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Witness Identification 1 

Q. Please state your name and business address. 2 

A. My name is Burma C. Jones.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

 5 

Q. By whom are you employed and in what capacity? 6 

A. I am currently employed as an Accountant in the Accounting Department of 7 

the Financial Analysis Division of the Illinois Commerce Commission 8 

(“Commission”). 9 

 10 

Q. Please describe your professional background and affiliations. 11 

A. I am a licensed Certified Public Accountant with a Bachelor of Arts in 12 

Accountancy from Sangamon State University, now known as the 13 

University of Illinois at Springfield.  I joined the Staff of the Illinois Commerce 14 

Commission (“Staff”) in October 1999.  My prior accounting experience 15 

includes five years as the Assistant Controller for a mid-size retail business 16 

and two and one-half years on the accounting staff of the Illinois Office of 17 

the Comptroller. 18 

 19 

Q. Have you previously testified before any regulatory bodies? 20 

A. Yes, I have testified on several occasions before the Illinois Commerce 21 
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Commission. 22 

 23 

Purpose of Testimony 24 

Q. What is the purpose of your testimony in this proceeding? 25 

A. I reviewed the Verified Petition filed by MidAmerican Energy Company 26 

(“MEC”) and Ameren Illinois Company (“AIC”) (together “Companies”) 27 

regarding the purchase of certain MEC Illinois-based electric transmission 28 

assets by AIC (“the transaction”).  My testimony addresses the proposed 29 

accounting entries to record the transaction to the respective financial 30 

records of MEC and AIC. 31 

  32 

Q. Are you sponsoring any schedules as part of your direct testimony? 33 

A. No, I am not sponsoring any schedules. 34 

 35 

Q. Are you including any attachments as part of your direct testimony? 36 

A. Yes, I am including the following attachments: 37 

 Attachment A – AIC responses to Staff DRs BCJ 1.05 and BCJ 1.09 38 

 Attachment B – MEC responses to Staff DRs BCJ 1.03 and BCJ 1.08 39 

 Attachment C – MEC response to Staff DR BCJ 1.01  40 

 41 
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Proposed Accounting Entries 42 

Q. Did you review the proposed accounting entries to record the 43 

transaction on the books of MEC and AIC, respectively? 44 

A. Yes.  I reviewed MEC’s journal entries to record the sale and AIC’s journal 45 

entries to record the purchase of two transformers and a segment of a 46 

161kV line from MEC.  The journal entries were provided in response to 47 

Staff data requests (“DR”) and are appended to my testimony as 48 

Attachments A and B. 49 

 50 

Q. Are the journal entries proposed by MEC and AIC to record the 51 

transaction consistent with the requirements of 18 CFR 101, the 52 

Federal Energy Regulatory Commission’s Uniform System of 53 

Accounts (“FERC USOA”)1, which identifies the appropriate accounts 54 

in which to record the sale or purchase of electric assets and which 55 

requires that the assets purchased be recorded at original cost? 56 

A. Yes, the journal entries are consistent with the requirements of the FERC 57 

USOA and, by extension, the Illinois USOA, with the following caveat.   The 58 

journal entries do not reflect a clearing of the transaction through Account 59 

1 18 CFR 101 was adopted as The Uniform System of Accounts for Electric Utilities Operating in Illinois (83 Ill. Adm. 
Code 415.10).  Therefore, since the journal entries are consistent with the FERC USOA requirements to record the sale 
and purchase of electric plant, they are also consistent with the Illinois USOA requirements. 
 

 
 

 
 

3 

                     



Docket No. 14-0572 
  ICC Staff Exhibit 2.0 

 
 

102, Electric Plant Purchased or Sold.  If it were determined that the 60 

transferred assets constitute an operating unit or system, the transaction 61 

must clear through Account 102 per FERC USOA Electric Plant Instruction 62 

No. 5. 63 

   64 

Q. Do you have any recommendations regarding the journal entries to 65 

record the transaction? 66 

A. Yes.  I recommend that the Companies file with the Chief Clerk of the 67 

Commission, with a copy to the Manager of Accounting, copies of the actual 68 

journal entries used to record the sale and purchase of MEC’s Illinois-based 69 

transmission assets within sixty days of the closing of the transaction.    70 

   71 

Valuation of the 161 kV Line 72 

Q. MEC plans to replace the existing 161 kV line.  Does AIC’s journal entry 73 

to record the purchase of the 161 kV transmission line reflect the 74 

original cost of the existing line or MEC’s cost to construct the new 75 

line? 76 

A. AIC’s journal entry reflects the original cost of the existing line, which was 77 

placed in service in 1957.   78 

 79 
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Q. Where will the costs to construct the new 161 kV transmission line be 80 

recorded? 81 

A. The costs to construct the new 161 kV transmission line will be included in 82 

the costs MEC records for the new 345 kV transmission line to be built on 83 

double-circuit structures on the right-of-way of the existing 161 kV line. 84 

 85 

Q. What is MEC’s rationale for allocating the construction costs of the 86 

161 kV line to the 345 kV line? 87 

A. MEC’s rationale is that the existing 161 kV line would not have been 88 

modified in the absence of the need to rebuild the line on double-circuit 89 

structures in order to accommodate the new 345 kV line.  Therefore, all 90 

incremental costs are attributable to the 345 kV line project.2  How these 91 

costs will be recovered is explained in the testimony of Staff witness Greg 92 

Rockrohr (Staff Ex. 1.0). 93 

     94 

Conclusion 95 

Q. Does this question end your prepared direct testimony? 96 

A. Yes. 97 

2 Attachment C, MEC response to Staff DR BCJ 1.01. 
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Ameren Illinois Company's 

Response to ICC Staff Data Requests 

Docket No. 14-0572  

Petition For Declaratory Ruling that Approval of Purchase of Utility Assets Is Not Necessary 

Pursuant To Section 7-102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 

Approval of Purchase of Utility Assets Pursuant to Section 7-102; Transfer of Franchises, Licenses, 

Permits or Rights to Own Pursuant to Section 7-203; Transfer of 

Certificates of Convenience and Necessity pursuant to Section 8-406; and the Granting of All Other 

Necessary and Appropriate Relief. 

Supplemental Response Date: 12/12/2014 

BCJ 1.05S 

Please provide all anticipated AIC journal entries to record the purchase of the 161 kV line segment from 

MEC. 

RESPONSE 

Prepared By:  Ryan Risse 

Title:  Manager, Plant Accounting 

Phone Number:  314-554-3280 

See attached file for anticipated Ameren Illinois journal entries. 
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To record the purchase of Galesburg 161 kV Line Segment from MEC

ICC
Corp ACCOUNT ACCOUNT TITLE TOTAL

AIC 101 Plant in Service 446,863

114 Electric plant acquisition adjustments 27,824

108 Accumulated provision for depreciation (354,116)

131 Cash (120,571)

PROPOSED ACCOUNTING ENTRIES
TO REFLECT THE TRANSFER OF OWNERSHIP FROM

MIDAMERICAN ENERGY COMPANY (MEC) TO AMEREN ILLINOIS COMPANY (AIC)
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Ameren Illinois Company's 

Response to ICC Staff Data Requests 

Docket No. 14-0572  

Petition For Declaratory Ruling that Approval of Purchase of Utility Assets Is Not 

Necessary Pursuant To Section 7-102 and 83 Illinois Administrative Code 105.40 or, in the 

alternative, Approval of Purchase of Utility Assets Pursuant to Section 7-102; Transfer of 

Franchises, Licenses, Permits or Rights to Own Pursuant to Section 7-203; Transfer of 

Certificates of Convenience and Necessity pursuant to Section 8-406; and the Granting of 

All Other Necessary and Appropriate Relief. 

Supplemental Response Date: 12/12/2014 

BCJ 1.09S 

Please provide all anticipated AIC journal entries to record the purchase of the two East 

Galesburg transformers from MEC. 

RESPONSE 

Prepared By:  Ryan Risse 

Title:  Manager, Plant Accounting 

Phone Number:  314-554-3280 

See attached file for anticipated Ameren Illinois journal entries. 
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To record the purchase of Galesburg Substations Facilities from MEC

ICC
Corp ACCOUNT ACCOUNT TITLE TOTAL

AIC 101 Plant in Service 600,302

114 Electric plant acquisition adjustments 26,011

108 Accumulated provision for depreciation (513,597)

131 Cash (112,716)

PROPOSED ACCOUNTING ENTRIES
TO REFLECT THE TRANSFER OF OWNERSHIP FROM

MIDAMERICAN ENERGY COMPANY (MEC) TO AMEREN ILLINOIS COMPANY (AIC)
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BCJ 1.03

1 

ILLINOIS COMMERCE COMMISSION 

Utility Company: MidAmerican Energy Company 

Regarding: Docket No. 14-0572 -- Petition for Declaratory Ruling that Approval 

of Purchase of Utility Assets is not Necessary pursuant to Section 7-

102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 

Approval of Purchase of Utility Assets pursuant to Section 7-102; 

Transfer of Franchises, Licenses, Permits or Rights to Own pursuant 

to Section 7-203; Transfer of Certificates of Convenience and 

Necessity pursuant to Section 8-406; and the Granting of All Other 

Necessary and Appropriate Relief. (filed September 19, 2014). 

Date Submitted: November 13, 2014 

STAFF DATA REQUEST BCJ 1.03 

Responder Name: Dale E. Miller 

Phone:  Manager, Property Accounting 

Job Title: (515) 281-2663 

BCJ 1.03 Please provide all anticipated MEC journal entries to record the sale of the 161 

kV line segment to AIC. 

Response: 

Debit Credit 

131 Cash $120,571 

108 RWIP - Salvage $92,747 

421.1 

(Plant account 355) 

Gain on Disposition of Property         $27,824 

To record cash and salvage credit for sale of 161kV line to AIC 

 as of 9/30/2014 
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ILLINOIS COMMERCE COMMISSION 

Utility Company: MidAmerican Energy Company 

Regarding: Docket No. 14-0572 -- Petition for Declaratory Ruling that Approval 
of Purchase of Utility Assets is not Necessary pursuant to Section 7-
102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 
Approval of Purchase of Utility Assets pursuant to Section 7-102; 
Transfer of Franchises, Licenses, Permits or Rights to Own pursuant 
to Section 7-203; Transfer of Certificates of Convenience and 
Necessity pursuant to Section 8-406; and the Granting of All Other 
Necessary and Appropriate Relief. (filed September 19, 2014). 

Date Submitted: January 13, 2014 

STAFF DATA REQUEST SUPPLEMENTAL BCJ 1.03 

Responder Name: Dale E. Miller 
Phone:  Manager, Property Accounting 
Job Title: (515) 281-2663 

SUPPLEMENTAL BCJ 1.03 

Please provide all anticipated MEC journal entries to record the retirement of the existing 
161 kV line when it is taken out of service. 

Response: 

Debit Credit 

108 Accumulated Provision for Depreciation $446,863 
101 Plant in Service, Classified - Transmission $446,863 

(Plant account 355) 

To record original cost and accumulated depreciation for transmission 
assets retired from service for existing 161 kV line as of 9/30/2014. 
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BCJ 1.08 

1 

ILLINOIS COMMERCE COMMISSION 

Utility Company: MidAmerican Energy Company 

Regarding: Docket No. 14-0572 -- Petition for Declaratory Ruling that Approval 

of Purchase of Utility Assets is not Necessary pursuant to Section 7-

102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 

Approval of Purchase of Utility Assets pursuant to Section 7-102; 

Transfer of Franchises, Licenses, Permits or Rights to Own pursuant 

to Section 7-203; Transfer of Certificates of Convenience and 

Necessity pursuant to Section 8-406; and the Granting of All Other 

Necessary and Appropriate Relief. (filed September 19, 2014). 

Date Submitted: November 13, 2014 

STAFF DATA REQUEST BCJ 1.08 

Responder Name: Dale E. Miller 

Phone:  Manager, Property Accounting 

Job Title: (515) 281-2663 

BCJ 1.08 Please provide all anticipated MEC journal entries to record the sale of the two 

East Galesburg transformers to AIC. 

Response: 

Debit Credit 

131 Cash $112,716 

108 RWIP - Salvage $86,705 

421.1 

(Plant account 352, 353) 

Gain on Disposition of Property    $26,011 

To record cash and salvage credit for sale of existing East Galesburg 

transformers to AIC as of 9/30/2014. 
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ILLINOIS COMMERCE COMMISSION 

Utility Company: MidAmerican Energy Company 

Regarding: Docket No. 14-0572 -- Petition for Declaratory Ruling that Approval 
of Purchase of Utility Assets is not Necessary pursuant to Section 7-
102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 
Approval of Purchase of Utility Assets pursuant to Section 7-102; 
Transfer of Franchises, Licenses, Permits or Rights to Own pursuant 
to Section 7-203; Transfer of Certificates of Convenience and 
Necessity pursuant to Section 8-406; and the Granting of All Other 
Necessary and Appropriate Relief. (filed September 19, 2014). 

Date Submitted: January 13, 2014 

STAFF DATA REQUEST SUPPLEMENTAL BCJ 1.08 

Responder Name: Dale E. Miller 
Phone:  Manager, Property Accounting 
Job Title: (515) 281-2663 

SUPPLEMENTAL BCJ 1.08 

Please provide all anticipated MEC journal entries to record the retirement of the existing 
two East Galesburg transformers when they are taken out of service. 

Response: 

Debit Credit 

108 Accumulated Provision for Depreciation $600,302 
101 Plant in Service, Classified - Transmission $600,302 

(Plant account 352, 353) 

To record original cost and accumulated depreciation for transmission 
assets retired from service for existing two East Galesburg 
transformers as of 9/30/2014. 
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BCJ 1.01 

1 

ILLINOIS COMMERCE COMMISSION 

Utility Company: MidAmerican Energy Company 

Regarding: Docket No. 14-0572 -- Petition for Declaratory Ruling that Approval 

of Purchase of Utility Assets is not Necessary pursuant to Section 7-

102 and 83 Illinois Administrative Code 105.40 or, in the alternative, 

Approval of Purchase of Utility Assets pursuant to Section 7-102; 

Transfer of Franchises, Licenses, Permits or Rights to Own pursuant 

to Section 7-203; Transfer of Certificates of Convenience and 

Necessity pursuant to Section 8-406; and the Granting of All Other 

Necessary and Appropriate Relief. (filed September 19, 2014). 

Date Submitted: November 13, 2014 

STAFF DATA REQUEST BCJ 1.01 

Responder Name: Dehn Stevens 

Phone:  563-333-8138 

Job Title: Director, Transmission Services of MidAmerican Energy 

Responder Name: Greg Gudeman 

Phone:  314-206-1447 

Job Title: Director – Transmission Financial & Regulatory Services 

of Ameren 

BCJ 1.01 Referring to paragraph ll.2.b.iv on page 7 of the petition, please provide a detailed 

explanation for why the compensation for the portion of the new 161 kV line 

MidAmerican (“MEC”) will transfer to Ameren Illinois (“AIC”) is based on the 

net book value of the existing 161 kV line instead of the cost of the new 161 kV 

line. 

Response: 

The transaction as structured results in the same end-result in terms of the amount paid as other 

transaction structures but does so in a much more straight-forward fashion from the perspective 

of affected parties.  MidAmerican and Ameren would have transferred ownership of the 161 kV 

line segment from Mercer to East Galesburg at the same terms even if the line was not involved 

in double-circuit construction.  Since the line is involved in double-circuit construction, it makes 

sense to value the transaction at the cost which would have been paid had the line not been 

involved in the construction.    

As part of MidAmerican’s response to this question, it is important to clarify how costs are 

accounted for in cases where an existing transmission line right-of-way is being utilized to 

facilitate the construction of an additional line on that same right-of-way via common tower 

Docket No. 14-0572
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2 

double-circuit construction.  Provided that there are no plans to rebuild or replace the existing 

line, 100% of the costs to construct the new double-circuit line are appropriately allocated to the 

new line being constructed.  This has been MidAmerican’s regular practice and is consistent with 

accounting principles whereby the existing line would not have been altered but for the need to 

accommodate the new line. 

In this particular case, the regulatory permitting process and the process of negotiating easements 

was a key consideration as to the relative timing of when the transaction would close.  By 

delaying the close until after the new double-circuit line has been constructed, the regulatory 

approval process and the process of working with landowners is much more efficient and much 

less confusing to landowners.  Regardless of the sequence of events for closing the transaction 

and building the new double-circuit line, the following apply: 

1. The purchase price would be based on net book value of the existing line.  If the

transaction is closed prior to re-building the line, the valuation is based on a 2014 net

book value.  If the transaction is closed in 2016 as proposed, then the valuation is based

on a net book value as of the date the line is removed from service for re-construction,

likely in 2015.

2. The appropriate easement rights would be assigned by MidAmerican to Ameren.  If the

transaction is closed in 2014, the assignments take place in 2014. If the transaction is

closed in 2016, the assignments take place in 2016.

3. A joint-use agreement is needed between MidAmerican and Ameren for the purpose of

re-using the existing right-of-way when the line is re-constructed.  The terms of the joint-

use agreement are required in 2014 regardless of when the transaction is closed in order

to give MidAmerican and Ameren assurance of their future needs and requirements.

4. MidAmerican would obtain new easements for the new 345 kV line requiring contacts

with landowners concerning the new easements to be obtained.  This is unchanged

regardless of the sequence of events.

5. MidAmerican would obtain a certificate authorizing the construction of the 345 kV line.

This is unchanged regardless of the sequence of events.

6. MidAmerican would construct the new double-circuit line requiring coordination with all

affected landowners.

Regardless of the sequence of events, the same end-state is achieved and at virtually the same 

costs.   

Regarding costs, the amount to be paid by Ameren for the existing 161 kV line is essentially the 

same under either approach.  This is due to the application of the fundamental principle that the 

existing 161 kV line would not have been modified in the absence of the need to rebuild the line 

on double-circuit structures in order to accommodate the new 345 kV line.  Any and all 

incremental costs are attributable to the 345 kV line project.  It is important to note that from an 

engineering point of view, it would not be practical to attempt to re-use any of the existing 161 

kV line components such as the insulators or conductors due to their age.  Because most of the 
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insulators and all of the conductor is almost 60 years old, it isn’t prudent to reuse this material as 

part of new double-circuit line construction.   

Besides their age, the materials are also incompatible with current standard line designs.  For 

these reasons, it is appropriate to utilize new current standard line conductor on the reconstructed 

161 kV line.  In this case, twisted pair conductor will be utilized because that conductor type 

offers advantages in terms of galloping performance, especially under icing conditions.  The 

higher line rating of the twisted pair conductor also mitigates potential line overload conditions 

which could occur for an outage of the 345 kV line. 

By building the new 345 kV line on double-circuit structures, the public interest is better served 

because far fewer landowners are impacted when compared to the alternative of building the new 

345 kV line on a separate right-of-way, and these impacted landowners see additional benefit of 

fewer poles on their property.    

Based on all of these factors, MidAmerican and Ameren developed the deal structure and terms 

contained in the purchase agreement.  MidAmerican and Ameren both fully support the deal 

structure and terms as being in the best interests of their customers.    
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