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ICC Staff Cross Exhibit No.L~ 
ICC Docket No. 12-0511 


North Shore Gas Company's Response to 

Staff Data Requests BAP 15.01-15.02 


Dated: October 23, 2012 


REQUEST NO. BAP 15.01: 

Referring to the previous rate proceeding, Docket Nos. 11-0280/-0281 (Cons.), the 
Companies proposed an adjustment in the rebuttal phase to address the existence of a 
Net Operating Loss ("NOL"). Please address this matter in the context of the instant 
proceeding. specifically: 

a) Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-0280/0281 (Cons.) on actual 2011 results; 

b) Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-028010281 (Cons.) on the 2013 forecasted test year; 

c) Describe, as applicable, the treatment of any NOL that may exist or arise 
in the instant proceeding, including whether such treatment is consistent with 
the previous proceeding; and, 

d) 	Provide supporting documentation and calculations for items (a) through 
(c) 

RESPONSE: 

a) 	 As of the point rates were set for North Shore in Docket Nos. 11
0280/0281 (cons.), the assumed facts and circumstances were that North 
Shore would incur a very small NOL for 2011 The NOL would be used in 
2012. Integrys Energy Group, Inc. ("TEG"), on a consolidated basis, 
would not have been able to use North Shore's NOL to reduce current or 
prior tax obligations. In 2011 actual, North Shore did not incur an NOL. 

b) 	 As of the point in time estimates were provided for this instant 
proceeding, the assumed facts and circumstances were that North Shore 
would incur a NOL for 2012 on a stand-alone basis, but TEG would have 
been able to use the North Shore NOL to reduce current or prior tax 
obligations of the consolidated group. However, for 2013, North Shore 
would not incur a NOL on a stand-alone basis. The NOL Deferred tax 
asset would have been approximately $1.9 million at the end of 2012. 
The NOL deferred tax asset balance at the end of 2013 would be zero as 
the 2012 NOL would have been used in 2013. 

c) 	 The company will review the above assumptions related to the 
consolidated tax position at the time it is preparing its rebuttal testimony. 
Current estimates indicate that TEG may not be able to use the NOL as 
originally assumed. As such, North Shore will be mindful of the 
normalization rules, and the requirement to include the NOL in rate base. 
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North Shore Gas Company's Response to 


Staff Data Requests BAP 15.01-15.02 

Dated: October 23, 2012 


The company will propose an adjustment if the company believes it is 
appropriate and prudent to do so. 

d) 	 As a note the amounts quantified in this request are estimates based 
upon the original filing and do not include ratemaking adjustments, the 
effects of supplemental direct testimony, or the rate increase itself as all 
of this is an iterative process and would change with any other 
adjustments made during the case. The company derived the above 
quantifications by looking at per book amounts from schedule G-15, and 
picking up the negative current taxes from that report Only 2012 federal 
income tax was used as that is the only period and jurisdiction with 
negative current taxes. To that number, an adjustment was made to 
include federal income tax from other income. These computations have 
been added to the bottom of the schedule. See NSG BAP 15.01 Attach 
01. 
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Section 285 707~ 
Sc'rieduie 

Page 1 of 1 

Hstoricai Year 
E'ndec 

Hlstoncal Year 
~,;ded line 

No, 

OPERATI1>lG 211 260,000 

Cos! Of (Jas 109497 ,000 126414,000 
Other Of)eral!On and r..~,aJntenance =,6 
Oepreclahofi Expl!:!T'se 1 J 9,508,000 
,ll.mor'dzatlon Of Cther l.;rrn~ed Te.m Plant 
Taxes Other Than !ncome 000 2,940,000 3,105,000 
!pcome T~xes 

Federall'lcorrle Taxes·Currem 
10 State income Ta1.es~CurYe!)t 
11 De.fe,red Income Ta~es 
12 In'tesfment Tax Creclt 
13 T:)!a! Operating Expenses 

14 OPERAr',G HvCOME 

15 INCOME FRO"" GAS PLANT LEASED TO OTHERS 15 

16 Revenues FrOM Gas Plan! Leased""o Otl1ers 16 

17 Expenses From Gas Plan! Leased To Others 17 

18 To!a! !nccme from Gas Plant Leased to Othes 18 


19 UTIL:T'r OPER,A.TJNG INCOME 12,445 000 14027,Q00 11626,000 19 


20 OTHER INCOME Al,D (INCOME DEDUCTIONS) 20 

2'1 Othe c Income 21 

22 !nter-eS1 ,3r;d Dividend Inco.'ne 268 000 477,000 144,000 553,000 22 


14027000 1 ~ ,626000 

10 
11 

13 

14 

23 
2. 
25 
26 
27 
28 
29 

Ot i1€t 

Total Other inCO<i1€ 

Othel IIKo!»e Deducbons 
Taxes Olr.er Inco'1le and Deductions 

Nel and Iqc.ome Deduc.VollS 

(7000) 23 
24 

26 
27 
28 
29 

30 INCOME BEFORE 'NTEREST CHARGES 10,914 000 ____""''''2'''5'''5'''8",0'''00''- ____'3942,000 12,' 23,000 30 


31 iNTERES1 ::H~RGES 31 


32 IlitereSlon Tern: Debt 698,000 000 3,728000 32 

33 Amortization ;)Iscoun' ;;)fld Expense 123000 141000 160,000 33 

34 ,A,rr,olitzatlon Of Loss on Reacqtllred Denl 167,000 153,000 113000 113,000 34 


Olhe F i'1t€-r!?s\ 35 
36To\a: :n!.€-resl Chargp's 

37 NET INCOME 6551~ 8684000 9729,000 7927,000 37 


C·urrel11 T ax from Anove (20m 000) 
Plus Income Taxes c.ont3i'led line 28 122,000 

Esllmaled NOL nla :1948000) nla 

r.Jotes i,1) Includes zero months :)~ actual data arid twelve mO'llhs 81 foreGasted data 
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ICC Docket No. 12-0512 

The Peoples Gas Light and Coke Company's Response to 


Staff Data Requests SAP 15.01-15.02 

Dated: October 23,2012 


ICC Staff Cross Exhibit No. 1"5 
REQUEST NO. SAP 15.01: 

Referring to the previous rate proceeding, Docket Nos. 11-02801-0281 (Cons.). the 
Companies proposed an adjustment in the rebuttal phase to address the existence of a 
Net Operating Loss CNOL"). Please address this matter in the context of the instant 
proceeding, specifically: 

a) Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-028010281 (Cons.) on actual 2011 results; 

b) Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-028010281 (Cons.) on the 2013 forecasted test year; 

c) Describe, as applicable, the treatment of any NOL that may exist or arise 
in the instant proceeding, including whether such treatment is consistent with 
the previous proceeding; and. 

d) Provide supporting documentation and calculations for items (a) through 
(c) . 

RESPONSE: 

a) 	 As of the point rates were set for Peoples Gas in Docket Nos. 11
028010281 (cons.), the assumed facts and circumstances were that 
Peoples Gas would incur an NOL for 2011 and 2012 on a stand-alone 
basis, and that Integrys Energy Group. Inc. ("TEG"), on a consolidated 
basis, would not have been able to use Peoples Gas' NOL to reduce 
current or prior tax obligations. In 2011 actual, Peoples Gas did incur an 
NOL. An NOL deferred tax asset would be worth approximately $9.6. 
million. However, in 2011 actual, TEG consolidated was in an income 
position so no NOL deferred tax asset was recorded at Peoples Gas. 

b) 	 As of the pOint in time estimates were provided for this instant proceeding 
the assumed facts and circumstances were that Peoples Gas would incur 
a NOL for 2012 on a stand-alone basis, but TEG would have been able to 
use the Peoples Gas NOL to reduce current or prior tax obligations of the 
consolidated group. Similarly, for 2013. Peoples Gas would incur a NOL 
on a stand-alone basis, but TEG consolidated was assumed to absorb it. 
This assumption is disclosed on Schedule G-5. The NOL Deferred tax 
asset would have been approximately $51.6 million at the end of 2012. 
The NOL deferred tax asset balance at the end of 2013 is an iterative 
number that needs to reflect the impacts of the revenue increase and all 
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Staff Data Requests BAP 15.01-15.02 

Dated: October 23, 2012 


adjustements. However, the amount "per book" is approximately $53.4 
million. 

c) 	 The company will review the above assumptions related to the 
consolidated tax position at the time it is preparing its rebuttal testimony. 
Current estimates indicate that TEG may not be able to use the NOL as 
originally assumed. As such. Peoples Gas will be mindful of the 
normalization rules. and the requirement to include the NOL in rate base. 
The company will propose an adjustment if the company believes it is 
appropriate and prudent to do so. 

d) 	 As a note the amounts quantified in this request are estimates based 
upon the original filing and do not include ratemaking adjustments, the 
effects of supplemental direct testimony, or the rate increase itself as all 
of this is an iterative process and would change with any other 
adjustments made during the case. The company derived the above 
quantifications by looking at per book amounts from schedule G-15, and 
picking up the negative current taxes from that report. To those numbers 
adjustments were made to remove prior period adjustments and include 
income taxes from other income. These computations have been added 
to the bottom of the schedule. See PGL BAP 15.0 Attach 01 
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Schedule G-15 

Page 1 of i 

The P~pples Ga~ ugh! and ColI,e Comparv 

Inccf"le Sl<Hement 

line 

.JiL 

Tesl rear 
Endf'1g 

Forecasted Year 
End1f1g 

HIstorical Year 

Ended 
H,stoncal Year 

Ended Line 

"Jo 

OPERATING REVENUES , CeS,321)000 , ,132,474,000 1,029,544,000 1,07 1 ,419,000 

5 

10 
11 
12 
13 

OPERATING EXPE"JSES 

Of Gas 
Other O~eral,on and MaIntenance 

Deprec.alion Expepse 

Amorl,za/ion ::)f Other L,mlle::t Term Gas Plan1 
Taxe~ 01tler TIlan 
Income Taxe3 

Income ia):J?S,CU'fen l 

State Income Taxes-Curreri 
Deferrf'd tnCOfne ....axes 
"lveslmen! ;ax Cred1t 

Tolal Opera!' 19 t:xpenses 

473 140 000 
395,761,000 
90,903000 

5,572 000 
22,128 000 

030000 
336.409,000 

83429,000 
5,638,000 

20,617,000 

(4r295.000) 
(4 769,000) 

102,039,000 

508,375,000 

305,183,000 
7B,119,OOO 

5,696,000 
19,856,000 

(9,979,000) 
(3,490,000) 
45,703,000 

543,061,000 
324)02,000 

73,853,000 
5,729,008 

19,960,000 

14,472,000 
4676,000 

18,484,000 

6 

10 
l' 
12 
13 

,. OPERA'I'JG INCOME ____ 71,098,000 86,312,000 79,149000 66,838,000 14 

15 j".JCOME FROM GAS PLANT LEASED TO O"'rHERS 15 
16 Revenues FrJm Gas Plant Leased To Otners '43,000 108,000 16 
7 Expenses FroM G.:'IS Plant Leased To Others 17 

18 Total InCC;'IIe from Gas Pla"'\ Leased 10 Oth€'fS 18 

19 UTILtTY INCOME 71,081,000 86,295,000 79,275,000 65929,000 '9 

20 OTl-jER INCOM:: AND (INCCVE 20 

2' Oillet !"COP'H~ 21 
22 Interest (md D,vldend 1I'lCOf""le 2,555000 2.471,000 783,000 622,000 22 
23 Galll on Dlsposihon of Property 14",000) (1,000) 23 
24 EQwly Eac"l!ngs of SubSidiary Cornparu€s 59,000 34,000 (4,000) 1.000 24 
25 Olher 25 
26 Total Other In:::.ome 26 

O!hel Income Deductions (1,766000) 27 
28 Taxes Appl!cable to Other income and DeduCMns 23 
29 ~el Other Inco<)le and income Deductlo~S 

30 INCOME BE'O"E !NrERES~ CH,ARGES 71.930000 87070,000 79,674,000 67,587,000 30 

31 INTEREST CHP.RGES 31 
32 !t'l!EHesl on Long Term Oeb1 26,79C,000 22,952,000 21,599,000 32 
33 Amo>1lzal,on of Deb! Olscour;! and E '(pense 75,~,000 732,000 643,000 33 

3' Amorhzahon of Loss on ReacqUIred Oebi 60 1 ,000 603,000 599,000 476,000 34 
O!her :nleres' 35 

Tol,): Interest Charges 36 

37 NET INCOMEI(LOSS' 41.743,000 61.349,000 56 605,000 42,066,000 37 

Notes 'ndudes zero months of ,)::;tual da!a and lwelve months of for~casled data 
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