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M E M O R A N D U M___________________________________________________ 
 
TO: The Commission 
 
FROM: John T. Riley, Administrative Law Judge 
 
DATE: April 3, 2015 
 
SUBJECT: Staff of the Illinois Commerce Commission, the Illinois 

Independent Telephone Association, Frontier 
Communications, Inc., the Illinois Cable Television and 
Communications Association 

 
 Petition Seeking Direction as to Administration of the Interim 

Illinois Universal Service Fund Established pursuant to 
Section 13-301(1)(d) and for other relief. 

 
RECOMMENDATION: Enter Order granting the request to use the Illinois Universal 

Service Fund to pay the licensing fee for a cost model. 
 
 
 On March 13, 2015, Commission Staff, the Independent Telephone Association, 
various Frontier Companies, and the Illinois Cable Television and Communications 
Association of the Illinois (“Petitioners”) filed a verified petition pursuant to Section 13-
301(1)(d) seeking direction from the Commission to the Illinois Small Company Exchange 
Carriers Association, Inc. (“ISCECA”), to use funds from the interim IUSF to pay for a 
licensing fee for a CQ-SBCM cost model. 
  
 The Commission had directed recipients of the interim IUSF to initiate a petition to 
establish a long-term IUSF.  Toward that end, Staff convened a series of workshops. 
Section 13-301(1)(d) requires a determination of the economic costs of providing services 
for which universal service may be made available and allows proxy costs to be used for 
that purpose.  CostQuest Associates, Inc. created a cost model, CQ-SBCM, for use in 
state proceedings requiring cost models, the licensing fee for which is $30,000 annually. 
 

The attached Order finds that Petitioners demonstrated the need for CQ-SBCM 
and directs ISCECA to collect the licensing fee through the interim IUSF, as shall be 
quoted by CostQuest, together with all associated expenses, and to include the licensing 
fee as a recoverable cost from fund contributors.  
 

Accordingly, I recommend that the Commission enter the attached Order granting 
Petitioners’ request. 
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