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Ln

1 Weighted Cost of Long-Term Debt (FR D-1 Ln 18) 2.95%

2 Weighted Cost of Short-Term Debt (FRD-1Ln 19) 0.00%

3 Cost of Credit Facilities (FR D-1 Ln 20) 0.04%

4 Weighted Cost of Debt (Ln 1 +Ln 2+ Ln 3) 2.99%~__ The total of the Weighted Cost

/ of Debt and the Weighted Cost
5 Weighted Cost of Equity (FR D-1 Ln 17) 3.95% of Equity is 6.94%
6 Effective Income Tax Rate (FR C-4 Ln 8) 41.18%
Approved No
Tax Gross Up Tax Gross Up
7 Hypothetical Reconcilliation Balance $100 $100
Interest Calculation

8 Cost of Debt Financing Reconcilliation Balance (Ln 4 x Ln 7) $2.99 $2.99

9 Cost of Equity Financing Reconcilliation Balance (Ln 5 x Ln 7) 3.95 3.95

10  Tax Gross-up on Cost of Equity Financing Reconcilliation Balance ((Ln 5/(1-Ln 6) - Ln 5) x Ln 7) 2.76 N/A

11 Total Interest on Reconcilliation Balance (amount collected via rates in 2014) $9.70 $6.94

12 Cost of Debt Financing Reconcilliation Balance (Ln 4 x Ln 7) (2.99) (2.99)

13 Taxable Income in 2014 (Lh 11 - Ln 12) $6.71 $3.95

14  Income Taxes to be Paid in 2014 on Cost of Equity Financing (Ln 6 x Ln 13) (2.76) (1.63)

15 Net Recovery of Cost of Financing Reconcilliation Balance (Ln 13 - Ln 14) $3.95 $2.32

16 Net % Recovery of Cost of Financing Reconcilliation Balance (Ln 15/Ln 7) 3.95% 2.32%
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