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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 
 

 
AMEREN ILLINOIS COMPANY 
d/b/a Ameren Illinois, 

Petitioner 
 

Rate MAP-P Modernization Action Plan-
Pricing Annual Update Filing. 

) 
) 
) 
) 
) 
) 

 
 
 
Docket No. 15-0305 

 

 
INITIAL BRIEF OF THE STAFF OF THE 
ILLINOIS COMMERCE COMMISSION 

 
 NOW COME the Staff witnesses of the Illinois Commerce Commission (“Staff”), 

by and through their undersigned counsel, pursuant to Section 200.800 of the Rules of 

Practice of the Illinois Commerce Commission (“Commission”) (83 Ill. Adm. Code 

200.800), and respectfully submit their Initial Brief (“IB”) in the instant proceeding. 

I. INTRODUCTION 

 A. Overview 

Section 16-108.5 of the Public Utilities Act (“PUA” or “Act”) provides that an 

electric utility or combination utility (providing electric service to more than one million 

customers in Illinois and gas service to at least 500,000 customers in Illinois) may elect 

to become a “participating utility” and voluntarily undertake an infrastructure investment 

program as described in the Section. 220 ILCS 5/16-108.5(b).  A participating utility is 

allowed to recover its expenditures made under the infrastructure investment program 

through the ratemaking process, including, but not limited to, the performance-based 

formula rate and process set forth in Section 16-108.5. 220 ILCS 5/16-108.5(b).  

Section 16-108.5(d) of the Act requires a participating utility to file, on or before May 1 of 

each year, with the Chief Clerk of the Commission, its updated cost inputs to the 
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performance-based formula rate for the applicable rate year and the corresponding new 

charges, based on final historical data reflected in the utility’s most recently filed annual 

FERC Form 1, plus projected plant additions and correspondingly updated depreciation 

reserve and expense for the calendar year in which the inputs are filed.  220 ILCS 5/16-

108.5(d). 

On January 3, 2012, the Ameren Illinois Company d/b/a Ameren Illinois (“AIC” or 

“Ameren” or “Company”) filed with the Commission its performance-based formula rate 

tariff, Rate MAP-P Modernization Action Plan—Pricing Tariff (“Rate MAP-P”).  That 

docket established the terms of the formula.   

On April 24, 2015, Ameren filed its annual update of cost inputs pursuant to 

Section 16-108.5(d) of the Act. This docket is Ameren’s fifth filing under the Electric 

Infrastructure Modernization Act (“EIMA”).  In this docket, the Commission will establish 

a new revenue requirement to take effect on January 1, 2016 based on the historical 

FERC Form 1 reports for 2013 and projected plant additions for 2014 and reconcile the 

revenue requirement for 2014 with actual costs for 2014.  The reconciliation balance will 

be added to the new revenue requirement and collected in rates effective on January 1, 

2016.   

The following Staff witnesses submitted testimony in this case:  Bonita A. Pearce 

(Staff Exs. 1.0 and 6.0), Dianna Hathhorn (Staff Exs. 2.0 and 7.0), Steven R. Knepler 

(Staff Exs. 3.0 and 8.0), Mike Ostrander (Staff Exs. 4.0 and 9.0), and Sheena Kight-

Garlisch (Staff Ex. 5.0). 

In addition to AIC, the following parties submitted testimony in this case:  the 

People of the State of Illinois (“AG”), the Citizens Utility Board (“CUB”), and Illinois 

Industrial Energy Consumers (“IIEC”). 
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During the course of the proceeding, Staff proposed various adjustments and 

changes to AIC’s proposed revenue requirement. AIC accepted some of Staff’s 

adjustments and Staff withdrew others. A summary of Staff’s final revenue requirement 

recommendations to the Commission in this proceeding are attached hereto as 

Appendix A and Appendix B.   

Evidentiary hearings were held in this matter in Springfield on September 21, 

2015.  Pursuant to the schedule set by the Administrative Law Judges, this IB follows.  

 B. Legal Standard 

 The provisions of EIMA, specifically, Section 16-108.5(d), provides in relevant 

part:  

Subsequent to the Commission's issuance of an order approving the 
utility's performance-based formula rate structure and protocols, and initial 
rates under subsection (c) of this Section, the utility shall file, on or before 
May 1 of each year, with the Chief Clerk of the Commission its updated 
cost inputs to the performance-based formula rate for the applicable rate 
year and the corresponding new charges.  
 

220 ILCS 5/16-108.5(d). 
  

Section 16-108.5(d) further specifies the requirements for this annual filing as 

follows:  

 
Within 45 days after the utility files its annual update of cost inputs to the 
performance-based formula rate, the Commission shall have the authority, 
either upon complaint or its own initiative, but with reasonable notice, to 
enter upon a hearing concerning the prudence and reasonableness of the 
costs incurred by the utility to be recovered during the applicable rate year 
that are reflected in the inputs to the performance-based formula rate de-
rived from the utility's FERC Form 1.  
 

. . . 
 

In a proceeding under this subsection (d), the Commission shall enter its 
order no later than the earlier of 240 days after the utility's filing of its an-
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nual update of cost inputs to the performance-based formula rate or 
December 31.  
 

. . . 
 

A participating utility's first filing of the updated cost inputs, and any 
Commission investigation of such inputs pursuant to this subsection (d) 
shall proceed notwithstanding the fact that the Commission's investigation 
under subsection (c) of this Section is still pending and notwithstanding 
any other law, order, rule, or Commission practice to the contrary.  
 

Id.  
 
Section 16-108.5(d) further specifies the requirements for the reconciliation filing 

as follows:  

The filing shall also include a reconciliation of the revenue requirement 
that was in effect for the prior rate year (as set by the cost inputs for the 
prior rate year) with the actual revenue requirement for the prior rate year 
(determined using a year-end rate base) that uses amounts reflected in 
the applicable FERC Form 1 that reports the actual costs for the prior rate 
year. Any over-collection or under-collection indicated by such 
reconciliation shall be reflected as a credit against, or recovered as an 
additional charge to, respectively, with interest calculated at a rate equal 
to the utility's weighted average cost of capital approved by the 
Commission for the prior rate year, the charges for the applicable rate 
year. Provided, however, that the first such reconciliation shall be for the 
calendar year in which the utility files its performance-based formula rate 
tariff pursuant to subsection (c) of this Section and shall reconcile (i) the 
revenue requirement or requirements established by the rate order or 
orders in effect from time to time during such calendar year (weighted, as 
applicable) with (ii) the revenue requirement determined using a year-end 
rate base for that calendar year calculated pursuant to the performance-
based formula rate using (A) actual costs for that year as reflected in the 
applicable FERC Form 1, and (B) for the first such reconciliation only, the 
cost of equity, which shall be calculated as the sum of 590 basis points 
plus the average for the applicable calendar year of the monthly average 
yields of 30-year U.S. Treasury bonds published by the Board of 
Governors of the Federal Reserve System in its weekly H.15 Statistical 
Release or successor publication. The first such reconciliation is not 
intended to provide for the recovery of costs previously excluded from 
rates based on a prior Commission order finding of imprudence or 
unreasonableness. Each reconciliation shall be certified by the 
participating utility in the same manner that FERC Form 1 is certified. The 
filing shall also include the charge or credit, if any, resulting from the 
calculation required by paragraph (6) of subsection (c) of this Section. 
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Notwithstanding anything that may be to the contrary, the intent of the 
reconciliation is to ultimately reconcile the revenue requirement reflected 
in rates for each calendar year, beginning with the calendar year in which 
the utility files its performance-based formula rate tariff pursuant to 
subsection (c) of this Section, with what the revenue requirement 
determined using a year-end rate base for the applicable calendar year 
would have been had the actual cost information for the applicable 
calendar year been available at the filing date. 
 

Id. 
 
II. RATE BASE 

 A. Uncontested and Resolved Issues  

  1. Asset Retirement Obligations 
 

The Company accepted Staff’s adjustment to remove asset retirement 

obligations (“AROs”) from rate base, as reflected on ICC Staff Exhibit 2.0, Schedule 

2.02. (Ameren Ex. 10.0, 4:77-78.)  Further, Staff agreed that the Company appropriately 

removed some additional derivative impacts from the AROs in its rebuttal revenue 

requirements. (Staff Ex. 7.0, 2-3.) 

 B. Contested Issues  

1. Cash Working Capital 
 

a. Electric Distribution Tax 

Staff and the Company agree on the methodology to update Cash Working 

Capital (“CWC”) for the final revenue requirements ordered by the Commission in the 

instant case, and for all leads and lags except for the expense lead for the Electric 

Distribution Tax (“EDT”).  Appendices A and B to Staff’s IB, p. 12 for both filing and 

reconciliation years, use an EDT expense payment lead based upon the four quarterly 

payment dates, rather than the Company’s method that includes a tax true up payment 
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for the tax year 2013 that occurred in 2014 (“2013 tax true up payment”) and a credit 

memorandum amount for the year 2012 received in 2014 (“2012 credit memo amount”). 

The Company has not demonstrated that inclusion of these two items is reasonable.  

The exclusion of these two items results in the EDT expense payment lead changing 

from a negative payment lead of (49.17) to a positive lead of 29.38. 

The Company admits that its calculation of the EDT expense payment lead in the 

past was based on a different methodology and its current proposal is “substantially 

different from that approved in past cases” (Ameren Ex. 12.0 (Rev.), 2:36-37), yet the 

Company has not demonstrated that this new method is reasonable. The Company’s 

proposed calculation produces results that differ greatly from that obtained using the 

CWC calculation method used in past cases.  The previous method was calculated 

using the quarterly statutory payment dates rather than actual cash flows which the 

Company now proposes to use. (Staff Ex. 7.0, 4-5.)   

While the 2013 tax true up payment and 2012 credit memo amount occurred 

during the lead-lag analysis period of 2014, the result of the analysis must be further 

analyzed for reasonableness. (Ameren Ex. 16.2, 5.)  The table below demonstrates the 

magnitude of the Company’s change in methodology: 

Party and Position EDT CWC lead 

Ameren 15-03051 

(includes 2013 tax true up 
payment and 2012 credit 
memo) 

(49.17) negative expense 
payment lead 

Ameren past cases2 

(includes only quarterly 
payments) 

30.13 positive expense payment 
lead 

 

                                                 
1 Ameren WPB-8 at 293. 
2 Appendices to Orders for Docket Nos. 12-0001, 12-0293, 13-0301, and 14-0317. 
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Ameren 15-0305  

Staff Schedule 7.01FY & RY 

(includes only quarterly 
payments) 

29.38 positive expense payment 
lead 

ComEd Docket No. 14-03123 

 and 15-02874 

(includes only quarterly 
payments) 

31.13 positive expense payment 
lead 

 

(Staff Ex. 2.0, 6.) 

The Company states it expects to receive credit memorandums in the future 

(Ameren Ex. 12.0 (Rev.), 7:117-120, yet, the record shows the Company’s EDT liability 

is based not only on AIC’s future sales but also on sales of the other Illinois electric 

utilities (Staff Cross Ex. 1).  The uncertainty of these sales amounts in the future belies 

AIC’s confidence in the continuation of credit memos at the same magnitude and 

frequency as in 2014. The expense leads calculated in this case are planned to be in 

place for three years. (Ameren Ex. 1.0, 23:453-456.)  It is not reasonable for the 2013 

tax true-up payment, nor the 2012 credit memo amount, to affect the calculation of 

expected cash outlays for future years.  Future payments and credits could occur at 

significant variances from those incurred in 2014.  Further, the Company has not 

explained why the EDT expense payment lead must be refined for these calculations, 

when other tax items in its CWC study such as state and federal income taxes and 

taxes other than income are not adjusted for additional payments and credits. (Staff Ex. 

2.0, 5:110-113.) 

                                                 
3 Commonwealth Edison Co., ICC Order Docket No. 14-0312, Appendix, Sch. 8 (Dec. 10, 2014). 
4 Docket No. 15-0287, ComEd Ex. 2.03 at 42, line 21, col. (C). 
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The Company also presented in rebuttal an alternative EDT expense payment 

lead calculation; however, this alternative calculation only showed the flaw in including 

amounts other than the four quarterly payments in the EDT expense payment lead.  The 

Company changed only one input in its alternative calculation - the beginning and 

ending periods from the year of liability (2012) to the year of credit receipt (2013).  

(Ameren Ex. 10.0, 16.) The result changes the EDT expense payment lead significantly:  

from a (49.17) negative expense lead to a 0.85 positive expense lead.  Id. The 

Company’s rationale for the change was consideration of the year the credit memo 

amount was reported in FERC Form 1. (Staff Ex. 7.0, 5:91-99.)  The Company’s 

alternative calculation demonstrates further how inclusion of the credit memo creates an 

unreasonable result of the lead lag calculation, summarized as follows. 

Party and Position EDT CWC lead 

Ameren Docket No. 15-0305 
using 2012 credit memo dates 
and 2013 tax payment 

(49.17) negative expense lead 

Alternative Ameren position 
Docket No. 15-0305 using 
2013 credit memo dates5 and 
2013 tax payment 

0.85 positive expense lead 

Staff Schedule 7.01 based on 
quarterly payments only 

29.38 positive expense lead 

Ameren past cases based on 
quarterly payments only 

30.13 positive expense lead 

 The volatility created in the EDT expense payment lead based on assumptions of 

when to reflect the credit memos lends further evidence that the EDT expense payment 

lead should continue to be based on the four quarterly statutory payments and should 

                                                 
5 Ameren Ex. 10.0, 16 and Attachment B. 
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not be based on any credit memos received during the particular year. Id. at 6.  The 

Company did not rebut the unreasonableness of its alternative position. (Ameren Exs. 

16.0, 18.0.) 

 For all the foregoing reasons, the Commission should reject the Company’s 

change in EDT expense payment lead methodology and adopt Staff’s EDT expense 

payment lead of 29.38 days.  

b. Collection Lag 

   

C. Original Cost Determination 

Staff and the Company agree that the Commission’s Order should state the 

following with respect to the Original Cost Determination: 

(x) the Commission, based on AIC’s proposed original cost of plant in 
service as of December 31, 2014, before adjustments, of  $5,825,566,000 
and reflecting the Commission’s determination adjusting that figure, 
unconditionally approves $5,825,566,000 as the composite original 
jurisdictional distribution services plant in service as of December 31, 
2014.  

 
(Staff Ex. 7.0, 8-9.) 

 
D. Recommended Rate Base 

1. Filing Year 

Staff recommends a total rate base of $2,480,486,000 as presented on Appendix 

A, Schedule 3 to this Initial Brief. 

  2. Reconciliation Year 

Staff recommends a total rate base of $2,262,538,000 as presented on Appendix 

B, Schedule 3 to this Initial Brief. 
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III. OPERATING REVENUES AND EXPENSES 

 A. Uncontested and Resolved Issues  

1. State Income Tax 

2. Charitable Contributions 

Staff witness Knepler proposed the disallowance of $6,023 in charitable 

contributions paid to the Springfield Urban League, an organization located in 

Springfield, Illinois.  Since AIC does not provide electric service in Springfield, Mr. 

Knepler proposed that contributions to this organization should have been allocated to 

the Company’s gas operations.  (Staff Exhibit 3.0, 2-3.)  AIC witness Kennedy agreed 

with the reclassification to gas operations and the removal of this expense from electric 

operations.  Id., Attachment A (AIC Response to Staff DR 2.01). 

3. Advertising Expenses (but for 3.b.i.) 

a.  AIC Self Disallowances 

b. Staff Adjustments 

1. Educational and Informational Advertising 

 
Staff witness Knepler proposed to reduce Educational and Informational 

Advertising Expense for (1) expenses that should have been allocated to gas 

operations, (2) expense AIC has agreed to withdraw, and (3) expenses that have been 

reclassified as non-operating expense.  (Staff Ex. 3.0, 3.)  Ameren witness Kennedy 

stated that the Company generally agreed with Staff’s proposal, subject to an allocation 

correction, and also noted that the non-operating expenses were previously excluded 

from the revenue requirement and did not need further adjustment.  (Ameren Ex. 11.0, 
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3-4.)  Staff witness Knepler agreed with Ameren’s modification to his adjustment.  (Staff 

Ex. 8.0, 2-3.) 

    2. General Advertising Expense 

 
Staff witness Knepler proposed to reduce general advertising expense to remove 

certain economic development advertisements.  (Staff Ex. 3.0, 3-4.)  Ameren witness 

Kennedy stated that the Company would not seek recovery of such expenses.  (Id., 

Attachment E.)  In his rebuttal testimony, Mr. Kennedy clarified that Staff’s adjustment 

should be corrected to reflect the application of the electric distribution factor.  (Ameren 

Ex. 11.0, 4-5.)  Mr. Knepler agreed with Ameren’s allocation modification.  (Staff Ex. 8.0, 

3.) 

c. Undocumented Account 909 Expenses 

 

  4. Safety Awareness and Recognition Spending (but for 3.b.ii.) 

 
Staff proposed adjustments to disallow the cost of safety-related awards and 

recognition. (Staff Ex. 4.0, 2-3:39-62; Sch. 4.01.)  The Company accepted Staff’s 

adjustment to disallow the cost of individual short-term recognition spending. (Ameren 

Ex. 10.6, 2:18.)  The Company did not accept Staff’s adjustment for the disallowance of 

departmental recognition spending as discussed in Section III. B. 2. (Ameren Ex. 13.0, 

2:32-41.)  

5. Outside Services 

Staff witness Knepler proposed that Outside Services Expense be reduced for 

three payments to the marketing firm Simantel Group, Inc.  The three payments are for 

the following: 
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 Develop Annual Meeting CEO speech and presentation slides; 

 Develop video for Renewable Energy Center for Annual Meeting; and 

 NYSE Banner. 
 

(Staff Ex. 3.0, 3-4.) 

 
Ameren witness Kennedy agreed with Staff’s proposed reduction, subject to 

application of the electric operations allocation factor and the electric distribution factor.  

(Ameren Ex. 11.0, 6.)  Staff witness Knepler agreed to Ameren’s modifications to his 

adjustment.  (Staff Ex. 8.0, 3-4.)  

Staff witness Ostrander proposed adjustments to reduce expenses for outside 

professional services identified by the Company that should not be recovered through 

the formula rate. (Staff Ex. 4.0, 3-4:64-72; Sch. 4.02.)  The Company accepted Staff’s 

adjustments. (Ameren Ex. 10.6, 2:14-15.) 

6. Industry Dues 

Staff proposed an adjustment to reduce industry association dues expenses for 

legal fees that are not related to delivery service. (Staff Ex. 4.0, 4:74-85; Sch. 4.03.)  

The Company accepted Staff’s adjustments. (Ameren Ex. 10.6, 2:24.) 

7. Injuries and Damages 

  8. Rate Case Expense 

The Company provided documents to support the reasonableness of its rate 

cases expenses at Ameren Ex. 1.0, p. 45 and Ameren Exs. 1.9, 1.10, 1.11 and 1.12 

(Public and Confidential & Proprietary versions for Ameren Exs. 1.9 – 1.12.).  The 

Company provided further documentation in rebuttal as recommended by Staff. 

(Ameren Ex. 10.7.)  Staff and the Company agree upon the following recommended 



Docket No. 15-0305 
Staff Initial Brief 

 

13 
 

language for the Commission to include in its order pursuant to Section 9-229 of the Act 

regarding the justness and reasonableness of the attorney and expert compensation 

expended by the public utility to prepare and litigate the rate case:  

The Commission has considered the costs expended by AIC to 
compensate attorneys and technical experts to prepare and litigate rate 
case proceedings and assesses that the amount included as rate case 
expense in the revenue requirements of $2,355,000 is just and reasonable 
pursuant to Section 9-229 of the Act. This amount includes the following 
costs: (1) $909,000 amortized rate case expenses associated with the 
initial formula rate proceeding, Docket No. 12-0001, and $14,000 of 
charges for Docket No. 12-0001 incurred in 2014; (2) $24,000 associated 
with Docket No. 12-0293; (3) $159,000 associated with Docket No. 13-
0301; (4) $1,217,000 associated with Docket No. 14-0317; and (5) 
$32,000 associated with Docket No. 15-0305. The Commission also finds 
that the unamortized balance of charges for Docket No. 12-0001 is zero. 
 

(Staff Ex. 7.0, 7.)  No intervenors proposed adjustments to rate case expense in their 

direct testimony, nor did Staff in its rebuttal testimony.  If the Commission makes any 

adjustments to rate case expense, those adjustments should be considered in the 

Commission’s statement that sets forth the amount of rate case expense included in the 

revenue requirement.   

 
 B. Contested Issues 

  1. Advertising Expense 

 

  2. Safety Awareness and Recognition Spending 

 
The Commission should accept Staff’s adjustment to disallow the cost of 

departmental safety-related awards and recognition.  The cost of safety-related awards 

and recognition represent a duplicative layer of compensation beyond normal wages 

and the safety-related incentive compensation plans allowed under Section 16-
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108.5(c)(4)(A) of the Act.  In Docket No. 13-0301, the Commission expressed concern 

with safety-related expenses, stating: 

Generally, AIC believes such purchases are reasonable and prudent 
because they supposedly encourage employees and contractors to work 
safely and recognize them for their efforts when they do so.  Such 
incentives and rewards, however, serve the same purpose as safety 
related incentive compensation programs.  AIC already recovers safety 
related incentive compensation expenses under Section 16-216 
108.5(c)(4)(A) of the Act.  

Ameren Illinois Co., ICC Order Docket No. 13-0301, 59-60 (Dec. 9, 2013) (emphasis 

added). 

Ameren believes that safety-related awards and recognition expenses are 

necessary because such awards provide a meaningful way of engaging employees to 

promote safety issues and such expenses complement, not duplicate, other means to 

promote safety, including safety-related incentive compensation. (Ameren Ex. 13.0, 

16:382-386.)   

Expenses for safety-related awards and recognition may arguably encourage 

Company employees to be aware of safety issues, but expenses for safety-related 

awards and recognition are duplicative costs.  Customers, who pay through rates for 

employees’ base pay, incentive compensation, and other benefits, should not be 

required to pay again to motivate those same employees to be aware of safety issues.  

As such, the expenses should be removed from the revenue requirement as the 

Commission did in Docket No. 13-0301, finding that: 

…meals given to employees for working safely are additional perquisites 
that are not appropriate for recovery from customers.  Snacks served at 
safety meetings fall into the same category of unrecoverable perquisite 
expenses.  Snacks and other edibles for "other work meetings" and 
"employee appreciation," as they are justified on Ameren Ex. 16.1, are 
also excessive employee perquisites that provide no customer benefit.  
Such expenses shall not be recovered from customers.  
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Ameren Illinois Co., ICC Order Docket No. 13-0301, 70 (Dec. 9, 2013). 

All Ameren management and bargaining unit employees are eligible for safety-

related incentive compensation and three programs of safety recognition awards: (1) 

long-term departmental, (2) short-term departmental and (3) on an individual basis. 

(Ameren Ex. 13.0, 10:209-214.)  Both the safety-related incentive compensation and 

safety recognition awards have the same goals related to recordable incidents, lost time 

accidents, and preventable motor vehicle accidents. (Ameren Ex. 13.0, 5:100-109; 

7:138-156; 9:193-199.)  Thus, these safety-related incentive/recognition programs 

provide for expenses at 1) an individual level, 2) a short-term individual level, 3) a long-

term departmental level, and 4) a short-term corporate level.  Such duplication of costs 

is not prudent and reasonable and not necessary for the provision of regulated utility 

service. 

 
C. Recommended Operating Revenues and Expenses 

  1. Filing Year  

Staff recommends total operating revenues of $947,197,000 and operating 

expenses of $757,539,000 as presented on Appendix A, Schedule 1 to this Initial Brief. 

2. Reconciliation Year 

Staff recommends total operating revenues of $908,493,000 and operating 

expenses of $735,490,000 as presented on Appendix B, Schedule 1 to this Initial Brief. 
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IV. COST OF CAPITAL AND RATE OF RETURN 

A. Uncontested and Resolved Issues 

1. Cost of Capital and Overall Rate of Return on Rate Base 

Only the Company and Staff presented evidence on the rate of return on rate 

base.  Staff and the Company both recommend a 7.646% rate of return on rate base for 

2016 rate setting and for 2014 reconciliation for Ameren’s electric delivery services, 

based on the following capital structure and capital costs: 

a. Filing Year 

      
Weighted 

Component 
 

Weight 
 

Cost 
 

Cost 

       Short-Term Debt 
 

0.000% 
 

0.419% 
 

0.000% 

Long-Term Debt 
 

48.613% 
 

6.084% 
 

2.958% 

Preferred Stock 
 

1.387% 
 

4.979% 
 

0.069% 

Common Equity 
 

50.000% 
 

9.140% 
 

4.570% 

Bank Facility Costs 
     

0.050% 

       Total Capital 
 

100.000% 
   

7.646%6 
 

b. Reconciliation Year 

      
Weighted 

Component 
 

Weight 
 

Cost 
 

Cost 

       Short-Term Debt 
 

0.000% 
 

0.419% 
 

0.000% 

Long-Term Debt 
 

48.613% 
 

6.084% 
 

2.958% 

Preferred Stock 
 

1.387% 
 

4.979% 
 

0.069% 

Common Equity 
 

50.000% 
 

9.140% 
 

4.570% 

Bank Facility Costs 
     

0.050% 

       Total Capital 
 

100.000% 
   

7.646%7 
  
(Staff Ex. 5.0, 3; Ameren Ex. 1.2, Sch. FR D-1). 
 

                                                 
6 The Weighted Costs above sum to 7.647%, instead of 7.646% shown, due to rounding.  
7 The Weighted Costs above sum to 7.647%, instead of 7.646% shown, due to rounding.  
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V. RECONCILIATION 

VI. REVENUE REQUIREMENT 

A. Recommended Revenue Requirement 

1. Filing Year 

 

Staff recommends a filing year revenue requirement of $920,898,000 as 

presented on Appendix A, Schedule 1 to this Initial Brief. 

2. Reconciliation Year 
 

Staff recommends a reconciliation year revenue requirement of $882,194,000 as 

presented on Appendix B, Schedule 1 to this Initial Brief. 

3. Net Revenue Requirement 
 

Staff recommends a net revenue requirement of $1,031,095,000 as presented on 

Appendix A, Summary Schedule to this Initial Brief. 

VII. OTHER ISSUES  

A. Uncontested and Resolved Issues   

1. Incremental Plant Investments 

AIC provided the actual and projected incremental plant investment that is 

included in the revenue requirement in compliance with Section 16-108.5(b)(2) of the 

Act as ordered by the Commission in Docket No. 12-0293. Staff recommends that the 

Commission include in its final order the following conclusion: 

The Commission is setting a revenue requirement in this proceeding for 
the recovery of $102.5 million in actual 2014 plant additions and $125.1 
million of projected 2015 plant additions in compliance with Section 16-
108.5. The detail of these actual and projected plant additions by 
categories as required by Section 16-108.5(b)(2) are as follows: 
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CATEGORY 

 
Actual 

 (In Millions) 

 
Projected  

(In Millions) 

 
Cumulative 
 (In Millions) 

  20128 20139 201410 201511  

(A) (i) Distribution 
Infrastructure 
Improvements 

$7.3 $3.5 $26.1 $51.7 $88.6 

(A) (ii) Training Facility 
Construction or 
Upgrade Projects 

$5.8 $1.6 $0.0 $0.0 $7.4 

(A) (iii) Wood Pole 
Inspection, 
Treatment, and 
Replacement 

$0.0 $0.0 $0.0 $0.0 $0.0 

 Total Electric 
System Upgrades, 
Modernization 
Projects, and 
Training Facilities 

$13.1 $5.1 $26.1   $51.7 $96.0 

(B) (i) Additional Smart 
Meters 

$0.0 $0.4 $51.0       $46.4 $97.8 

(B) (ii) Distribution 
Automation 

$6.5 $5.6  $20.1    $22.1 $54.3 

(B) (iii) Associated Cyber 
Secure Data 
Communications 
Network 

$0.0 $2.5 $2.8 $2.7 $8.0 

(B) (iv) Substation Micro-
processor Relay 
Upgrades 

$0.3 $0.0 $2.5 $2.2 $5.0 

 Total Upgrade and 
Modernization of 
Transmission and 
Distribution 
Infrastructure and 
Smart Grid Electric 
System Upgrades 

$6.8 $8.5 $76.4 $73.4 $165.1 

 Total Plant Additions 
in Compliance with 
Section 16-108.5(b)(2) 

of the Act 

$19.9 $13.6 $102.5 $125.1 $261.1 

                                                 
8 Ameren Illinois Co., ICC Order Docket No. 14-0317, 69 (Dec. 10, 2014). 
9 Id. 
10 Ameren Ex. 7.1. 
11 Id. 
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(Staff Ex. 2.0, 11-12.) 

VIII. CONCLUSION 

 
 WHEREFORE, for all of the following reasons, Staff respectfully requests that the  

Commission’s order in this proceeding reflect all of Staff’s recommendations regarding  

AIC’s request for approval of its updated cost inputs for its Modernization Action Plan - 

Pricing tariff, Rate MAP-P and corresponding new charges. 

 

October 6, 2015     Respectfully submitted, 

 

       _________________________ 
       JOHN L. SAGONE 
       JAMES V. OLIVERO 
       Staff Counsel  
 
 
 
JAMES V. OLIVERO 
Office of General Counsel 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, IL  62701 
Phone:  (217) 785-3808 
jolivero@icc.illinois.gov 
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Office of General Counsel 
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Chicago, IL  60601 
Phone:  (312) 792-2877 
jsagone@icc.illinois.gov 
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Summary

Granted in Company Net Revenue
Line Prior Case Proposal Requirement
No. Description (14-0317) (e) - (b) (c) / (b) FR A-1 (h) - (e) (f) / (e) Per Staff

(a) (b) ( c) (d) (e) (f) (g) (h)

1 Base Revenue Requirement - Filing Year 855,131$     (1) 66,973$       922,104$     (2) (1,206)$        920,898$     (8)
2 Reconciliation Adjustment with Interest 69,362         (1) 42,201         111,563       (3) (1,366)          110,197       (9)
3 ROE Collar Adjustment -                   (1) -                   -                   (4) -                   -                   (10)

4 Total Net Revenue Requirement 924,493$     (1) & (6) 109,174$     (7) 11.81% 1,033,667$  (5) (2,572)$        -0.25% 1,031,095$  (11)

5 Total $ Change - Total Net Revenue Requirement 106,602$     (12)
6 Total % Change - Total Net Revenue Requirement 11.53% (13)

Notes
(1) Commission Order in Docket No. 14-0317, Appendix A, Column (j)
(2) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 22 + line 26
(3) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 28
(4) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 29
(5) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 30
(6) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 31
(7) Ameren Rebuttal Testimony, Ameren Ex. 10.1, Sch FR A-1, p. 2, line 32
(8)  Staff  Initial Brief, Appendix A, Schedule 1, line 1
(9)  Staff  Initial Brief, Appendix A, Schedule 1, line 3
(10)  Staff Initial Brief, Appendix A, Schedule 1, line 4
(11)  Staff  Initial Brief, Appendix A, Schedule 1, line 5
(12)  Column (h) line 4 minus Column (b) line 4
(13)  Line 5 divided by Column (b), line 4.

Proposed Changes Adjustments

Ameren Illinois Company
Revenue Requirement Summary

For the Test Year Ending December 31, 2015
(In Thousands)

Company Staff
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Appendix A
Schedule 1

Company Proposed
Pro Forma Effect of Gross Rates With Adjustment Operating

Jurisdictional Staff Pro Forma Proposed Rates Revenue Staff To Statement Net Revenue
Line Operating Income Adjustments Present Per Company Conversion Adjustments Proposed Per Staff Requirement
No. Description (Ameren Ex. 10.1, p. 2) (Staff IB, App. A, Sch. 2) (Cols. b+c) (Ameren Ex. 10.1, p. 2) Factor (Cols. d+e+f) Increase (Cols. g+h) Per Staff

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j)

1 Base Revenue Requirement - Filing Year 854,661$                    -                                 854,661$                   67,443$                     -$                            922,104$                (1,206)$                     920,898$              920,898$              
2 Other Revenues 26,299                        -                                 26,299                       -                                 -                                  26,299                    -                                26,299                  
3 Reconciliation Adjustment -                                  -                                 -                                 -                                 -                                  -                              -                                -                            110,197                
4 Return on Equity Collar Adjustment -                                  -                                 -                                 -                                 -                                  -                              -                                -                            -                            
5 Total 880,960                      -                                 880,960                     67,443                       -                                  948,403                  (1,206)                       947,197                1,031,095$           

6 Uncollectibles Expense 6,189                          -                                 6,189                         418                            -                                  6,607                      (8)                              6,599                    
7 Distribution 237,310                      -                                 237,310                     -                                 -                                  237,310                  -                                237,310                
8 Customer Accounts 40,215                        -                                 40,215                       -                                 -                                  40,215                    -                                40,215                  
9 Customer Services and Informational Services 6,045                          -                                 6,045                         -                                 -                                  6,045                      -                                6,045                    
10 Sales -                                  -                                 -                                 -                                 -                                  -                              -                                -                            
11 Administrative and General 125,077                      (154)                           124,923                     -                                 -                                  124,923                  -                                124,923                
12 Depreciation and Amortization 208,586                      -                                 208,586                     -                                 -                                  208,586                  -                                208,586                
13 Taxes Other Than Income 55,926                        -                                 55,926                       -                                 -                                  55,926                    -                                55,926                  
14 Regulatory Asset Amortization 3,563                          -                                 3,563                         -                                 -                                  3,563                      -                                3,563                    
15 Pension Asset Funding Cost -                                  -                                 -                                 -                                 -                                  -                              -                                -                            
16 Other Expense Adjs -                                  -                                 -                                 -                                 -                                  -                              -                                -                            
17 Total Operating Expense
18      Before Income Taxes 682,911                      (154)                           682,757                     418                            -                                  683,175                  (8)                              683,167                

19 State Income Tax (9,860)                         42                              (9,818)                        6,367                         -                                  (3,451)                     (114)                          (3,565)                   
20 Federal Income Tax (32,875)                       138                            (32,737)                      21,230                       -                                  (11,507)                   (379)                          (11,886)                 
21 Deferred Taxes and ITCs Net 89,823                        -                                 89,823                       -                                 -                                  89,823                    -                                89,823                  
22 Total Operating Expenses 729,999                      26                              730,025                     28,015                       -                                  758,040                  (501)                          757,539                

23 NET OPERATING INCOME 150,961$                    (26)                             150,935$                   39,428$                     -$                            190,363$                (705)$                        189,658$              

24  Rate Base (Appendix A, Schedule 3, column (d), line 24) 2,480,486$           
25 Overall Rate of Return 7.65%

Ameren Illinois Company
Statement of Operating Income with Adjustments

For the Filing Year Ending  December 31, 2015
(In Thousands)
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Appendix A
Schedule 2

Line
  Interest 

Synchchronization 
 Safety Awards and 

Recognition 
 Total Operating 

Statement  
No. Description (Staff IB, App A, Sch 6) (Staff Sch. 9.01 ) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Revenue Requirement - Filing Year -$                        -$                       -$                     -$                    -$                  -$                  -$                  -$                  
2 Other Revenues -                              -                            -                           -                          -                       -                       -                       
3 Reconciliation Adjustment -                              -                            -                           -                          -                       -                       -                       -                       
4 Return on Equity Collar Adjustment -                              -                            -                           -                          -                       -                       -                       -                       
5 Total -                              -                            -                           -                          -                       -                       -                       -                       

6 Uncollectibles Expense -                              -                            -                           -                          -                       -                       -                       -                       
7 Distribution -                              -                            -                           -                          -                       -                       -                       -                       
8 Customer Accounts -                              -                            -                           -                          -                       -                       -                       -                       
9 Customer Services and Informational Services -                              -                            -                           -                          -                       -                       -                       -                       

10 Sales -                              -                            -                           -                          -                       -                       -                       -                       
11 Administrative and General -                              (154)                       -                           -                          -                       -                       -                       (154)                  
12 Depreciation and Amortization -                              -                           -                          -                       -                       -                       
13 Taxes Other Than Income -                              -                            -                           -                          -                       -                       -                       -                       
14 Regulatory Asset Amortization -                              -                            -                           -                          -                       -                       -                       
15 Pension Asset Funding Cost -                              -                            -                           -                          -                       -                       -                       -                       
16 Other Expense Adjs -                              -                            -                           -                          -                       -                       -                       -                       
17 Total Operating Expense
18      Before Income Taxes -                              (154)                       -                           -                          -                       -                       -                       (154)                  

19 State Income Tax 27                           15                          -                           -                          -                       -                       -                       42                     
20 Federal Income Tax 89                           49                          -                           -                          -                       -                       -                       138                   
21 Deferred Taxes and ITCs Net -                              -                            -                           -                          -                       -                       -                       -                       
22 Total Operating Expenses 116                         (90)                        -                           -                          -                       -                       -                       26                     

23 NET OPERATING INCOME (116)$                      90$                        -$                     -$                    -$                  -$                  -$                  (26)$                  

`
Adjustments to Operating Income

For the Filing Year Ending  December 31, 2015
(In Thousands)
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Company
Pro Forma

Jurisdictional Staff Staff
Line Rate Base Adjustments Rate Base
No. Description (Ameren Ex. 10.1, pp. 7-8) (Staff IB App A Sch 4) (Col. b+c)

(a) (b) (c) (d)

1 Distribution Plant 5,609,671$                      -$                        5,609,671$       
2 G & I Plant 459,135                           -                              459,135            
3 Accumulated Depreciation on Distribution Plant (2,698,414)                       -                              (2,698,414)        
4 Accumulated Depreciation on G & I Plant (135,948)                          -                              (135,948)           
5 Net Plant 3,234,444                        -                              3,234,444         

6 Additions to Rate Base
7 Materials and Supplies 42,601                             -                              42,601              
8 Construction Work in Progress 1,055                               -                              1,055                
9 Plant Held for Future Use 411                                  -                              411                   
10 OPEB Liability 3,262                               -                              3,262                
11 Cash Working Capital 25,442                             (9,393)                     16,049              
12 Deferred Charges Greater Than $3.7M 2,827                               -                              2,827                
13 Other Deductions From Rate Base (14,222)                            -                              (14,222)             
14 Accumulated Deferred Income Taxes (758,620)                          -                              (758,620)           
15 Accrued Vacation Reserve -                                       -                              -                        
16 -                                       -                              -                        
17 -                                       -                              -                        
18 Accumulated Misc. Operating Provisions -                              -                        
19 Asset Retirement Obligation -                                       -                              -                        
20 Other Deferred Credits -                                       -                              -                        
21 Customer Advances (21,603)                            -                              (21,603)             
22 Customer Deposits (25,718)                            -                              (25,718)             
23 -                                       -                              -                        

24 Rate Base 2,489,879$                      (9,393)$                   2,480,486$       

For the Filing Year Ending  December 31, 2015
(In Thousands)

Ameren Illinois Company
Rate Base
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Line
 Cash Working 

Capital  Total Rate Base 
No. Description (Staff IB App A Sch 10) (Source) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Distribution Plant -$                        -                        
2 G & I Plant -                              -                        -                        
3 Accumulated Depreciation on Distribution Plant -                                -                              -                        -                        -                        -                        
4 Accumulated Depreciation on G & I Plant -                                -                              -                        -                        -                        -                        -                        -                        
5 Net Plant -                                -                              -                        -                        -                        -                        -                        -                        

6 Additions to Rate Base
7 Materials and Supplies -                                -                              -                        -                        -                        -                        -                        
8 Construction Work in Progress -                              -                        -                        -                        -                        -                        -                        
9 Plant Held for Future Use -                                -                              -                        -                        -                        -                        -                        

10 OPEB Liability -                                -                              -                        -                        -                        -                        -                        
11 Cash Working Capital (9,393)$                     -                              -                        -                        -                        -                        -                        (9,393)               
12 Other Deferred Charges -                                -                              -                        -                        -                        -                        -                        -                        
13 Deductions From Rate Base -                                -                              -                        -                        -                        -                        -                        -                        
14 Accumulated Deferred Income Taxes -                                -                              -                        -                        -                        -                        -                        -                        
15 Accrued Vacation Reserve -                                -                              -                        -                        -                        -                        -                        
16 -                                -                              -                        -                        -                        -                        -                        -                        
17 -                                -                              -                        -                        -                        -                        -                        -                        
18 Accumulated Misc. Operating Provisions -                                -                              -                        -                        -                        -                        -                        -                        
19 Asset Retirement Obligation -                                -                              -                        -                        -                        -                        -                        -                        
20 Other Deferred Credits -                                -                              -                        -                        -                        -                        -                        -                        
21 Customer Advances -                                -                              -                        -                        -                        -                        -                        -                        
22 Customer Deposits -                                -                              -                        -                        -                        -                        -                        
23 -                                -                              -                        -                        -                        -                        -                        -                        

24 Rate Base (9,393)$                     -$                        -$                  -$                  -$                  -$                  -$                  (9,393)$             

Ameren Illinois Company
Adjustments to Rate Base

For the Filing Year Ending  December 31, 2015

(In Thousands)
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Line Company Staff
No. Proposal Adjustments Per Staff

(b) (c) (d)

1

2 Current Revenues 880,960$         880,960$         
3 Proposed Increase 67,443             (1,206)              # 66,237             

4 Proposed Revenue Requirement 948,403$         (1,206)$            947,197$         

5 Percentage Increase 7.66% -0.14% 7.52%

6

7 Cash Working Capital (1,033)$            
8 Rate of Return (4)                     
9 Safety Awards and Recognition (154)                 
10 Gross Revenue Conversion Factor -                       
11 Rounding (18)                   
12  Interest Synchchronization 2                      
13 Effect of Adjustments (1,207)$            #

14

15 Column (c), line 5. -$                 
16 Column (f), line 5. -                       
17 Column (h), line 5. (1,206)              
18 Total Effect of Adjustments (1,206)$            #

Summary

Effect of Each Adjustment

Reconciliation to Appendix A, Staff Sch. 1

Ameren Illinois Company
Revenue Effect of Adjustments

For the Filing Year Ending  December 31, 2015
(In Thousands)

Description
(a)
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Line
No. Amount

(b)

1 Rate Base 2,480,486$       (1)

2 Weighted Cost of Debt 3.01% (2)

3 Synchronized Interest  (Line 1 x Line 2) 74,663              

4 Company Interest Expense 74,945              (3)

5 Increase (Decrease) in Interest Expense (282)                  

6 Increase (Decrease) in State Income Tax Expense
7      at 9.500% 27$                   

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% 89$                   

(1) Source:  Staff Initial Brief, Appendix A, Schedule 3, column (d), line 24
(2) Source:  ICC Staff Exhibit 5.0
(3) Source:  Ameren Ex. 10.1, p. 12, line 6 multiplied by line 7.

Description
(a)

Ameren Illinois Company
Interest Synchronization Adjustment

For the Filing Year Ending  December 31, 2015
(In Thousands)
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Line With Without
No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000 1.000000

2 Uncollectibles 0.6240% 0.006240
3 State Taxable Income 0.993760

4 State Income Tax 9.5000% 0.094407 0.095000
5 Federal Taxable Income 0.899353 0.905000

6 Federal Income Tax 35.0000% 0.314774 0.316750

7 Operating Income 0.584579 0.588250

8 Gross Revenue Conversion Factor (Line 1 / Line 7) 1.710633 1.699958

Ameren Illinois Company
Gross Revenue Conversion Factor

For the Filing Year Ending  December 31, 2015
(In Thousands)
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Line
No. Description Source Amt

(a) (b) (c) (d) (e) (f) (g)

1 Actual Revenue Requirement Staff IB, App. B, Sch. 1, col. (i), line 1 882,197$         

2
Revenue Requirement in effect during 
Reconciliation Year (1') 787,564           

3 Variance - Reconciliation Before Collar (Ln 1) - (Ln 2) 94,633            
4 ROE Collar Adjustment Staff IB, App. B, Sch. 9, Col (b), Ln 43 -                      
5 Variance with Collar (Ln 3) + (Ln 4) 94,633$           
6 Monthly Interest Rate Staff Ex. 5.0, Wtd. Cost of Debt/12 0.6375%

Variance Interest Rate Months Interest Surcharge (Refund)
(Ln 5) / 12 Ln 6 (c) * (d * (e) (c) + (f)

2014
7 January 7,886$            0.6375% 11.5 578$                                   8,464$                      
8 February 7,886              0.6375% 10.5 528                                     8,414                        
9 March 7,886              0.6375% 9.5 478                                     8,364                        
10 April 7,886              0.6375% 8.5 427                                     8,313                        
11 May 7,886              0.6375% 7.5 377                                     8,263                        
12 June 7,886              0.6375% 6.5 327                                     8,213                        
13 July 7,886              0.6375% 5.5 277                                     8,163                        
14 August 7,886              0.6375% 4.5 226                                     8,112                        
15 September 7,886              0.6375% 3.5 176                                     8,062                        
16 October 7,886              0.6375% 2.5 126                                     8,012                        
17 November 7,886              0.6375% 1.5 75                                       7,961                        
18 December 7,886              0.6375% 0.5 25                                       7,911                        
19 Total Sum of (Ln 7) thru (Ln 18) 94,633$           3,620$                                98,253$                    

Balance Interest Rate Mons Interest Balance
Ln 6 (c) * (d * (e) (c) + (f)

2015
20 January - December Col G Ln 19 98,253$           0.6375% 12 7,516$                                105,769$                  

Balance Interest Rate Amort Balance
Ln 6 (2') (c) + (c) * (d) - (f)

2016
21 Jan Col G Ln 20 105,769$         0.6375% 9,184$                                97,260$                    
22 Feb Col G Ln 21 97,260            0.6375% 9,184                                  88,696                      
23 Mar Col G Ln 22 88,696            0.6375% 9,184                                  80,078                      
24 Apr Col G Ln 23 80,078            0.6375% 9,184                                  71,405                      
25 May Col G Ln 24 71,405            0.6375% 9,184                                  62,677                      
26 Jun Col G Ln 25 62,677            0.6375% 9,184                                  53,893                      
27 Jul Col G Ln 26 53,893            0.6375% 9,184                                  45,053                      
28 Aug Col G Ln 27 45,053            0.6375% 9,184                                  36,156                      
29 Sep Col G Ln 28 36,156            0.6375% 9,184                                  27,203                      
30 Oct Col G Ln 29 27,203            0.6375% 9,184                                  18,193                      
31 Nov Col G Ln 30 18,193            0.6375% 9,184                                  9,125                        
32 Dec Col G Ln 31 9,125              0.6375% 9,184                                  -                            
33 Variance with Interest Sum of (Ln 21) thru (Ln 32) 110,197$                             
34 Remove ROE Collar Adjustment (3') Ln 4 -$                                    
35 Reconciliation with Interest (Ln 33) - (Ln 34) 110,197$                             To Staff IB, App A, Sch. 1

Notes:  
(1')

(2') (-1.0) * (PMT((Ln 21 Col (d)),12,(Ln 20, Col (g)))  
(3') Remove ROE Collar Adjustment from calculation as this amount is included on Staff IB, Appendix A, Schedule 1, Col (j), Ln 4.

Ameren Illinois Company
Reconciliation Computation for the Year Ending December 31, 2014

For the Filing Year Ending  December 31, 2015
(In Thousands)

Calculated in accordance with Section 16-108.5 (d)(1) of the Act. Reconciliation for 2014 will reflect the 
amount shown on Sch. FR A-4 Ln 2 of the calculation used to determine revenue requirement in effect 
during the reconciliation year.
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Line
No. Description Amount

(a) (b)

1 DS Rate Base 2,262,539$                Staff IB, App. B, Sch. 3, Column (d), Ln 24

Capital Structure:
2 Common Equity % 50.00% Staff Ex. 5.0
3 Preferred Stock% 1.39% Staff Ex. 5.0
4 Short-Term Debt % 0.00% Staff Ex. 5.0
5 Long-Term Debt % 48.61% Staff Ex. 5.0
6 DS Equity Balance 1,131,270                  Ln 1 x Ln 2
7 DS Preferred Stock Balance 31,449                       Ln 1 x Ln 3
8 DS Short-Term Debt Balance -                                 Ln 1 x Ln 4
9 DS Long-Term Debt Balance 1,099,820                  Ln 1 x Ln 5

10 Cost of Short-Term Debt (%) 0.42%
11 Cost of Long-Term Debt (%) 6.08%
12 Cost of Preferred Stock 4.98%
13 DS Operating Revenue 886,388$                   FERC Form 1, p. 300, line 12 and Note (1')
14 [blank]

15
Accrued Reconciliation and Collar Revenues 
Included on Line 13 94,712$                     FERC Form 1, p. 300, line 12 and Note (1')

16 Updated Reconciliation Amount before Collar 94,633$                     
17 Other Revenue 26,299$                     Staff IB, App. A, Sch. 1 Column (i) line 2
18 DS Applicable Operating Revenue 912,608$                   Ln 13 - Ln 15 + Ln 16 + Ln 17

19 Total DS Operating Expenses 668,186$                   Staff IB, App. B, Schedule 1 line 18
20 DS Operating Income Before Interest & Taxes 244,422$                   Ln 18 - Ln 19
21 DS Short-Term Interest Expense -$                           Ln 6 x Ln 10
22 DS Long-Term Interest Expense 66,869$                     Ln 9 x Ln 11
23 Credit Facilities Expense 1,131$                       Line 1 times 0.05% Credit Facility Fees 
24 DS Operating Income before Taxes 176,422$                   Ln 20 - Ln 21 - Ln 22 - Ln 23
25 Income Tax Rate (%) 41.175% Staff IB, App. B, Sch. 7, Column (d), Ln 4 + Ln 6
26 DS Income Taxes 72,642$                     Ln 24 x Ln 25
27 Impact of ITCs & Permanent Tax Differences (6,167)$                      Company Sch FR C-4 Ln 12
28 DS Income Taxes 66,475$                     Ln 26 + Ln 27 

29 DS Net Income before Dividend 109,947$                   Ln 21 - Ln 23 - Ln 24
30 DS Preferred Stock Dividend 1,566$                       Ln 7 x Ln 12
31 DS Net Income 108,381$                   Ln 29 - Ln 30
32 DS ROE (%) 9.58% Ln 31 / Ln 6

33 ROE Collar
34 Allowed ROE (%) 9.14% Company Sch FR D-1 Col. Ln 17
35 Maximum Allowed ROE (%) 9.64% Ln 34 + .5%
36 Minimum Allowed ROE (%) 8.64% Ln 34 - .5%
37 Percent Above Maximum Allowed ROE (%) 0.00%
38 Amount Above Allowed ROE Collar -$                           Ln 6 x Ln 37
39 Percent Below Minimum Allowed ROE (%) 0.00% Ln 36 - Ln 32
40 Amount Below Allowed ROE Collar -$                           Ln 6 x Ln 39
41 ROE Collar Adj After Tax -$                           Ln 38 + Ln 40
42 ROE Collar Tax Gross-up -$                           Ln 41 x  Ln 25/(1- Ln 25)
43 ROE Collar Adj -$                           Ln 41 + Ln 42

 Staff IB, App. A, Sch. 8 line 3 

(c)

Ameren Illinois Company
ROE Collar Computation for the Year Ending December 31, 2014

For the Filing Year Ending  December 31, 2015
(In Thousands)

Source
Column (b) 
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CWC Column b
Line Description Amount Lag (Lead) CWC Factor Requirement Source

(a) (b) (c) (d) (e) (f)
(c/365) (b*d)

1 Revenues 613,354$      53.98 0.14789 90,709$       Staff IB, App. A, Sch. 10, page 2, Column (b), Line 6
Collections of  Pass-through Taxes:

2       Energy Assistance Charges 17,095          0.00 0.00000 -                   Line 14
3       Municipal Utility Tax 35                 0.00 0.00000 -                   Line 16

3a       Deferred Taxes & ITCs Net (89,723)        53.98 0.14789 (13,269)        Staff  IB, App. A, Sch. 1, Column (i), Line 21+Line 20
4 Total Receipts 540,761$      77,440$       Sum of Lines 1 through 5

5 Employee Benefits 38,826$        (20.27) (0.05553) (2,156)$        Ameren Schedule B-8, Column B, Line 9
6 FICA 7,301            (13.13) (0.03597) (263)             Ameren Schedule B-8, Column B, Line 10

7 Payroll 145,416        (11.53) (0.03159) (4,594)          
Ameren Schedule C-11.1, Column E, Line 14 +(Sum of Schedule C-2, 
Columns K, L, M, and U, Line 37 )

8 Other Operations and Maintenance Expenses 224,251        (47.04) (0.12888) (28,901)        Staff IB, App. A, Sch. 10, page 2, Column (b), Line 17
9 Federal Unemployment Tax 49                 (76.38) (0.20926) (10)               Ameren Schedule C-18, Column H, Line 3

10 State Unemployment Tax 422               (76.38) (0.20926) (88)               Ameren Schedule C-18, Column H, Line 6 + Line 7
11 St. Louis Payroll Expense Tax 18                 (87.33) (0.23926) (4)                 Ameren Schedule C-18, Column H, Line 16
12 Federal Excise Tax 2                   (30.21) (0.08277) -                   Ameren Schedule C-18, Column H, Line 4
13 Electricity Distribution Tax 43,705          (29.38) (0.08048) (3,517)          Staff IB, App. A, Sch. 10, p. 3 * -1
14 Energy Assistance Charges 17,095          (45.66) (0.12510) (2,139)          Ameren Schedule C-18, Column H, Line 9
15 Municipal Utility Tax 35                 (45.63) (0.12501) (4)                 Ameren Schedule C-18, Column H, Line 15
16 Gross Receipts Tax 95                 (45.63) (0.12501) (12)               Ameren Schedule C-18, Column H, Line 11
17 Corporation Franchise Tax 1,135            (193.45) (0.53000) (602)             Ameren Schedule C-18, Column H, Line 8
18 Property/Real Estate Tax 3,199            (387.27) (1.06101) (3,394)          Ameren Schedule C-18, Column H, Line 14
19 Interest Expense 73,423          (91.25) (0.25000) (18,356)        Staff IB, App. A, Sch. 6, Column (b), Line 3 less Line 20 below

20 Bank Facility Costs 1,240            307.92 0.84362 1,046           
Staff IB, App. A, Sch. 3, Column (d), Lline 24 x Staff weighted bank 
facility fees.

21 Current State Income Taxes (3,565)          (37.88) (0.10378) 370              Staff IB, App. A, Sch.1, Column (i), Line 19
22 Current Federal Income Taxes (11,886)        (37.88) (0.10378) 1,234           Staff IB, App. A, Sch.1, Column (i), Line 20
23 Rounding -               0.00 0.00000 (1)                 Rounding difference due to FIT on line 22.

24 Total Outlays 540,761$      (61,391)$       Sum of Lines 5 through 23 

25 Cash Working Capital Per Staff 16,049$        Line 4 plus Line 24 

26 Cash Working Capital per Company 25,442         Ameren Sch. B-8 

27 Difference --  Adjustment to Cash Working Capital (9,393)$         Line 25 minus Line 26 

Ameren Illinois Company
Cash Working Capital Adjustment

For the Filing Year Ending  December 31, 2015
(In Thousands)
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Line Description Amount Source
(a) (b) (c)

1 Total Operating Revenues 947,197$           Staff IB, App. A, Sch. 1, Column (i), Line 5
2 Uncollectible Accounts (6,599)               Staff IB, App. A, Sch. 1,  Column (i), Line 6
3 Depreciation & Amortization (208,586)           Staff IB, App. A, Sch. 1,  Column (i), Line 12
4 Regulatory Debits (3,563)               Staff IB, App. A, Sch. 1,  Column (i), Line 14
5 Return on Equity (115,095)           Line 9 below
6 Total Revenues for CWC calculation 613,354$           Sum of Lines 1 through 5

7 Total Rate Base 2,480,486$        Staff IB, App. A, Sch. 3, Column (d), Line 24
8 Weighted Cost of Capital 4.64% Staff Ex. 5.0
9 Return on Equity 115,095$           Line 7 times Line 8

10 Operating Expense Before Income Taxes 683,167$           Staff IB, App. A, Sch. 1,Column (i), Line 18
11 Employee Benefits Expense (38,826)              Ameren Schedule B-8, Column B, Line 9 

12 Payroll Expense (145,416)           
 Ameren Schedule C-11.1, Column E, Line 14 +(Sum of 
Schedule C-2, Columns K, L, M, and U, Line 37 ) 

13 Uncollectible Accounts (6,599)               Staff IB, App. A, Sch. 1, Column (i), Line 6
14 Depreciation & Amortization (208,586)           Staff IB, App. A, Sch. 1, Column (i), Line 12
15 Taxes Other Than Income (55,926)             Staff IB, App. A, Sch. 1, Column (i), Line 13
16 Regulatory Debits (3,563)               Staff IB, App. A, Sch. 1, Column (i), Line 14
17 Other Operations & Maintenance for CWC Calculation 224,251$           Sum of Lines 10 through 16

Ameren Illinois Company
Cash Working Capital Adjustment

For the Filing Year Ending  December 31, 2015
(In Thousands)
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ELECTRICITY DISTRIBUTION TAX
Paid by Wire

Line 
No. Description

Period 
Beginning Period Ending

Tax Payment 
Date Amount Paid

Midpoint of Tax 
Period Payment Lead Time Total

Weighting 
Factor Weighted Lead

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J)
[(C) - (D) +1]/ 2 (D) - (C) (F) + (G) (E)/(E) line 5 (H) * (I)

1 Electricity Distribution Tax - 2014 1/1/2014 3/31/2014 3/14/2014 12,770,453.00             45.00 (17.00) 28.00 25.00% 7.00                   
2 Electricity Distribution Tax - 2014 4/1/2014 6/30/2014 6/13/2014 12,770,453.00             45.50 (17.00) 28.50 25.00% 7.13                   
3 Electricity Distribution Tax - 2014 7/1/2014 9/30/2014 9/15/2014 12,770,453.00             46.00 (15.00) 31.00 25.00% 7.75                   
4 Electricity Distribution Tax - 2014 10/1/2014 12/31/2014 12/15/2014 12,770,453.00             46.00 (16.00) 30.00 25.00% 7.50                   
5 51,081,812.00             29.38                 days

Source: WPB-8, p. 293

For the Filing Year Ending  December 31, 2015

Ameren Illinois Company
Cash Working Capital Adjustment
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Company Staff Actual 2014
Company Staff Adjusted Reconciliation Gross Proposed Adjustment Revenue

Jurisdictional Staff Jurisdictional Adjustment Revenue Revenue To Requirement
Line Operating Income Adjustments Operating Income Per Company Conversion Requirement Reconciliation Per Staff
No. Description (Ameren Ex. 10.1, p. 3) (App. B,Schedule 2) (Cols. b+c) (Ameren Ex. 10.1, p. 6) Factor (Cols. d+e+f) Adjustment (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Revenue Requirement 787,564$                          -                               787,564$                  95,808$                       -$                   883,372$          (1,178)$             882,194$          
2 Other Revenues 26,299                              -                               26,299                       -                                   -                         26,299               -                         26,299               
3 -                                                                               -                                        -                               -                                 -                                   -                         -                         -                         -                         
4 -                                                                               -                                        -                               -                                 -                                   -                         -                         -                         -                         
5 Total 813,863                            -                               813,863                     95,808                         -                         909,671             (1,178)               908,493             

6 Uncollectibles Expense 5,798                                -                               5,798                         -                                   -                         5,798                 -                         5,798                 
7 Distribution 237,310                            -                               237,310                     -                                   -                         237,310             -                         237,310             
8 Customer Accounts 40,215                              -                               40,215                       -                                   -                         40,215               -                         40,215               
9 Customer Services and Informational Services 6,045                                -                               6,045                         -                         6,045                 -                         6,045                 
10 Sales -                                        -                               -                                 -                                   -                         -                         -                         -                         
11 Administrative and General 125,077                            (154)                        124,923                     -                                   -                         124,923             -                         124,923             
12 Depreciation and Amortization 194,406                            -                               194,406                     -                                   -                         194,406             -                         194,406             
13 Taxes Other Than Income 55,926                              -                               55,926                       -                                   -                         55,926               -                         55,926               
14 Regulatory Asset Amortization 3,563                                -                               3,563                         -                                   -                         3,563                 -                         3,563                 
15 Pension Asset Funding Cost -                                        -                               -                                 -                                   -                         -                         -                         -                         
16 Other Expense Adjs -                                        -                               -                                 -                                   -                         -                         -                         -                         
17 Total Operating Expense
18      Before Income Taxes 668,340                            (154)                        668,186                     -                                   -                         668,186             -                         668,186             

19 State Income Tax (14,227)                             42                            (14,185)                     9,102                           -                         (5,083)               (112)                   (5,195)               
20 Federal Income Tax (47,437)                             139                          (47,298)                     30,347                         -                         (16,951)             (373)                   (17,324)             
21 Deferred Taxes and ITCs Net 89,823                              -                               89,823                       -                                   -                         89,823               -                         89,823               
22 Total Operating Expenses 696,499                            27                            696,526                     39,449                         -                         735,975             (485)                   735,490             

23 NET OPERATING INCOME 117,364$                          (27)                          117,337$                  56,359$                       -$                   173,696$          (693)$                173,003$          

24 Rate Base (App. B, Schedule 3, column (d), line 24) 2,262,538$       
25 Overall Rate of Return (ICC Staff Exhibit 3.0) 7.65%

26 Reconciliation Balance Before Interest (column (i), line 5 minus column (b), line 5)  (Agrees to Staff Initial Brief, App. A, Schedule 8, line 3.) 94,630$             

Statement of Operating Income with Adjustments
For the Reconciliation Year Ending December 31, 2014

(In Thousands)

Ameren Illinois Company
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 Interest 
Synchronization 

 Safety Awards and 
Recognition 

 Total Operating 
Statement  

Line No Description  (App. B, Sch. 6) (Staff Sch 1.0x) (Source) (Source) (Source) (Source) (Source)  Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Revenue Requirement -$                        -$                        -$                      -$                    -$                  -$                  -$                      -$                  
2 Other Revenues -                              -                              -                            -                          -                        -                            -                        
3 -                                                                                 -                              -                              -                            -                          -                        -                        -                            -                        
4 -                                                                                 -                              -                              -                            -                          -                        -                        -                            -                        
5 Total -                              -                              -                            -                          -                        -                        -                            -                        

6 Uncollectibles Expense -                              -                              -                          -                        -                        -                            -                        
7 Distribution -                              -                              -                            -                        -                        -                            -                        
8 Customer Accounts -                              -                              -                            -                          -                        -                        -                            -                        
9 Customer Services and Informational Services -                              -                              -                            -                          -                        -                        -                            -                        

10 Sales -                              -                              -                            -                          -                        -                        -                            -                        
11 Administrative and General -                              (154)                        -                            -                          -                        -                        -                            (154)                  
12 Depreciation and Amortization -                              -                              -                            -                          -                        -                        -                        
13 Taxes Other Than Income -                              -                              -                            -                          -                        -                        -                            -                        
14 Regulatory Asset Amortization -                              -                              -                            -                        -                        -                            -                        
15 Pension Asset Funding Cost -                              -                              -                            -                          -                        -                            -                        
16 Other Expense Adjs -                              -                              -                            -                          -                        -                        -                            -                        
17 Total Operating Expense
18      Before Income Taxes -                              (154)                        -                            -                          -                        -                        -                            (154)                  

19 State Income Tax 27                           15                           -                            -                          -                        -                        -                            42                      
20 Federal Income Tax 90                           49                           -                            -                          -                        -                        -                            139                    
21 Deferred Taxes and ITCs Net -                              -                              -                            -                          -                        -                        -                            -                        
22 Total Operating Expenses 117                         (90)                          -                            -                          -                        -                        -                            27                      

23 NET OPERATING INCOME (117)$                      90$                         -$                      -$                    -$                  -$                  -$                      (27)$                  

Ameren Illinois Company
Adjustments to Operating Income

For the Reconciliation Year Ending December 31, 2014
(In Thousands)
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Pro Forma Reconciliation
Jurisdictional Staff Year

Line Rate Base Adjustments Rate Base
No. Description (Ameren Ex. 10.1, pp. 7-8) (App. B, Sch. 4) (Col. b+c)

(a) (b) (c) (d)

1 Distribution Plant 5,246,811$                      -$                            5,246,811$             
2 G & I Plant 399,351                            -                              399,351                  
3 Accumulated Depreciation on Distribution Plant (2,516,907)                       -                              (2,516,907)             
4 Accumulated Depreciation on G & I Plant (120,567)                          -                              (120,567)                
5 Net Plant 3,008,688                        -                              3,008,688               

6 Additions to Rate Base
7 Materials and Supplies 42,600                              -                              42,600                    
8 Construction Work in Progress 1,055                                -                              1,055                      
9 Plant Held for Future Use 411                                   -                              411                         
10 Deferred Debits 2,827                                -                              2,827                      
11 Cash Working Capital 25,681                              (9,393)                     16,288                    
12 OPEB Liability 3,262                                -                              3,262                      
13 Deductions From Rate Base -                              
14 Accumulated Deferred Income Taxes (751,050)                          -                              (751,050)                
15 Accrued Vacation Reserve -                                        -                              -                              
16 -                                        -                              -                              
17 -                                        -                              -                              
18 Accumulated Misc. Operating Provisions -                              -                              
19 Asset Retirement Obligation -                                        -                              -                              
20 Other Rate Base Adjustments (14,222)                            -                              (14,222)                   
21 Customer Advances (21,603)                            -                              (21,603)                   
22 Customer Deposits (25,718)                            -                              (25,718)                   
23 -                                        -                              -                              

24 Rate Base at End of Year 2,271,931$                      (9,393)$                   2,262,538$             

Rate Base
For the Reconciliation Year Ending December 31, 2014

(In Thousands)

Ameren Illinois Company
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 Cash Working 
Capital  Total Rate Base  

 Line  Description (App. B, Sch. 10 (Source) (Source) (Source) (Source) (Source) (Source)  Total Rate Base 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Distribution Plant -$                         -$                      -$                       -$                 -$                  
2 G & I Plant -                               -                            -                        -                             -                        
3 Accumulated Depreciation on Distribution Plant -                               -                            -                        -                             -                       -                        
4 Accumulated Depreciation on G & I Plant -                               -                            -                        -                        -                        -                             -                       -                        
5 Net Plant -                               -                            -                        -                        -                        -                             -                       -                        

-                                                                                                 
6 Additions to Rate Base
7 Materials and Supplies -                               -                            -                        -                        -                        -                             -                       -                        
8 Construction Work in Progress -                            -                        -                        -                        -                             -                       -                        
9 Plant Held for Future Use -                               -                            -                        -                        -                        -                       -                        

10 Deferred Debits -                               -                            -                        -                       -                        
11 Cash Working Capital (9,393)$                    -                            -                        -                        -                        -                             -                       (9,393)               
12 OPEB Liability -                               -                            -                        -                        -                        -                             -                       -                        
13 Deductions From Rate Base -                               -                            -                        -                        -                        -                             -                       -                        
14 Accumulated Deferred Income Taxes -                               -                            -                        -                        -                       -                        
15 Accrued Vacation Reserve -                               -                            -                        -                        -                        -                             -                       -                        
16 -                                                                                                 -                               -                            -                        -                        -                        -                             -                       -                        
17 -                                                                                                 -                               -                            -                        -                        -                        -                             -                       -                        
18 Accumulated Misc. Operating Provisions -                               -                            -                        -                        -                        -                             -                       -                        
19 Asset Retirement Obligation -                               -                            -                        -                        -                        -                             -                       -                        
20 Other Rate Base Adjustments -                               -                            -                        -                        -                        -                             -                       -                        
21 Customer Advances -                               -                            -                        -                        -                        -                             -                       -                        
22 Customer Deposits -                               -                            -                        -                        -                        -                             -                       -                        
23 -                                                                                                 -                               -                            -                        -                        -                        -                             -                       -                        

24 Rate Base at End of Year (9,393)$                    -$                      -$                  -$                  -$                  -$                       -$                 (9,393)$             

(In Thousands)

Adjustments to Rate Base
Ameren Illinois Company

For the Reconciliation Year Ending December 31, 2014
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Line Company Staff
No. Proposal Adjustments Per Staff

(b) (c) (d)

1

2 Current Revenues 813,863$         813,863$         
3 Proposed Increase 95,808             (1,178)$            # 94,630             

4 Proposed Revenue Requirement 909,671$         (1,178)$            908,493$         

5 Percentage Increase 11.77% -0.14% 11.63%

6

7

8 Cash Working Capital (1,027)$            
9 -                                                                       -                       

10 0 -                       
11 -                                                                       -                       
12 0 -                       
13 -                                                                       -                       
14 0 -                       
15 0 -                       
16 Safety Awards and Recognition (153)                 
17 Gross Revenue Conversion Factor -                       
18 Rate of Return (2)                     
19 Interest Synchronization 4                      
20 Rounding -                       
21 Effect of Adjustments (1,178)$            #

22

23 Column (c), line 5. -$                 
24 Column (f), line 5. -                       
25 Column (h), line 5. (1,178)              
26 Total Effect of Adjustments (1,178)$            #

Summary

Effect of Each Adjustment

Reconciliation to App. B, Sch. 1

Ameren Illinois Company
Revenue Effect of Adjustments

For the Reconciliation Year Ending December 31, 2014
(In Thousands)

Description
(a)
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Line
No. Amount

(b)

1 Rate Base 2,262,538$       (1)

2 Weighted Cost of Debt 3.01% (2)

3 Synchronized Interest (Line 1 x Line 2) 68,102              

4 Company Interest Expense 68,385              (3)

5 Increase (Decrease) in Interest Expense (283)                  

6 Increase (Decrease) in State Income Tax Expense
7      at 9.500% 27$                   

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% 90$                   

(1) Source:  App. B, Schedule 3, column (d), line 24
(2) Source:  ICC Staff Exhibit 3.0
(3) Source: Ameren Ex. 10.1, p. 12, line 16 multiplied by line 17.

Description
(a)

Ameren Illinois Company
Interest Synchronization Adjustment

For the Reconciliation Year Ending December 31, 2014
(In Thousands)



Docket No. 15-0305
Staff Initial Brief

Appendix B
Schedule 7

Line With Without
No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000 1.000000

2 Uncollectibles  0.0000% 0.000000
3 State Taxable Income 1.000000

4 State Income Tax 9.5000% 0.095000 0.095000
5 Federal Taxable Income 0.905000 0.905000

6 Federal Income Tax 35.0000% 0.316750 0.316750

7 Operating Income 0.588250 0.588250

8 Gross Revenue Conversion Factor (Line 1 / Line 7) 1.699958 1.699958

Ameren Illinois Company
Gross Revenue Conversion Factor

For the Reconciliation Year Ending December 31, 2014
(In Thousands)
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CWC Column b
Line Description Amount Lag (Lead) CWC Factor Requirement Source

(a) (b) (c) (d) (e) (f)
(c/365) (b*d)

1 Revenues 599,744$      53.98 0.14789 88,696$       Staff IB, App. B, Sch. 10, page 2, Column (b), Line 6
Collections of  Pass-through Taxes:

2       Energy Assistance Charges 17,095          0.00 0.00000 -                   Line 14
3       Municipal Utility Tax 35                 0.00 0.00000 -                   Line 16

3a       Deferred Taxes & ITCs Net (89,742)        53.98 0.14789 (13,272)        Staff IB, App. B, Sch. 1, Column (i), Line 21+Line 20
4 Total Receipts 527,132$      75,424$       Sum of Lines 1 through 5

5 Employee Benefits 38,826$        (20.27) (0.05553) (2,156)$        Ameren Schedule B-8, Column B, Line 9
6 FICA 7,301            (13.13) (0.03597) (263)             Ameren Schedule B-8, Column B, Line 10

7 Payroll 145,416        (11.53) (0.03159) (4,594)          
Ameren Schedule C-11.1, Column E, Line 14 +(Sum of 
Schedule C-2, Columns K, L, M, and U, Line 37 )

8 Other Operations and Maintenance Expenses 224,251        (47.04) (0.12888) (28,901)        Staff IB, App. B, Sch. 10, page 2, Column (b), Line 17
9 Federal Unemployment Tax 49                 (76.38) (0.20926) (10)               Ameren Schedule C-18, Column H, Line 3

10 State Unemployment Tax 422               (76.38) (0.20926) (88)               Ameren Schedule C-18, Column H, Line 6 + Line 7
11 St. Louis Payroll Expense Tax 18                 (87.33) (0.23926) (4)                 Ameren Schedule C-18, Column H, Line 16
12 Federal Excise Tax 2                   (30.21) (0.08277) -                   Ameren Schedule C-18, Column H, Line 4
13 Electricity Distribution Tax 43,705          (29.38) (0.08048) (3,517)          Ameren Schedule C-18, Column H, Line 10
14 Energy Assistance Charges 17,095          (45.66) (0.12510) (2,139)          Staff IB, App. B, Sch. 10, p. 3 * -1
15 Municipal Utility Tax 35                 (45.63) (0.12501) (4)                 Ameren Schedule C-18, Column H, Line 15
16 Gross Receipts Tax 95                 (45.63) (0.12501) (12)               Ameren Schedule C-18, Column H, Line 11
17 Corporation Franchise Tax 1,135            (193.45) (0.53000) (602)             Ameren Schedule C-18, Column H, Line 8
18 Property/Real Estate Tax 3,199            (387.27) (1.06101) (3,394)          Ameren Schedule C-18, Column H, Line 14

19 Interest Expense 66,971          (91.25) (0.25000) (16,743)        
Staff IB, App. B,  Sch. 6, Column (b), Line 3 less Line 
20 below

20 Bank Facility Costs 1,131            307.92 0.84362 954              
Staff IB, App. B, Sch. 3, Column (d), Lline 24 x Staff 
weighted bank facility fees.

21 Current State Income Taxes (5,195)           (37.88) (0.10378) 539              Staff IB, App. B,  Sch.1, Column (i), Line 19
22 Current Federal Income Taxes (17,324)        (37.88) (0.10378) 1,798           Staff IB, App. B,  Sch.1, Column (i), Line 20
23

24 Total Outlays 527,132$      (59,136)$       Sum of Lines 5 through 23 

25 Cash Working Capital Per Staff 16,288$        Line 4 plus Line 24 

26 Cash Working Capital per Company 25,681         Ameren Sch. B-8 

27 Difference --  Adjustment to Cash Working Capital (9,393)$         Line 25 minus Line 26 

Ameren Illinois Company
Cash Working Capital Adjustment

For the Reconciliation Year Ending December 31, 2014
(In Thousands)
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Line Description Amount Source
(a) (b) (c)

1 Total Operating Revenues 908,493$       Staff IB, App. B, Schedule 1, Column i, Line 5
2 Uncollectible Accounts (5,798)            Staff IB, App. B, Schedule 1,  Column i, Line 6
3 Depreciation & Amortization (194,406)        Staff IB, App. B, Schedule 1,  Column i, Line 12
4 Regulatory Debits (3,563)            Staff IB, App. B, Schedule 1, Column i, Line 14
5 Return on Equity (104,982)        Line 9 below
6 Total Revenues for CWC calculation 599,744$       Sum of Lines 1 through 5

7 Total Rate Base 2,262,538$    Staff IB, App. B, Schedule 3, Column d, Line 24
8 Weighted Cost of Capital & Debt?? 4.64% Staff Ex. 5.0
9 Return on Equity 104,982$       Line 7 times Line 8

10 Operating Expense Before Income Taxes 668,186$       Staff IB, App. B, Schedule 1, Column i, Line 18
11 Employee Benefits Expense (38,826)           Ameren Schedule B-8, Column B, Line 9 

12 Payroll Expense (145,416)        

 Ameren Schedule C-11.1, Column E, Line 14 
+(Schedule C-2, Column N, Line 54 + Column O, 
Line54) 

13 Uncollectible Accounts (5,798)            Staff IB, App. B, Schedule 1,  Column i, Line 6
14 Depreciation & Amortization (194,406)        Staff IB, App. B, Schedule 1, Column i, Line 12
15 Taxes Other Than Income (55,926)          Staff IB, App. B, Schedule 1, Column I, Line 13
16 Regulatory Debits (3,563)            Staff IB, App. B, Schedule 1, Column i, Line 14
17 Other Operations & Maintenance for CWC Calculation 224,251$       Sum of Lines 10 through 16

Ameren Illinois Company
Cash Working Capital Adjustment

For the Reconciliation Year Ending December 31, 2014
(In Thousands)
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Line 
No. Description

Period 
Beginning Period Ending

Tax Payment 
Date Amount Paid

Midpoint of Tax 
Period Payment Lead Time Total

Weighting 
Factor

Weighted 
Lead

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J)

[(C) - (D) +1]/ 2 (D) - (C) (F) + (G) (E)/(E) line 5 (H) * (I)

1 Electricity Distribution Tax - 2014 1/1/2014 3/31/2014 3/14/2014 12,770,453.00       45.00 (17.00) 28.00 25.00% 7.00              
2 Electricity Distribution Tax - 2014 4/1/2014 6/30/2014 6/13/2014 12,770,453.00       45.50 (17.00) 28.50 25.00% 7.13              
3 Electricity Distribution Tax - 2014 7/1/2014 9/30/2014 9/15/2014 12,770,453.00       46.00 (15.00) 31.00 25.00% 7.75              
4 Electricity Distribution Tax - 2014 10/1/2014 12/31/2014 12/15/2014 12,770,453.00       46.00 (16.00) 30.00 25.00% 7.50              
5 51,081,812.00       29.38            days

Source: WPB-8, p. 293

ELECTRICITY DISTRIBUTION TAX
Paid by Wire

Ameren Illinois Company
Cash Working Capital Adjustment

For the Reconciliation Year Ending December 31, 2014
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