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AGL Resources 
(NYSE:GAS) 

ATMOS Energy 
(NYSE:ATO) 

Consolidated 
Edison 

(NYSE:ED)
Laclede Group 

(NYSE:LG) 

New Jersey 
Resources 

(NYSE:NJR) 

Northeast 
Utilities 

(NYSE:NU) 

Northwest 
Natural Gas 

(NYSE:NWN) 

PEPCO 
Holdings 

(NYSE:POM) 

Piedmont 
Natural Gas 
(NYSE:PNY) 

South Jersey 
Industries 

(NYSE:SJI) 
Southwest Gas 

(SWX)
UIL Holdings 
(NYSE:UIL) 

WGL Holdings 
(NYSE:WGL) Average

Fiscal Year 12/31/12 09/30/12 12/31/12 09/30/12 09/30/12 12/31/12 12/31/12 12/31/12 10/31/12 12/31/12 12/31/12 12/31/2011 09/30/12

Capitalization at Fair Values
Debt(D) 4,057,000 2,426,434 12,935,000 452,768 583,140 8,640,700 834,664 5,004,000 1,163,227 682,300 1,482,095 1,900,000 758,900 3,147,710
Preferred(P) 0 0 0 0 0 152,200 0 0 0 0 0 340 28,173 13,901
Equity(E) 4,710,667 3,229,686 14,976,983 969,196 1,776,495 12,273,216 1,189,731 4,510,603 2,302,608 1,593,109 1,957,128 1,813,615 2,077,369 4,106,185
Total 8,767,667 5,656,120 27,911,983 1,421,964 2,359,635 21,066,116 2,024,395 9,514,603 3,465,835 2,275,409 3,439,223 3,713,955 2,864,442 7,267,796

Capital Structure Ratios
Debt(D) 46.27% 42.90% 46.34% 31.84% 24.71% 41.02% 41.23% 52.59% 33.56% 29.99% 43.09% 51.16% 26.49% 39.32%
Preferred(P) 0.00% 0.00% 0.00% 0.00% 0.00% 0.72% 0.00% 0.00% 0.00% 0.00% 0.00% 0.01% 0.98% 0.13%
Equity(E) 53.73% 57.10% 53.66% 68.16% 75.29% 58.26% 58.77% 47.41% 66.44% 70.01% 56.91% 48.83% 72.52% 60.55%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 99.99% 100.00%

Common Stock
Issued 117,855.075 90,239.900 292,871.896 22,539.431 41,619.633 26,917.000 230,015.427 72,250.000 46,147.788 50,645.490 51,611.647
Treasury 0.000 0.000 23,210.700 0.000 2,763.659 0.000 0.000 0.000 0.000 0.000 0.000
Outstanding 117,855.075 90,239.900 269,661.196 22,539.431 38,855.974 314,053.634 26,917.000 230,015.427 72,250.000 31,653.262 46,147.788 50,645.490 51,611.647
Market Price 39.97$             35.79$             $55.54 43.00$             45.72$             $39.08 44.20$             19.61$             31.87$             50.33$             42.41$             35.81$             40.25$             

Capitalization at Carrying Amounts
Debt(D) 3,553,000 1,960,131 10,768,000 364,416 532,929 7,963,500 691,700 4,177,000 975,000 626,400 1,318,510 1,610,550 589,200 2,702,334
Preferred(P) 0 0 0 0 0 155,600 0 0 0 0 0 340 28,173 14,163
Equity(E) 3,413,000 2,359,243 11,869,000 601,611 813,865 9,237,050 733,033 4,446,000 1,027,004 736,214 1,310,179 1,116,553 1,269,556 2,994,793
Total 6,966,000 4,319,374 22,637,000 966,027 1,346,794 17,356,150 1,424,733 8,623,000 2,002,004 1,362,614 2,628,689 2,727,443 1,886,929 5,711,289

Capital Structure Ratios
Debt(D) 51.00% 45.38% 47.57% 37.72% 39.57% 45.88% 48.55% 48.44% 48.70% 45.97% 50.16% 59.05% 31.23% 46.09%
Preferred(P) 0.00% 0.00% 0.00% 0.00% 0.00% 0.90% 0.00% 0.00% 0.00% 0.00% 0.00% 0.01% 1.49% 0.18%
Equity(E) 49.00% 54.62% 52.43% 62.28% 60.43% 53.22% 51.45% 51.56% 51.30% 54.03% 49.84% 40.94% 67.28% 53.72%
Total 100.00% 100.00% 99.99% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.01% 100.00% 100.00%

Betas Value Line 0.75 0.70 0.60 0.60 0.70 0.75 0.60 0.75 0.70 0.65 0.75 0.75 0.65  0.69

Hamada Bl = Bu [1+ (1 - t ) D/E + P/E ]
0.69 = Bu [1+ (1-0.35) 0.6494 + 0.0021 ]
0.69 = Bu [1+ 0.65 0.6494 + 0.0021 ]
0.69 = Bu 1.4242
0.48 = Bu

Hamada Bl = 0.48 [1+ (1 - t) D/E + P/E ]
Bl = 0.48 [1+ 0.65 0.8580 + 0.0034 ]
Bl = 0.48 1.5611
Bl = 0.75

M&M ku = ke  -        ((( ku - i ) 1-t ) D / E - (ku - d ) P / E
7.87% = 9.25%  -        ((( 7.87% - 4.60% ) 0.65 ) 39.32% / 60.55% - 7.87% - 5.68% ) 0.13% / 60.55%
7.87% = 9.25%  -        ((( 3.27% ) 0.65 ) 0.6494 - 2.19% ) 0.0021
7.87% = 9.25%  -         (( 2.13% ) 0.6494 - 2.19% ) 0.0021
7.87% = 9.25% - 1.38% - 0.00%

M&M ke = ku +       ((( ku - i ) 1-t ) D / E + (ku - d ) P / E
9.71% = 7.87% +       ((( 7.87% - 4.60% ) 0.65 ) 46.09% / 53.72% + 7.87% - 5.68% ) 0.18% / 53.72%
9.71% = 7.87% +       ((( 3.27% ) 0.65 ) 0.8580 + 2.19% ) 0.0034
9.71% = 7.87% +        (( 2.13% ) 0.858 + 2.19% ) 0.0034
9.71% = 7.87% + 1.83% + 0.01%

Delivery Group 
Financial Risk Adjustment




