEd” or “Company”) 
filed its Verified Petition for Reconciliation under Rider UF – Uncollectible Factors 
(“Petition”).  The Petition was accompanied by ComEd’s Annual Report to the Illinois 
Commerce Commission (“Commission”) concerning the operation of Rider UF for the 
period beginning June 1, 2014 and extending through May 31, 2015.  The Petition was 
also accompanied by the Direct Testimony of Gerald J. Kozel, Vice President and 
Controller of ComEd, and Jennifer V. Montague, ComEd’s Director of Revenue 
Management.   

On January 21, 2016, the Commission’s Staff (“Staff”) filed the Direct Testimony 
of Scott Tolsdorf, an Accountant in the Accounting Department of the Financial Analysis 
Division of the Commission, and the Direct Testimony of Joan Howard, a Consumer 
Policy Analyst in the Consumer Services Division of the Commission.     

Pursuant to notice a hearing in this proceeding was held on January 27, 2016 at 
the offices of the Commission in Chicago, Illinois before an Administrative Law Judge 
(“ALJ”).  There were no contested issues.  At the completion of the hearing, the record 
was marked heard and taken, subject to the receipt of a Draft Order.  The Draft Order 
was subsequently filed on February 24, 2016.   

  



15-0498 

2 

II. ISSUES 
 
A. Whether ComEd’s actions to pursue minimization and collection of 

uncollectibles were reasonable and prudent.   
 

 Analysis  
 

ComEd presented evidence that its actions to pursue minimization and collection 
of uncollectibles were reasonable and prudent.  Staff agreed that ComEd’s actions in this 
regard were reasonable and prudent. 

 
 Recommendation  

 
I recommend that the Commission find that ComEd’s actions to pursue 

minimization and collection of uncollectibles were reasonable and prudent. 
 
B. Whether the Company’s reconciliation of its uncollectible costs under 

Rider UF – Uncollectible Factors incurred for the Period Beginning 
June 1, 2014 and Extending through May 31, 2015 is correct. 

 
 Analysis  

 
The purpose and intent of Rider UF is to pass through to retail customers the 

applicable uncollectible costs incurred by ComEd.  ComEd presented evidence 
supporting the accuracy of its reconciliation, including an internal audit which indicated 
that it was in compliance with the requirements of Rider UF.  The Company’s 
reconciliation reflected a cumulative over-recovery of uncollectible expense in the amount 
of $16,192,235 for 2013 pursuant to Rider UF as of May 31, 2015. 

The over recovery was due to late payment charges (“LPCs”) reinstated in 2013 
that were not included in the calculation of net charge-offs to be recovered through Rider 
UF for Program Year 5.  In order to account for this oversight, ComEd has included these 
reinstated LPCs for 2013 as a proposed Ordered Reconciliation Factor (“ORF”), 
consistent with the methodology used in the prior year reconciliation.  The reinstated 
LPCs decrease the amount of uncollectibles to be recovered through Rider UF.  ComEd’s 
proposal will cause these amounts to be properly flowed back to customers through the 
application of the incremental distribution uncollectible cost factors (“IDUFs”). 

Staff agreed with ComEd’s reconciliation and recommended that the Commission 
accept it.   

 Recommendation  
There are no contested issues in this proceeding.  Staff found ComEd’s actions to 

be reasonable and prudent and had no recommended adjustments to the reconciliation. 
I recommend entry of the attached Order approving the reconciliation which requires 
ComEd to update applicable Rider UF factors to credit ratepayers with the amount over 
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collected.   

III. CONCLUSION 
 

Issue the attached Order with Appendix approving the reconciliation. 
 
 
TH:fs 
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