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Exhibit 7.1
_ Scheduie 1

Requested Overall Rate of Return

'Rate Year Average December 31, 2001

Weighfed

: : Cost Cost

Type of Capital , : Ratios Rate - Rate
Long-Term Debt 54.60% 6.97%  3.81%
Preferred Stock | 020%  6.25% 0.01%
- JDITC o 0.72% 8.88%  0.06%
State ITC 0.31% 8.88% 0.03%
Common Equity | 4417%  11.25%  4.97%
Total | 100.00% 8.88%

Indicated levels of fixed charge coverage assuming that
the Company could actually achieve its overall cost of capital:

Pre-tax céverage of interest expense based upon a
35.0000% federal income tax rate
( 11.61% + 3.81% ) _ 3.05 x

Post-tax coverage of interest expense
( 8.88% + 3.81% ) 2.33 x

Overall coverage of interest expense
and preferred stock dividends
( 8.88% + 3.82%) 2.32 x



Amount of Capltal Employed
Total Permanent Capital
Short-Term Debt

Total-Capital Employed

Indicated Average Capital Cost Rates (1)
Long Term Debt

Dividend Payout Ratio
Canifal Structure Ratios
Based on Total Permanent Captial:
Long-Term Debt
Preferred Stock
Common Equity

Based on Tolal Capital:
Total Debt, Including Short Term
Preferred Stock
Common Equity

Rate of Return on Average Book Common Equity

Qperating Ratios (2}
Coverages-including All AFG (3)

Before Income Taxes: Al Interest Charges
After Income Taxes: All Interest Charges
Qverall Coverage: All Interest + PRd. Div.

Coyerages-Excluding All AFC
Before Income Taxes: All Interest Charges
After thcome Taxes: All Interest Charges
Overall Coverage: Al Interest + Pid. Div,

f Eamings
AFClincome Available for Common Equity
Effeclive Income Tax Rate
Internal Cash Generation/Gross Construction (4)
Gross Cash Flow/ Permanent Capital {5)
Gross Cash Flow! Avg. Total Debt(g)
Gross Cash Flow Interest Coverage(T7)
" Common Dividend Coverage (8)

See Page 2 for Notes. -

Hiincis-American Water Company Combined
Capitalization and Financial Stalistics

1994-1 usivi
1998 1897 1996
Thousands (000's)
$259,599 $222,913 $218,506
1.074 21.011 2.710
$260.613 $£243.924 $221.216
7.4% 7.3% 7.3%
74.4% 66,1% 67.7%
47 6% 49.9% 50.9%
0.3% 04% 0.5%
52.1% 49.7% 48.6%
100,0% 100.0% 100.0%
47.9% 54.2% 51.5%
0.3% 0.4% 0.5%
51.8% 45.4% 48,0%
100.0% 100.0% 100.0%
13.4% 12.4% 12.4%
64.9% 67.9% 68.4%
3.9 x 3.5 x 35x
28. 2.6 28
2.8 2.6 286
39x 34 x 35 x
2.8 25 2.6
28 25 25
1.3 % 51 % 0.9 %
368 36.0 36.0
56.2 419 56.7
11.7 . 1.5 113
23.6 20.9 22.2
43 x 4.0 x 4.0 x
25 28 28

1995

$273,175
7.879
%281.004

8.8%

79.3%

59.3%
3.7%
37.0%

60.4%

3.6%
36.0%
12.1%

61.8%

g
wo®

— N
DL

21 %
401
38.8

8.0
135

286 x

1994

$256,293
5.820
$262.113

8.9%

76.7%

57.6%
3.9%
38.5%

58.6%
3.8%
37.6%

‘a
12.6%
61.7%

26 x

2.0
1.9

9.7 %

5 Year Average
72.8%

53.1%

1.8%

45.1%
100.0%

54.5%
1.7%
43.8%
in0.0%

12.6%

64.9%

32x
24
2.3

32 x

23

38 %
374 .
49.0
10.2
18.8

35 x

25

Z jo | sbed
Z-anpayos
L' Hdiyx3
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Schedule 2
Page 2 of 2

Hlinois-American Water Company - Combined

Capitalization and Financial Statistics
1994-1998. Inclusive

Notes:

Results represents the combined results of lllinois-American Water Company, United Water
lifinois and Northern thms Water Company. '

(1)  Computed by relating actual iong-term debt interest expense booked to average of
beginning and ending long-term debt reported to be outstanding.

(2)  Total operating eéxpenses, maintenance, depreciation and taxes other than income as a
percentage of operating revenues.

(3) Coverage calculations represent the number of times avaifable garnings, including AFC
(allowance for funds used during construction), as reported in its entirety cover fixed

charges.

(4)  Internal cash generation/gross construction is the percentage of gross construction
expenditures provided by lnterna!iy generated funds from operations and after payment of

all cash dividends.

(5)  Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income
taxes and investment tax credits, less AFC) as a percentage of Permanent Capital (long-
term debt, current maturities and preferred, preference and common equity).

(6)  Gross Cash Flow {as defined in Note 5} as a percentage of average total debt.

(7)  Gross Cash Flow (as defined in Note 5) plus interest charges, divided by interest charges.

(8)  Common dividend coverage is the relationship of internally generated funds from
operations after payment of preferred stock dividends to common dividends paid.

Source of Information: Company Annual Reports




amount of Caplial Employed
Total Permanent Capital
Short-Term Debt
Total-Capital Employed

\" 1 2
Long Term Debt

Financial Ralios-Market Baged
Eamings/Price Ratlo
MarkelAverage Book
Dividend Yiefd
Dividend Payout Ratio

i R
Based on Total Permanent Captial:
Long-Term Debt
Preferred Stock
Comman Equity

Based on Total Capital:
Total Debdt, Including Short Term
Preferred Stock
Common Equity

Rate of Return on Average Book Common Equity

Onerating Ratios (3)

- 4
Before Income Taxes: All interest Charges
After Income Taxes: Alt Interest Charges
Qverall Coverage: All Interest + Pfd, Div.

Coverages-Excluding AILAEC
Before Income Taxes: All Interest Charges
After Income Taxes: All interest Charges
Overall Coverage: All interest + Pid. Div.

i
AFC/income Available for Common Equity
Effeclive Income Tax Rale
Internat Cash Generation/Gross Construction (5)
Gross Cash Flow/ Permanen! Capital {6)
Gross Cash Flowf Avg. Total Debt(7)
Gross Cash Flow Interest Coverage(8)
Common Dividend Coverage (9)

See Page 2 for Notes.

1998

$702,297
$23.617
525914

7.2%

6.0%
187.6%
4.0%
87.0%

31 x
2.3
2.2

3.0 x
2.2
2.2

105 %
3r4
48.0
8.7
16.4
3.2 x
26

Vi ji

(

Value Line Extended Water Group
Capltalization and Financial Stallstics (1}
1994-1998, Inclusive

$632,541
$29.010
aRLA51

6.8%

6.7%
167.9%
4.4%
66.6%

3.2x
2.3
2.3

59 %
38.3
47.6

8.8
16.0

3.2x

25

{Thousands of Dollars)

$606,800
326,035
$632.835

70%

7.86%
149.9%
5.8%
70.5%

53.0%
1.5%
L

54.2%
1.5%
44.3%

10.5%

T2.2%

31 x
23
2.2

31 x
22
2.2

49 %
3e.8
53.2

8.6
16.6

33 x

1295

$500,618
$24.916
5825.533

T 1%

7.7%
133.2%
5.7%
73.7%

51.0%
1.8%
47.2%

53.0%
1.8%

10.4%

72.6%

31 x
222
2.2

3.0 x
22
2.1

6.2 %
39.9
49.4

9.0
174

3.3 x
- 2.9

1894

$467,156
$16.875
$484.031,

75%

7.4%
139.1%
54%
77.8%

30 x
2.2
2.1

3.0x
2.2
2.1

39 %
40.7
56.8

1718
33 x
29

5 Year Average
. 7.0%

155.5%

51%

T1.1%

31 x
23
22

3.1 x
22
22

63 %
392
51.0

16.8
33x
2.8

£ jo'| ebey
€ 8lnpsyog
L'L Walyx3g




Exhibit 7.1

Schedule 3
Page 2 of 3
Value Line Extended Water Group
Capitalization and Financial Statistics
1994-1998, Inclusive

Notes:

)] All capitalization and financial statistics for the group are the arithmetic average of the achieved results for
each individual company in the group.

2} Computed by relating actual long-term interest expense booked to average beginning and endmg long-term
debt reported to be outstanding.

(3) Total operating expenses, maintenance, depreciation and taxes other than income as a percentage of
operating revenues.

(C)] Coverage calculations represent the number of times available earnings, including AFC (allowance for funds
used during construction} as reported in its enfirety cover fixed charges.

5 Internal cash generation/gross construction is the percentage of gross construction expenditures provided by
internally-generated funds from opetations and after payment of all cash dividends, ‘

(6) Gross Cash Flow {sum of net income, depreciation, amoriization, net deferred income tax and investment tax
cradits, less total AFC) as a percentage of Permanent Capital (Iong-term debt, current maturltles and '
preferred, preference and common equity).

{7 Gross Cash Flow (as defined in Note B) as a percentage of average {otal debt.

(8) Gross Cash Flow (as defined in Note 8) pius inferest charges, divided by interest charges.

{9) Common dividend coverage is the relationship of internally-generated funds frem operations and after

payment of prefarred stock dividends to common dividends.

Market '

Corporate Common S&P Common Senstiivity . \
Credit Rating Stock Stock Statistics Business o

Moody's S&P Traded Ranking __ Bsta _R? Profile

Valye Line Extended Water Gratip

American Water Works {1) - A- NYSE A 061 003 3
American States Water Company (2) - At NYSE B+ 066 0.06. 3
California Water Service - AA- NYSE A- 065 005 3
Connecticut Water Service Corp. - - NDQ A- 0.33 0.02 -
Middlesex Water Company - A NDQ - 037 0.02 3
Philadelphia Suburban Corp. (2) - At NYSE A- 023 0.01 2
Southwest Water Company - = NDQ B 010 0.00 =
- A A 042 003 28
Notes: (1) Ratings are a subsidiary composite.
(2) Ratings are those of operating subsidiaries

Source of Information: Company Annual Reports to Shareholders
Moedy's Public Utility Manual and Bond Surveys
S&P Utilities & Perspectives
S&P Stock Guides
Merrill Lynch Security Risk Evaluation, January 2000



Exhibit 7.1

Schedule 3
Page 3 of 3
Selected Comparison Factors for
lilinois-American Water Company,
the Value Line Extended Water Group
and the Public Utility Group
~liinois- Value Line Public
American Extended Utility
- Water Company Water Group Group
Stock Traded N/A NYSE,NSQ  NYSE, NSQ
Credit quality rating NAIC ™" A+ A
Total Capital in thousands (1998) $260,673 $725,014 $1,246,818
Net Plant/Revenues (1998) 3.16x 3.20x 1.85x%

Source of Information:

Annual Financial Reports



red
Tolal Permanent Capital
Short-Term Debt
Total-Capital Employed

Indigated Average Capltal Cost Rates (2)
Long Term Debt

Financial Ratlos-Market Based
Eamings/Price Ratio
Market/Average Book
Dividend Yield
Dividend Payout Ratio

Ca
Based on Total Permanent Captial:
Long-Term Debt
Preferred Stock
Common Equify

Based on Total Capital:
Total Debt, Including Short Term
Preferred Stock
Commen Equity

Rate of Retum on Average Book Common Equity
Onerating Ratios (3}

Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: All Interest + Pfd. Div.

Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: All Interest + Pid, Div,

Quality of Earnings
AFCfincome Available for Common Equity
Effective Income Tax Rate
internal Cash Generallon/Gross Construction (5)
Gross Cash Flow/ Permanent Capllal (6)
Gross Cash Flow! Avg. Total Debl{(7)
Gross Cash Flow Inlerest Coverage(8)
Common Dlvidend Coverage (9)

See Page 2 for Notes.

1998

$1,165,993
$80.824
£1.246.818

7.6%

5.7%
219.5%
4.1%
74.4%

3.4 x
25
25

33 x
25
25

5.6 %
36.6
7.7
12.5
22,0

4.2 x

31

s

Public Utllify Groun :
Capltalization and Financial Statistics (1)
1994-1998, Inclusive

1997

51,068,275
$105.599

21173873
74%

6.3%
210.6%
4.3%
70.3%

50.6%
1.0%
48.4%

56.2%
0.8%
42.9%

13.3%
82.1%
34 x

26
2.5

34 x
26
25

32%

35.6
89.1
12.8
225
4.1 x
341

{Thousands of Dollars)

$965,987
$94.439
£1.060426

7.9%

5.7%
192.0%
4.6%
37.3%

48.7%
1.1%
50.2%

55.1%
0.9%
44.0%

10.9%

81.4%

34 x
24
2.4

34 x
24
24

33 %
-6.2
76.1
12.0
213

39 x

28

1995

$869,178
$71.358
$940.535

8.0%

6.9%
167.2%
52%
77.8%

3.0 x
2.3
22

4.7 %
35.9
62,9
121 .
21.2

38 x

2.9

8.0%

6.9%
172.9%
51%
75.7%

49.4%
1.5%
49.1%
100.0%

53.9%
1.4%
447%
100.0%

11.6%
83.7%
32 x

24
2.3

31 x

2.4
23

2.7.%
35.5
56.9

-10.8

8.8
3.6 x

2.7

6.3%
192.4%
4.7%
67.1%

49.5%
1.1%

54.7%
1.0%

11.9%

82.0%

33 x
24
2.4

33 x
24
24

39 %
275
726
12,1
21.2

3.9 x

29

Z 0 | abed
¥ elnpayog
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Notes:

0
@
3
(4)
()
©)
(7)

(8)
()

Exhibit 7.1
Schedule 4
Page 2 of 2

Public Utility Group

Capitalization and Financial Statistics
1894-1898, Inclusive

All capitalization and financial statistics for the group are the arithmetfic average of the achieved resulis for
each individual company in the group.

Computed by relating actual long-term interest expense booked to average beginning and endlng Iong-term
debt reported to be outstanding.

Total operating expenses, maintenance, depreciation and taxes other than income as a percentage of
operating revenues.

Coverage calculations represent the humber of times available sarnings, including AFC (allowance for funds
used during construction) as reported in its entirety cover fixed charges.

Internal cash gensration/gross construction is the percentage of gross construction expenditures prov;ded by
internally-generated funds from operations and after paytnent of all cash dividends.

Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income tax and investment tax
credits, less total AFC) as a percentage of Permanent Capital (long-term debt, current maturities and
preferred, preference and common equity).

Gross Cash Flow (as defined in Note 6) as a percentage of average total debt.

Gross Cash Flow (as defined in Note 6) plus interest charges, divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds from operations and after
payment of preferred stock dividends to common dividends. :

Market
Corporate Common S&P Common  Sensitivity
Credit Rating Stock Stock Statistics Business

Moody's S&P Traded Ranking__ Beta _R? _Profile

Public Utility Group

American Water Works (1) - A- NYSE A 061 0.03 3
Atmos Energy Corp. - A- NYSE B+ 047 0.01 3
Laclede Gas Company - AA- NYSE B 047 0O 3
NICOR, Inc. (2) - AA NYSE A- 0.50 0.04 2
Peoples Energy Corp. (2) - AA- NYSE B+ 0.61 0.08 3
Philadelphia Suburban Corp. (2) - A+ NYSE A- 023 0. 2
SEMCO Energy, Inc. - BBB NDQ B+ 077 047 3
- A B+ 0582 005 27
Notes: (1) Ratings are a subsidiary composite.
(2) Ratings are those of operating subsidiaries

Sdurce of Information: Company Annual Reports to Sharehaolders

Moody's Public Utility Manual and Bond Surveys
S&P Utilities & Perspectives

S&P Stock Guides
Merrill Lynch Security Risk Evaluation, January 2000



Amount of Capital Employed
Total Permanent Capital
Shart-Term Debt

Total-Capital Employed

Indicated Average Capital Cost Rates (2)
Long Term Debt

Einanclal Ratios-Market Based
Earnings/Price Ratio
Market/Average Bock
Dividend Yield
Dividend Payout Ratio

Canital Structure Rafios
Based on Total Permanent Captial:
Long-Term Debt
Preferred Stock
Common Equity

Based on Total Capital:
Total Debt, Including Short Term
Preferred Stock
Common Equity

Rate of Refurn on Average Book Common Equity
Qperating Ratlos (3)

| 4
Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: All Interest + Pid. Div.

-Excluding All AFC
Before Income Taxes: All interest Charges
After Income Taxes: All Inlerest Charges
Overall Coverage: Al Inlerest + Pld. Div.

L 5
AFClincome Available for Common Equity
Effective Income Tax Rale
Internal Cash Generation/Gross Construction (5)
Gross Cash Flow/ Permanent Captial {6}
Gross Cash Flow/ Avg. Total Debt(7)
Gross Cash Flow interest Coverage(8)
Common Dividend Coverage (9)

See Page 2 for Notes,

1928

$9,373,431
491,920
$8.865.351

6.9%

4.6%
197.4%
4.2%
37.6%

49.9%
5.8%
44.3%

52.7%
5.5%
41.8%

8.8%
83.6%
3.0

23
241

2.9
2.3

2.1

1.6
34.0
108.4
1.9
231
4.2
4.1

Yo

I

C

S&P Public Utilitles,
Capltalization and Financial Statistics {1)
1994-1998, Inclusive

1997

$8.876.008
415,918
£2.291.076

6.8%

4.9%
177.0%
4.8%
76.9%

4986%
4.9%
<

52.3%
4.7%
43.0%

8.0%
82.1%

32 x
24
2.2

3.2x
2.4
2.2

49 %
48.3
119.8
118
236

42 x
3.6

1996
(Thousands of Dollars)

$7,679,532
285.250
$7.964.782

7.3%

7.5%
168.7%
4.9%
65.5%

48.3%

4.6%

47.2%
0,

50.5%
4.4%
45.1%

12.4%
79.5%

3.5 x
286
24

35x
2.6
2.4

3.2 %
36.5
138.9
i35
26.7

48 x
38

19985

$7,460,061
291.309
$7.751.370

7.3%

72%
151.8%
.5.5%
71.5%

48.4%
5.6%
46.0%

50.5%
5.3%
44.1%

11.0%
78.1%

32 x
2.4
2.2

31 x
23
2.1

34 %
3541
“117.0
12.2
234

4.2 x
3.7

1894

$7,184,987
263.207
$7.448.194

6.8%

7.8%
15C.4%
5.8%
78.0%

37 x
27
25

3.8 x
27
2.5

48 %
347
145.6
128~
269.0
4.9 x
33

5 Yes

A
6.4%
169.0%
5.0%
65.9%

48.8%
5.3%
45.9%

51.2%
51%

10.5%

80.5%

3.3 x
2.5
2.3

33 x
2.4
23

36 %
377
125.9
124
73.2
44 x
37

¥ 10 L abegq
G sjnpayog
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Notes:

(1)

(2)

(4)

(©)

(6)

(7)
(8)

Exhibit 7.1
Schedule 5
Page 2 of 4

Standard & Poor's Public Utilities
Capitalization and Financial Statistics
1994-1998 Inclusive

All caplta!|zat|on and financial statistics for the group are the arlthmetlc average of the
achieved results for each individual company in the group.

Computed by relating actual long-term debt interest booked to average of beglnn'ng
and ending long-term debt reported to be outstanding. '

Total operating expenses, maintenance, depreciation and taxes other than i mcome
taxes as g percent of operating revenues,

Coverage calculations represent the number of times available earnings, including -
AFC (allowance for funds used during construction) as reported in its entlrety, cover
fixed charges.

Internal cash generation/gross construction is the percentage of capltal additions to
utility plant, provided by internally-generated funds from operations, exciuding all AFC,
and after payment of all cash dividends divided by gross contribution expenditures.
Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income
taxes and investment tax credits, iess total AFC) as a percent of preference and
common equity).

Gross Cash Flow (as defined in Note 6) as a percentage of average total debt

Gross Cash Flow (as defined in Note 6) plus interest charges divided by interest
charges.

Common dividend coverage is the relationship of internally-generated funds from
operations, excluding all AFC, and after payment of preferred stock dividends to
common dividends paid. '

Source of Iinformation: Annual Reports to Shareholders

Standard & Poor's Utility Compustat




Exhibit 7.1

Schedule 5
" Page3of4
Standard & Poor's Public Utilities
Capitalization and Financial Siatistics
December 31, 1908
: Market
S&P - Sensitivity
Corporate Common Common Statistics
Credit Rating Stock Stock Adjusted
Moody's S&P  _Traded - Ranking Beta R?
Electric Companies : L
American Electric Power Co,, Inc. (1) A3 A~ NYSE B+ 0.40 "0.01
Ameren Corp.(2) Aa3 AA- NYSE A 047 0.01
Consteliation Energy Grotip A1 A+ NYSE B8+ 0.51 0.02
Carolina Power & Light Company A2 A NYSE A- ' 049 ©.01
Central & South West Corp. (1) Al CA+ NYSE B+ 047 0.01
ClINergy Corporation (1) A3 A~ NYSE B . 0.38 0.02
Consolidated Edison Co. _ Al A+ NYSE A 046 0.00
DTE Energy Company A3 BBB+ NYSE A- 042  0.01
Dominion Resources, Inc. (1) A2 A NYSE B 049 002
Duke Power Company Aa3 A+ NYSE A- 0.39 0.01
Edison International (1) Al A+ NYSE B ' 059 0.03
Entergy Corp. (1) ‘Baa2 BBB NYSE B 053 0.01
FPL Group, Ing. (1) Aa3 AA- NYSE B 0.35 0.02
FirstEnergy Corporation (2) Ba1 BB+ NYSE B 0.55 0.04
GPU, inc. (1) Baa1l A NYSE B+ 0.57 0.04
New Century Energy (1) A2 A~ NYSE NR 037 0.02-
Niagara Mohawk Power Corp. Baa3 BBB- NYSE B 0.58 0.02
Northern States Power Company (2) Aa3 AA- NYSE A- 0.52 0.03
PG&E Corporation Al A+ NYSE B 0.47 0.00
Pacificorp (2) A2 A NYSE B N/A  N/A
PECO Energy Company (1) Baa1l A- NYSE B 047 0.01
PP&L Resources (1) A3 A~ NYSE B+ 0.5t 0.01
FPublic Service Enterprise :
Group (1) A3 A- NYSE B+ 046 0.00
Reliant Energy (1) A3 A NYSE B+ 048 0.01
Southern Company (1) Al A+ NYSE A- 041 0.01
Texas Utilities Company (1) A3 A NYSE B 0.36 0.02
Unicom Corporation (1) Baa2 BBB NYSE B 045 0.01
Average R A Bt 047 002
Power Producers
AES Corporation Baa3 - NYSE B 153 p.27



Natural Gas Companies
Coastal Corporation (2)

- Columbia Energy Group

Consclidated Natural Gas Co.

Eastern Enterprises (1)

- Enron Corporation (3)

NICOR, Inc. (1)

ONEOK, inc.

Sempra (1)

Peoples Energy Carp. (1)

Sonat, inc. (1) )

Williams Company (2)
Average

Average for S&P Utilities

indexes:
S&P Public Utllities
S&P Industrials
S&P Composite

Standard & Poor's Public Utilities
Capitalization and Financial Statistics

December 21, 1998

Corporate

Credit Rating
Moody's  S&P
Baal BEB+
Baal BBB+
A2 AA-
A3 A
Baa2 BBB+
Aai AA
A2 A

Al At
Aa3 AA-
AZ A-
Baa2 BBB_
A2u-'—"'= Am
2 _ A _

Common
Stock

Traded

NYSE
NYSE
NYSE

NYSE =

NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE

Notes: (1) Composite rating for subsidiaries of holding companies.
(2) Composite rating for parent company as well as subsidiaries.

{3) Parent Company rating.

Source of Information:, Moody's Public Utility Manual and Bond Survey

Standard & Poor's.Stock and Bond Guide

Merrill Lynch Security Risk Evaluation, January 2000
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Market
S&P * Sensitivity
Common Statistics
Stock Adjusted
. Ranking Beta _R®
B 0.83 - 0.5
B- 0,70 0.11
B+ 082 - 0.18
B 058 . Q.05
A- -0.90 - 019
A- 0.50 0.04
A- 0.73 0.08
NR 0.54 0.04
B+ 0.61 0.09
B+ INAA N7A
B+ 0.84 043
B+ o7 QM0
B+ 086 005
0.52 0.08
0.98 0.97
1.00 1.00
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Value Line Extended Water Group

Historical Growth Rates
Percent (%)
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Growth Rates

EP3= Earnings Per Share, DPS= Dividends per Share,
BVPS= Book Value Per Share, CFPS= Cash Flow Per Share
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Public Utility Group

Historical Growth Rates
Percent (%)
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Zacks EPS VLbLyrEPS VL 10yrEPS VLbyrDPS VL 10yr DPS VL 5yr BVPS VL 10yr BVPS VL 5yr CFPS VL 10yr CFPS
Growth Rates |
EPS= Earnings Per Share, DPS= Dividends per Share,
BVPS= Book Value Per Share, CFPS= Cash Flow Per Share
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Historic Internal Growth Rates
or - .
Five-Year
Average

_ Five-Year Excluding
Value Line Extended Water Group 1898 1997 1996 1995 . 18994 Average Nogatives
American Water Works Inc
Earnings Rate on Book Common Equity 10.7% 10.5% 10.4% 11.3% 10.8%
Dividand Rate on Book Commaon Equity £.5% 5.5% 5.5% 5.5% 5.0% .
internal Growth Rate 5.1% 5.0% 4.9% 5.9% 5.8% 5.4% 5.4%

arl es Water Compa : . '
Earnings Rate on Book Common Equity 9.5% 9.4% 10.0% 10.0% 9.5%
Dividend Rate on Book Commeon Equity T7.4% 7.5% 7.2% 7.9% 8,0%
Internal Growth Rate 2.1% 1.9% 2.8% 2.2% 1.6% 2.1% - 21% -
Californla Water Service Co :
Earnings Rate on Book Common Equity 11.0% 14.5% 12.6% 10.0% 10.6%
Dividend Rate on Book Common Equity 8.1% 8.4% 8.7% -8.8% 886% .
Internal Growth Rate 2.8% 8.2% 3.9% 1.2% 2.0% 3.2% . 3.2%
Connecticut Water Sv¢ Inc ‘
Earnings Rate on Book Common Equity 12.2% 12.3% 12.4% 12.7% 12.6%
Dividend Rate on Book Common Eguity 9.3% 9.4% 9.6% 9.8% 10.0%
Internal Growth Rate 2.9% 2.8% 2.8% 28% 2.6% 2.8% 2.8%
Middlesex Water Co
Earnings Rate on Book Common Equity 10.5% 11.2% 10.3% 12.0% 12.1%
Dividend Rate on Book Commeon Equity 8.5% 9.5% 9.5% 9.6% 9.6%
Internal Growth Rate 2.1% 1.7% 0.8% 2.4% 2.5% 1.9% 1.9%
. .

Earnings Rate on Book Common Equity 13.5% 12.4% 11.7% 12.0% 11.2%
Dividend Rate on Book Common Equity B.7% 8.7% 8.8% 9.0% 9.0%
Internal Growth Rate 4.9% 3.7% 3.0% 3.0% 2.1% 3.3% 3.3%
Southwest Water Co
Earnings Rate on Book Common Equity 8.1% 8.3% 6.4% 5.0% 3.7%
Dividend Rate on Book Common Equity 3.6% 3.7% 3.6% 3.4% 3.5% .
Internal Growth Rate 4.4% 4.6% 2.9% 1.5% 0.2% 2.7% 2.7%
Average
Earnings Rate on Book Common Equity 10.8% 11.2% 10.5% 10.4% 10.1% 10.6%
Dividend Rate on Book Common Equity 7.3% 1.5% 1.5% 7.7% 1.7% 5% .
Internal Growth Rate - 3.5% 3% 3.0% 2.1% 24% 34% 21%

Source of Information: Company Annual Reports




Bublic Utility Group

Earnings Rate on Book Common Equity
Dividend Rate on Book Commen Equity
Internal Growth Rate

atio
Earnings Rate on Book Common Equity
Dividend Rate on Book Common Equity
internal Growth Rate

acl
Earnings Rate on Book Common Equity
Dividend Rate on Book Common Equity
Internal Growth Rate

Earnings Rate on Book Common Equity
Dividend Rate on Book Common Equity
Internal Growth Rate

Peoples Energy Corp

Earnings Rate on Book Common Equity
Dividend Rate on Book Common Equity
intemmal Growth Rate

1
Earnings Rate on Book Common Equity
Dividend Rate on Book Common Equity
Internal Growth Rate

Earnings Rate on Book Common Equity
Dividend Rate on Book Comman Equity
Internat Growth Rate

Average

Eamings Rate on Book Common Equity
Dividend Rate on Book Common Equity
Internal Growth Rate

Source of Information ;

Historic Internal Growth Rates

0 -
1998 1997 - 1998
10.7% 10.5% 10.4%
5.5% 55% 5.5%
51%  5.0% 4.9%
15.8%. 95%  14.5%
9.1%  10.6% 9.2%
6.7% -1.0% 5.3%
11.0% 13.2% 14.0%
9.2% 9.3% 9.4%
1.8% 3.9% 4.5%
15.4%  17.3% 19.2%
9.4% 9.2% 9.3%
6.1% 8.1% 9.9%
10.9%  14.1% 15.6%
9.2% 9.4% 9.7%
1.7% 4.7% 6.0%
13.5%  124%  11.7%
8.7% 8.7% 8.8%
4.9% 37% 3.0%
8.9%  16.1% 9.0%
104%  11.1% 2.7%
-1.6% 51%  -18.6%
123%  13.3% 10.9%
8.8% 9.1% 8.8%

ifn 42% 00 A1k

Company Annual Reports

1995

11.3%
5.5%
5.9%

12.3%
9.2%
3.0%

9.9%
9.7%
0.1%

14.5%
9.4%
51%

9.7%
9.8%
-0.1%

12.0%
9.0%
3.0%

10.4%
8.5%
1.9%

11.4%
87%
21%

Five-Year
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Five-Year
Average
Excluding

1994 Average Negalives

10.8%
6.0%
5.8%

10.2%
8.7%
1.4%

11.5%
9.9%
-1.6%

15.7%
9.5%
6.2%

11.7%
9.9%
1.9%

11.2%
9.0%
2.1%

10.4%
8.0%
1.4%

11.6%
8.7%
29%

- 54%

3.1%

- 2.4%

74%

2.8%

3.3%

-2.4%

11.9%
B.8%
al%

5.4%

4.1% "

24%

7.1%

3.5%

3.3%

2.8%
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Value Line Extended Water Group

Analysts' Five-Year Projected Growth Rates

IBES EPS

7.25

Growth Rates
EPS= Earnings Per Share, DPS= Dividends Per Share,
BVPS= Book Value Per Share, CFPS= Cash Flow Per Share
~ BxR= % Retained to Common Equity

Zacks EPS VL EPS VL DPS VL BVPS VL CFPS
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Public Utility Group

Analysts' Five-Year Projected Growth Rates
Percent (%)

10

- 8.64

8l

VL BxR

IBESEPS  ZacksEPS  VLEPS VLDPS  VLBVPS  VLCFPS

Growth Rates |
EPS= Earnings Per Share, DPS= Dividends Per Share,
BVPS= Book Value Per Share, CFPS= Cash Flow Per Share
BxR= % Retained {o Common Equity
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