AGS Application of CenterPoint Energy Services, Inc.

Attachment D

Credit Agency Reports/10Q

Page 13 of 16



Live Report : CENTERPOINT ENERGY SERVICES, INC.

D-U-N-80 Number: 83-861-1738

Trade Names: (BUBSIDIARY OF CENTERPOINT ENERGY RESOURCES CORP., HOUSTON, TX) - CENTERPOINT ENERGY SERVICES

Endorsement/Billing Referencs: D. White
Address 1111 Loulsiana 8t Location Type Headquariens (Subsidiary)
Houston,TX - 77002 b
Phona 718 207-1111
Fax
Company Summary
Currency: Shown in USD uniess otherwise indicated 5

8core Bar s D&B PAYDEX® =

History Indicator CLEAR *’ Da&B PAYDEX® 74 &

Sult Found Y Lowest Risic100;Highest Risk :1 %

Out of Business Indicator N w!mgnﬁm

Credit Limit - D&8 Aggressive 1.000,000.00

m m mh LT LEL LTS

v
Bankruptcy Found N The following data includes both open and closed
8IC Code 4924

Commercial Credit Score

Percentle Qo
PAYDEX® @ n
Credit Limit - D&B Conservative 600,000.00
D&B Rafing 1R3

D&B 3-month PAYDEX®

3-month D&B PAYDEX®: 64 ©

DAB Company Overview

awan L T T TP L e

This Is a headquarters (subsidiary) location
:ﬁﬂ-}wﬂm Y




PO Bax 4587
Houston, TX77210

Chief Exscutive DAVIDM
MCCLANAHAN,
PRES

Yoar Started 1998
Empioyses 252 (178 Here)
Financing _ SECURED
sic 4924
Line of business Natural gas
distribution
NACS 0 221210
History Status CLEAR
Commercisl Credit Score Class

Commercial Credit Score Class: 1 @
Lowest Risk: 1;Highest Risk :5

e
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CENTERPOINT ENERGY INVESTMENT MANAGEMENT, INC. HOUSTON , Texas 11-775-6854
CENTERPOINT ENERGY FIELD SERVICES, INC. SHREVEPORT , Louisiana 83-568-7930
CENTERPOINT ENERGY GAS TRANSMISSION COMPANY HOUSTON , Texas 87-267-0161
CENTERPOINT ENERGY SERVICES, INC. SAINT LOUIS , Missouri 87-805-7420




Predictive Scores

Currency: Shown In USD uniess otherwise indicated &3

.............

........................

This credit rating was assigned because of D&Bs assessment of the companys creditworthiness. For more information, see the
D&B Rating Key

D&B Rating : 1R3 l mum 1R m 10 ormore empioyoes

The Rating wes changed on April 22, 2013 bacause of D & B's overall assessment of the compeny’s financial, psyment and hisiory

The 1R and 2R ratings categorias reflect company size basad on the total number of employees for the business. They are assigned to
business filss that do not contain a current financlal statement. In 1R and 2R Ratings, the 2, 3, or 4 creditworthiness indicator is based on
analysis by D&B of public filings, trade payments, business age and oiher Important factons. 2 is the highesi Composiie Credit Appraisal a
company not supplying D&B with current finencial information can recaiva.

Beiow ls sn overview of the companys rating history

since 07-20-1999 T CEmPIOyeS 282 (178 hare)

1R3 04-22:2013

- 06-30-2002

1”3 08-27-2001

S 0097-2000 PaymetAcovty: | (Mesedong2

1R 07-20-1999 U e Fi s s S Spenianees)
Average High Credit: 39,083
Highest Crecitt: 600,000

Totsl Highest Credit: 1,008,100

D&B Credit Limit Recommendation

Conservative credRt Limit 600,000
Aggressive credit Limit: 000,000
Risk category for this business : LOW

The Credit Limit Recommendation (CLR) Is intended to serve as a directional benchmark for all businessas within the same line of business
or industry, end ls not calculated based on any individual business. Thua, the CLR ls intended to help guide the credit Bmit decision, and
must ba balanced In combination with other slements which reflect the individusal company’s stze, financial sirength, payment history, and
credit worthiness, all of which can be derived from D&B reports.

Risk is assessad using D&Bs sooring methodology and Is one facior used to creale the recommended limits. Sse Help for details,

............

The Financial Streas Score predicis the likefihood of a firm csasing business without paying all creditors in full, or reorganization or obtaining
aiman::.u:muuwhmﬂnnuMummm-mmmmm

The Financial Stresa Class of 4 for this company shows that firms with this ciass had a failure rats of 0.84% (84 per 10,000), which Is 1.75
fimes higher than the average of businesses in D & B's database.
Financlal Stress Class : 4 ©®

{Lowest Risic 1; Highesl Risi:5)
Modarate to high risk of severe financial streas, such s a bankruptcy, over the nexd 12 months.

Profiebity of Failure:



Mooby’s

INVESTORS SERVICE
Credit Opinion: CenterPoint Energy Resources Corp.

Global Credit Ressarch - 30 Jun 2011
Houston, Taxas, Unfisd Siates
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Mholo Manabe/MNew York 212.553.1942
William L. Hess/New York 2125535837

[1}CerterPoint Energy Resources Corp.
I:I'.(::I‘l.l] 2010 2009 2008 2007

{CFO Pre-WIC + inferest) / Interest 42x 42x 3.8x 3™x
(CFO Pre-WIC) / Debt 24% WBT% 204% 140% 183%
{CFO Pre-WIC - Dvidends) / Debt 284% 1BT% 1T 116% 13.5%
Debt / Book Capitaiizaiion 424% 4A50% HM%N B3N TE%

[1] Al raioa calcuteted in eccordance with the Regulsied Bectric and Gas Ulililes Rafing Methodology using Moody's standarnd
adjustments

Nois: For definifions of Mbody’s most common rafio fsrms please see the eccompanying Lser's Guide.

Opinion

- Siability from reieregulation
- Business risk rising es midstream segmenis grow
- Improving credit mefrics

Houston based CenterPoint Energy Resources Corp. (CERC, Baa2 senior unsecured) s a subsidiery of CanterPoint Enengy Inc. (CNP,
Baa3 senior unsecured), which also owns CenterPoint Energy Houston Bectric, LLC (CEHE, Baa2 senior unsecured), an electric
transmission and distribuion uiility CERC has natural gas iocal distrfbufion diisions (LDCa, 36% of 2010 aperaiing income) saning

3 million customers In the stales of Roms, Mnnesota, Aansas, Loulsiana, Mssissippl, and Cidshoma; and
uﬂwmmquMMdmmymmmmp
marikaling (2%).



CERC's Baa2 rafings reflect the stability and low business risk of lis mostly regulated operaions and improving credit mefrics,
Historically the business was primarily LDCs (its lowest retum sagment) that were well intagrated with the other segments that
supporied them. CERC is more a midstream company now afler the construclion of two greenfisid pipelines over the last faw years, end
mare recenflywith the Encana/Shell field sendces agreements. Business risk is increasing, because fleld senices Is unregulsied and
risider than the regulated LDC and pipeline businesses, Howevar, the Encana/Shell contracis appear io have been well structured and
CERC's credit metrics suflicentlyiImproved 0 as fo mifigate this incremental risk. Debt at the CNP parent leval (8 dedining and
impases less of an impiidt burdan than before on CERC.

ETAL ED RATING CONBIDERATIOND
STASLITY FROMRATE REGULATION

CERC s sfill predominanily reguiated, with LDCs end interstate pipeiines comprising 70% 1o 80% of operafing Income. The ecanomic
reguiation of thess businesses makes CERC' finandal psriormance stsbie. The geographic and regulatory diversity of CERC's
businesses also reduces Its exposure o any one reguiaiory regime, waather patiem, or locsl economic candition. CERC's roughly $3.8
biliion of rate base is about equally dhvided between fhe LDC and pipeline sagmenis. s most significant LDC jurisdicBions in tarmas of
rate base are In Toms, Mnnesola, end Arkansas. Loulsians, foliowed by Masissippl, and Oldshoma are much smaller.

CERC's LDCs map o a Baa both under the "regulsaioryframeworiC” and "oost recovery and refums” faciors under Voodys Regulated
Litililes mathodology The compeany has pursuad an ongoing round of mostly small rate cases aoras their jurtsdicions, resuliing in
Inoramental rats increases over ime. in some of its smalier jurisdicions (Loulsiana and in paris of Toms), it has annusl rais
edjustment mechanisms fhat increase ralies annually outside of a rais case, It aiso has snmusl recovery mechaniams for various fypes
of capital investment in Arkanaas and in paris of Tvas. The Oldahoma dhision haa performance base rales which sllow the companyio
eam above lis eflowed return on equily with sharing with cusiomens above a castain lewal.

CERC has sought altemathe rafe designs that are becoming more commongiace In the LDC industry io combat the effects of dadining
gas consumplion and warmer-than-normal weather. It has besn grantsd decoupling [n Minnesata and Arkansas 1 recoup revenues lost
from customer consenation. The company has wasther normaiimion dauses in parts of Toms, Arikensss, Loulsiana, and Okdahoma
and has weather hadges to covar most of the rest.

CERC's pipeilne segment is consistentlymore profitable than the LDCs end a reilable free cash flow genersior. Rates are ovarssen by
the Federal Energy Reguiaiory Commisaion, which Moody's aseesses s a sirong Aquallty regulatory emironment for CERC's
plpsiines. is pipsiines generais very stable revanues under their contrects. The vast majorityof the revenues comes from demand
charges which are fhed and paid regerdiess of the volumes shipped. Many shippers are cusiomers of longstanding, Induding CERCs
afilisies and Lacleds Gas (Baa1 sanior unsecured).

The above easesament of CERC's regulaiory emdronment is iempenad by the remaining 20% In 30% of operaling income genarated
from lis unreguiaied businesses, mosily fisid senices. For CERC, field senices entalls mosfly gas gathering, which is highly
compefiive and is fypically subject o volume and price risk. Athough we apply he reguisied uliiiies raling methodology o CERC, the
higher business risk of gas gathering compared fo ullliies Is indicated bymost ges gatherers mapping 1 "Ba” under the "businsss
risk” facior in the midsiream rafing methodology (see necd section).

BUSINESS RISK RISINGAS MDSTREAM SEGMENTS GROW

Since 2008, CERC has spent roughly $800 million t0 develop gas gathering sysiems in the Haynesville shale area for Encena and
Sheil. This Ia the first ime that CERC has undertsien a field senices project of this magniiude end represents a major caplial
commitment to what has been a minor business unil firly recenfiy As with CERC's legacy fleid senices operafions, commodity price
risk s low. The businsss imolves mosily gas gathering, minimal processing, and no keep-whale processing contracls.

Afypical ges gaiherer faces & number of daks, such as E&P customars reducing drilling acihity thereby lowering the gatherer's valume-
based fees, or gas prices faling, which reduces revenues for the gas that the gatherer retains and sefls. The Encana/Shell agreemenis
have been struciured 1o mitigaie 8 number of such risis. For @ample, the gathering sendce is for a thed fee for 15 years, with minimum
fhroughput commitments for 10 yaars, and some set retuma for incrementsl imestments. Encana (raied Bas2) and Shell (Aa2) are both
highly creditworiiy which improves the counterparty risk under these long-term agreaments.

CERC's oredit matrios have improved graduaily over the last seversl years, mostly through organic meana. Cash flow has risen from the
opanaions in it pipeline and fleld sendoas businssses and rals increases atits LDCs. These growth ecivities have been fnanced in
a balenced manner. Cash flow from operalions before working capltel changes (CFO pre-WIC) plus Inferestinterest ratio fws rose from
3.6 times in 2005 0 4.2 imes in 2010. CFO pre-WiC/Adat improved from 17.9% In 2005 fo 21.7% in 2010. Mbody's espects these
melrics to spike in 2011 from bonus deprediation, but enlicipaiss modest underhing growih o be sustained even aa the effect of bonus
depreciafion wanss In 2012 and 2013.

CERC's historical credit matrion map lo ABaa under Moody's regulstad ulilies methodology but CERC's higher busineas risk reiated
fo lis unregriaied operafions necasaitaies betier metrica than the average pure ulilitywith the same raling. CERC's rafings siso
consider the impiicit burden of CNP parent debl, aithough thet has been dedining.

Licuidity Pasdtion



CERC appears fo hawe good liquidity over the near tarm. The company has a Prime-2 rated commerdial paper program, fully
badetoppad by a $915 million bank fadiity that expires in June 2012. W expect that the companywill renew lis hﬂh the second
haif of 2011. The cument agreement contains & single finandal covanant of 65% maximum debtiapitaitmiion. CERC remains

comioriabiy in compiiance with this covenant. The credit agreement does not require the compary'io represent and wearrant undera
matsdsl schversa change dause after dosing, which enhances Iis value es liquidily iInaurance.

The company has a receivables facility which it has renewad annually for manyyears. The aallabillty is curently el $375 million but will
shep down graduaily to $160 million when it terminates on Seplember 14, 2011.

CERC's nent significant long-tesm debt maturityls $365 milllon dus in Aprl 2013,
Rating Outioak

The stable raling ouiook anfidipaies CERC meintaining CFO pre-WiC/debt in the low 20% rangs. We nots fhat CNP may be more prone
fo MEAsvent risk afier recelving the $1.8 billion In proceeds from issuing securitization debt late this ysar. Polendial transacions would
indude a ulifity ecquisiion, which would be oppariunistic and lengthy or a midstream imestment.

The trend in CERC's credit profle, howener, is dleary more positively then negalively biased. We may revisit CERC's raings and oufiook
owver the nent 12 1o 18 months [f this trend confinues, and onoa we heve some dirityon how CNP usas the securiitation proceeds.

What Could Crangs the Rating - Up

CERC could be upgraded afler CNP applies the securifization prooseds In 8 waythat sustaine the posifive momentum in CERC's aredit
mefrics, Indluding CFO pre-WIC/debt in the mid 20% range.

What Could Changs the Rating - Down

Adowngrade of CNF, a leveraging fransaclion, or a sustained weaksning in s credit metrics, Indluding CFO pre-WiC/debt in the mid fo
high eens.

Other Coaidarstions
GRID IMPLIED RATING
CERC's gridimplied rafing ls Baa1, a notch above lis aciual raling, which reflecis a iemporary boost from bonus depredation.

Current Moody's 12-18
LM month Forward
pe1zon |View” A of June
8, 201
Wis=yure [Boarn| Meagurs
Baa Baa
Baa Baa
Baa Baa
Baa A
4.1x A 42-5Tx A
202% | A 20-25% Baa
184% | A 18-25% A
434% | A 40-43% A
Beat Baal
Baa2  |Bee2

* THIS REPRESENTS MOODY'S FORWARD VIEW, NOT THE VIEW OF THE
ISSUER; AND UNLESS NOTED IN THE TEXT DOES NOT INCORPORATE
SIGNIFICANT ACQUISITIONS OR DIVESTITURES



[1] Al ratios are caiculaled using Mbody's Standard Adustments. [2] As of 3/31/2011(L); Source: Moody's Financial Matrics

Mooby’s

INVESTORS SERVICE
©2011 Moody's Imesiors Senvios, Inc. and/or its Boensors and effilistes (collecively, "MOODY'S"). All rights reservecl.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("NIS™) CURRENT OPINIONS OF THE RELATIVE RUTURE CREDIT RS OF
ENTITIES, CREDIT COMMITMENTS, OR DEET OR DEST-LIKE SECURITIES. M3 DEFINES CREDIT RESICAS THE RISKTHAT AN ENTITY MAY NOT
MEEY ITS CONTRACTUAL, ANANCIAL OBLIGATIONS AS THEY COME DUEAND ANY ESTIATED ANANCIAL LOSS IN THE EVENT OF DERALLT
CREDT RATINGS DO NOT ADDRESS ANY OTHER RiSiK, INCLUTENG BUT NOT LIMITED TO: LIQUIITY RIBK, MARNET VALUE RIS, OR FRICE
VOLATILITY CRECNT RATINGS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR ANANCIAL ADVICE, AND CRETIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, ORHOLD PARTICULAR
SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITASILITY OF AN INVESTMENT FORANY PARTICULAR NVESTOR, MiS ISSUES
TS CREDIT RATINGS WITH THE EXCPECTRINON AND UNDERSTANDING THAT BACH INVESTOR WILL MANE ITS OWN BTUDYAND
BMALLIATION OF BACH SECURITY THAT 18 UNDER CONSIDERATION FOR FURCHASE, HOLDING, CRBALE.

AL INFORMATION CONTAINED HEREN IS PROTECTED BY LAN, INCLUDING BUT NOT LIMTED TO, COPYRIGHT LAN AND NONE OF
SUCH INFORMITION M BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESCOLD, OR STORED FOR SUBSEQUENT USE FORANY SUCH PURPOSE, NWHOLEORIN
PART, INANY FORM OR MANNER OR BYANY MEANS WHATBOEVER, BY ANY PERSON WITHOUT MDODY'S PRICR WRITTEN CONSENT
Al information contsined hereln ks obiained by MOODY'S from sources believad by It 1o be accurate end refishie. Because of the possibifity of
human or madhanicsl emor s well as other fiactors, however, il informaiion containad herein ls provided "AS 15" without warrenty of any
ind. MOODYY'S adopis i necessary messures so that the information it uses in essigning a credit refing is of sulidant qualityand fom
sourcea Moody's considers o be reflabie, including, when eppropriate, independent third-party sources, Howesver, MOCDY'S is notan
suditor and cannol in every instance independently verify or validats information received in the raling proceses. Under no droumstences
shell MOODY'S have any lisbiiity io any person or enfiyfor (a) anylosa or damage in whale or In part caused by resuling from, or relafing to,
any amer (negligent or othenwisa) or other ciroumstance or confingency within or oulside the confrdl of MDODYS or any of iis direciors,
officers, employses or agants in connaction with the procurernent, colleciion, compliaion, analysls, interpretation, communicasion,
publicafion or delivery of any such Information, or (b) any direct, Indirect, spedial, consequential, compensaiory or inddental damages
whatsoever (iInduding without limitafion, jost pralits), even If MOODYS Is achised in advance of the passibility of such damages, resufling
from the use of or Inabilily to uss, asvy such information. The rafings, fnancial reporiing analysis, projeciions, and olher cbsenvalions, if any
conafiufing psrt of the information contained herein are, and must be construed solelyes, stalements of opinion and not siatements of fact
or recommendaiions o purchase, sell or hold eny secusiies. Each user of the information containad herein musat make Its own siudy and
Mdmmnmmmmuunmmmmmmmﬁm
TIMELINESS, COMPLETENESS, MERCHANTRABILITY OR FITNESS FORANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MRDE BY MDODY'S INANY FORM OR MANNER WHATSOEVER.

M, a wholly-owned cradit raing agency subs!diary of Mbody's Corporation ("WICOT), hersby disdioses that most lssusrs of debt securifies

{indluding corporate and municipal bonds, dabentures, noles and commerdial paper) and prefermed siock reded by MES have, prior o
dem whmmhw-ﬂmmmmnmmumbm
$2 500,000. MCO and MS siso mainisin pofides and procedures fo address the indepandence of MS's raings and rafing processes.
information regerding certain alliiisions that may exst bsiween direciors of MCO and rafed enfiies, and beiween entfies who hold ratings
from MS and hawe aiso publicly reportad fo the SEC an ownership intsrest in MCO of more than 5%, Is posted ennually st wwwimoode com
under the heading “Shanshoider Relafions — Corporaie Governanoe — Direcior and Shereholder Afiiliaion Poilcy™

Any publication Info Ausiralia of this document ks by MOODY'S affliate, Mbody's imvesions Senvice Py Limiiad ABN 61 003 399 657, which
holds Australian Financial Sendces Licanse no. 338068, This document i ntended to be provided only o "wholesale dlients” within the
meaning of seclion 761G of the Corpomtions Act 2001. By confinuing to access this document fom within Australla, you represant o

MOODY'S that you sre, or &re accessing the document as a represantative of, 8 "wholasale disnt” and that neither you nor the enfity you
represant will direclly o indireclly disseminais this documant or ifs conianis o "retall dienta” within the meaning of sacion 781G of the

Caorporalions Act 2001,

Nobwithstanding the foregoing, credit ratings essigned on and afier Oclober 1, 2010 by Moodys Japan KKK, (TMIKIC) are MIKICs cument
opinions of he reathe fiure credit sk of entiies, credit commitmenis, or debt or debiiks securiies. in such a case, “MiS" In the foragoing
simisments shefl be desmed to be replaced wih “MIKIC. MIKK is & wholly-owned credit raling agency subsidiary of Moodys Group Japen
GK, which is whallyowned by Moody's Overseas Holdings inc,, a wholly-owned subsidiary of MCO.



This credit rating Is an opinion as to the creditworthiness or a debt obiigalion of the lssuer, not on the aquity securiies of the Issuer or any
form of seauritythat s available io retall investors. it would ba dangerous for retall investors fo make any investment dedision based on thia
credit raiing. If in doubt you should contact your finandial or other professional adviser.



