Exhibit A

June 18, 2001
Via Emai} and U.S. Mai]

Ross A. Buntrock
Kelley, Drye & Warren
1200 19™ Street, N.W.
Suite 5000

Washingion. D.C. 20036

Re:  Reguests for Adontion of Inferconnection Agreement pursuant 1o Scetion 252(1)

of the Telecom Act by XO Jllinos. Inc.. XO Ohio, Inc. XO Michigan. Inc.

Dicar Ross:

The purpose of this letier is 1o provide X0 Ilhnais. Inc., XO Michigan, Inc. and XO Ohio, Inc.
(hereinafter globally refened 10 as "X(3”) a prehminary response 1o XO’s May 31, 2001 requests
for adoption of Interconnection Agreements for the Staies of INlinois. Michigan and Ohio.

Adoption Reguest for the State of Hlinois

For the State of Nhnois. XO requests 10 adopt the imerconnection agreement herween Ameritech
and Focal Communicanons Corporavon of lhnols (“Focal Agreement ) in the state of 1Hinois
anag several amendmenis zc sddressed below. Amenicch 11hnois has undertaken a preliminary
review of XQ's request and concluded that XO mav adopt the Focal Agreement. However, by
operation of Jaw, XO may not opt info the terms and provisions for ISP compensation in the
Focal Agreement because the recent FCC order miled that such ISP compensation provisions are
outside the permissible scope of Section 252(1) as of April 18, 2001. See FCC ¢ Order on
Remand and Report and Oréer. In the Matier of Implementation of the Local Competition

Provisions in the Telecommunications Act of 1996. Imercamrier Compensstion for 1SP-Bound
Traffic. CC Docket Nog. 9698 and 99-68 (rel. April 27, 2G01, adopted April 18. 2001, published
May 15, 2001)("1SP-Remand Order”).

Amentech 11hnois coniends 1hat the raies. 1erms and condinons for ISP traffic are jeginmately
rejated 1o all other rates. 1erms and conditions for all imtercamier compensatian under the Focal
Agreement. especially since the physical routimg. recording of minutes of use. billing and




pavment terms of the Agreement now apply 10 ISP traffic as weli as 1o other caiegones of
imercarrier traffic.  For these reasons, Ameritech 1iimois proposes that the parties negotiate mn its
entirety the cection of the underlying Focal Agreement covering intercarmier compensatson.
Ameritech I1linois will forward proposed terms and conditions to XO shortly.

Ameritech Illinois further reserves its nights to invoke at any ume in the future the intervening
Jaw or change of law provisions and 10 adopt on a date specified by Amentech 1llinois the FCC
JSP terminating compensation plan, after which date 1SP-bound traffic will be subject o the
FCC's prescribed terminaiing compensation rates, and other terms and conditions.

X O further requests the Focal Agreement to include the following amendments: (1) XO'¢
cxisung and approved xIDSL amendment; (31) X O's exisung and approved SBC/Amentech UNE
amendment; (ii1) XO's exisuing and approved SBC/Amentech FCC Merger Conditions
amendment. XO's current imerconnection agreement for the state of Illinois has expired.
Ameritech 11linois has no obligation to “carry forward” anv of the expired amendaments.
However, Ameritech 1llmois is currently conducting areview of such amendments and will
complete such review shortlv 1o determne whether Amentech 1linois is willing 10 voluntanly
agiee 1o the addition of such Amendments to XO's MFN into the Focal Agreement.

X O also wishes to include the SBC/Amertech 13- State Directory Assistance Appendix. and
SBC/Ameritech Phvsical and Virtual Collocation Appendices “comphiant with the FCC's
exisung and effectve colincaton roles and orders™. SEC s amenable 10 the addinon of 3ts 13-
State generic Directory Assisiance and Physicat and Virual Collocation Appendices 1o XO's

MFN into the Focal Agreement.

Addionally. XO reguesis current IThnois prcing sppendices, an amendment INcorporanng
performance measures adopied by the JCC and languape effectuating the 1CC's decisions
coverning facilities madification and special conpstrucuon. Regarding pnices, 11 1s Ameritech
himeis’ position that by adopuing the Focal apreement. XO will have to take the prices in the
Focal Agreement with the excepuon of DSL. UNE. Direciory Assistance and Collocation, 1o the
¢xtent those appendices are added 10 or subsututed in the Focal Agreement. The prices ip the
Focal Agreement are jegitimately related 1o whatever UNLs, interconnection or service
arrangements they applv 1o in the Focal Apreement and cannol he separated. With jegard to
performance measures. the SBC 13-state perforimance measures appendix incorporates the
performance measures adopied by the JCC and may be 2dded to the Focal Agreement.  Last, 10
date Ameritech Hiinois hes not developed standard language for facilities modificanon and
special construction i the State of 1Minois. To the exient such language exists in another
carrier’s agreement. X O would have to adopt such provisions from another carrier' s agreenent.

Adaption Request for the Siate of Michigan

Jn Michigan. XO requesis 10 adopt the Focal Agreement for the state of Himois. The only
mechamsm under which XO 1< entitled to port terms from one SBC/Ameritech m-region state 160
another is under Paragraph 43 of the SBC/Amentech Merger Conditions. Pursuam to Paragraph
43. XO may adopt “interconnecuon arrangements” and-or "UNES™ volumanly negotiated and




included in an agreement by an SBC/Amentech mncumbent LEC that at all times during the
imerconnection agreement negotiavnons was an affiliate of SBC. In addition, the FCC placed the
following conditions on our obligation 10 make such UNLEs and interconnection arrangements
available in other staies: {1) any porled inlerconnection airangements or UNEs are not available
bevond the Jast dale thev arc available in the underlving agreement; (2) the requesting carrier
st accept all reasonably related 1erms and condivons; (3) state-specific prcing 15 not portable;
provided, however, pending negotiation, arbitration or cost proceedings regarding state-specific
pricing. SBC/Amernech must offer 1o enter imo an agreement under which the requesting carrier
will pay, on an inlenn basis, subject 1o true-up. the same prices established for the
inicreonnection arrangenent or UNE 10 the negotiated agreement; (4) terms and pricing in tanffs
cited in SBC/Ameritech's 1CAs are not portable; (5) SBC/Amernitech is under no obligation 10
make avatlable arbitrated terms or 1enms that result from negotiations with a stale conpmission of
carrier outside the negotiation procedures of Section 252{a}(1} of the Act (e.g.. the T2A); (6)
SBRC/Ameritech 1s under no obligation 10 provide anv nlerconnection arranpeiment or UNE
uniess it is 1echnically feasibie m, and 1s consisienmt with the laws and regulatory requirements of,
the state for which the request is made: and (7) quahfving mmierconnection arrangements or UNEs
are subject 1o the same rules that would apply 10 a request under Section 252(1) of the Act,

Although Focal's Minois Imerconnection Agreement with Amentech l)inois was emered imo
following Ameritech's merpver with SBC. there were vanous ferms and conditions in such
Agrcement that were arbirated. X O 1s only entitled 10 port the voluntanily negonated UNE and
Interconnection arrangement provisions in Focal's 1hnois Agieement with Ameritech 1iinois
into Michigan, subiect 10 the same rules that would apply 10 a request under Section 252(1) of the
Act and the Jnnitations set Jorth in Paragraph 45 of the Merger Conditions (e.g.. arbirated results

mav not be ported).

Jzsed upon the information <ot forth above, please el s know how vou would like 10 proceed in
Michigan. I, in fact, you wish 10 port the UNkEs and nierconnection arrangements contained n
Focal's inois Agreement ino Michigan, subject 10 1he conditions set forth above. Ameniech
Michigan will conducs a comprehensive review of the 1linois Focal Agreement 1 order 1o
derermine which provisions may be poried into Michigan. 3 XO wishes Amertech Micizgan o
commence its review of the Niinois Focal Agreement, suchieview will 1ake appioximately three
weeks. Please note that 3t then mayv he necessary jor the Parhes 10 negotiale additzonal rates,
1erms and conditions 1 orser 10 o a comprehensive Inierconnechon Agreemnent for use n

Michigan.

With respect 1o reciprocal compensation, XO acknowledged i its June 15, 2001 Jetier that
reciprocal compensation provisions 1n the Focal Apieement are not portable because they
resuited {rom an arbitration. In hight of this and for the 1casons stated abave. the parties wilt
have 10 renegoniate the entire reciprocal compensabon secuon of the Focal Agreement.
Reparding the DSL and UNE sppendices that XO wighes 1o carry forward from its cunent
Minois agreement and the SBC 13-STATE generc Dhireciory Assistance and Celincation
Appendices XO wishes 10 add 10 its Michigan Apreement. the pnicing that would apply 10 such
appendices would be the appiicable staie-specific pricing contained in SBC’s 13-STATE Genenc
Imerconnection Agreement in Jor Michigan.




X O further requested that its Michigan agreement include XO's existing and approved xDDSL
amendment, X O’s existing and approved SBC/Amentech UNE amendments and X (O’s existing
and approved SBC/Amentech FCC Merger Conditions amendment. XO’s interconnection
aureement for the state of Michigan has expired and Ameritech Michigan has no obligation to
“carry forward”™ such amendment. As set forth above. however, Amentech Michigan will
evaluate whether such amendments may be added 10 the interconnection arrangements and

UNEs.

Additonally. XO wishes to add the SBC/Amentech 13-State Directory Assisiance Appendix and
SBC/Amerttech Physical and Virmal Collocation Appendices compliant with the FCC's and
Michigan Public Service Commission’s (“"MPSC”) existing and effective collocation rules and
oriders. With respect 1o these appendices, the statemients mnade above for the Mlinois agreemem

are applicable.

Tost, XO requests Janguage cffectuating the MPSC's decisions govermng facihites modification
and special construction. In light of the fact that Amernech Michigan has not developed any
standard language addicssing faoilines modificaton or special construction, XO would bave 1o
adopl provisions contaimned in another carrers mierconnection agieement 1o the extent such

provisions exist.
Adoption Request for the State of Ohio

X O wishes 10 adopt the 11linois Focal Agreement in the Stave of Ohio pursuant 10 the special
merger conditions i the Public Utilities Comm:ssion of Ohio’s Opinion and Ordes i Case No
0K-1082-TP-AMT ("Ohio Merger Order™). Ameritech Ohio aprees 1o “port” the Facal
Agreement with the excepuon of certain ierms ana condibons which may not be pored under the
Ohio-specific Merger Order. Specifically. it 3s Ameriech Chio’s position that 1115 no1 obligated
10 make avallable under such Merper Order any 1enms iniposed upon SBC/Ameritecch
arbjtration. any terms that we aemonsirate should not be ofiered in Ohio due 10 techmcal, Jegal
or stete-specific 1ssues. and rates/prices from another staic. Ameritech Oho wall have 10 1eview
the 1linois Focal Agreement for any provisions which may not be ported under the Ohio Merges
Order. In those staies. 11 will he necessary for the pariies 10 negotiate additiona) rates. terms and
conditions 1n order 1o forim & comprehensive Imerconnecthion Agreement for use in Ohma.  The
provisions that will need 10 be rencpotiated include the 1eciprocal compensanon provisions o

the reasons set forth above,

X O also requests the agreement 10 include XO s existing and approved XxDSL amendment in the
state of Ohio, 1ts existing ana approved SBC/Amertech UNE amendment as well as 11s existing
and approved SBC/Amernicch FOCC Merger Conditions amendment. Addittonally, XO wishes to
3dd the SBC/Amenitech genenc)3-Siate Directory Assistance and Physical and Virual
Collocavon Appendices 10 3is Olio Agreement.  With vespect 10 the DSL, UNE and Merge
Conditiens amendments, Amaniech Ghio wili conduct a simiar ieview as descnbed above {or
the states of Hlinois and Michizan 1o determine 1f 1115 willing 10 voluntarily agree 1o add such
appendices to XO's partial MFN in Ohio.  SBC 1s amenabie 10 XO's request to add SBC's
veneric 13-state Direclory Assisiance and and Coliocabon Appendices 10 its Ohio Apreement.
[Finally. with respect 1o prcing. 11 is Ameritech Ohio’s position based upon XO's curren
proposal that the Ohio-specific rales contained in 1ts 13-State Generic Interconnecnon




Agreement wil) apply 10 ali of the rates, 1erms and condivions contained in XO's Olio
Agrecment.

1§ vou have any questions, plezse G0 not hesitate 10 contact me.

Sicerely.

Nicola Erbe




