Commonwealth Edison Company
Return on Equity (ROE) for Collar Computation

Ln Description

Source

2012
2013

(A)
Docket 13-0318

Year End Rate Base

(B)
Scenario #1

Average Rate Base < Year End Rate Base

ICC Docket No. 13-0553
ComEd Ex. 1.04

Average Rate Base > Year End Rate Base

1 DS Rate Base Before Projected Plant Adjs Sch FR A-1 - REC Ln 12 $6,389,262 $6,300,000 $6,450,000

Capital Structure
2 Common Equity % SchFRD-1ColDLn5 45.28% 45.28% 45.28%
3 Short-Term Debt % SchFRD-1ColDLn7 0.00% 0.00% 0.00%
4 Long-Term Debt % SchFRD-1ColDLn 6 54.72% 54.72% 54.72%
5 DS Equity Balance (Ln1)*(Ln2) $2,893,058 $2,852,640 $2,920,560 |
6 DS Short-Term Debt Balance (Ln 1) *(Ln 3) $0 $0 $0
7 DS Long-Term Debt Balance (Ln 1) *(Ln 4) $3,496,204 $3,447,360 $3,529,440
8 Cost of Short-Term Debt (%) Sch FR D-1 Col D Ln 13 0.50% 0.50% 0.50%
9 Cost of Long-Term Debt (%) Sch FR D-1 Col D Ln 12 5.39% 5.39% 5.39%
15 DS Applicable Operating Revenue (Ln 10) - (Ln 11) + (Ln 12) - (Ln 13) + (Ln 14) $2,294,889 $2,294,889 $2,294,889
16 Total DS Operating Expenses Sch FR A-1-REC Ln 11 $1,654,520 $1,654,520 $1,654,520
17 DS Operating Income Before Interest and Taxes  (Ln 15) - (Ln 16) $640,369 $640,369 $640,369
18 DS Short-Term Interest Expense (Ln 6) * (Ln 8) $0 $0 $0
19 DS Long-Term Interest Expense (Ln7) *(Ln 9) $188,445 $185,813 $190,237
20 Credit Facilities Expense (Ln 1) * (Sch FR D-1 Col D Ln 20) $2,556 $2,556 $2,556
21 DS Operating Income before Taxes (Ln 17) - (Ln 18) - (Ln 19) - (Ln 20) $449,368 $452,000 $447,576
22 Income Tax Rate (%) SchFRC-4Ln4 41.175% 41.175% 41.175%
23 DS Income Taxes (Ln 21) * (Ln 22) $185,027 $186,111 $184,289
24 Impact of ITCs and Permanent Tax Differences Sch FR C-4 Ln 12 ($6,406) ($6,406) ($6,406)
25 DS Net Income (Ln 21) - (Ln 23) - (Ln 24) $270,746 $272,295 $269,693
26 DS ROE (%) (Ln 25) / (Ln 5) 9.36% 9.55% 9.23%)

ROE Outcomes

Earned ROE - Using Avg Rate Base (< Year End) 9.55%

Earned ROE - Per Approved ComEd Filed Formula 9.36%

Maximum Allowed ROE (%) 9.22%

4\ +50 bps
Allowed ROE (%) Collar Band (from Sch FR A-1) 8.72%
- 50 bps
Minimum Allowed ROE (%) 8.22%



