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Proposed Journal Entries – Creal Springs Gas Municipal Acquisition 
 

 
Account & Description                        Debit                                  Credit 
 
Gas Plant Purchased: 
 
102  Gas Plant Purchased                 $237,000 
102  Gas Plant Purchased                 $  10,000 
131  Cash                                                                                    $237,000 
131  Cash                                                                                    $  10,000 
 
Accounting for Completion of Acquisition: 
 
101  Gas Plant in Service                $312,389 
102  Gas Plant Purchased                                                            $312,389 
102  Gas Plant Purchased                $135,936 
108  Accum Prov for Depr                                                          $135,936 
102  Gas Plant Purchased                                                            $ 70,547 

            114  Acquisition Adjustment           $ 70,547 
 

Account Detail for Utility Plant and Accumulated Depreciation: 
 

376  Mains                                       $ 88,512 
378  Meas/Reg Sta Eq – Genl         $  37,048 
379  Meas/Reg Sta Eq - City           $    1,436 
380  Services                                   $164,466 
381  Meters                                      $ 20,927 
108  Accum Depr-Mains                                                             $ 72,529 
108  Accum Depr-M/R Genl                                                       $ 37,048 
108  Accum Depr-M/R City                                                        $   1,436 
108  Accum Depr-Services                                                          $ 15,012 
108  Accum Depr-Meters                                                             $  9,911 

 
Note: 

1. Purchase price is equal to fair value of the net assets acquired. Purchase price and 
acquisition related costs are included in determining the acquisition adjustment. 
 

2. If the amounts transferred to Account 114 are $100,000 or less in the aggregate, positive 
or negative, the entire balance will be amortized to account 406 at time of the acquisition. 
If the Account 114 transferred balance exceeds $100,000, amortization would occur over 
a 60 month period with the unamortized balance included as a separate line item in rate 
base and the account 406 amortization included as an operating expense in calculating 
rate case revenue requirement.  
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