
ICC Docket No. 14-0496 
Joint Applicants’ Response to  

Staff Data Requests MGM 1.01-1.18 
Dated:  September 18, 2014 

 
REQUEST NO. MGM 1.04: 
 
What is/will be the amount of debt at the WEC level before and after merger? 
 
RESPONSE: 
 
As of December 31, 2013, the Wisconsin Energy holding company had $817 million of 
debt outstanding. 
 
As of December 31, 2015, the WEC Energy Group holding company is projected to 
have $2,314 million of debt outstanding. 
 
As of December 31, 2015, the combination of debt outstanding at the holding company 
level for both holding companies – WEC Energy Group holding company level and the 
Integrys holding company level combined – is projected to be $3,485 million. 
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ICC Docket No. 14-0496 
Joint Applicants’ Response to  

Staff Data Requests MGM 1.01-1.18 
Dated:  September 18, 2014 

 

 

REQUEST NO. MGM 1.15: 
 
Please provide all credit rating reports for WEC, NSG and PGL published by S&P, 
Moody’s, or Fitch Ratings since the announcement of the proposed merger. 
 
RESPONSE: 
 
S&P and Moody’s summary write ups regarding the acquisition are attached as: 
 
JA MGM 1.15 Attach 01 - Moodys_06-23-14 
JA MGM 1.15 Attach 02 – S-P_06-23-14 
JA MGM 1.15 Attach 03 - Fitch_06-24-14 
 
The Integrys system companies are not rated by Fitch. 
 
No new reports for WEC, NSG and PGL have been issued since the announcement. 
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" MV`P\[`V[ =[R_Tf ;\_]+ &M=;' V` NP^bV_V[T A[aRT_f` =[R_Tf ?_\b] A[P+ S\_

"5+. OVYYV\[+

" MR N_R NSSV_ZV[T aUR _NaV[T` \[ baVYVaf U\YQV[T P\Z]N[f M=; N[Q Va`

`bO`VQVN_VR` MV`P\[`V[ =YRPa_VP H\dR_ ;\+ &M=H;G' N[Q MV`P\[`V[ ?N` DD;

&M?'+ MR UNcR NY`\ NSSV_ZRQ aUR _NaV[T` \[ baVYVaf U\YQV[T P\Z]N[f

A[aRT_f` N[Q Va` `bO`VQVN_VR` MV`P\[`V[ HbOYVP JR_cVPR ;\_]+ &MHJ')

HR\]YR` ?N` DVTUa $ ;\XR ;\+ &H?D$;') N[Q F\_aU JU\_R ?N` ;\+ &FJ?'+

" MR ORYVRcR aUNa M=;%` NP^bV`VaV\[ \S A[aRT_f` dVYY R[UN[PR aUR P\Z]N[f%`

]\`VaV\[ dVaUV[ aUR !RePRYYR[a! Ob`V[R`` _V`X ]_\SVYR PNaRT\_f+

" 8YaU\bTU M=;%` SV[N[PVNY ZRN`b_R` dVYY dRNXR[ `\ZRdUNa) dR ORYVRcR aUNa

aUR \cR_NYY SV[N[PVNY _V`X ]_\SVYR dVYY _RZNV[ dVaUV[ aUR !`VT[VSVPN[a!

SV[N[PVNY _V`X ]_\SVYR PNaRT\_f+

" MR UNcR _RcV`RQ aUR P_RQVa \baY\\X` \[ M=;) A[aRT_f`) H?D$;) N[Q FJ? a\

[RTNaVcR S_\Z `aNOYR+

" KUR \baY\\X` \[ M=H;G) M?) N[Q MHJ _RZNV[ `aNOYR) _RSYRPaV[T `bSSVPVR[a

_RTbYNa\_f V[`bYNaV\[) aURV_ `aN[Q*NY\[R P_RQVa ]_\SVYR`) dUVPU d\bYQ OR

b[NSSRPaRQ Of aUR a_N[`NPaV\[) N[Q \b_ Re]RPaNaV\[` aUNa _NaV[T` \[

]N_R[a M=; N_R b[YVXRYf a\ OR Y\dR_RQ Z\_R aUN[ N \[R*[\aPU+

-2E;?8 "4E;@?

G[ Bb[R /0) /-.1) JaN[QN_Q $ H\\_%` INaV[T` JR_cVPR` NSSV_ZRQ Va` _NaV[T` \[

M=; N[Q M=H;G) V[PYbQV[T aURV_ %8*% V``bR_ P_RQVa _NaV[T`+ MR NY`\ NSSV_ZRQ

aUR _NaV[T` \[ M?) V[PYbQV[T Va` %8% V``bR_ P_RQVa _NaV[T+ MR NY`\ NSSV_ZRQ

aUR %8*/% `U\_a*aR_Z,P\ZZR_PVNY ]N]R_ _NaV[T` \[ M=; N[Q M=H;G N[Q aUR %8*.%

`U\_a*aR_Z,P\ZZR_PVNY ]N]R_ _NaV[T \[ M?+

8a aUR `NZR aVZR) dR NSSV_ZRQ \b_ _NaV[T` \[ A[aRT_f`) MHJ) H?D$;) N[Q FJ?)

V[PYbQV[T aURV_ %8*% V``bR_ P_RQVa _NaV[T`+ MR NY`\ NSSV_ZRQ aUR %8*/%

`U\_a*aR_Z,P\ZZR_PVNY ]N]R_ _NaV[T` \[ A[aRT_f`) MHJ) N[Q H?D$;+

JaN[QN_Q $ H\\_%` _RcV`RQ Va` P_RQVa \baY\\X \[ M=; a\ [RTNaVcR S_\Z `aNOYR+

MR NY`\ _RcV`RQ \b_ P_RQVa \baY\\X \[ A[aRT_f`) H?D$;) N[Q FJ? a\ [RTNaVcR

S_\Z `aNOYR+ KUR \baY\\X` \[ M=;%` `bO`VQVN_VR` M=H;G N[Q M? N[Q A[aRT_f`%

`bO`VQVN_f MHJ _RZNV[ `aNOYR ORPNb`R aUR a_N[`NPaV\[ Q\R` [\a NSSRPa aURV_

`aN[Q*NY\[R P_RQVa ]_\SVYR` N[Q ORPNb`R \S `bSSVPVR[a _RTbYNa\_f V[`bYNaV\[+
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-2E;@?2=6

KUR [RTNaVcR \baY\\X \[ M=;) A[aRT_f`) H?D$;) N[Q FJ? _RSYRPa` aUR ]\aR[aVNY

[RTNaVcR RSSRPa \[ M=;%` P\[`\YVQNaRQ SV[N[PVNY ZRN`b_R` \S aUR P\Z]N[f%`

N[[\b[PRQ "5+. OVYYV\[ NP^bV`VaV\[ \S A[aRT_f`+ MR Re]RPa aUNa aUR V[P_RZR[aNY

QROa N``\PVNaRQ dVaU aUV` a_N[`NPaV\[ dVYY dRNXR[ M=;%` SV[N[PVNY ZRN`b_R`+

KUR_RS\_R) dR ORYVRcR aUNa aUR P\Z]N[f%` P\[`\YVQNaRQ SV[N[PVNY _V`X ]_\SVYR

P\bYQ SNYY a\dN_Q aUR Y\dR_ R[Q \S \b_ !`VT[VSVPN[a! SV[N[PVNY _V`X ]_\SVYR

PNaRT\_f) YRNcV[T YVaaYR _\\Z S\_ b[QR_]R_S\_ZN[PR _RYNaVcR a\ \b_ S\_RPN`a+ 8

\[R*[\aPU Q\d[T_NQR d\bYQ OR dN__N[aRQ VS aUR NQWb`aRQ Sb[Q` S_\Z \]R_NaV\[`

&>>G',a\aNY QROa _NaV\ SNVYRQ a\ VZ]_\cR V[ YV[R dVaU \b_ Re]RPaNaV\[`) N[Q

_RZNV[RQ ORY\d .2# \[ N `b`aNV[RQ ON`V`+

G[ Bb[R /0) /-.1) M=; R[aR_RQ V[a\ N[ NT_RRZR[a a\ NP^bV_R A[aRT_f` S\_ "5+.

OVYYV\[) dUVPU V[PYbQR` aUR N``bZ]aV\[ \S NO\ba "0+0 OVYYV\[ \S A[aRT_f`%

QROa+ >_\Z N ^bNYVaNaVcR `aN[Q]\V[a) aUR NP^bV`VaV\[ dVYY `a_R[TaUR[ M=;%`

]\`VaV\[ dVaUV[ aUR !RePRYYR[a! Ob`V[R`` _V`X ]_\SVYR PNaRT\_f ORPNb`R Va

R[UN[PR` `PNYR) `P\]R) \]R_NaV\[NY) TR\T_N]UVPNY) N[Q _RTbYNa\_f QVcR_`Vaf+ MR

cVRd aUR NQQVaV\[ \S Z\_R TN` QV`a_VObaV\[ N[Q a_N[`ZV``V\[ \]R_NaV\[`

SNc\_NOYf ORPNb`R dR _RTN_Q aU\`R Ob`V[R``R` N` UNcV[T `\ZRdUNa Y\dR_ _V`X

aUN[ aUR cR_aVPNYYf V[aRT_NaRQ RYRPa_VP \]R_NaV\[`+ 9RPNb`R dR P\[`VQR_ aUR

b[_RTbYNaRQ Ob`V[R``R` N` UNcV[T `VT[VSVPN[aYf UVTUR_ Ob`V[R`` _V`X aUN[ aUR

_RTbYNaRQ baVYVaf \]R_NaV\[` QbR a\ P\Z]RaVaVcR ]_R``b_R` N[Q T_RNaR_

cN_VNOVYVaf V[ PN`U SY\d TR[R_NaV\[) aUR P\Z]N[f%` P\ZZVaZR[a a\ `RYY \_ dV[Q

Q\d[ A[aRT_f`% R[R_Tf `b]]Yf Ob`V[R`` N[Q YVZVa T_\daU V[ aUR `\YN_ Ob`V[R``

`\ aUNa 55# \S aUR P\Z]N[f%` =9AK<8 V` _RTbYNaRQ NY`\ `b]]\_a` aUR !RePRYYR[a!

Ob`V[R`` _V`X ]_\SVYR+

Gb_ RePRYYR[a Ob`V[R`` _V`X ]_\SVYR N``R``ZR[a V[P\_]\_NaR` !cR_f Y\d! P\b[a_f

_V`X &L+J+' N[Q \b_ cVRd \S aUR _RTbYNaRQ baVYVaf `RPa\_ N` UNcV[T N !cR_f

Y\d! V[Qb`a_f _V`X ]_\SVYR aUNa _RSYRPa` aUR R``R[aVNY [Nab_R \S aUR baVYVaf

`R_cVPR` ]_\cVQRQ) UN` ZNaR_VNY ON__VR_` a\ R[a_f) N[Q R``R[aVNYYf \]R_NaR` N`

N Z\[\]\Yf V[`bYNaRQ S_\Z ZN_XRa PUNYYR[TR`+ KUR baVYVaf V[Qb`a_f TR[R_NYYf

ReUVOVa` `bO`aN[aVNY `aNOVYVaf V[ aR_Z` \S b`NTR N[Q P\[`bZ]aV\[) RcR[ NSaR_

NPP\b[aV[T S\_ R[R_Tf P\[`R_cNaV\[ RSS\_a` N[Q aUR RP\[\Zf+ KUR Ob`V[R`` _V`X

]_\SVYR V` NY`\ PUN_NPaR_VgRQ Of `a_\[T \cR_NYY ]_\SVaNOVYVaf) RSSVPVR[a

\]R_NaV\[`) N[Q NO\cR*NcR_NTR `PNYR) `P\]R) N[Q QVcR_`VSVPNaV\[ dVaU N cR_f

YN_TR Pb`a\ZR_ ON`R V[ ZbYaV]YR `aNaR`+ AZ]\_aN[aYf) dR _RP\T[VgR aUNa M=; UN`

RSSRPaVcRYf ZN[NTRQ _RTbYNa\_f _V`X V[ MV`P\[`V[ N[Q EVPUVTN[) `aNaR

Wb_V`QVPaV\[` aUNa dR cVRd N` !`a_\[T)! N[Q dR Re]RPa aUNa ZN[NTRZR[a dVYY

P\[aV[bR a\ Q\ `\) R`]RPVNYYf V[ aUR Z\_R PUNYYR[TV[T AYYV[\V` _RTbYNa\_f

Wb_V`QVPaV\[) dUVPU dR N``R`` V[ aUR O\aa\Z UNYS \S aUR !`a_\[T,NQR^bNaR!

PNaRT\_f+

<bR a\ M=;%` ]YN[` a\ Sb[Q aUR a_N[`NPaV\[ dVaU N P\ZOV[NaV\[ \S QROa N[Q

P\ZZ\[ `a\PX) dR ORYVRcR aUNa aUR P\Z]N[f%` SV[N[PVNY ZRN`b_R` P\bYQ SNYY a\

aUR dRNXR_ R[Q \S \b_ !`VT[VSVPN[a! SV[N[PVNY _V`X ]_\SVYR PNaRT\_f ON`RQ \[

\b_ ZRQVNY c\YNaVYVaf aNOYR) YRNcV[T YVaaYR Pb`UV\[ S\_ b[QR_]R_S\_ZN[PR

_RYNaVcR a\ \b_ S\_RPN`a+ A[ aUNa _RTN_Q) NQWb`aRQ >>G a\ a\aNY QROa ZVTUa
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dRNXR[ a\ ORY\d .2# N[Q QROa a\ =9AK<8 P\bYQ V[P_RN`R a\ NO\cR 1e S\_ `RcR_NY

fRN_` S\YY\dV[T aUR NP^bV`VaV\[+

M=; NVZ` a\ P\Z]YRaR aUR a_N[`NPaV\[ V[ ZVQ*/-.2) `bOWRPa a\ PR_aNV[ PY\`V[T

P\[QVaV\[`) V[PYbQV[T N]]_\cNY` S_\Z `UN_RU\YQR_`) `aNaR _RTbYNa\_` V[

MV`P\[`V[) AYYV[\V`) EVPUVTN[) N[Q EV[[R`\aN) aUR >RQR_NY =[R_Tf IRTbYNa\_f

;\ZZV``V\[) N[Q aUR >RQR_NY ;\ZZb[VPNaV\[` ;\ZZV``V\[) N` dRYY N` aUR

Re]V_NaV\[ \S aUR N]]YVPNOYR dNVaV[T ]R_V\Q b[QR_ aUR @N_a*JP\aa*I\QV[\

8[aVa_b`a AZ]_\cRZR[a` 8Pa+

(;BF;5;EI

M=; N[Q A[aRT_f` UNcR !NQR^bNaR! YV^bVQVaf a\ P\cR_ aURV_ [RRQ` \cR_ aUR [Rea

./ Z\[aU`+ MR Re]RPa aUNa aUR P\Z]N[VR`% `\b_PR` \S YV^bVQVaf dVYY RePRRQ b`R`

Of .+.e \_ T_RNaR_) aUR ZV[VZbZ aU_R`U\YQ S\_ N[ NQR^bNaR QR`VT[NaV\[ b[QR_

\b_ P_VaR_VN) N[Q aUNa aUR P\Z]N[f dVYY NY`\ ZRRa \b_ \aUR_ P_VaR_VN S\_ `bPU

N QR`VT[NaV\[+

1$#

H_V[PV]NY DV^bVQVaf J\b_PR`

" ;_RQVa NcNVYNOVYVaf \S ".+/2 OVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

" >>G \S NO\ba ". OVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

,C;?4;A2= (;BF;5;EI 0D6D

" F\ _RZNV[V[T QROa ZNab_VaVR` V[ /-.1 N[Q NO\ba "1-- ZVYYV\[ V[ /-.2+

" ;N]VaNY `]R[QV[T \S NO\ba "34- ZVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

" <VcVQR[Q` \S _\bTUYf "03- ZVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

'?E68CID

H_V[PV]NY DV^bVQVaf J\b_PR`

" ;_RQVa NcNVYNOVYVaf \S Na YRN`a "4/2 ZVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

" >>G \S NO\ba "42- ZVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

,C;?4;A2= (;BF;5;EI 0D6D

" <ROa ZNab_VaVR` \S "./2 ZVYYV\[ V[ /-.2+

" ;N]VaNY `]R[QV[T \S NO\ba ". OVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

" <VcVQR[Q` \S _\bTUYf "//- ZVYYV\[ \cR_ aUR [Rea ./ Z\[aU`+

MR d\bYQ Re]RPa aUNa aUR P\ZOV[RQ P\Z]N[f d\bYQ UNcR !NQR^bNaR! YV^bVQVaf a\

P\cR_ Va` [RRQ` V[ aUR ./ Z\[aU` S\YY\dV[T P\[`bZZNaV\[ \S aUR a_N[`NPaV\[+

-64@G6CI 2?2=ID;D

" MR N``VT[ _RP\cR_f _NaV[T` a\ SV_`a Z\_aTNTR O\[Q` &>E9' V``bRQ Of L+J+

baVYVaVR`) dUVPU PN[ _R`bYa V[ V``bR _NaV[T` ORV[T [\aPURQ NO\cR N

baVYVaf%` A``bR_ ;_RQVa INaV[T &A;I' QR]R[QV[T \[ aUR _NaV[T PNaRT\_f N[Q

aUR ReaR[a \S aUR P\YYNaR_NY P\cR_NTR+ KUR >E9` V``bRQ Of L+J+ baVYVaVR`

N_R N S\_Z \S !`RPb_RQ baVYVaf O\[Q! &JL9' aUNa ^bNYVSf S\_ N _RP\cR_f

_NaV[T N` QRSV[RQ V[ \b_ P_VaR_VN+

" KUR _RP\cR_f ZRaU\Q\Y\Tf V` `b]]\_aRQ Of aUR NZ]YR UV`a\_VPNY _RP\_Q \S
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.--# _RP\cR_f S\_ `RPb_RQ O\[QU\YQR_` V[ baVYVaf ON[X_b]aPVR` V[ aUR L+J+

N[Q \b_ cVRd aUNa aUR SNPa\_` aUNa R[UN[PRQ aU\`R _RP\cR_VR` &YVZVaRQ

`VgR \S aUR P_RQVa\_ PYN`` N[Q aUR Qb_NOYR cNYbR \S baVYVaf _NaR*ON`RQ

N``Ra` Qb_V[T N[Q NSaR_ N _R\_TN[VgNaV\[ TVcR[ aUR R``R[aVNY `R_cVPR

]_\cVQRQ N[Q aUR UVTU _R]YNPRZR[a P\`a' dVYY ]R_`V`a V[ aUR Sbab_R+

" L[QR_ \b_ JL9 P_VaR_VN) dR PNYPbYNaR N _NaV\ \S \b_ R`aVZNaR \S aUR cNYbR

\S aUR P\YYNaR_NY ]YRQTRQ a\ O\[QU\YQR_` _RYNaVcR a\ aUR NZ\b[a \S >E9`

\ba`aN[QV[T+ >E9 _NaV[T` PN[ RePRRQ N baVYVaf%` A;I Of b] a\ \[R [\aPU V[

aUR %8% PNaRT\_f) ad\ [\aPUR` V[ aUR %999% PNaRT\_f) N[Q aU_RR [\aPUR` V[

`]RPbYNaVcR*T_NQR PNaRT\_VR` QR]R[QV[T \[ aUR PNYPbYNaRQ _NaV\+ MR Q\ [\a

[\aPU >E9 _NaV[T` S\_ P\Z]N[VR` dVaU A;I` V[ aUR %88% PNaRT\_f+

" KUR >E9` \S MHJ N[Q H?D$; OR[RSVa S_\Z N SV_`a*]_V\_Vaf YVR[ \[

`bO`aN[aVNYYf NYY \S aUR _R`]RPaVcR baVYVaf%` _RNY ]_\]R_af \d[RQ \_

`bO`R^bR[aYf NP^bV_RQ+ ;\YYNaR_NY P\cR_NTR \S Z\_R aUN[ .+2e `b]]\_a`

_RP\cR_f _NaV[T` \S %.(% N[Q V``bR _NaV[T` \[R [\aPU NO\cR aUR A;I+

&C@FA '?7=F6?46

MR P\[`VQR_ aUNa aUR_R N_R `bSSVPVR[a ZRN`b_R` V[ ]YNPR aUNa ]_\cVQR

V[`bYNaV\[ a\ aUR MV`P\[`V[ baVYVaVR` aUNa YVZVa` aUR S_RR SY\d \S PN`U+ E\`a

\S aUR`R ]_\cV`V\[` N_R NSS\_QRQ Of MV`P\[`V[ YNd N[Q V[PYbQR `R]N_NaR[R``

]_\cV`V\[`) QVcVQR[Q _R`a_VPaV\[`) QROa ]_RN]]_\cNY`) N[Q \cR_`VTUa \S aUR

]_\PRRQ`) N[Q N PN] \[ V[cR`aZR[a` V[ [\[baVYVaf N``Ra`+ A[ NQQVaV\[) aUR

MV`P\[`V[ baVYVaVR` N_R Sb_aUR_ ]_\aRPaRQ TVcR[ P\[`V`aR[a N[Q NPaVcR

_RTbYNa\_f \cR_`VTUa Of aUR MV`P\[`V[ HbOYVP JR_cVPR ;\ZZV``V\[ \cR_ Va`

\]R_NaV\[`+

KUR T_\b] P_RQVa ]_\SVYR &?;H' \S M=; V` %N*% N[Q Va` V``bR_ P_RQVa _NaV[T V`

%8*%+ L[QR_ \b_ T_\b] _NaV[T ZRaU\Q\Y\Tf) dR P\[`VQR_ `bO`VQVN_VR` M=H;G N[Q

M? N` V[aRT_NY a\ aUR P\Z]N[f%` Y\[T*aR_Z `a_NaRTf N[Q) N` `bPU) N_R UVTUYf

b[YVXRYf a\ OR `\YQ N[Q UNcR N `a_\[T P\ZZVaZR[a S_\Z `R[V\_ ZN[NTRZR[a) N[Q

aUR_RS\_R dR QR`VT[NaR aURZ N` P\_R R[aVaVR`+

8YaU\bTU aUR_R V` `bSSVPVR[a _RTbYNa\_f V[`bYNaV\[ V[ ]YNPR) M=H;G%`

`aN[Q*NY\[R SV[N[PVNY ZRN`b_R` SNYY dVaUV[ aUR `VT[VSVPN[a SV[N[PVNY _V`X

PNaRT\_f b[QR_ \b_ ZRQVNY c\YNaVYVaf aNOYR N[Q aUR_RS\_R Q\ [\a `b]]\_a P_RQVa

b]YVSa S_\Z aUR ?;H+

M?%` `aN[Q*NY\[R SV[N[PVNY ZRN`b_R` _RSYRPa N[ !V[aR_ZRQVNaR! SV[N[PVNY _V`X

]_\SVYR) N[Q `b]]\_a N _NaV[T aUNa V` \[R [\aPU UVTUR_ aUN[ aUR ?;H+

IRTN_QV[T A[aRT_f`) Va` ?;H V` NY`\ %N*% N[Q Va` V``bR_ P_RQVa _NaV[T V` %8*%+

MR cVRd H?D$;) MHJ) N[Q FJ? N` P\_R `bO`VQVN_VR` \S A[aRT_f`+ MR Re]RPa a\

cVRd A[aRT_f`) H?D$?) MHJ) N[Q FJ? N` P\_R `bO`VQVN_VR` \S M=; dUR[ aUR

a_N[`NPaV\[ PY\`R`+

9RPNb`R aUR_R N_R [\ ZRN[V[TSbY _RTbYNa\_f ZRPUN[V`Z` V[ AYYV[\V` \_ \aUR_

`a_bPab_NY ON__VR_` aUNa _R`a_VPa NPPR`` Of A[aRT_f` a\ aUR N``Ra` N[Q PN`U

SY\d \S H?D$; N[Q FJ?) aUR A;I` \[ H?D$; N[Q FJ? N_R NYVT[RQ dVaU aUNa \S aUR

]N_R[a+ MR d\bYQ NY`\ Re]RPa aUNa) ]\`a*NP^bV`VaV\[) A[aRT_f`%) H?D$;%`) N[Q
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FJ?%` A;I` d\bYQ NY`\ OR NYVT[RQ dVaU aUNa \S [Rd ]N_R[a M=;+ A[ aUR`R PN`R`)

aUR Ob`V[R``R` N[Q SV[N[PVNY _V`X ]_\SVYR` \S aUR ad\ baVYVaVR` NY`\ _R`bYa V[

`aN[Q*NY\[R P_RQVa ]_\SVYR` \S %N*%) dUVPU V` aUR `NZR N` aUR ?;H+

8YaU\bTU aUR_R V` `bSSVPVR[a _RTbYNa\_f V[`bYNaV\[ V[ MV`P\[`V[ a\ ]_RcR[a aUR

S_RR SY\d \S PN`U S_\Z MHJ a\ A[aRT_f` N[Q) ]\`a*NP^bV`VaV\[) Va` `aN[Q*NY\[R

SV[N[PVNY ZRN`b_R` SNYY dVaUV[ aUR !`VT[VSVPN[a! SV[N[PVNY _V`X PNaRT\_f N[Q

aUR_RS\_R Q\ [\a `b]]\_a P_RQVa b]YVSa S_\Z aUR ?;H+

+FE=@@<

KUR [RTNaVcR \baY\\X \[ M=;) A[aRT_f`) H?D$; N[Q FJ? _RSYRPa` P\[`\YVQNaRQ

SV[N[PVNY ZRN`b_R` aUNa N_R a\dN_Q aUR Y\dR_ R[Q \S \b_ !`VT[VSVPN[a!

SV[N[PVNY _V`X ]_\SVYR PNaRT\_f) YRNcV[T YVaaYR _\\Z S\_ b[QR_]R_S\_ZN[PR

_RYNaVcR a\ \b_ S\_RPN`a+ 8 \[R*[\aPU Q\d[T_NQR d\bYQ OR dN__N[aRQ VS aUR

NQWb`aRQ >>G,a\aNY QROa _NaV\ SNVYRQ a\ VZ]_\cR V[ YV[R dVaU \b_ Re]RPaNaV\[`)

N[Q _RZNV[RQ ORY\d .2# \[ N `b`aNV[RQ ON`V`+

MR P\bYQ _RcV`R aUR \baY\\X a\ `aNOYR VS SV[N[PVNY ZRN`b_R` dR_R a\ VZ]_\cR

S\YY\dV[T aUR NP^bV`VaV\[ `\ aUNa ZRN`b_R` dR_R _R`a\_RQ a\ aUR ZVQQYR _N[TR

\S aUR !`VT[VSVPN[a! SV[N[PVNY _V`X ]_\SVYR PNaRT\_f+

INaV[T` `aNOVYVaf S\_ M=H;G) M?) N[Q MHJ _RSYRPa` `bSSVPVR[a _RTbYNa\_f

V[`bYNaV\[ N[Q aURV_ `aN[Q*NY\[R P_RQVa ]_\SVYR`) dUVPU d\bYQ OR b[NSSRPaRQ Of

aUR a_N[`NPaV\[+

-6=2E65 #C;E6C;2 "?5 -6D62C49

" ?R[R_NY ;_VaR_VN6 ERaU\Q\Y\Tf 8[Q 8``bZ]aV\[`6 DV^bVQVaf <R`P_V]a\_` >\_

?Y\ONY ;\_]\_NaR A``bR_`) BN[+ /) /-.1

" ERaU\Q\Y\Tf6 A[Qb`a_f IV`X) F\c+ .5) /-.0

" ;\_]\_NaR ERaU\Q\Y\Tf) F\c+ .5) /-.0

" ;\_]\_NaR ERaU\Q\Y\Tf6 INaV\` N[Q 8QWb`aZR[a`) F\c+ .5) /-.0

" ;\b[a_f IV`X 8``R``ZR[a ERaU\Q\Y\Tf 8[Q 8``bZ]aV\[`) F\c+ .5) /-.0

" CRf ;_RQVa >NPa\_` >\_ KUR IRTbYNaRQ LaVYVaVR` A[Qb`a_f) F\c+ .5) /-.0

" ?_\b] INaV[T ERaU\Q\Y\Tf) F\c+ .5) /-.0

" ERaU\Q\Y\Tf >\_ DV[XV[T JU\_a*KR_Z 8[Q D\[T*KR_Z INaV[T` >\_ ;\_]\_NaR)

A[`b_N[PR) 8[Q J\cR_RVT[ A``bR_`) ENf 3) /-.0

" ERaU\Q\Y\Tf6 EN[NTRZR[a 8[Q ?\cR_[N[PR ;_RQVa >NPa\_` >\_ ;\_]\_NaR

=[aVaVR` 8[Q A[`b_R_`) F\c+ .0) /-./

" L`R \S ;_RQVaMNaPU 8[Q GbaY\\X`) JR]a+ .1) /--5

" F\aPUV[T \S L+J+ A[cR`aZR[a ?_NQR A[cR`a\_*Gd[RQ LaVYVaf L[`RPb_RQ <ROa

F\d 9RaaR_ IRSYRPa` 8[aVPV]NaRQ 8O`\YbaR IRP\cR_f) F\c+ .-) /--4

" /--4 ;\_]\_NaR ;_VaR_VN6 INaV[T =NPU A``bR) 8]_VY .2) /--4
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-2E;?8D (;DE

INaV[T` 8SSV_ZRQ7 GbaY\\X IRcV`RQ

K\ >_\Z

MV`P\[`V[ =[R_Tf ;\_]+

MV`P\[`V[ =[R_Tf ;N]VaNY ;\_]+

;\_] P_RQVa _NaV[T 8*,FRTNaVcR,8*/ 8*,JaNOYR,8*/

A[aRT_f` =[R_Tf ?_\b] A[P+

;\_] P_RQVa _NaV[T 8*,FRTNaVcR,8*/ 8*,JaNOYR,8*/

HR\]YR` ?N` DVTUa $ ;\XR ;\+

;\_] P_RQVa _NaV[T 8*,FRTNaVcR,8*/ 8*,JaNOYR,8*/

F\_aU JU\_R ?N` ;\+

;\_] P_RQVa _NaV[T 8*,FRTNaVcR,** 8*,JaNOYR,**

INaV[T` 8SSV_ZRQ

MV`P\[`V[ =YRPa_VP H\dR_ ;\+

;\_] P_RQVa _NaV[T 8*,JaNOYR,8*/

MV`P\[`V[ ?N` DD;

;\_] P_RQVa _NaV[T 8,JaNOYR,8*.

MV`P\[`V[ HbOYVP JR_cVPR ;\_]+

;\_] P_RQVa _NaV[T 8*,JaNOYR,8*/

;\Z]YRaR _NaV[T` V[S\_ZNaV\[ V` NcNVYNOYR a\ `bO`P_VOR_` \S INaV[T`<V_RPa Na

ddd+TY\ONYP_RQVa]\_aNY+P\Z N[Q Na ddd+`]PN]VaNYV^+P\Z+ 8YY _NaV[T` NSSRPaRQ Of

aUV` _NaV[T NPaV\[ PN[ OR S\b[Q \[ JaN[QN_Q $ H\\_%` ]bOYVP MRO `VaR Na

ddd+`aN[QN_QN[Q]\\_`+P\Z+ L`R aUR INaV[T` `RN_PU O\e Y\PNaRQ V[ aUR YRSa

P\YbZ[+
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D#B!VJb![NLNR_N!LXVYNW\J]RXW!OX[!R]\![J]RWP\!JWM!LN[]JRW!JWJUb\N\'!WX[VJUUb!O[XV!R\\^N[\!X[!^WMN[`[R]N[\!XO!\NL^[R]RN\!X[!O[XV!XKURPX[\)!D#B

[N\N[_N\!]QN![RPQ]!]X!MR\\NVRWJ]N!R]\!XYRWRXW\!JWM!JWJUb\N\)!D#B$\!Y^KURL![J]RWP\!JWM!JWJUb\N\!J[N!VJMN!J_JRUJKUN!XW!R]\!GNK!\R]N\'

```)\]JWMJ[MJWMYXX[\)LXV!%O[NN!XO!LQJ[PN&'!JWM!```)[J]RWP\MR[NL])LXV!JWM!```)PUXKJUL[NMR]YX[]JU)LXV!%\^K\L[RY]RXW&!JWM!```)\YLJYR]JURZ)LXV

%\^K\L[RY]RXW&!JWM!VJb!KN!MR\][RK^]NM!]Q[X^PQ!X]QN[!VNJW\'!RWLU^MRWP!_RJ!D#B!Y^KURLJ]RXW\!JWM!]QR[M(YJ[]b![NMR\][RK^]X[\)!4MMR]RXWJU!RWOX[VJ]RXW

JKX^]!X^[![J]RWP\!ONN\!R\!J_JRUJKUN!J]!```)\]JWMJ[MJWMYXX[\)LXV*^\[J]RWP\ONN\)

D#B!TNNY\!LN[]JRW!JL]R_R]RN\!XO!R]\!K^\RWN\\!^WR]\!\NYJ[J]N!O[XV!NJLQ!X]QN[!RW!X[MN[!]X!Y[N\N[_N!]QN!RWMNYNWMNWLN!JWM!XKSNL]R_R]b!XO!]QNR[![N\YNL]R_N

JL]R_R]RN\)!4\!J![N\^U]'!LN[]JRW!K^\RWN\\!^WR]\!XO!D#B!VJb!QJ_N!RWOX[VJ]RXW!]QJ]!R\!WX]!J_JRUJKUN!]X!X]QN[!D#B!K^\RWN\\!^WR]\)!D#B!QJ\!N\]JKUR\QNM

YXURLRN\!JWM!Y[XLNM^[N\!]X!VJRW]JRW!]QN!LXWORMNW]RJUR]b!XO!LN[]JRW!WXWY^KURL!RWOX[VJ]RXW![NLNR_NM!RW!LXWWNL]RXW!`R]Q!NJLQ!JWJUb]RLJU!Y[XLN\\)

EX!]QN!Na]NW]!]QJ]![NP^UJ]X[b!J^]QX[R]RN\!JUUX`!J![J]RWP!JPNWLb!]X!JLTWX`UNMPN!RW!XWN!S^[R\MRL]RXW!J![J]RWP!R\\^NM!RW!JWX]QN[!S^[R\MRL]RXW!OX[!LN[]JRW

[NP^UJ]X[b!Y^[YX\N\'!D#B![N\N[_N\!]QN![RPQ]!]X!J\\RPW'!`R]QM[J`'!X[!\^\YNWM!\^LQ!JLTWX`UNMPNVNW]!J]!JWb!]RVN!JWM!RW!R]\!\XUN!MR\L[N]RXW)!D#B

BJ[]RN\!MR\LUJRV!JWb!M^]b!`QJ]\XN_N[!J[R\RWP!X^]!XO!]QN!J\\RPWVNW]'!`R]QM[J`JU'!X[!\^\YNW\RXW!XO!JW!JLTWX`UNMPVNW]!J\!`NUU!J\!JWb!URJKRUR]b!OX[!JWb

MJVJPN!JUUNPNM!]X!QJ_N!KNNW!\^OON[NM!XW!JLLX^W]!]QN[NXO)

6[NMR]([NUJ]NM!JWM!X]QN[!JWJUb\N\'!RWLU^MRWP![J]RWP\'!JWM!\]J]NVNW]\!RW!]QN!6XW]NW]!J[N!\]J]NVNW]\!XO!XYRWRXW!J\!XO!]QN!MJ]N!]QNb!J[N!NaY[N\\NM!JWM

WX]!\]J]NVNW]\!XO!OJL])!D#B$\!XYRWRXW\'!JWJUb\N\'!JWM![J]RWP!JLTWX`UNMPVNW]!MNLR\RXW\!%MN\L[RKNM!KNUX`&!J[N!WX]![NLXVVNWMJ]RXW\!]X!Y^[LQJ\N'

QXUM'!X[!\NUU!JWb!\NL^[R]RN\!X[!]X!VJTN!JWb!RW_N\]VNW]!MNLR\RXW\'!JWM!MX!WX]!JMM[N\\!]QN!\^R]JKRUR]b!XO!JWb!\NL^[R]b)!D#B!J\\^VN\!WX!XKURPJ]RXW!]X

^YMJ]N!]QN!6XW]NW]!OXUUX`RWP!Y^KURLJ]RXW!RW!JWb!OX[V!X[!OX[VJ])!EQN!6XW]NW]!\QX^UM!WX]!KN![NURNM!XW!JWM!R\!WX]!J!\^K\]R]^]N!OX[!]QN!\TRUU'!S^MPVNW]

JWM!NaYN[RNWLN!XO!]QN!^\N['!R]\!VJWJPNVNW]'!NVYUXbNN\'!JM_R\X[\!JWM*X[!LURNW]\!`QNW!VJTRWP!RW_N\]VNW]!JWM!X]QN[!K^\RWN\\!MNLR\RXW\)!D#B!MXN\

WX]!JL]!J\!J!ORM^LRJ[b!X[!JW!RW_N\]VNW]!JM_R\X[!NaLNY]!`QN[N![NPR\]N[NM!J\!\^LQ)!GQRUN!D#B!QJ\!XK]JRWNM!RWOX[VJ]RXW!O[XV!\X^[LN\!R]!KNURN_N\!]X!KN

[NURJKUN'!D#B!MXN\!WX]!YN[OX[V!JW!J^MR]!JWM!^WMN[]JTN\!WX!M^]b!XO!M^N!MRURPNWLN!X[!RWMNYNWMNW]!_N[RORLJ]RXW!XO!JWb!RWOX[VJ]RXW!R]![NLNR_N\)

@X!LXW]NW]!%RWLU^MRWP![J]RWP\'!L[NMR]([NUJ]NM!JWJUb\N\!JWM!MJ]J'!_JU^J]RXW\'!VXMNU'!\XO]`J[N!X[!X]QN[!JYYURLJ]RXW!X[!X^]Y^]!]QN[NO[XV&!X[!JWb!YJ[]

]QN[NXO!%6XW]NW]&!VJb!KN!VXMRORNM'![N_N[\N!NWPRWNN[NM'![NY[XM^LNM!X[!MR\][RK^]NM!RW!JWb!OX[V!Kb!JWb!VNJW\'!X[!\]X[NM!RW!J!MJ]JKJ\N!X[![N][RN_JU

\b\]NV'!`R]QX^]!]QN!Y[RX[!`[R]]NW!YN[VR\\RXW!XO!D]JWMJ[M!#!BXX[$\!9RWJWLRJU!DN[_RLN\!>>6!X[!R]\!JOORURJ]N\!%LXUUNL]R_NUb'!D#B&)!EQN!6XW]NW]!\QJUU!WX]!KN

^\NM!OX[!JWb!^WUJ`O^U!X[!^WJ^]QX[RcNM!Y^[YX\N\)!D#B!JWM!JWb!]QR[M(YJ[]b!Y[X_RMN[\'!J\!`NUU!J\!]QNR[!MR[NL]X[\'!XOORLN[\'!\QJ[NQXUMN[\'!NVYUXbNN\!X[

JPNW]\!%LXUUNL]R_NUb!D#B!BJ[]RN\&!MX!WX]!P^J[JW]NN!]QN!JLL^[JLb'!LXVYUN]NWN\\'!]RVNURWN\\!X[!J_JRUJKRUR]b!XO!]QN!6XW]NW])!D#B!BJ[]RN\!J[N!WX]

[N\YXW\RKUN!OX[!JWb!N[[X[\!X[!XVR\\RXW\!%WNPURPNW]!X[!X]QN[`R\N&'![NPJ[MUN\\!XO!]QN!LJ^\N'!OX[!]QN![N\^U]\!XK]JRWNM!O[XV!]QN!^\N!XO!]QN!6XW]NW]'!X[!OX[

]QN!\NL^[R]b!X[!VJRW]NWJWLN!XO!JWb!MJ]J!RWY^]!Kb!]QN!^\N[)!EQN!6XW]NW]!R\!Y[X_RMNM!XW!JW!"J\!R\"!KJ\R\)!D#B!B4CE=8D!7=D6>4=?!4@I!4@7!4>>

8HBC8DD!AC!=?B>=87!G4CC4@E=8D'!=@6>F7=@;'!5FE!@AE!>=?=E87!EA'!4@I!G4CC4@E=8D!A9!?8C6<4@E45=>=EI!AC!9=E@8DD!9AC

4!B4CE=6F>4C!BFCBAD8!AC!FD8'!9C887A?!9CA?!5F;D'!DA9EG4C8!8CCACD!AC!78986ED'!E<4E!E<8!6A@E8@E$D!9F@6E=A@=@;

G=>>!58!F@=@E8CCFBE87'!AC!E<4E!E<8!6A@E8@E!G=>>!AB8C4E8!G=E<!4@I!DA9EG4C8!AC!<4C7G4C8!6A@9=;FC4E=A@)!=W!WX

N_NW]!\QJUU!D#B!BJ[]RN\!KN!URJKUN!]X!JWb!YJ[]b!OX[!JWb!MR[NL]'!RWMR[NL]'!RWLRMNW]JU'!NaNVYUJ[b'!LXVYNW\J]X[b'!Y^WR]R_N'!\YNLRJU!X[!LXW\NZ^NW]RJU

MJVJPN\'!LX\]\'!NaYNW\N\'!UNPJU!ONN\'!X[!UX\\N\!%RWLU^MRWP'!`R]QX^]!URVR]J]RXW'!UX\]!RWLXVN!X[!UX\]!Y[XOR]\!JWM!XYYX[]^WR]b!LX\]\!X[!UX\\N\!LJ^\NM!Kb

WNPURPNWLN&!RW!LXWWNL]RXW!`R]Q!JWb!^\N!XO!]QN!6XW]NW]!N_NW!RO!JM_R\NM!XO!]QN!YX\\RKRUR]b!XO!\^LQ!MJVJPN\)
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FITCH PLACES WEC'S RATINGS ON NEGATIVE
WATCH FOLLOWING ACQUISITION ANNOUNCEMENT

Fitch Ratings-New York-24 June 2014: Fitch Ratings has placed the 'A-' Long-term Issuer Default
Rating (IDR) and individual security ratings of Wisconsin Energy Corp. (WEC) on Rating Watch
Negative. The actions follow yesterday's announcement by WEC to acquire Integrys Energy Group,
Inc. (Integrys) (not rated by Fitch) for a total consideration of $9.1 billion including $3.3 billion of
assumed debt. Fitch estimates the purchase price to equate 8.9x Integrys' 2013 EBITDA.

Fitch has affirmed WEC's Short-term IDR at 'F2'.

Fitch has also placed the ratings of Wisconsin Energy Capital Corp. (WECC) on Rating Watch
Negative. WECC's debt obligations are supported by an agreement with WEC. As such, WECC's
ratings reflect the credit profile of WEC.

As part of the acquisition, Integrys shareholders will receive a combination of stock (1.128 shares
of WEC stock) and cash ($18.58 per share) totaling $5.8 billion. Fitch expects WEC to issue
approximately $1.5 billion in new debt to cover the cash portion of the acquisition. The ratings
of subsidiaries, Wisconsin Electric Power Co. (WEPCO), Wisconsin Gas LLC (WI Gas), and Elm
Road Generating Station Supercritical LLC, are unaffected by this transaction. Management has
no plan to issue debt at WEPCO or WI Gas to support financing of the transaction. Regulatory
restrictions regarding upstream dividend distributions to WEC provide some level of credit protection
and mitigate contagion risk to the utilities from higher leverage at the parent.

Upon completion of the transaction, the combined company will be named WEC Energy Group, Inc.
Integrys will become a second-tier holding company of WEC and will remain as the direct parent
of its existing operating subsidiaries. In January 2014, Integrys entered into an agreement to sell
its subsidiary Upper Peninsula Power Company (UPPCO), a Michigan regulated electric utility, for
$298.8 million. The transaction is expected to close later in 2014. Integrys is also in the late stage
of a competitive process to divest its unregulated retail supply business and expects a close by year
end 2014.

KEY RATING DRIVERS

Increasing Leverage: The proposed acquisition results in a meaningful increase in consolidated
leverage compared to WEC's current and projected pre-acquisition financial position. This is
primarily driven by the combination of $1.5 billion of acquisition debt to be issued by WEC and a
delay in management's previous plan to reduce existing parent debt. Fitch estimates WEC's pro-forma
holdco debt to increase to approximately 30% of total consolidated debt from 16% pre-acquisition.
Management has indicated they intend on reducing parent debt over time but has not established
specific targets.

Jump in Dividend: Fitch's concerns also relate to the aggressive dividend policy adopted by
management with a projected increase in dividend per share post- closing of the transaction and
continuation of a 65% to 70% dividend payout target on a higher base. At year-end 2013, WEC's
dividend payout ratio was 57%. Fitch expects WEC to utilize its existing positive cash flow position
and additional available cash stemming from the termination of its $300 million share repurchase
program to support the dividend growth.
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Credit Metrics: Fitch expects leverage metrics of the combined entities to be weak for the current
rating category and significantly weaker than WEC's stand-alone credit profile. Fitch forecasts pro-

forma FFO lease-adjusted leverage in the first full year of operation to approximate 4.7x and Adjusted
Debt/EBITDAR near 4.4x. WEC's stand-alone FFO lease-adjusted leverage is projected to be closer
to 4x and adjusted debt/EBITDAR closer to 3.5x.

Regulatory Diversification: Completion of the proposed acquisition will further diversify consolidated
earnings and cash flows, with the addition of Integrys' five low-risk regulated electric and natural
gas utility businesses that operate in the relatively supportive regulatory jurisdictions of Wisconsin,
Michigan, Minnesota and Illinois. Integrys also has 34% ownership in Federal Energy Regulatory
Commission (FERC) regulated American Transmission Co. (ATC, 'A' IDR). With the acquisition of
Integrys, WEC's ownership of ATC will increase to approximately 60%, from 26%. Accordingly,
management expects transmission investments to be a significant driver of rate base growth over the
next few years. ATC's ratings are not affected by this transaction.

Regulatory Concessions: Regulatory approvals are required in the four state jurisdictions of
Wisconsin, Michigan, Illinois and Minnesota. Fitch would expect pressure on WEC's ratings, and
possibly on subsidiaries' ratings, in the event that significant ratepayer benefits or multi-year rate
freezes are imposed as a condition to approve the acquisition. The acquisition also requires approval
from the Department of Justice (DOJ), the FERC, and the Federal Communications Commission
(FCC). WEC expects to close the transaction in the summer of 2015.

RATING SENSITIVITIES

Factors that could lead to a positive rating action:
Given WEC's projected incremental leverage and pending acquisition of Integrys, a positive rating
action is unlikely in the near to intermediate term.

Factors that could lead to a negative rating action:
If, after completion of the Integrys acquisition, FFO Lease-adjusted leverage is greater than 4.25x on
a forward basis, a one- notch downgrade is likely.

Unfavorable regulatory developments, including significant ratepayer concessions or rate freezes
required as a condition to approve the acquisition, that would pressure earnings and cash flow could
lead to a negative rating action at WEC.
More aggressive financial management policies that result in higher parent-level leverage could also
lead to negative rating actions.

Fitch has placed the following ratings on Rating Watch Negative:

WEC
--Long-term IDR 'A-';
--Senior unsecured debt at 'A-';
--Junior subordinated debentures at 'BBB'.

WECC
--Long-term IDR at 'A-';
--Senior unsecured debt at 'A-'.

Fitch has affirmed the following ratings:

WEC
--Short-term IDR and CP at 'F2'.
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Contact:

Primary Analyst
Philippe Beard
Director
+1-212-908-0242
Fitch Ratings, Inc.
33 Whitehall Street
New York, NY 10004

Secondary Analyst
Glen Grabelsky
Managing Director
+1-212-908-0577

Committee Chairperson
Shalini Mahajan
Senior Director
+1-212-908-0351

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email:
brian.bertsch@fitchratings.com.

Additional information is available at 'www.fitchratings.com'.

Applicable Criteria and Related Research:
--'Corporate Rating Methodology: Including Short-Term Ratings and Parent and Subsidiary
Linkage' (May 28, 2014);
--'Rating U.S. Utilities, Power and Gas Companies' (March 11, 2014).

Applicable Criteria and Related Research:
Rating U.S. Utilities, Power and Gas Companies (Sector Credit Factors)
http://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=735155
Corporate Rating Methodology: Including Short-Term Ratings and Parent and Subsidiary Linkage
http://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=715139

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS
AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND

DISCLAIMERS BY FOLLOWING THIS LINK: HTTP://FITCHRATINGS.COM/
UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE

TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE
OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL,
COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO

AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED
THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD
ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.
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ICC Docket No. 14-0496 
Joint Applicants’ Response to  

Staff Data Requests MGM 2.01-2.08 
Dated:  October 15, 2014 

 

 

REQUEST NO. MGM 2.02: 
 
Is it the Joint Applicants’ position that “the greater size and access to capital markets of 
WEC Energy Group” (Ex. 5.0, p. 12) will enable it to raise common equity at a lower 
cost than Integrys can today? 

 
RESPONSE: 
 
As indicated on page 2 of Mr. Lauber’s Supplemental Direct Testimony, the Joint 
Applicants do not expect any changes in the Gas Companies’ overall cost of capital 
immeditately or shortly after the Reorganization closes.  The Joint Applicants have 
committed that any future reductions in the Gas Companies’ overall cost of capital as a 
result of the greater size and access to capital markets of WEC Energy Group will be 
recognized and flowed through to customers in the rates set for the Companies when 
they file rate cases. 
 
As explained on pages 11-12 of Mr. Lauber’s Supplemental Direct Testimony, the 
financial markets are fluid and a company’s overall cost of capital is driven by a variety 
of factors including company-specific, competition for capital, and macro-economic 
conditions.  In particular, the cost of common equity is a market-based concept.  As 
such, it is not possible to speculate as to what the cost of common equity might be at 
some future date.  While the Joint Applicants expect future benefits in the overall cost of 
capital for the Gas Companies, those benefits are not guaranteed, and they would be 
relative to what might have occurred absent the Reorganization. 
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