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SDR-001 Q. Describe with specificity how the actions undertaken by the Company 

comply with each of the four prudence standards contained in the 
Commission's Order in Dockets Nos. 91-0080 through 91-0095 
(Consolidated). 
 

SDR-001 A. The four prudence standards contained in the Commission's Order in 
Dockets Nos. 91-0080 through 91-0095 (Consolidated) are: 
1) reasonable and appropriate business standards, 
2) the requirements of other relevant state and/or federal authorities, 
3) minimization of costs to ratepayers, consistent with safety, reliability 

and quality assurance, and  
4) based on facts and knowledge the Company knew or reasonably 

should have known at the time the expenditures were made. 
 

The Company believes that its MGP program meets the four prudence 
standards in all respects.  The following are some examples, albeit not an 
all inclusive list, of certain actions the Company takes in satisfaction of 
each of the four prudence standards:  
1) The Company used reasonable and appropriate business standards to 

select professional service providers including, but not limited to, 
conducting research into the firms and interviews with key personnel 
of those firms.  In addition, the Company monitors and oversees the 
work of these service providers on an ongoing basis to ensure that they 
conform to reasonable and appropriate business standards. 

2) The Company works cooperatively with the Illinois Environmental 
Protection Agency in managing its MGP sites. 

3) The Company negotiated consulting contracts for professional services 
and competitively bid the vast majority of all other goods and services 
in order to minimize costs.  The contracts for professional services 
were evaluated based on several factors including fee schedules.  The 
consultants that provided the best value were selected. In addition, the 
Company negotiated and entered into the Interim Cooperative 
Agreement and the subsequent Final Allocation Agreement with 
ComEd to ensure the efficient investigation and remediation of certain 
sites, and has aggressively pursued insurance recovery.  
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4) The Company researched the history of MGPs within its service 
territory, utilized outside experts to supplement its research and 
utilized insurance archeologists to research potential insurance 
policies. 

 
 
 
Witness: Nancy J. Huston 
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SDR-002 Q. This request pertains to the level of environmental cleanup required at 

each MGP site. 
a. For each MGP site, describe the level of environmental cleanup 

required. 
b. List the steps that must be taken to obtain the level of environmental 

cleanup required. 
c. Explain and evaluate any alternative levels of environmental cleanup 

that may be applicable for each site. 
 
SDR-002 A. a. Cleanup levels for all or portions of 22 sites have been proposed to 

Illinois EPA.  The levels proposed are consistent with Illinois EPA's 
Site Remediation Program's Tiered Approach to Corrective Action 
Objectives (TACO).  The level of environmental cleanup required, if 
any, at the remainder of the sites has not been determined at this time. 

b. Illinois EPA regulations require, at a minimum, removal of source 
material, as defined in the regulations.  This is one of the steps 
involved in cleanup of a site.  Because each site is unique, the cleanup 
steps necessary, if any, are site specific and can only be determined 
after establishing the cleanup levels.   

c. Illinois EPA guidance allows sites to be classified as "residential" or 
"commercial/industrial" for setting cleanup objectives.  As sites move 
to the remediation phase, necessary cleanup levels at each site will be 
individually evaluated based on the current and future uses of the site.  
Site specific cleanup levels will be established.  For example, the 
Ottawa site is classified as "residential" based on the fact that it is a 
school athletic field, while the LaGrange site is a 
"commercial/industrial" site.  Generally, "residential" sites require 
more stringent cleanups than "commercial/industrial" sites. 

 
 
 
Witness: Nancy J. Huston 
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SDR-003 Q. Has the Company ever received a site remediation letter from the Illinois 

Environmental Protection Agency indicating that no further remediation is 
required at a specific MGP site?  If yes, provide a copy of each site 
remediation letter received. 

 
 
 
SDR-003 A. Yes. Six NFR letters were issued during 2013. Copies are attached as 

Exhibit 1. 
 
 
 
Witness: Nancy J. Huston 
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