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Annual formula rate update and revenue :
requirement reconciliation under : g

Section 16-108.5 of the Public Utilities Act

VERIFIED PETITION TO INTERVENE OF
ILLINOIS RETAIL MERCHANTS ASSOCIATION

The Illinois Retail Merchants Association (“IRMA”), pursuant to 83 Ill. Admin. Code
200.200 of the Illinois Commerce Commission’s (“ICC” or “Commission”) Rules of Practice
(83 Ill. Admin. Code Part 200), hereby petitions the Illinois Commerce Commission to
intervene in the above-captioned proceeding. In support of its Petition, IRMA states:

1. IRMA is a not-for-profit organization formed under the laws of the State of Illinois,
with its offices located at 19 South LaSalle Street, Suite 300, Chicago, Illinois, 60603. IRMA is
one of the largest state retail organizations in the United States, and represents more than 23,000
stores of all sizes and merchandise lines, Founded in 1957, its members include the nation’s
largest retail chains as well as independent stores in towns across Illinois. IRMA and its
members comprise a substantial number of electric consumers in this state with a considerable
stake in electric prices and retail competition for electric service.

2. This Docket was initiated by Commonwealth Edison Company (“ComEd”) in the
above-captioned matter to obtain approval of its annual formula rate update and revenue
reconciliation under Section 16-108.5 of the Public Ultilities Act.

3. IRMA and its members have an interest in the creation and maintenance of a strong,

diverse, and vibrant competitive market, both in Illincis and the surrounding region, and are
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interested in the Commission’s determinations in this Docket.

4. Among the issues raised by the various parties, the issue of the Annual Incentive Plan
(“AIP”) is important to IRMA. The Energy Infrastructure Modernization Act (“EIMA™)
specifically sets forth certain cost recovery protocols to be included in a participating utility’s
formula rate. The first of those protocols provides for the “recovery of incentive compensation
expense that is based on the achievement of operational metrics, including metrics related to
budget controls, outage duration and frequency, safety, customer service, efficiency and
productivity, and environmental compliance.” 220 ILCS 5/16-108.5(c)(4)(A). Importantly,
incentive compensation expense cannot be based on “net income or an affiliate’s earnings per
share.” Id.

5. IRMA believes that this feature of EIMA is good policy. As an organization
comprised of a variety of businesses having experience with employee compensation, we
understand the value of “pay-at-risk” compensation plans and support them. Instead of fixing an
employee’s entire annual compensation up front, these plans place a portion of the employee’s
total market compensation “at risk™ each year by tying that portion to the achievement of certain
performance metrics. The metrics incent improved performance while guaranteeing the
employees only receive their full compensation if they have achieved the metrics.

6. IRMA’s position is that the AG’s attempt to disallow the recovery of all of ComEd’s
annual incentive compensation expense is tantamount to erasing this protocol from EIMA and
ComEd’s formula rate. While IRMA does not believe that the AG can rewrite EIMA in this
way, it is worth noting that the AG’s proposal, if adopted, would harm IRMA’s members and
ComEd customers. If a portion of employees’ pay is no longer at risk based on performance

(and instead paid as a fixed guarantec), then customer will no longer benefit in the form of



reduced compensation costs when performance does not meet the metrics. Also gone are the
metrics themselves and their benefits of lower costs and better service.

7. The interest of IRMA and its members are not adequately represented by any other
party to this proceeding.

8. IRMA seeks to intervene and be treated as a party in the proceeding and will accept
service by electronic means as provided for in 83 Tll. Admin. Code Section 200.200(a).
IRMA requests that the following information be added to the service list:

Rob Karr

Illinois Retail Merchants Association

19 South LaSalle Street

Suite 300

Chicago, Illinois 60603

(312) 726-4600
rkarr@irma.org

WHEREFORE, IRMA respectfully petitions the Commission for leave to intervene
inthe above-captioned proceeding.

Respectfully submitted,

i
Rolﬂ(arr d
Illinois Retail Merchants Association
19 South LaSalle Street
Suite 300
Chicago, 1llinois 60603
(312) 726-4600
rkarr@irma.org




STATE OF ILLINOIS
SS

COUNTY OF COOK

VERIFICATION

I, Rob Karr, first being duly sworn upon my oath, depose and state that I am the
President and CEO of the Illinois Retail Merchants Association, that I have read the above
and foregoing Petition to Intervene and know the contents thereof, and that said contents are

true in substance and in fact.
W

RobKarr !

Subscribed and sworn to before me this 1J- day of August, 2014.

‘.Z'Ei?;'ﬁ M:‘EHRUARY :. . | QL,!M_ Q CA‘QL
Notary Public “

My Commission Expires: _fet- I 2, Jold




STATE OF ILLINOIS

TLLINOIS COMMERCE COMMISSION

COMMONWEALTH EDISON COMPANY

No. 14-0312
Annual formula rate update and revenue
requirement reconciliation under
Section 16-108.5 of the Public Utilities Act
NOTICE OF FILING

TO : Elizabeth Rolando All parties on the Service List in the above-

Chief Clerk listed docket

{llinois Commerce Commission

527 East Capitol Avenue
Springtield, lllinois 62701

PLEASE TAKE NOTICE that on August 12, 2014, we caused to be filed with the Clerk
of the Hlinois Commerce Commission, 527 E. Capitol Ave., Springfield, Illinois 62701,
ILLINOIS RETAIL MERCHANTS ASSOCIATION VERIFIED PETITION TO
INTERVENE, a copy of which is hereby served upon you.

Respectfully submitted,

ILLINOIS RETAIL MERCHANTS ASSOCIATION

By:
y %

AL

Rob Karr

[llinois Retail Merchants Association
19 South LaSalle Street

Suite 300

Chicago, Itlinois 60603

(312) 726-4600

rkarr@irma.org




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the above Notice, together with a copy of the
document referred to therein, have been served upon all parties on the attached service list in the
above-listed docket by U.S. mail on this 12th day of August, 2014,

ur
RobKard [



SERVICE LIST

Christine Baranowski Ouska, Senior Legal Analyst
Exelon Business Services Company

Three Lincoln Centre, 04-SE-043

OakBrook Terrace, IL 60181

Richard Bernet

Exelon Business Services
10 S. Dearborn St., 49th Fl.
Chicago, IL 60603

Justin Biltz
FirstEnergy Solutions
341 White Pond Dr.
Akron, OH 44320

Christine Brinkman
Commonwealth Edison Company
Three Lincoln Centre

QakBrook Terrace, IL 60181

Jessica L. Cardoni

Office of General Counsel
Illinois Commerce Commission
160 N. LaSalle St., Ste. C-800
Chicago, IL 60601

Louis D'Alessandris
FirstEnergy Solutions Corp.
Mail Stop A-WAC-C2

341 White Pond Dr.

Akron, OH 44320

Ronit C. Barrett, Atty. for Commonwealth Edison
Company

Eimer Stahl LLP

224 S. Michigan Ave., Ste. 1100

Chicago, 1. 60604

Eugene Bernstein

Exelon Business Services
10 S. Dearborn St., 49th FI1.
Chicago, IL 60603

Wayne Bollinger, General Manager
Electric

Nordic Energy Services, LLC

625 Plainfield Rd., Ste. 226
Willowbrook, IL 60527

Michael Brosch

Utilitech, Inc.

PO Box 481934

Kansas City, MO 64148-1934

Joseph Clark

Direct Energy Services, LLC
9605 El Camino Lane

Plain City, OH 43064

Janice A. Dale, Senior Assistant Attorney General
Public Utilities Bureau, Chief

Illinois Attorney General's Office

100 W. Randolph St., 11th Fl.

Chicago, IL 60601



James C. Deering, President
Nordic Energy Services, Inc.
625 Plainfield Rd., Ste. 226
Willowbrook, IL 60527

Laura DiNicola
FirstEnergy Solutions Corp.
Mail Stop A-WAC-C2

341 White Pond Dr.

Akron, OH 44320

Theresa Ebrey, Case Manager
Illinois Commerce Commission
527 E. Capitol Ave.
Springfield, IT. 62701

John Feeley

Office of General Counsel
Illinois Commerce Commission
160 N. LaSalle, Ste. C-800
Chicago, IL 60601

Cynthia Fonner Brady, Asst. General Counsel
Exelon Business Services Company

4300 Winfield Rd.

Warrenville, IL 60555

Orijit K. Ghoshal, Assistant Corporation Counsel

Department of Law
City of Chicago

30 N. LaSalle, Ste. 1400
Chicago, IL 60602

Rebecca Devens, Policy Analyst
Citizens Utility Board

309 W. Washington, Ste 800
Chicago, IL 60606

Sameer H. Doshi, Assistant Attorney General
Public Utilities Bureau

Illinois Attorney General's Office

100 W. Randolph St., 11th FL

Chicago, IL. 60601

David J. Effron
12 Pond Path
North Hampton, NH 03862

David I. Fein, Vice President
State Government Affairs - East
Exelon Corporation

10 S. Dearborn St., 50th FI.
Chicago, II. 60603

Gerard T. Fox, Atty. for RESA
Law Offices of Gerard T. Fox
Two Prudential Plz.

180 N. Stetson St., Ste. 3500
Chicago, IL 60601

John P. Gomoll, Director, Regulatory & Legislative

Affairs

Illinois Power Marketing Company
d/b/a Homefield Energy

PO Box 211

Saint Charles, IL 60174



Leslie D. Haynes, Administrative Law Judge

Illinois Commerce Commission
160 N. LaSalle St., Ste. C-800
Chicago, I1. 60601

Scott Humbard

Exelon Corporation

4300 Winfield Rd., 5th Fl.
Warrenville, IL 60555

John Kern

MC Squared Energy Services, LLC
2 N. Riverside Plaza, Ste. 1350
Chicago, IL 60606

Judy Lane

Eimer Stahl LLP

224 S. Michigan Ave., Ste. 1100
Chicago, IL 60604

Jennifer Lause

Direct Energy, LL.C
9605 El Camino Lane
Plain City, OH 43064

Kathleen Leiser

Public Utilities Bureau

Illinois Attorney General's Office
100 W. Randolph St., 11th F1.
Chicago, IL 60601

Sharon M. Hillman

MC Squared Energy Services, LLC
2 N. Riverside Plaza, Ste. 1350
Chicago, IL 60606

Matt Keenan

MC Squared Energy Services, LLC
2 N. Riverside Plaza, Ste. 1350
Chicago, IL 60606

Natallia Kralia

Verde Energy USA Illinois, LLC
101 Merritt 7, 2nd L.

Norwalk, CT 06851

Melissa Lauderdale, Director
Government & Regulatory Affairs
Integrys Energy Services, Inc.

549 Bluchaw Dr.

Georgetown, TX 78628

Michael R. Lee
10 S. Dearborn St., 49th Fl.
Chicago, IL 60603

Jacob A. McDermott
FirstEnergy Service Company
76 S. Main St.

Akron, OH 44308



Michael McMahon, Policy Analyst
Citizens Utility Board

309 W. Washington St., Ste. 800
Chicago, [L. 60606

Kristin Munsch, Policy Director & Sr. Attorney
Citizens Utility Board

309 W, Washington, Ste. 800

Chicago, IL 60606

Thomas S. O'Neill, Sr. Vice President & General
Counsel

Commonwealth Edison Company

440 8. LaSalle St., Ste. 3300

Chicago, IL. 60605

Bradley R. Perkins

Exelon Business Services Company
10 S. Dearborn St., 49th Fl.
Chicago, IL 60603

Charlene Rericha
FirstEnergy Solutions Corp.
Mail Stop A-WAC-B2

341 White Pond Dr.

Akron, OH 44320

E. Glenn Rippie, Atty. for Commonwealth Edison
Company

Rooney Rippic & Ratnaswamy LLP

350 W. Hubbard St., Ste. 600

Chicago, I1. 60654
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Sandeep Menon, Manager
Revenue Policy

Commonwealth Edison Company
Three Lincoln Centre

Oakbrook Terrace, IL 60181

Sharon Noewer

FirstEnergy Solutions Corp.
341 White Pond Dr.

Akron, OH 44320

Joseph Oliker

Interstate Gas Supply, Inc.
6100 Emerald Pkwy.
Dublin, OH 43016

Christie Redd Hicks

Citizens Utility Board

309 W. Washington, Ste. 800
Chicago, IL 60606

Teresa L. Ringenbach, Manager

Government & Regulatory Affairs (Midwest)
Direct Energy, LLC

9605 El Camino Lane

Plain City, OH 63064

Eric Robertson, Atty. for ITEC
Lueders, Robertson, Konzen
1939 Delmar Ave.

P.O. Box 735

Granite City, IL 62040



Ryan Robertson, Atty. for IIEC
Lueders Robertson & Konzen
PO Box 735

1939 Delmar Ave.

Granite City, IL 62040

Melissa Y. Sherrod
Commonwealth Edison Company
One Financial Place

440 S. LaSalle St., Ste. 3300
Chicago, IL 60604

Julie Soderna, Director of Litigation
Citizens Utility Board

309 W. Washington, Ste. 800
Chicago, I1. 60606

Michael Strong, Atty. for ICEA
Barnes & Thornburg LLP

One N. Wacker Dr., Ste. 4400
Chicago, IL 60606

Kimberly J. Swan

Office of General Counsel
Illinois Commerce Commission
160 N. LaSalle St., Ste. C-800
Chicago, IL 60601

Ann M. Toss, Regulatory & External Affairs Manager
Verde Energy USA Illinois, LLC

101 Merritt 7, 3rd FL

Norwalk, CT 06851
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Susan L. Satter, Sr. Asst. Attorney General
Ilinois Attorney General's Office

11th Floor

100 W. Randolph

Chicago, IL 60601

John P. Slocum

Government & Regulatory Affairs Representative
Integrys Energy Services

20 N. Wacker Dr., Ste. #2100

Chicago, IL 60606

Clark Stalker

Exelon business Services Company
10 S. Dearborn, Ste. 4900

Chicago, IL 60603

Richard Suchant

Direct Energy Services, LLC
1001 Liberty Ave.
Pittsburgh, PA 15222

Sonya Teague Kingsley, Administrative Law Judge
Illinois Commerce Commission

160 N. LaSalle St., C-800

Chicago, IL 60601

Matthew S. White
Interstate Gas Supply
6100 Emerald Parkway
Dublin, OH 43016



Aundrea Williams, Director Kevin Wright, President

Regulatory Strategy & Policy Illinois Competitive Energy Association
Reliant Energy Northeast LLC 601 W. Monroe St.
1201 Fannin St. Springfield, IT. 62704

Houston, TX 77002
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