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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

i _,Qm“pany managament A miaw is snhslanﬁaﬁyless in 800pS than an audit, the nbjectwe of which
of inlon regarding the financial statements as a whole. Accordingly, we do not express such an
of KEPS Technalogles, Inc. were reviewed by other sccountants, whose report

_ sros, with the exception of the matters described in the following
are not aware of any material madh‘icmns that should be made to those financia! statements in

order for them o be'in conformity with accounting principles generally accepted in the United States of America.

Tagement is responsibie for the preparation and fair presentation of the financial statements in accordance with
kinting gir gensrally: accepied in the Unitad States of America.and for designing, implementing, and
rifig Interros control: rﬂmmwiha preparation and fair presentation.of the financial statements.

-Our responsibility is to conduct the review In secordance with Statements.on Standards for Accounting and Review

‘Services iasued by the American institute of Certifled Public Accountants. Those standards require us to perform
procedures 1o obtain imited assurance that there sre no material modifications that should be made to the financlal
‘statements, We helieve that the results of our procedures provide a reasonable basis for our report.

‘Based on our review, with the axgeption of the matters described in.the following paragraphs. we are not aware of any
‘material modifications that should be: mada 1o the gccempanying financial stalements in order for them to be in

-sonformity. with accounting principles generally accepted in the United States of America.

Ay digclosed in Note 2 to the financlal stetements; the Company's management has not analyzed goadwill for
impairment; Aeewnﬂngprmcbies generally accepted in the United Btates of America require the Company to test
Qﬁod\ld:t for Impairment at least annuaily. Managsment has informed us. that goodwill is stated In the accompanying
Tinancial &

_ 18 &l coet, and the effects of this departure from accounting principles generally accepted In the
United States-of America on financial position, feaulis of operetions, and cesh flows have not been determined.

Ae_ﬁﬁim In-Note 2 1o the financial statsiments, accounting principles generally accepted in the United States of
Amedcan the consalidation of variable interest enties. Managerent has informed us that no consolidation of
ather eniities o a!a!aﬂ inthe accompanying financial stataments, and that the effects of this departure from accounting

- principles generally accapled in the United States of America on financial position, resulls of oparations,.and cash
fiows heve not been detarmined.

ii%ﬁ.‘at.
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KEPS Technologies, Inc. (DBA ACD.riet)
‘Lansing, Michigan

Balerice Sheets
As of Decembar 31, 2013 and 2012

ASSETS

Current Assete
Cash and cash equivalents
Receivables
Yrade, net of allowante
Employess
Prepait-expenses
Defaved income faxes
Total Current Assets.

Property and Equipment.
Plant undes construction
! Camputer. imermet.and tetecom equipment
Leasehold improvementy
g Fumiture end fixtures
Vehiclas.
; Subtotal
Accumulated depreciation
Net Praperty and Equipment

Other Assets
Goodwill
Fiber optic cable use agreements, net
Data cornections, net
Tolal Other Assets

Tolal Assets

See sccompanying notes and indepandent accountant’s review report,
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LIABILITIES AND STOCKHOLDERS' EQUITY

Curednt Liabiities

Actounts payable
Actrued sxpenses

Compentsation

Interast

Income thxes
Ceterrad subscription services
Customer depositsand deferred revenue
Other currenit lisbllitiss

Total Current Liabiities

Long-tarm Liabilities
Long-ferm debi, Including refated party, ret of current portion
Due fo related party
Defarred incoma taxes
Totat Long-term Lisbiites

Total Liablitiss.

Stockhoiders” Equity
Preforred sories A convertible stock
Common slock
Additional paid-in capial
Retained eamings
Totel Stockhoiders’ Equity

Total Liabititles and Stoekholders' Equity-

Ses accompanying notas and independent accountant’s raview report,
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Ned Sales

Subscriction san
‘Eguiginent sales and other
Reciprocat rovanus
Tolad net salas

Costof Sales

Grosg Profit

Selling, generat afid administrative Bxpenses
Interedt expense, incauding relsted party
Loga on disposal of assats
Ingoime from operalions
Other Income
interest incoime
Miscglianeous income
Totad other income
ncome: bafre income taxey
income Tax Expense

Net Income.

KEPS Technologies, Inc. (DBA ACD.aai)
Lansing, Michigan

Statements of incomea

For Ifie Years Ended December 37, 2013 and 2042

2013

2012

Amont

Percen]

n B7.93%
0.65%

1.52%:
HI:

30.49%

B0.51%

48.70%
0.14%
-0,03%

11,70%

0.00%
08

0.5

12.26%
4.85%

Seée accompanying notes and indepandant accountant's review teport.
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87.61%

0.85%

1.54%

iR .60%
35.57%
84,43%
32.94%
0.55%
213%
2781%
1.45%
0.30%
183%

29.64%
H.43%




KEPS Technologiss, ine, (DBA ACD.nel)
Lansing; Michigan

Biatements of Changes in Sto&khuidﬁs Bty
For the Yesrs Ended December 31, 2013 and 2012,

Balance ot Decamber 31, 2011 $

Profarred stk dviderkis iiciarad
Cerveriad o proferved stock
Pald out i cesli:

Perlorroq stock convenad to
Balante #f Dacember 31, 2013 .

ol
=
ol
Batonce st ecomber 31, 2012 -_—
A
e
..
a—

‘$ee accompanying noles and independent sccountant's review repor,
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KEPS Technologies, inc. (DBA ACDriet)
Lansing, Michigan

Statements of Cash Fiows
For the Years Ended December 31, 2013 and 2012

Qperating Aclivitiag
Net fnooma
Adjusiments to recongile nel income o
nél cash provided (used) by operating activities:
Dapraciation.
Logs on disposal of assels
Bad debts
Deferred incoms laxes
Changes in operating assets and labwities:
Receivabias
Prepgid expensss
Accounts payable
AcGrued expenses
Deforred subsadption services.
Deferrad compensation - officers
Diue to relted party
Cuslomer deposils and gther
Net Cash Provided by Operaling Activities
Investing Activities
Purchise of property and equipment
Net Cash Used in Investing Activities
Finarcing Activitlas’
Net change in-bank lina-of cragit
Repurchase of prefarred stock
Proceets from related party

Frefered stock dividends paid
Principal payments on.iong-tlerm debt

Net Cash Used in Financing Activities
Increase (Decrease} in Cash-and Cagh Equivalents
Cash and Cash Equivalents - Baginning
Cash and Cash Equivalents - Ending
Supplemental disclosure of cash flow information:

Operating activities incksde cash payments for:
Irderest

income laxes (refund)

See accompanying notes and independent accountant's review repor,
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KEPS TECHNOLOGIES, INC. (DBA ACD.net)

KEPS: Technologtes, Inc. {DBA ACD.nat, ACD, Quantum Connactions, and/or ACD. Tslecom, inc.) {Company), is

@ compatilive local exchanga carrier (CLEC) angaged In the telecommunications industry that began biusingss in

1991, The Company provides carrler-grads services, such as direct subscriber line (DSL), T4 and fiber optics to.

business, governmental, and residential customers. The Company isalso an Internet services provider (ISP) and

operates a dafa center used 10-host its own equipment as well as provide hosting, remote backup and other

sarvices to various customers. The Company (s dependent upon certain telecommunications providers for certain
_ services necessary for the Company to service its customers.

The Company's finencial statements are prepared on the. accrual basis of accounting, in compliance with
accounting principles generally accepted in the United States of America (US GAAR), except as noted in the
following paragraphs.

The Company's management has not analyzed goodwill for impairment. US GAAP requires the Company to test
goodwill for impairmant at least anrually. Goodwill is stated-in the adcompanying financial statemerits at cost,
and the affacts of this daparturs from US GAAP on fihancial position, resulls of operations, and cash flows have
not been detarmined,

US GAAP requires a varlable interast enﬁt’y-(VIEz to be consolldated by a company If that company’s Intarest in
the VIE provides the reporting entity with a controlling financial interest, S8 Ventures, LLC is afflliated by common
ownership with the Company. The Company has not consolidated the financial stataments of S5 Ventures, LLC
in the accompanying financial statements. The.affects of this departure from U8 GAAP on financlal position.
results of operdlions, and cash flows have not been datermined.

The preparation of financlal statements in conformity with US GAAP requires management 1o make estimales
and assumptions that affeéct certain amounts reportad in the accompanying financial statements and disclosures.
Accordingly, actual resuits could differ from those estimates:

Subascription service ravenue is recognized over the period that services are provided. Deferred subscription
services represent subiscription feas billed or colléctad in advance. Reciprooal revenues include charges for
tslephone calls terminated on the Company's switches and are recorded when earned. Revenus is recorded net
of hoth sales retums and sales tax.

For purposes of the statement.of cash flows, all unrestricted investment instruments with original maturities of
three months or less are considered cash atuivalents.

The Company's cash accounts aré each subject to the Federal Daposit Insurance Corporation (FDIC) insurance
timits 6f $250,000. At various times during the year, the Company's cash account balances may exceed this
amount iy the normal course of buginess.

Accounts receivable are customer obligations due under normal trade terms and are carried at their estimated
collectible amounts. The Cormpany establishas an allowance for doubtful accounts based upon an evaluation of
accounts recelvable, past and recent experiance, currerit economic conditions and other pertinent factors. The
Company genarally does not reguire collateral from its customers,

Management reviews atcounts receivable periodically o determine i any amounts wili potentially be
uncallectible. Any amounts that are determined to be uncollectible are included in the allowance for losses on
accounts receivable, along with general reserve. At December 31, 2013 and 2012, the allowance for bad debts
wasilfiiiideach year,



KEPS TECHNOLOGIES, INC, (DBA ACD.NET)

'11'“’3*'!‘.91;5‘ of merchandise and equipment for instaliation is stated at the lower of cost or market {first-in, first-out

Property and equipment are stated at cost and are being depreciated over the estimated useful lives of the
assets using straight-iine and double declining balance methods. The range of useful lives of the various classes
of assets is three 1o forty years. Depreciation for financial statement purposes is computed for most assets using
the straight-line method, based on estimaled lives of the assets, which in soffie instances may be greater than

" the lives allowed for income tax purposes. Forincome tax purposes, assets are depraciated using acceleraled
methods and statutory lives. Betterments and improvemaents are capitalized, while repair and maintenance costs
are charged to current operafing expense. Depreciation expense was WP and SR or the years
ended December 31, 2013 and 2012, raspactively.

The Company uses the direct expensing method to account for planned major maintenance activities which do
riot extend the useful lives of property and squipment.

Long-lived assels are reviewad for iImpalrment whenevar gvants or changes In clrgumstances indicate that the
carrying amount may not be racoverable. If the expecied future cash flow from the use of the assel and its
eventual dispasition is less than the carrying emount of the assel, an impairment loss. is recognized and
measured using the asset's fair value,

Except as noted below, the Company accounts for goodwilt and other intangible assets in accordance with US
GAAP which requires, among other things, that companies test goodwill for impairment at least annually. In
addition, US GAAP requires that the Company identify reporting units for the purpose of assessing potential
future impairments of goodwill, reassess the useful lives of other existing recognized intangibie assets, and cease
amorization of intangible assets with an indefinite usaful fife. An intangible asset with an indefinite useful life
should be tested for impairment. Impairment tests require the Company to make several estimates relating to fair
value, most of which are based on projected future cash flows. The astimates associated with the impairment
tesis are based on management's judgmernt.and knowledge of currenit avents and acions it may undertake in the
future. These estimates: may uitimately differ from aciual results. Changes in these estimates may result in
recognition of an impairment loss, which may be material, in the future.

Managemant has not performed an Impairment test of goodwill for the years ended December 31, 2013 and 2012
as reguired by US GAAP,

Goodwill for income tax purposes 16 being amortized over a fiflean year astimated useful life using the straight-
line methed.

Legal faes and other expenses associated with the issuance for certain loans made to the Company are being
amortized on a straight-line basis over the expected terms of the loans.

The Comparny e_mareé'lnto_ irevocable Right of Use (IRU) agreemants with a company for use of their fiber optic
cable for a 20 year period. The cable reverts back to its owner aftar the 20 year period. The recorded cost of the
IRU agreements is baing amortized over 20 years. Data connection user charges are being amortized over 5to 7
years.

Advertising costs are expensed when incurred. Total advertising expenses included in general and administrative
expenses were ] -and for the years ended Dacember 31, 2013 and 2012, respectively.

Shipping and Handling costs on sales orders are classified as axpensas in selling, general and administrative
expansas,
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KEPS TECHNOLOGIES, INC. (DBA ACD.NET)
Notes to Finanicial Stat i
Taxes
income tax expenss for the years ended December 31 consists of the following:

2013 2012

Current - federat
Cutrant - state
Current - local
Deferred - federal
Daferrad - state

The difference between incoma: tax expense &nd the tax as compuled based on statulory rates is primarily

attributable to the permanent differences and slate income taxas.

Deferred income taxes reflect the netincoma tax effects of temporary differences between the carrying amounts
of agsets and liabilities for financiel reporting and incoma tax purposes, Significant companents of the Company's
deferred income tax assets and liabifities are as follows:

gccnimd \!ragfdtion S s i : e 5 Ep

ue 0 relatex L . .

Jaries - L L —
awance for trade )

recelvable . ol o -

Accrued share. _ . L
holder interest —_ome __JdF _Jan» W

Tolal deferred tax

assets o ;i :__awid

Amortization L

Total defarred tax . . -

liabilities s e AR

Menagement believes that thera Is a greater than 50% chance (more likely than not) that the Company is entitied
1o the economic benefit resulting from tax positions taken in income tax returns. No interest or penalties relaled to

wuncertain tax pasitions Has been recognized in the income statements or balances sheets for the yaars ended

Deceiber 31, 2013 and 2012, Tha statuta of limitations is gensrally three yaars for federal retumns, and four years

for.Michigan and City of Lansing returns.



KEPS TECHNOLOGIES, INC. (DBA ACD.NET)

Notes to Financiat Statements
4. ntangible Asssts
Intangible assets are summarized as follows:
g r3
intangibles subjact to _
amortization: 2013 2012
Accumulated -Accumulated

08t Amgriization Amortization

Fitver oplic cable use

Debit issuance coste. .
Data connections ]

Intangibles not subject to amortization:
Goodwil W)
Future amortization of intangible assats is expacted to be as follows:

Year ending Dacember 31:
2014
2015
2018
2017
2018
Thereafier

The Company has a line of credit that allows for borrowing up to $500,000 and carries an interest rate of 3.5%.
whichy maturad in January, 2014. At Dacember 31, 201 3, the unused portian on the line was/

The line of credit is secured by substantially ali assets in the Company, including future coniract revenues, the
personai guarantee of the shareholders, and the guarantee of the $S Ventures, LLC. The Company is subject to
certain affirnative and negative covenants.

10



KEPS TECHNOLOGIES, INC. (DBA ACD.NET)

Loan agreements, both long-term notas payable and line of credit agreements (Note 4) with Fifth Third contain
various affirmative and negative covenants as defined in the related loan agreements,

Long-term debt consists of the following as.of December 31:
—_—g013 201

Subordinated notes payable to two
shareholders with interest accrued
annually at 3.5%, both principal and

interest due al December, 2014 s G 5 o

Less: Current Portion .

Total Long-Term Debt . §....ony
At Decembar 31, 2012 there wers i shares of prefarred series A convertible stock, with no par value,
authorized, issued and outstanding: OF the 500,000 shares of authorized common stock, Gl an
shares, also with no par value, were issued and outstanding at December 31, 2013 and 2012, respectively.
Preferred stockholdars' aquity

g Company.converted the remainingdshares of preferred stock and preferred stock dividends of

During 20
- i neres of common stack at a conversion rate of,

During 2012, the Company redeemed a total of ‘»sharas of prefarred stock from a preferred shareholder
through & cash buyout, The same preferred stock shareholder elected to convertits remaining shares of
preferred stock Inte commeon stack at the-conversion rat
comrmon stock lasusd. The Company also declared
convarted to preferred stock shares, adding 6
as of December 31.:2012.

. resulting in an additional _
jin preforred stock dividends, of which
of preferred saries A convertible stock for a total

The Company is a party to a preferred stock purchase agreement: (Agreement). The details concerning the
revenye participations and warrants of the Agreement are as follows:

Commencing on Septeimber 1, 2006 for a period of ten years, the Company shall gway‘of gertain monthly DSL
revenue participation, as defined in the Agreement to the purchasers-on the 25" of aach month.

nanthly DSL revenue participation will be adjusted annually to a new percentage obtained by multiplying il

a8 defined in the Agreement, by a fraction, the numerator of which is equal to the difference between
Jand the gross revenue of the Company from sales of DSL service for the month in question, and the
denominator of which is The revenue participation on DSL revenuss applies only to cerlain geographic
locetions servicad by Sompany-prior to March 20, 2002. Furthermore, the revenue participation percentage
decreases from: as.certain revenue targets are reached. No axpense was recognized related to these
provisions of the Agreement during 2013 and 2012.

Th

The Agreament also includes tha issuance of warrants for a total of- shares of common stock, all of which
wera éxercised during 2006. )

11



KEPS TECHNOLOGIES, INC. (DBA ACD.NET)

_Tmh‘e_haldors of the aeries A convertible preferred stock (Prefarred Stock) have various rights and preferences as
OWS.

Yoting: Each holder of Prefarred Stock shall have the number of votes equal to the number of shares of common
stock, which the holder would have been entitled to receive, had such holder converted all of its Preferred Stock
sharesinto.comimon stock, The holders of the Preferred Stock and common stock shall vole together as a sincle
class excapt as defined inthe Agreement.

“Qividends; Holders of Preferrad Stock are entitled to receive curulative dividends at @i ier share for the first

threa years and par share thereafter. Such dividends will accrue and accumulated whether or not they have
baen declared ang whether or not there are profits, surplus, or other funds of the Company legally available for
the payment of dividends. The Company or a majority of preferred sharsholders ray elect io pay the cumulative
dividend for any year in cash ot additional Preferred Stock, As long as any Preferred Stock remains outstanding,
the Board of Directors of the Company shall not make a distribufion or decisre and pay any dividend on shares of
common stock of the. Comparny (whather Ih cash, capital stock or other property), unless a mejority of the
outstanding shares of Praferred Stock consent in writing to each such distribution or dividepd. The Board of
Directors of the Company declared dividends rélated {o the Preferred Stock in the amount of and _
for 2013 and 2012, respectively. No dividends on tha common stock hava been declared by the Board of
Diractors of the Company from Inception through December 31, 2013,

Liguidation: in the event of any liquidation, dissolution or winding up of the Company, whether voluntary or
involuntary, the holders of each share of Preferred Stock then outstanding shall be entitied o be paid out of the
assels of the Company-available for distribution to its shareholders, before any payment of declaration and setting

art for payment of sny amount shall be made with respect of the common stock, an-amount equal to per
share plus an amdunt equal 1o all accrued and unpald dividends theraon,

‘Whather or not earned or declared, to and including the date full payment shall be tendered to the holders. [f upon
any liquidation, dissclution, or winding up of the Company, whether voluntary. ot involuntary, the assets to be
distributed 10-the holders of the Preferred Stock shall be. insufficient to permit the payment to the preferred
‘sharehoiders of the full prefarential amount aforasald, then all of the assets of the Company o be distributed shall
be distributad ratably 1o the holders of the Prefarred Stock. After payment of the full amount of the Jiquidation

prafsréncas and all accumutated and unpaid dividends to which they are entitied, the holders of the Preferred

Stock shalt thergafter parlicipate on an as-if conventéd basis.

In the event of a Company reorganization, marger, consolidation, or sale; each holder of the Preferred Stock shall
be entiied to recaive upon conversion of the Prefarred Stock, the number of shares of stock or.other securities or
proparty of the Company, or of the successor corporation resulting from such merger or consolidation, or sale, to
which a holder of the common stock deliverable upon conversion would have béen entitled on such capital
reorganization, merger, consolidation, or sale. The Compeany shall give.each holder of record of Praferred Stock
‘written notice:of such impending transaction not later than twenty-one-days prior to the sharehotders’ meeting of
the Company called to spprove such transaction, or twerity-one deys prior to the closing of such transaction,
whichever is earlier, and shall notify such holders in writing of the final approval of such transaction.

: : Each share of Preferred Stock js convertible, at the option of the holder according to a conversion
ratio at any ime after the date of issuance. Each share of Preferred Stock is convertibleint JPshares of
‘common stock. Each share of Preferred Stock automatically converts into the number of shares of common stock

‘into which such shares are convertible at the then aﬁecﬁvi ﬁnversion ratio upon the closing of an initial public

offering if praceeds to the Company are less than

12



KEPS TECHNOLOGIES, INC. (DBA ACD.NET)
Notes to Finai '
1. Stock compensation plan

* 1n 2003, the Company adopted & Stock Compensation Program (the Program). The Program is comprised of
seven parts (collectively referred to as Plans). The first part is the Inventive Stock Option Plan under which are
granted incentive stock options. The second partis the Non-Cualified Stock Option Plan under which are granted
nonqualified stock options. The third part is the Restricted Share Plan underwhich are grated restricted shares of
. common stock. The fourth part is the Non-Emplayee Stock Purchase Plan. The fifth part is the. Non-Employee

Director Stock Option Plan under which grants of aptions to purchage shares of commaon stock may be made to
non-employee directors of the Company. The sixth partis the Stock Appreciation Rights Plan (SAR} under which
$ARs are granted. as defined, The seventh partis tha Other Stock Rights Plai under which 1) units representing
‘the equivalent of shares of common stock are granted, 2) payments of compensation in the form of shares of
Common Stock are granted, and 3) rights to receive cash or shares:of common stock based on the value of
dividends paid with respect t a share of common stock are: granted. The Program is administered by the
Campany's Board of Directors and the Program shall continue in affet for & term of ten years (through 2013). A
1otal of ares of the Company's common stock have been reserved {ar this Program. No awards were

made sinte inception under the Plans.

The Company's operating facility is under a lease agreement with 88 Ventures; LLC, which is owned by two of
the majority stockholders of the Cempany, and is accounted for as.an operating leass. The lease provides for

monthly payments of , subject to annual increases as defined in the Jease agreement through June 30,
203?-. The Company is responsible for related insurance, utilities, maintenance, and property taxes for the term of
the lease.

The lease expense recorded for the years ended Decamber 31, 2013 and 2012 was ach vear. At
Dacember 31, 2013 and 2012, the balance sheset reflects a Due to Related Party liability o and
, regpectively, for unpaid lease paymants due to 88 Ventures, LLC.

The Company has entared into a sublease agreemsni with a third party customer that expired December 31,
2012; but at the option of either party can continue on @ month o month term. The Company expacts this
sublease agreament to continue. The Company also leases wavelength and various other eguipment from third
parties under operaling leases.

Amounts for totai rental expengs under sli operating lsases are as lollows:

Related parly leases
Third party leasas.

Less: sublease income

The following is a schedule of approximate future minimum lease payments for the next five years under all
operafing leases:

2014 $ ! $ ' $
2015
2018

2017
2018




KEPS TECHNOLOGIES. INC. (DBA ACD.NET)

13. Retiremgniplan

14,

15

18.

17.

The Company sponsors:a SIMPLE IRA rétirement plan (Plan) for all elible employees who elect to participate.
The Plan'is a defined contribution plan. Employer contributions 1o the Plan are 3% of gross wages or a match of
an-an g's cantribution, whichever is less, for participating employees. Contributions amounted to QIR
andl B in 2013 and 2012, respectivaly

Litigation
During 2004, the Company filed 4 lawsult against AT&T related to a “Mutust Waiver Agresment” batween the

parties; which allowsd cusiomers to termiiiaté telephane service with either party and not have to pay the other
party's termination penalties.

During 2009, the litigation resulted in @ judgment in favor of the Company for approximately $7 800,000 for lost
busjr ATAT appaaled the 2008 judgment. Howaver, the case was seftled during 2012 for a total seltioment
{ . Attorney fees related to the lawsuit were approximately and were paid in 2012 upon
raceipt of the lawsiit proceads. The net proceeds from the setllement weré reported in subscription services
iﬁcome as net sales. Interest income on the judgment in the amount a_{ﬂas reported as interest
ncoma.

The Campany has guaranteed the long-term debt of 88 Ventures LLC in the amount of approximatelyP
an as of December 31, 2013 and 2012, respectively. The Company would be obligated to perform

under this guarantee if S8 Ventures, LL.C failad to pay principal and interest payments to the lender when due.
Howaver, If the Company were required to honor the guarantee, it would be sntitied to property and equipment
owned by S8 Ventures, LLC that collateralized the loan, The maximum potentisl amount of future (undiscounted)
payments under this guarantee would be approximatas!y SEENINENE As of December 31, 2013, SS Ventures, LLC
Es‘currenntet with Its dabt payments. No amount hes been recorded in the accompanying balance sheet for the
guarantee.

Gongentrations

The Company's business operations are concentrated in sales jocated in the State of Michigan. Future
operatidns are susceptible to changes in tha econamic activity within this state.

Subsequent Events
The date to which avents occurring after Decembier 31, 2013 have been evaluated for possible adjustment to the

financial statements or disclosure is: August 29, 2014, which ia the date on which the financial statements were
avaliable to be jssued,
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