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My name is Phlllp Barnhard IV and my business address is 316 Mar lon
Street, Mt. Carmel, Illinois 62863. I have been employed by Mt,
Carmel Public Utility Co., (Company) for fifteen years. I have been
President of the Company since July 1986 and I have been a Director
since July 1986.

A citation Order of the Illinois Commerce Commission dated November 8,
2000 ordered Mt. Carmel Public Utility Co. to present evidence showing
the reconciliation of Fuel Adjustment Clause revenﬁes and actual

prudent cost of fuel paid by the utility and authorized to be
collected under the utility's provisions of the Fuel Adjustment Charge.
The period to be covered was the calendar year 2000.

This reconciliation has been made and my testimony is for the purpose

of presenting it and other exhibits.

ELECTRICV

Exhibit E-1 is a copy of Company’s Uniform Fuel Adjustment Clause on
file with and approved by the Illinois Commerce Commission and in
effect for the vyear 2000.

Exhibit E-2 1s a summary of the Fuel Adjustment Reconciliation for
2000.

For the year 2000 we purchased all our power requirements from Ameren
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Energy Company. For the year 2000 we have made monthly reports to the
Iilinois Commerce Commission under the Uniform Fuel Adjustment Clause
with more detailed figures contained therein. The net reconciliation
for the year 2000 shows us with an under recévery of $37,112.25, which
left an FAC-Over Recovery balance of $23,980.85 at December 31, 2000;
an Ordered Reconciliation Factor of (833,912.58), issued 18 October
2000 in Docket 99-0471 was refunded in November 2000. No Ordered
Rececnciliation Factor (Factor 0) is requested.

We believe the above exhibits together with our monthly filings with
the Commission are sufficiently c¢lear to eliminate the need of
detailing them at this time.

By the time of the hearings on this matter public notice will have
been published twice in newspapers of general circulation in the
cities and villages in which there are customers of the company who
are affected by the filing. The first publication will have been
within ten days following the date of the filing and the second
publication will have been.made during the week following. Notice
will also have been posted in a prominent place in the office of the
company. Beginning with the date of this filing copies of the same
have been available to the public at the company’s business office.

We believe that all fuels were prudently purchased.

This concludes my testimony.




Exhibit E-1

Fuel Adjustment Charge Rate Sheets




IlLC C No a8

- Mt Carmel Public Utlity ™ -,
" M Cormed, IL 62853-0220

8th Revised Sheet No 14.1
Cancellng 4th Revised Sheet No 14.]

Applies to Mt Carmel, lllinois

RULES, REGULATIONS, AND CONDITIONS OF SERVICE

RIDER B
ELECTRIC FUEL ADJUSTMENT CLAUSE

Applicabie to ail Rates Except lll CC No 8,
3rd Revised Sheet Na 7 and 5th Revised
sheetf No 7.1, lll C C No 8, 9th Revised
Sheet No 11 and Ul CC No 8, 7th Revised
Sheet No 12

This rider is applicable to all kilowatlt-hours (KWHS) of energy billed each mont to customers served by
the Company under the above designaled rales and individuai confracts on flle with the Illinocis
Commerce Commission {Commission) where the charge for such energy is subject to adjustment for

increases and decreases in the cost of fuel.

Casts passed through the FAC are required to represent esiimates of acfuai costs to be incurred, with
adjustment to actual costs as they become available. The fuef charge passed through the FAC is the
total amount of allowable fuel and fuel related charges as ideniified herein.

The fuel adjustment clause shall be of the following form:

FAC=_(CF+CPP - CNS}x 100 -BFC+Ra+Ro+D
s :

where:
FAC =Fuel adjustment charge per KWH. The amount in cenis per KWH, rounded

to the nearest 0.001¢, to be charged for each KWH billed during any

monthiy billing period, in excess of that amount included in Base Fuel

Costs. The FAC is subject to refunds or increases due to over-collection or

under collecfion, depending on the resulls of the gutomatic reconcillation

factor (Ra) and the ordered reconciiiotion factor (Ro) as defined under

"Administration"”.

CF = Allowable fuel cost associated with company owned generating plants.

Fuel cost shall be interpreted in accordance with "Interpretation” to

include all fossil and nuclear fuel to be consumed in the viility's own plants

or in piants owned by wholly-owned subsidlaries of the utitity and/or the

utility's share of fossil and nuclear fuel to be consumed in jointly owned or

leased plants during the period for which the FAC Is being determined: 3 1737 . .
f‘; lf Motz o
' _

Filed pursuant to Commission Crder in Docket 95-0418 and entered April 24, 1996.
Issued April 25, 1996 Effective May 1, 199

Issued by Philip Barnhard IV President
314 Market Street, Mt Carme, il 2843




Mt Carmel Public Utility ~o. : ILL € C No &
Mt Carmel, IL 428563-022C '
7th Revised Sheet No 14.2

Canceling 5th Revised Sheet No 14.2
Applies to Mt Carmel, lllinois

RULES, REGULATIONS, AND CONDITIONS OF SERVICE

RIDER B (continued)

CPP =Allowable energy cost associated withpurchased power. Purchased ,
power shail be interpreted to include emergency, coniract, and '
economy purchases. Except for power purchased for economy
reasons, only the energy portion of the power to be purchased
during the period for which the FAC is being determined is to be
included. All other associated charges are specifically excluded.
The demand charges for power to be purchased for economy
reasons are allowable energy cost.

Under the provisions of the Commission Order entered in docket No 83-
0275, Mt Carmel Pyblic Utllity Co is allowed to include in their
compviation of purchased power cost (CPP) the demand charges
associoted with such purchases. '

CNS =Fuel cosis associated with sales not subject to FAC. Non-
jurisdictional sales, including sales for resale; interdeparimental
sales; energy furnished without charge; and other saies not subject
fo FAC. Such fuel costs shall be assumed to be average fuel costs
during the period for which the FAC is being determined except in
the case of fuel costs associated with interchange power sales
which shall represent the amounis recovered with respect to fuel in
such sales, ordingrily the incremental cost of such fuel.

$ =KWH subject to FAC estimated to be delivered to uitfimate consumers,
during the period for which the FAC Is being determined, and
represented in fuel costs recorded in the billing period.

BFC =Base Fuel Cost in cenis/KWH. This base cost is equal to 0.7460
cents/KWH.

R, =Automatic Reconciliation factor in cenis/KWH.
R, =Ordered Reconcillation factor in cents/KWH. NG

D =Desuifurizafion fee in cents/KWH.

e v

Filed pursuant to Commission Crder in Docket $5-0418 and entered April 24, 1995,
Issued April 25, 1996 Effective May 1, 1996
Issued by Philip Barnhard IV President

316 Market Shreet, Mt Carmedt, 1L 42863




Mt Carmel Public Utility Ce T CNas
Mt Carmel, IL 62863-0220 )

8th Revised Sheei No 14.4
Canceling 4th Revised Sheet Ng 14.4

Applies to Mt Carmel, lllinois

RULES, REGULATIONS, AND CONDITIONS OF SERVICE

RIDER B (éonﬁnued)
A_INTERPRETATION

1) Economie dispatch. Economic dispaich means the operation of the elechic utility's system, viilizing
the source of qvailable power to achieve minimum overall casts, taking into consideration the utilify's
voitage, frequency, refiability, environmential, safety and service quality requirements, as well as the
utility's existing contractual obiigations. The utility shail adhere to the principles of economic dispateh
unless under unusual circumstances the prudent operation of the uiility's system dictates otherwise. it
there is a deviation from economic dispatch or any use of less than 100% of the fuel cost of any resource
in the dispatch, the deviation shall be fully explained in the initial monthly filing aftsr the facts giving rise
to such deviation first occur. Subsequent filings which continve to be affected by facts praviously
explained need not be accompanied by such explanation. '

2) Biliing period. The billing period is defined as the period beginning with the first billing cycle of the
month for which the FAC s being determined and ending with the last billing cycle thereof.

3) - : :
The cost of fuel shall includae the direct cost of fuel defivered ot the generdling plants. The direct fossil fuel
cosis are limited to costs entered into luel expense Accounis #501 and # 547 which have been cieared
vpon consumption from Fuel Stock Account #151, of in the case of gas fuel the amount which is charged
directly to accounts #501 or # 547. Cosis cleared from Fuel Stock Accounis #152 and #153 qre
specifically excluded. The cost of fuel used In the generation or production of eleciric power shall not
include fransportaiion costs of coal (this exclusion includes items 2, 4, and § of Fuel Stock Account #151)
except as otherwise provided in this subsection. Such cos!s of fuel shall, when requested by a utility or
ot the conclusion of the utility’s next general electric rate proceeding, whichever shall first occur, include
transportation costs of coal purchased under existing coal purchase coniracts. For purposes of this
subsection "existing coal purchase contracts” means contracts for the purchase of coal in effect on
August 27, 1991, as such coniracts may thereciter be amendad, but only 1o the extent that any such
amendment does not increase the aggregafe quantity of coal to be purchased under such confract

(Section 7-220 of the public Ufilities Act ("Act”) {220 ILCS 5/9-220]).

the cost of nuclear fuet shall be that as expensed in Account #518, including provisions for storage and
disposal of spent fuel disposal fees, except that handling costs for nuclear fuel assemblies or any
expense for fossil fuel which has already been included in the costs of fossil fuel, are specificaily

exciuded.
‘The consumed fuel costs associated with test generaﬂon' shall be included in allowabie fuel and fuei
relcted charges to the extent they are equal to or less than ihe average fuel costs of ihe ulility's other

'—units operated during the period for which the FAC Is being defermined. Average fuel cosis equal total
fuel costs of a viility's generafing facilifies less the cost of test generalion, divided by tofal net generatio

less {est generation. .

- Filed pursuant to Commission Order in Docket 5-0418 and entered April 24, 1995.
Issued April 26, 1995 Effective May 1, 1994
issued by Philip 8arnhard IV President
318 Market Street, Mt Carmei, IL 62863




Mt Carmel Public Utility .

ItL © C No 8

Mt Carmel, IL 62843-0220
7th Revised Sheet No 14.5

Canceling 5th Revised Sheet No 14.5
Applies to Mi Carmel, lilinois

o

RULES, REGULATIONS, AND CONDITIONS OF SERVICE

| RIDER B (continued)
INTERPRETATION (confinued)

Where the cost of fuel includes fuel and/or fransportation costs from compony owned or controlled
services (in whole or in part), that fact shall be noted and described as part of any filing.

With respect to the price of fue! purchases or transportotion services from company or controlled sources
pursuant to contracts which are not subject to reguiatory authorily, the ulility company shall file such
contracis and amendmenis thereto annually with the Commission.

Fuel or transportation charges by dffiliated companies which do not appearto be reasonable may result
in the suspension of the fuel adjustment clause or cquse an investigalion thereof to be made by the
Commission on its own molion. Any suspension of the fuel adjusiment clause may occur if, after a

hearing, a finding is made that such charges of a ulility are unreqgsaonable.

The cost of fuel shall include the direct cost of purchasing or otherwise acquiring, for utility operations
purposes, emission allowances, created under the Federal Clean Air Act Amendments of 1990 {(Pub L 101-
549) including the emission ailowances allocated to the utility by the United Staotes Environmentai

Protection Agency, limited to the following:

1) The cosis cleared form Account #158.1 - Allowance Inventory, and charged to
Accounf #50% - Allowances, concuirent with the monthly emission of sulfur

dioxide;
ff} The gains cleared form Account #254 - Qther Regulatory Liobilllies, and credited to

Account #411.8 - Gains from Dispaosition of allowances; and
iii) The losses charged to Account #411.9 - Losses from Disposilion of Allowances.

. Allowable Energy Costs Associated

wﬂh Pur:hnsed Power (CPP) represants r.mly iha enefgy cost pmﬂon of emergency and coniroct
purchase. [t represents the energy and demand cost portions of economy purchases. Non-monetary
exchanges of power are not included. Mt Carmel Public Utility Company is pemmilted to include in its
computation of purchased power cost (CPP) the demand charges associated with such purchases.

5) Base Fuel Cost {BEC). The base fuel cosis in cents per KWH rounded o the nearest 0.001¢ included in
the energy charges of the utility’s rates.

) Non-jurisdictional sales. Fuel costs associated with sales to other privately owned electric ufilifies
under interchange power agreements. oy e

Filed pursuant to Commission Order in Docket 95-0418 and entered April 24, 1995, -
lssued April 28, 1994 tlective May 1, 1994

issued by Philip Barnhard IV President
3146 Market Street, Mt Carmel, It 42863




L C € No g

Mt Carmel Public Utility ~o.
Mt Carmei, 1L 62363-0220
8th Revised Sheet No 14.5

Canceling éth Revised Sheet No 14.5
Applies ta Mt Carmel, illinois

RULES, REGULATIONS, AND CONDITIONS OF SERVICE

RIDER B'(conﬁnuéd)

INTERPRETATION (continued)

7) Desuifurizgiion Cost. Payment for professional services, licenses, efc for the implementation and
operafion of a process for the desuifurization of the flue gas when buming high sulfur coal at any o cafion
within the State of lllinois itespective of the attainment status designation of such location, except for any
fees or cosis related fo a service coniract fo the extent that recovery of comparable costs wouid not be
permitted through the FAC it incurred direcily by a uillity owning and operating such a facility (Section
9.220 of the Act).. [ffees are more than 10% of the estimualed fuel cost for the month (CF+ CPP - CNS)
excluding the desulfurization fees, they shall be deferred (Account # 184, Misceilaneous Deferred Debits)
and amortized at a rate which will permit the charge off of the deferred amount in the shortest ime fram e,

while conforming to the 10% restraint. :

B. ADMINISTRATION
1) Reporiing. Utilitles are to report monthly in a format designated by the Commission.

2) Annual reconciliation. In conjunction with a docketed reconcilialion proceeding, the Company shail
| fite with the Commission a statement showing the determination of the reconciliation balance for the

reconcillation year. This annual reconciliation shall be accompanied by the opinion of the Company's
outside public accountants on the reconcilialion and verified by an officer of the Company.

3) Ordered Reconciliation Costs and revenues associated with the clause shail be subjectfo an ordered
reconcillafion factor {R.) os required by the Commission.

4) Automatic Reconciligtion. The automatic reconciliation factor (R,) will consist of the difference
beiween actual allowable costs incured and FAC recoveries for each manth so identified in the second
month prior to the biiling month. This difference shall be divided by the KWHs subject to FAC estimated

to be delivered to uitimate customers during the biiling period. _

e ey -
yor i .

Fited pursuant to Commission Order in Docket 95-0418 and entered April 24, 1994. ’
Issued April 26, 1994 Effective May 1, 1998 -
tssued by Philip Barnhard v President

314 Market Street, Mt Carmel, 1L 42843




Exhibit E-2

Fuel Adjustment Charge Reconciliation Schedule




Docket 00-0727 FAC Reconciliation ' Mt Carme! Public Utility Co 12:26:20 PM 04/07/2001

MT CARMEL PUBLIC UTILITY CO - DOCKET NO 00-0727 07-Apr-2001

FAC Recongiliation - Electric Energy Charge
for the year ended December 31, 2000

Line No
1 FAC Rec Balance at Dec 31, 1999 $27,180.52
Factor O to be Collected/{Refunded) During 2000 . (§33,91 2.58)
Balance to be Collected/(Refunded) During 2000 {$61,093.10)
2 2000 FAC Recoverable Costs $3,254,283.11
3 '2000 FAC Revenues ($2,541,513.68)
4 2000 Base Fuel cost Revenues ($675,657.18)
5 (Ovér)lUnder Recovery $37,112.25
6 FAC Rec Balance @ Dec 31, 2000 ($23,980.85)
7 Ra Balance at Dec 31, 2000 ($23,980.85)
8 Requested Orderd Rec Factor $0.00

Facrec00.123 _ Prepared by Philip Barnhard 618-262-5151




Deloitte & Touche LLP
COne City Ceptre
St. Louis, Missouri 63101

Tel: {314) 342-4900
www.us.deloitte.com

Deloitte
& Touche

INDEPENDENT AUDITORS' REPORT

To Mt. Carmel Public Utility Co.:

We have audited the accompanying calculation of under (over) recoveries of the fuel adjustment clause
(the “Calculation”) of Mt. Carmel Public Utility Co. (the “Company”) for the year ended December 31,
2000. This Calculation is the responsibility of the Company’s management. Qur responsibility is to
express an opinion on this Calculation based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Calculation is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the Calculation. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the Calculation. We believe that our audit provides a reasonable
basis for our opinion. :

The accompanying Calculation was prepared to present the under (over) recovery of electric costs for the
purpose of complying with the rules and regulations of the Illinois Commerce Commission and is not
intended to be a complete presentation of the Company’s electric revenues and costs.

In our opinion, such Calculation presents fairly, in all material respects, the under (over) recovery of

electric costs of the Company for the year ended December 31, 2000 in conformity with accounting
principles generally accepted in the United States of America.

W”'M we

February 23, 2001

Deloitte
Touche
Tohmatsu




MT. CARMEL PUBLIC UTILITY CO.

CALCULATION OF UNDER (OVER) RECOVERIES OF THE FUEL ADJUSTMENT CLAUSE
YEAR ENDED DECEMBER 31, 2000

| ' Cumulative Cumulative
Monthly Under/ Under/
Under/ (Over) (Over)
Fuel Costs (Over} Recoveries of Recoveries of
Fuel Collected Recoveries of  the Fuel the Fuel
Adjustment Through Recoverable the Fuel Adjustment Adjustment
Clause Base Purchased Adjustment Clause Clause
. Revenues Rates Power Adjustment (1) Clause (As Reported) (As Adjusted) (1)
Balance at January 1, 2000 $(27,180) $(61,092)
January $ 223394  § 61,783 § 251614 $ - $(33,563) (60,743) {92,702)
February : 170,865 49 488 220,727 374 {60,369) (90,152)
March 138,140 47,007 206,767 21,620 (38,749) (66,535)
April 168,568 48,454 235,037 18,015 (20,734) (46,719)
May 145,823 43,342 255,839 66,674 45,940 23,438
June 218,857 57,554 317,461 (11,410) 29,640 75,580 41,668
July 319,539 73,236 351,448 (41,327) 34,253 341
August 261,827 65,135 362,343 35,381 69,634 35,722
September 291,249 77,287 323,282 (45,254) 24380 - 24,380
October 252,352 49,576 240,610 (33,912) (95,230) {70,850) (70,850)
November 127,618 50,035 230,172 52,519 (18,331) (18,331)
December 223,282 52,760 270,393 : (5,649) (23,980) (23,980)
TOTAL $2541514  $675,657  §3,265,693 $(45,322) $ 3200
Balance at December 31, 2000 $(23,980) $(23,980)

(1) Pursuant to order #99-0471 issued by the lllinois Commerce Commission (the “ICC”), Mt. Carmel Public Utility Co. (the “Company”) has adjusted
the current year Fuel Adjustment Clause to refund over collections of fuel cost recoveries pertaining to “Schedule 1-Reconciliation of Fuct
Adjustment Clause Revenues with Allowable Fuel Costs™ and “Schedule 2-Staff Adjustment to Sales Not Subject to FAC”, The $11,410 adjustment
has been calculated by the Company to correct over recoveries occurring during January 2000 to May 2000 and was included as an adjustment in the
June 2000 filing. The adjustment for $33,912, pertaining to 1999 over collections, has been included in the October 2000 filing as ordered by the
1CC. The “as adjusted” cumulative undet/(over) recoveries column reflects the fuel adjustment liability as if the original amounts were reported
consistently with the adjusted treatment.
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