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Attachment I {Public)

Good Faith Estimate

Good faith estimate of the total amount DES expects to be obligated to pay to
Commonwealth Edison (ComEd) under ComEd's Rider SBO Single Bill Option during
the next twelve months: $




ROYAL BANK OF CANADA
Three World Financial Center

200 Vesey Street
New York, NY 10281

IRREVOCABLE STANDBY LETTER OF CREDIT NO.: 94277/825420

DATE OF ISSUE: APRIL 16, 2014

CURRENCY AND AMOUNT: us

EXPIRATION DATE: APRIL 16, 2¢1

PLACE OF EXPIRY: AT OUR OFFICE
BENEFICARY APPLICANT

COMMONWEALTH EDi{SON COMPANY DYNEGY ENERGY SERVICES, LLC
1919 SWIFT DRIVE 601 TRAVIS STREET, SUITE 1400
OAKBROOK, IL 60521 HOUSTON, TX 77002

FAX NO. (630) 684-3950 ATTN: CREDIT DEPARTMENT
ATTN: KELLY JONES

LADIES AND GENTLEMEN:

AT THE REQUEST AND FOR THE ACCOUNT OF DYNEGY ENERGY SERVICES, LLC (THE
“APPLICANT”), 601 TRAVIS STREET, SUITE 1400, HOUSTON, TX 77002, ATTN: CREDIT
DEPARTMENT, WE, ROYAL BANK OF CANADA (“ISSUER"), HEREBY ESTABLISH, EFFECTIVE
IMMEDIATELY, IN FAVOR OF COMMONWEALTH EDISON COMPANY (“BENEFICIARY™),
OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO. 94277/825420 (THIS “LETTER OF
CREDIT™) IN THE AGGREGATE AMOUNT OF

UNITED STATES DOL
TIME TO TIME BY PARTIAL

WE ARE INFORMED BY THE APPLICANT THAT THIS LETTER OF CREDIT IS BEING ISSUED
PURSUANT TO, AND IN ACCORDANCE WITH THAT CERTAIN RATE RESS ELECTION AND
RIDER SBO ELECTION DATED AS OF FEBRUARY 10, 2014, BY AND BETWEEN THE
APPLICANT AND THE BENEFICIARY (THE “AGREEMENT").

THIS LETTER OF CREDIT IS ISSUED, PRESENTABLE AND PAYABLE AT THE ISSUER’S
OFFICE LOCATED AT 200 VESEY STREET, 5™ FLOOR, NEW YORK N.Y. 10281-8098
ATTENTION: CREDIT ADMINISTRATION AND EXPIRES WITH ITS CLOSE OF BUSINESS ON
APRIL 16, 2015 (THE “EXPIRATION DATE”).

FUNDS IN PAYMENT OF A DRAWING UNDER THIS LETTER OF CREDIT ARE AVAILABLE TO
THE BENEFICIARY BY PAYMENT AGAINST PRESENTATION AT THE ISSUER’S OFFICE
SPECIFIED ABOVE, OF THE BENEFICIARY'S SIGNED AND APPROPRIATELY COMPLETED
SIGHT DRAFT IN THE FORM OF EXHIBIT | HERETO, THE BENEFICIARY'S SIGNED AND
APPROPRIATELY COMPLETED DRAWING CERTIFICATE IN THE FORM OF EXHIBIT 2
HERETO AND COPIES OF THIS ORIGINAL LETTER OF CREDIT AND AMENDMENTS (IF ANY).

IF A DRAWING COMPLYING WITH ALL TERMS AND CONDITIONS OF THIS LETTER OF
CREDIT IS PRESENTED TO US BY OVERNIGHT COURIER AT OR PRIOR TO 11:00 AM. NEW
YORK TIME ON A BUSINESS DAY, PAYMENT OF THE AMOUNT SPECIFIED IN SUCH DRAFT
SHALL BE MADE ON THE SECOND SUCCEEDING BUSINESS DAY. IF SUCH DRAFT IS
PRESENTED TO US BY OVERNIGHT COURIER AFTER 11:00 AM. NEW YORK TIME ON A



BUSINESS DAY, PAYMENT OF THE AMOUNT SPECIFIED IN SUCH DRAFT SHALL BE MADE
ON THE THIRD SUCCEEDING BUSINESS DAY,

BENEFICIARY MAY MAKE PRESENTATION UNDER THIS LETTER OF CREDIT ENTIRELY BY
FACSIMILE TRANSMISSION. SUCH FACSIMILE TRANSMISSION SHALL BE ADDRESSED TO
US ATTENTION: CREDIT ADMINISTATION AND TRANSMITTED TO FACSIMILE NUMBER
(212) 428-3015 WITHIN OUR NORMAL BUSINESS HOURS.

PARTIAL AND MULTIPLE DRAWINGS ARE PERMITTED HEREUNDER. ANY DRAWING
HONORED HEREUNDER BY THE ISSUER SHALL REDUCE THE STATED AMOUNT BY THE
AMOUNT OF SUCH DRAWING. CERTIFICATION WITH RESPECT TO AMOUNTS DUE IN
EXCESS OF THE AMOUNT OF THIS LETTER OF CREDIT IS ACCEPTABLE; HCWEVER,
DRAWINGS ARE LIMITED TO THE AMOUNT AVAILABLE UNDER THIS LETTER OF CREDIT.

THIS LETTER OF CREDIT IS NOT TRANSFERABLE.

ALL BANKING CHARGES ASSOCIATED WITH THIS LETTER OF CREDIT ARE FOR THE
ACCOUNT OF THE APPLICANT.

AS USED HEREIN, “BUSINESS DAY” MEANS ANY DAY OTHER THAN A SATURDAY, A
SUNDAY OR A LEGAL HOLIDAY IN NEW YORK, NEW YORK OR ANY OTHER DAY ON
WHICH BANKING INSTITUTIONS IN NEW YORK CITY ARE AUTHORIZED BY LAW TO CLOSE.

THIS LETTER OF CREDIT SETS FORTH IN FULL THE TERMS OF OQUR UNDERTAKING AND
SUCH UNDERTAKING SHALL NOT IN ANY WAY BE MODIFIED, AMENDED OR AMPLIFIED
BY REASON OF OUR REFERENCE TO ANY AGREEMENTS OR INSTRUMENT REFERRED TO
HEREIN OR IN WHICH THIS LETTER OF CREDIT IS REFERRED TO. ANY SUCH AGREEMENTS
OR INSTRUMENT SHALIL NOT BE DEEMED INCCRPORATED HEREIN BY REFERENCE,

THIS LETTER OF CREDIT IS SUBJECT TO AND GOVERNED BY THE INTERNATIONAL
STANDBY PRACTICES, INTERNATIONAL CHAMBER OF COMMERCE (ICC) PUBLICATION NO.
590 (“ISP98™). AS TO MATTERS NOT ADDRESSED BY THE ISP98, AND TO THE EXTENT NOT
INCONSISTENT WITH THE ISP98, THIS LETTER OF CREDIT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAW OF THE STATE OF NEW YORK (INCLUDING,
WITHOUT LIMITATION, ARTICLE 5 OF THE UNIFORM COMMERCIAL CODE OF THE STATE
OF NEW YORK AS IN EFFECT ON THE DATE HEREOF).

ROYAL B% OF CANADA

‘ Michael Dunne
ﬁ Ni_;el Delph .umcomuo SIGNATORY
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Research Update:

Royal Bank of Canada Ratings Affirmed At
'AA-/A-1+' Despite Rising Industry And Economic
Risk; Outlook Revised To Stable

Overview

* We believe that the Canadian banking sector is encountering incremental
pressure from headwinds facing the Canadian economy, which is heightening
economic risk in the banking system,

¢ We also believe that industry risk for the Canadian banking sector is
increasing. We expect that intensifying competition for loans and
deposits will lead to pressure on profitability growth, especially in
banks' retail businesses.

» We are affirming our 'AA-' long-term and 'A-1+' short-term issuer credit
ratings on Royal Bank of Canada as well as the 'AA-' issue ratings on the
bank's senior unsecured debt. We are revising the ocutlook to stable from
negative., We have affirmed the stand-alone c¢redit profile on Royal Bank
of Canada as the bank's stronger Standard & Poor's projected
risk-adjusted capital ratio led to a reassessment of the capital and
earnings score to "adequate" from "moderate".

* The stable ocutlook reflects our expectation that Royal Bank of Canada's "
credit fundamentals will remain consistent with its current ratings over
the next 24 months.

Rating Action

On Dec. 13, 2012, Standard & Poor's Ratings Serviceg affirmed its 'AA-/A-1+°
long- and short-term issuer credit ratings on Royal Bank of Canada (RBC)} and
its 'AA-' issue ratings on RB(Q'g senior unsecured debt. AL the same time,
Standard & Poor's revised its outlook on RBC to stable from negative.

Rationale

The rating action follows our review of banking gector industry and economic
risks in Canada taking into account the headwinds fac¢ing the Canadian economy,
Canadian consumers' high debt levels, expectations of decelerating loan demand
and continuing pressure on marginsg particularly in the Canadian retail sector,
and areag of continuing weakness in the global economy and financial gystem.

We believe banks cperating in Canada are vulnerable to an expanding set of
potential stresses arising from competitive pressure on growth and margins,
while asset quality is potentially wvulnerable--in light of high consumer
indebtedness--to developments that may trigger general economic deterioration
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Research Update: Royal Bank of Canada Ratings Affirmed At &#39;AA-/A-1+&#39; Despite Rising Industry And
Economic Risk; Qutlook Revised To Stable

in Canada. Consequently, we lowered our anchor stand-alone credit profile
(SACP), which is the starting point for our ratings on financial institutions
operating primarily in Canada including RBC, to 'a-' from 'a'. This is
reflected in our revision of ocur Banking Industry Country Risk Assessment
(BICRA) for Canada to group '2' from 'i' and our revised industry risk score,
a component of the BICRA, to '2' from 'l' (see "Various Rating Actions Taken
On Canadian Financial Institutions Due To Rising Industry and Economic Risks,"
publighed Dec. 13, 2012, on RatingsDirect on the Global Credit Portal).

We believe that the banks feel incremental pressure from the headwinds facing
the Canadian economy. The acceleration of household debt to record levels has
increased Canadian households' vulnerability to sudden shocks in incomes,
employment, or a spike in interest rates. Exposure to the consumer sector
accounts for nearly three-fifths of total bank loans, and losses on banks!
uninsured loan portfolios —although recent performance levels have generally
been strong— may be driven higher in the event of a substantial shock to
household creditworthiness though we expect effective regulatory supervision
to remain a positive influence on Canadian bank credit quality.

Although we expect ongoing intensification of competitive dynamics in the
Canadian banking sector, in our view, overall Canada still remains positioned
favorably vis-&-vis most of its global peers. However, a slowing economy risks
exacerbating the already-intense competition between banks for loan and
deposit share and puts further pressure on the margin and profitability of the
Canadian financial institutions' retail and commercial lending businesses, the
cornerstone of Canadian banking and largest contributor to revenues. We also
believe that Canadian financial institutions' risk tolerances may increase to
compensate for lower profitability by reaching for yield through investments,
more aggressive lending in higher yielding loans such as perscnal loans and
credit cards, or potentially a pickup in mergers and acquisitions activity.
Furthermore, we expect that continuing industry conditions will test banks!
operational capabilities. Relative performance in areas such as gervice
standards, cost control, operational effectiveness, underwriting discipline,
and ability to integrate acgquisitions will likely contribute to changes in
market position and financial performance, and will have an impact on the
relative c¢redit standing among industry participants,

Standard & Poor's bases its ratings on RBC on a combination of factors
including the anchor SACP, company-specific factors, and our expectation for
extraordinary government support. For RBC we start at the anchor of 'a-', and
then adjust for a "strong" {(as our criteria define it) business position to
reflect the bank's dominant market shares in Canada and its "adegquate"
(revised from "moderate") capital and earnings position focused primarily both
on our forecasted RAC {see below), and on the guality of earnings. We assess
RBC's risk position as "strong" to reflect a more favorable loan loss
experience than that of some of its domestic peers and less volatility in the
performance of its investment banking business compared with itg global
peera'. RBC's funding and liquidity positions are viewed as "average" and
"adeguate", respectively, and reflect the bank's stable domestic retail
deposit franchise and its strengthening funding and ligquidity positions to
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Research Update: Royal Bank of Canada Ratings Affirmed At &#39;AA-/A-1+&#39; Despite Rising Industry And
Economic Risk; Outlook Revised To Stable

meet final Basel III liquidity and funding reguirements while recognizing a
material wholesale funding component. The resulting SACP of 'a+' is adjusted
upward one notch in arriving at the 'AA-' igguer credit rating to reflect our
expectation for extraordinary government support in a crisis.

We revised RBC's capital and earnings score to "adequate" from "moderate"
based on a stronger forecasted Standard & Poor's RAC ratic. We are now
forecasting RBC's RAC ratio to be in the range of 8.4%-8.8% by fiscal year-end
2014, meeting our adequate range of 7%-10% for capital and earnings. The
projected RAC ratio reflects the recently announced acquisgition of Ally
Canada, which slightly negatively affected the RAC ratio. The improvement in
RBC's Standard & Poor's RAC ratio (estimated at 7.4% at fourth-quarter 2012)}
over the past couple of years has been due to strong internal capital
generation and significant reduction in market risk-weighted asszets. We expect
RBC to maintain its strong internal capital generation albeit reflecting
slowing earnings growth.

It is our view that RBC is a systemically important bank and that it would
likely benefit from extraordinary government support in times of stress.
Consequently, the SACP on RBC benefits from a one notch uplift for government
support relative to its stand-alone credit profile of 'a+'.

QOutlook

The stable outloock reflects our expectations that RBC will continue to manage
its balance sheet prudently, maintain peer-leading asset quality, and
generate consistent though slower earnings growth through its premier business
franchises in Canada and diversified revenue sources to support its RAC ratio,
and for the funding and liquidity profile to strengthen further due to more
stringent regulatory liquidity measures. We could revise the outlook to
negative or lower the ratings should losses from trading operations exceed
historical levels or net charge-offs consistently become substantially higher
than the domestic peer average. We could also lower the ratings if the RAC
ratio were to fall consistently below 7%. Alternatively, we could revise the
outlook to positive or raige the ratings if RBC's projected RAC ratio is
congistently above 10% provided that at a minimum, all else remains egual. We
do not envisicon an outlock revision to peositive or an upgrade in the near
future. .

Ratings Score Snapshot

To From
Issuer Credit Rating AA-/Stable/A-1+ AA-/Negative/A-1+
SACP a+ a+
Anchor a- a
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Research Update: Royal Bank of Canada Ratings Affirmed At &#39;AA-/A-1+#39; Despite Rising Industry And
Economic Risk; Outlook Revised To Stable

Strong (+1) Strong (+1)
Adequate (0) Moderate (-1)
Strong (+1) Strong (+1)

Average And Adequate (0}

Business Position
Capital and earnings
Risk Position

Funding and Liquidity
Adequate (0)

Average (0) And

Support +1 +1
GRE Support 0 0
Group Support 0 0
Sovereign Support +1 +1
Additional Factors 0 0

Related Criteria And Research

¢ Banks: Rating Methodology And Assumptions, Nov. 9, 2011
* Banking Industry Country Risk Assessment Methodology And Assumptions,
Nov. 9, 2011

s Bank Hybrid Capital Methodology And Assumptions, Nov., 1, 2011

¢ Bank Capital Methodology And Assumptions, Dec. 6, 2010

e Group Rating Methodology And Assumptions, Nov. 9, 2011

s Banking Industry Country Risk Assessment: Canada, Dec. 13, 2012

Ratings List

Ratings Affirmed
Royal Bank of Canada
The Royal Trust Co.

Certificate Of Deposit BA-/A-1+
Royal Bank of Canada
Senior Unsecured AA-
Senior Unsecured A-1+
Subordinated BBE+
Subordinated A-
Subordinated A+
Subordinated A
Preferred Stock A-
Preferred Stock P-1{Low)
Preference Stock P-1 (Low}
Preference Stock A=
Commercial Paper A-1+
RBC Capital Trust
Preferred Stock P-1 (Low}
Preferred Stock A-

RBC Capital Trust IT

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 13, 2012 §



Research Update: Royal Bank of Canada Ratings Affirmed At &r#39:AA-JA-1+5#39; Despite Rising Industry And
Economic Risk; Outlook Revised To Stable

Preferred Stock P-1(Low)
Preferred Stock A-

RBC Subordinated Notes Trust
Subordinated A

Royal Bank Canada London
Senior Unsecured AA-

Royal Bank of Canada (NY Branch)
Senior Unsecured AR~
Short-Term Debt A-1+

Ratings Affirmed; CreditWatch/Outlook Action
To
Royal Bank of Canada
The Royal Trugt Co.
RBC Investor Services Ltd.
RBC Capital Markets LLC
Counterparty Credit Rating AA-/Stable/A-1+

Royal Bank of Canada Insurance Co. Ltd.

Counterparty Credit Rating
Local Currency AA-/Stable/--
Financial Strength Rating
Local Currency AA-/Stable/--

Royal Trust Corp. of Canada
Counterparty Credit Rating AA-/Stable/--

From

AA-/Negative/A-1+

AR- /Negative/--

AA-/Negative/--

AA- /Negative/--

Complete ratings information is available to subscribers of RatingsDirect on
the Global Credit Portal at www.globalcreditportal.com. All ratings affected
by this rating action can be found on Standard & Pcor's public Web site at
www ., standardandpoors.com. Use the Ratings search box located in the left

column.
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Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P's
opinicns, analyses, and rating acknowledgment decisions {described below) are not recommendations to purchase, hold, or sell any securities or o make any investment
decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form: or format. The Content should
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