OFFICIAL FILE AQU A.  ORIGINAL
LIS COMMERCE COBMSSION

Aqua lllinois, Inc.
1000 S. Schuyler Avenue
Kankakee, IL 60901

February 13, 2014

Elizabeth A. Rolando

Chief Clerk

Illinois Commerce Commission
527 East Capitol Avenue
Springfield, lllinois 62701

Re: Docket No. 13-0308 — Sun River Terrace Sewer System Notification of
Accounting Entry

Dear Ms. Rolando:

Per the Findings and Ordering Paragraphs V., (9} of the Order in Docket No. 13-
0308, Aqua lllincis, Inc. has recorded the acquisition of the Sun River Terrace
Sewer System. | have attached a copy of the entry to record the acquisition. If
you have any further questions, | can be reached at 815.614.2033.

Sincerely,

Paul Hanley

Controller
Aqua {llinois, Inc.

-’

1l

CC: Mary Selvaggio, Manager of Accounting Department
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6L240 Date 01703/14 Company 24 ~ AQUA TLLINOIS INC.

08D

mime 18:23 Journal Bdit Listing
For piscal Year 2013 - Periods 12 - 12
Journal ¢h N 36-0¢ SAT Sewsr Ade: o Fiacal vear
‘Status Releaszed Hold-code Hold Reamoval Operatox
Posting Date 122731713 Transactiorn Date 01/03714 Reverse Ko
Reference Dagumernt
Line Account activigy Ref 5C Rvs
i 500 104000-0000 MI2573 005 JE
Urility Plant Purchased/Scol SRT Sewer Acg
2 200 104000-0000 M52573 005 JE
vtility Plant Purchased/Scl SRT Sewer Acq
3 TO5 114000-0000 JE
0 Plant Acg Adj SRT Sewer Acg
4 708 300000-0000 I8
PPE-Utility Plantc in Servic SRT Sewer Acy
5 708 108000-0000 JE
Ab-Genaral SRT Sewer Hog
v#x Totals For Journal entry N- 36-00 , Source Code JE Debits
BASE . . . . . . . 1,240,182.45
Reverse . . . .00
Entered . . . 1,240,162.49
gnic , . . - . 0.00
+*+ Totals Por Journal antry N- 3e-90 Debits
Bage . . . . 1.240,162.49
Reverse . . 0.00
Entered . . . 1,240,162 ,49
miv . . .. 0,00

1,240,262.49

Credits
1,240, 162.49
0.00
1,240,162.49
0.0

Credits
1,240,162,4%
.80
1,240,162.49
0.00

e et e i

300, 000.00
34.,262.09

396,591.71

509,308.69

Difference
0.00
0.00
0.00
0.60

Difference
8.00
0.00
0.00¢
¢.0d

Al 1301



Aqua lllinois, Inc.
Standard Journal Entry Form

Approved By: Paul Hanley

Accounting Period: 12/31/2013 Date: 1/2/2014
JE Purpose: Sun River Terrace Sewer Acquisition
Accounting Unit Account Activity Debit $ Credit $

900 _ 104000 M92573 300,000.00
900 104000 MO2573 34,262.09
705 114000 396,591.71
705 300000 1,240,162.49
705 108000 _ ©09,308.69

AN

el

NN

V V
Totals 1,240,162.49 1,240,162.49




AQUA ILLINOIS, INC
AQUA ILLINQIS - SUN RIVER TERRACE SEWER SYSTEMS
ACCOUNTING ENTRIES

Journal Entry # 1 To record funding.
Account Destription

Utility Plant Purchased or Sold

Closing Costs

Cash

104
104
131

ount Description

104
104
114
300
108

Utility Plant Purchased or Sold
Closing Costs

Utility Plant Acquisition Adjustment
Utility Plant In Service

Accum. Depr.-Utility Plant

Journal Entry # 3 - Anhnual Entry to record the acquisition adjustment
Account Description

115
421

Accum. Amort. Of Utility Plant Acg. Adj.
Non Utility Income - Other

PJH_12-18-13

Debit Credit
300,000.00
34,262.09
(334,262.09)
Debit Credit
(300,000.00)
(34,262.09)
(396,591.71)
1,240,162.49
(509,308.69)
1,240,162.49 _ (1,240,162.49)
17,640.19

{17.640.19)



AQUA ILLINOIS, INC PJH_12-18-13
AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS

ACCOUNTING ENTRIES
Journal Entry # 1 To record funding.
Account Descripiion Debhit Credit
104  Utiiity Piant Purchased or Sold 300,000.00
104  Closing Costs 33,627.09
131 Cash (333,627.09)
Journal Entry # 2 To record purchase at closing.
Account Description Debit Credit
104  Utilty Plant Purchased or Sold (300,000.00)
104  Closing Costs (33,627.09)
114 Utility Plant Acguisition Adjustment (397,226.71)
300  Uiility Plant In Service 1,240,162.4%
108  Accum. Depr.-Utility Plant (508,308.69)

1,240,162.49  {1,240,162.49)

Journal Entry # 3 - Annual Entry to record the acqulsition adjustment
Account Description
115 Accumn. Amort. Of Utility Plant Acq. Adi. 17,668.43
421 Non Utility Income - Other (17,668.43)

Mo

19’ 2@ 2003



G471 Date 01/02/14 Bill of Costs Page 3
Time 12:47 Activities: M325873 ME2576

Avcount Category Group: ALL ACT CAT 211 A¢count Categories
v1/o1/1z - 12/31/12

postDate 8y Sc Qo Account Reference Descripticon Curr Activity Amount gnits Percent
wriviey Group . 0Ba Expense Projects
whtivity ;o M392573 Cozd-8un River Terrace 5Swr Acyg Level; 00050-24050002-00000080000382573
weoount Category : 005 Expense Tracking
13/31/13 AP AD 24 900 104000-0000 29%1418PESTA, AYERS & A USD 472.50 0,00 C
14/30/12 AP AD 24 900 104Q000-0000 29141 SPESIA, AYERS & A USD 2.520.09 0.e0 1
14/30/13 AP AR 24 500 104000-0000 42539A880C PROPERTY CO USD 1,500.00 0.060 2
15/31/13 AP AD 24 500 104080-0000 29141SPESIA, AYERS & A USD 1,338.75 0.40 0
15/31/13 AP AD 24 200 1040G0-00Q0 291418PESIA, AYERS & A USD 1,700.00 .00 1
M/30/13 AP AD 24 s0¢ 104000-0000 35292581 CONSULTANTS, UsD 6,590,00 0.466 2
16/30/13 AP AD 24 900 104000-0000 955BTYSON ENGINEERING USD 237.50 0,90 0
1E/30/13 AP AR 24 90¢ 104000-0C00 2851418PESIA, AYERS & A USD 78.75 0.40 [s]
17/31/13 AP AD 24 900 104Q00-0000 251415PESIA, AYERS & A USD 187.50 0.08 0
¥7/31713 AP AD 24 3900 1040005000 291415PESTA, AYERS & A USD 1,417.50 0.00 0
18/31/13 AF AD 24 900 104000-C000 $S58TYSON ENGINEERING USD 120.00 0,00 4]
)J8/31/13 AP AD 24 900 104000-0000 231418PESIA, AYERS & A USD 945,00 n.0% 0
10/31/13 AP AD 24 900 304000-0C00 2%1415SPESIA, AYERE & A USD 5,272.80 0.00 2
t0/31/13 AP AD 24 900 104000-0000 3B465ROCNEY RIPPLE & R USD 176.00 0.08 Q
L0/31/13 AF AD 24 900 104800-0000 291415PESIA, AYERS & A USD 1,558,589 0.00 1
11/30/13 AP AD 24 800 10&40C0-0000 291415PESYA, AYERS & A USD als.od .00 s}
L1/30/13 AP AD 24 300 1040CC-0000 29141SPESIA, AYERE & A USD 1,575.00 c.00 1
11/30/13 AP AD 24 3200 12400G-0000 37005VILLAGE CF SUN RI USD 300,000.00 c.00 9Q
L1/30/13 GL JE 24 500 104000-0000 Nov. Inveoice Accrl usp 1,800.00 0.00 1
L2/031/13 GL JE 24 2090 10400¢-0000 Nov. Invoice Accrl Usp 1,800,00~ .00 1~
L2/20/13 CB CL 2¢ 900 104000-0000 STANDARD TITLE s §35.00 0.00 Q
L2/31/13 AP AD 24 300 10400G-0000 9558TYSON ENGINEERING USD 1,800.00 0.60 1
L2/31/13 AP AD 24 900 104000-0000 29141SPESIA, AYERS & A USD 5,542.50 0,00 2
\cet Category Totals: 005 Bxpense Tracking 334,262.09 0.00 100
la--l-.-Illllw_--t-i--:l:-a.ﬂhaalisan-an
Activivy Totals i M92573 Coz24-Sun River Terrace Swr Acg 334,262.09 .00 100

B N T O



Beginning Investment {Furchase Price)
Additional Capital
Totai Investment

Custamers | Growth

Residential Rate {Annual)

(Manthly)
Revenuss:
Residential
Comrnercial
Amortization of Acguisition Adjustment
Net Revenues

Expenses:
Cperation and Maintenance
Other Taxes - 0,8% of rate base
Bepreciaticn

Subtotat

Income Before Interest and income Taxes
Irterest (47% rate base)

Income Taxes (Fed and State 41,1759%) (state 5.5%)
Net Gain /(Loss)

Rate Base
Operating Income

Return on Rate Base
Return on Equity { Based on 53% of Rate Base)

OPERATIONS AND MAINTENANGE:
Laber

Employee Benefits

Purchased Water | Sewer Treatment
Siudge

Power

Chemicals

Management Fees - Gorporate
Marnagement Fees - States
Cust Cperations-AC0 Allocation
Cust Operations - Direct
Qutside Serv - Engineering
Quiside Serv - Accounting
Outside Serv - Legal

Outside Serv - Lab tast

Outside Serv - IT

Dutside Serv - Operation
Cutside Services - Maintenance
Cutside Serv - Other

Leases

Supplles

Transpertation

Insurance

Bad Debt Expense

Other Expense

Total O&M

AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS

2014
Current
162
AnnualiCust
$480
§40
74,955
13,363
[ 88318
$ 31,898
31% 32,508
64,408
23312
£.0% 5413
41.175% -
3 18,499
3 23912
7457 § 2338
41,59 270
91.81 8,324
20.08 B
859 .
443 -
123 -
228 1,661
747 21,246
484 -
{RE] -
16,80 -
1.3% -
1281 59
& 31,898

SEWER
2012 2013
Estimated Year 1
$ 300,000
S
$ 300,000
162 162
Annual/Cust AnnualiCust
$480 $588
$40 $48
74,956 91,671
13,363 13,363
. 17,640
§ 88,318 $ 122 675
$ 31,858 $ 40,935
. 2,695
32,508 32,508
64 406 76,139
25912 46 536
5413 9,501
- 16,200
5 18498
$ 336920
3 23912 $ 24,073
7.14%
12.23%
Increass
3 2,339 5 12,080
270 6,137
6,324 6,324
- 3.250
- 1,380
- 718
- 215
1,661 369
21,246 1,162
- 785
- 1,648
- 2575
- 1,598
59 2082
5 31,896 280% § 40,935

§ 52,200

o

Increass
0%

Increase
3.0%
3.0%
30%

A0%
2.0%
31.0%
3.0%
1L0%
0%
3.0%
1.3%
3.0%

5%

014
Year 2

$ 306,000
3 52,200
§ 352,200

162
Annual/Cust
5585
$49

91,671
13,383
17,640
§ 122875

$ 42115
2,340

34.128
78,082

43,593
10,011

13,800

rr——

$ 19,762
$ 354,994
3 22,530

6.35%
10.51%

$ 12,442
6,939

6,513

3,347
1431
739
222
381
1,197
808
1,684
2,652
1,595
2,154

$ 42,115

2015
Year 3
$ 300,000
$ 49000 § 95200
$ 398 200
0 162
Increase Annual/Cust
o~
549
91,671
13,363
17,640
F 122875
3 43,331
2,900
35,459
61,691
40,984
10,223
12,700
3 18,061
$ 362,55
3 21,021
5.80%
9.40%
Increase
30% § 12816
3.0% 7,148
3.0% -
3.0% -
3.0% 8,709
3.0% -
0% 3,448
0% -
30% 1474
8% 761
0% -
3.0% 228
30% -
3.0% -
0% -
3,0% 392
30% 1,233
30% -
3.0% -
0% 832
A% 1,745
3.0% 2,732
1.3% 1,585
3,0% 2219
29% § 43,331

2018
Year 4
$ 300,000
33000 § 128,200
) 428,200
0 162
increase AnnualiCust
2% 5705
559
110,005
13,363
17.640
s 141,008
$ 44 822
2,872
36482
84,176
56,833
10,125
19,200
$ 359053
13 30,389
8.46%
14.46%
Increase
0% § 13200
3.0% 7,362
3.0% .
3.0% -
3.0% 6,910
3.0% -
3.0% 3,551
3.0% -
3.0% 1,518
3.0% 784
3.0% -
0% 235
3.0% -
3.0% -
5.0% -
3.0% 404
3.0% 1,270
3.0% -
3.0% -
3.0% BST
3.0% 1.797
3.0% 2814
1.3% 1,833
3.0% 2,288
3a% § 44 822

PJH_12-18-13



AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS — "
SEWER

Average Residential Bill

CURRENT Gallons Customer Rates Usage Gross Revenue Tax (GG TOTAL
Division: AU Billing Units Gallons Equals Billing Units Charge 1000 Gallons 1000 Gallons Subtotal Rate % Charge BILL
SRT SEWER 1000 Gallens 4300 4.30 $40.00 $0.0000 $0.00 $40.00 0.10% $0.04 $40.04
[PROPOSED Gallons Customer  Rates Usage Gross Revenue 1ax {IGC) TOTAL
Division: A/l Billing Units Gallons Eaquals Billing Units Chdrge 1000 Gallons 1000 Gallons Subtotal Rate% Chargé BILL
University Park / 1000 Gallens 4300 4.30 $31.75 $3.9932 $17.17 $48.92 0.10% $0.05 $48.97
Tri Star Estates




AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS  — ="

SEWER
ITEM 2013 2014 2015 2016 TOTAL
Purchase Price 300,000 300,000
Closing Costs 34,262 34,282
Sonic Starter for Each Liftstation Pump 2,000 2,000
Omni for each Lift Station 10,000 10,000
Inflow and Infiltration Study / Repair 10,000 10,000 10,000 30,000
Manhole Rehab 5,000 5,000 5,000 15,000
Cover for liftstation 2,000 2,000
Generator at Plant 4,000 4,000
Generator at main |ift station 10,000 10,000
Landscaping Rip/ Rap 1,000 1,000 1,000 3,000
Improved Security if still Chlorinating 0
Replace Aerator - suggest 1 per year 16,000 16,000 16,000 48,000
Security Fencing at Lift Station 1,200 1,200
Misc (pH meter) 1,000 1,000 1,060 3,000
TOTAL CAPI{TAL ADDITIONS 34,262 52,200 43,000 33,000 462 462

TOTAL ACCUMULATED 334,262 386,462 429,462 462,462



AQUA ILLINOIS, INC. PJH_12-18-13
AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS

RATE BASE PROJECTION
SEWER
Rate Base Projection as of 12/31/2013: Closing 2014 2015 2048
Utility Plant - Original $ 1240163 $ 1240163 $ 1240163 $ 1,240,163
Additions - 52,200 95,200 128,200
Accumulated Depreciation {509,309) (541,817) (6574,325) (608,833)
Accumulated Depreciation - Additions - {1618} {4,569) (8,544)
Working Capital L 268 20658 2658 2658
. Nelgitive Acquisition Adjustimert <., . - _ (396,592) (396,502)  (396592) - (385,592)
_ AmoHization of Negative Acquisition Adjustment ' - 18,027 380654 54,081
Other - - - -

RATE BASE {ESTIMATED) $ 338920 $ 375035 $ 400604 $ 415149




AQUA ILLINOIS, INC. PJH_12-16-13
AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS
PLANT ACQUISITION ADJUSTMENT

SEWER

Acquisition Adjustment Projection;
Purchase Price $ 300,000
Utitity Plant 1,240,163
Accumulated Depteciation (509,309)
Other - Closing Costs (34,262}
Assets Purchased £§96,892

Acquisition Adjustment (estimated) $ (396,552

<
]
N

Annualized $ {17,640)




Date
331/2013
4/30/2013
513112013
513112013
6/30/2013
713112013
713142013
8/31/2013
10/31/2013
10/31/2013
11/30/2013
11/30/2013
1213172013
6/30/2013
10/31/2013
4/30/2013
8/30/2013
8/31/2013
12/31/2013
12/20/2013

AQUA ILLINCIS, INC.

AQUA ILLINGIS - SUN RIVER TERRACE SEWER

CLOSING COSTS

M92573

Vendor

SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPESIA, AYERS & ARDAUGH
SPES|A, AYERS & ARDAUGH
ESI CONSULTANTS, LTD.

ROONEY RIFPLE & RATNASWAMY

ASSOC PROPERTY COUNSEL
TYSCN ENGINEERING
TYSON ENGINEERING
TYSON ENGINEERING
Standard Title

OTHER

Description

PJH_12-18-13

Current Year

472.50
2,520.00
1,338.75
1,700.00

78.75

157.50
1,417.50

945.00
5,272.50
1,958.59

315.00
1,5675.00
5/542.50
6,500.00

176.00
1,500.00

237.50

120.00
1,800.00

635.00

34.262.09



AQUA ILLINGIS - SUN RIVER TERRACE SEWER SYSTEMS

NET BO0K VALUE PROJECTED AS OF 12/31/2013

QOrganization

Intangible Plant

Franchises & Consants
Franchises-Reclaimed Water Bistribytion
Collection Plant

Land and Land Rights - Colisct.

Structures and mprovemants

Power Gen. Equip-Collection

Collection Sewers - Forge

Collection Sewers - Gravity

Service to Customars

Flow Measuring Devices

Flow Measuring Installations

Pumping Plant

Land and Land Rights

Structuras and mprovements

Power Gen. Equip-Pumping

Receiving Walis

Pumping Equipment

Treatment Plant

Land and Land Rights
Land&landRights-ReclaimWater Traatment
Land&landRights-ReclalmWater Distribution
Structures and Improvements
Strustaimprvmnt-Reclaim Water Treatment
Struct&imprvmnt-Rectaim Water Distribution
Power Gen. Equip-Treatment & Disposal Plant
PowerGen, Equip-Reclaim Water Treatment
PawerGen.Equip-Reciaim Weter Distribution
Treatment & Dispasal Equip,

Piant Sewers Treatment & Disposal Plant
Plant Sewers Retlalmed Water Treatment
Qutfall Sewer Linas

Cell. - Other Plant & Miss, Equip.

Other Plant & Mise Equip.

Other Plant & Mise Equip. - Reimd Water Trimn?
Other Plant & Miss, Equip. - Relmd Water Dist
General Plant

Land and Land Rights

Structures and Improvements

Laboratory Equipment

Office Furniture

Personal Cemputers

FC Software

MainFrame Computers

MzainFrame $oftware

Other Machinery & Equipment

Stores Equipment

Powar Equipmant

Cemmunication Equipment

Miscellanecus Equipment

Transportation Equiprnent

Teols, Shop and Garage Equip.

Qther Tangible Plant

Flscal Year Ending 12/31/2013

Acct.
3510

3520
3526

3532
3542
552
3600
3610
3630
3640
3650

3533
3543
3553
3700
ra k]

3530
3535
3536
3544
3545
3546
3554

3556
3804
3814
|15
3320
ass2
3824
3885
3888

3534
3540
3940
3900
900
3900
3g00
2900
3900
3920
3950
3860
2970
3g10
2930
3980

AQUA ILLINOIS, INC,

DETAIL OF UTILITY PLANT IN SERVICE
FOR THE YEAR ENDED DECEMBER 2013

21278
100,635
351,780

2,500
21137

55,000

382,937

6,500

20,729

7,920
93,516

Ve or e

bk e e

$ 1240163

2.00%
0.00%

0.00%
357%
3.33%
1.85%
1.88%
3.78%
2.86%
3.33%

0.00%
3.33%
3.33%
3.33%
313%

0.00%
0.00%
0.00%
AETY%
357%
357%
3.33%
333%
333%
I5T%
3.33%
3,33%
333%
1.89%
3.33%
3.33%
3.33%

0.00%
4.00%
5.00%
4.74%
12.50%
20,00%
12,50%
12.50%
5.00%
3.28%
5.00%
12.50%
5.56%
10.77%
731%
A.33%

P I R ]

P I

13638
27,751
97,432

E I T ST B

14,612

29,653
104,081

105,685

187,358

3,250
5,669
2,242
46,758

[ S B

P Y

12,665
70,082
247,693

2,500
106,686

56,000

166,578

3,250

15,060

§.678
46,756

R S SR A}

3

32,608 §

476,801

3

508,309 §

PJH_12-18-13



3510

Intangible Plant
3520

3528
Eoliection Plant
3532
3542
3552
3600
3610

3630
3840

3650
i ant
3533
3543
3553
3700
3713
Treatment Plant
3530
3535
3536
3544
53545
3545
3554
3555
3556

3804
3814
3815
3820
892
3894
3898
3896
Zeneral Plant
3534
3540
3940
2900
3800
3800
asoo
3500
3900
3920
agse
3980
3970
3810
3930
3980

AQUA ILLINOIS, INC.

AQUA ILLINOIS - SUN RIVER TERRACE SEWER SYSTEMS
PROPOSED DEPRECIATION RATES

Qrganization

Franchises & Consents
Franchises-Reclaimed Water Distributicn

.and and Land Rights - Coliect.
Structures and improvements
Power Gern. Equip-Collection
Collection Sewers - Force
Collection Sewers - Gravity

Service to Customers
Flow Measuring Devices

Flow Measuring Installations

Land and Land Rights
Structures and Improvements
Pocwer Gen. Equip-Pumping

Receiving Welis
Pumping Equipment

Land and Land Rights
Land&LandRights-ReclaimWater Treatment
Land&LandRights-ReclaimWater Distribution
Structures and Improvements
Struct&imprvmnt-Reclaim Water Treatmant
Struct8dmprvmnt-Reclaim Water Distribution
Pawer Gen. Equip-Treatmant & Dispasal Plant
PowerGen. Equip-Reclaim Water Treatment
PowerGen.Equip-Reclaim Water Distributicn
Treatment & Disposal Equip.

Piant Sewers Treatment & Disposal Plant
Prant Sewers Reclaimed Water Treatment
Qutfall Sewer Lines

Coll. - Other Plant & Misc. Equip.

Other Plant & Misc, Equip.

Other Plant & Misc. Equip, - Relimd Water Trimnt
Other Plant & Misc. Equip. - Relmd Water Dist.

Land and Land Rights
Structures and improvements
Laboratory Equipment

Offica Furniture

Personal Computers

PC Software

MainFrame Computers
MainFrame Software

QOther Machinery & Equipment
Stores Equipment

Power Equipment
Communicalion Equipment
Miscellaneous Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Other Tangible Plar

Sewer Rates
0.00%

0.00%
0.00%

0.00%
3.57%
3.33%
1.86%
1.89%
3.78%
2.86%
3.33%

0.00%
3.33%
3.33%
3.33%
3.13%

2.00%
0.00%
0.00%
3.57%
357%
3.57%
3.33%
3.33%
3.33%

3.57T%
3.33%

3.33%
3.33%
1.89%
3.33%
3.33%
3.33%

2.00%
4.00%
5.00%
4.74%
12.50%
260.00%
12.50%
12.50%
§.00%
3.28%

5.00%
12.50%
5.56%
10.77%
7.31%
3,33%

PIH_12-8-13



