AMENDED ATTACHMENT G2
FINANCIAL QUALIFICATIONS — CERTIFIED FINANCIAL STATEMENTS

CONFIDENTIAL

Amended Attachment G2 filed confidentially and separately, contains Applicant’s
certified financial statements. Attached please find a redacted version of Applicant’s
certified financial statements.
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Report of Independent Auditors

The Board of Directors and Stockholders
Regional Bnergy Holdings, Inc.

We have audited the accompanymg consohdated baiance sheets of Regional Energy Holdings,
Inc. as of December 31; 2011 and 2010, arid the related consolidated statements of opérations,
stockholders’ equity and cash flows for the yeurs then ended. Thesé financial statements are the

responsibility of the Company s mauagement Qur rcsponsrbrhty is to éxpress an opinion on
these financial statements based on our audlts

We conducted our audlts in accordance with audltmg standards generally accepted in the Umted
States Those standards requlre that we plan and perform the audrt to obtain 1easonable assurance
about whether the financial statements are frée of material misstatement. ‘We were not engagcd
to pcrform an audit of the Company ] mternal confrol over ﬁnancrai réporting. Our audits
included cons;deratmn of mtemal control over fmancral 1eport1ng as a basm for des:gnmg audrt
procedures that are appropnate in the crrcumstancas, but not for the purpose of expressing ¢ ‘an’
opinjon. on the’ effsctweness of- the Company s infernal control over financxal reporting.

Accordmgly, WE express 1o Such opinion. "An, audit also includes examining, on a test' basis,

evidence supportmg the . amounts and drsclosures in the financlal statements, assessing the
accounting principles used and srgmficant estimates made by management, and evaluating the

overall ﬁna.ncral statement presentatron We belreve that oui’ audrts provrde a reasonable basis for
our oplmon : - :

In our oprmon the ﬁnancml statcmeuts 1eferred fo above present fairly, in all material respects
the consohdated fmanclal posrtmn of Reglonal Encrgy Holdmgs, Inc. at December 31,2011 and
2010, aiid the consolidated results of its operations and its cash flows for the years then ended in
conformity with U.S. génerally accepted accounting principles.

Gt ¥ MLLP

May 9, 2012
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Regional Energy Holdings, Inc.
Consolidated Balance Sheeis

(In thousands, except share and per share amounts)

December 31
2011 2010

Assets

Current assets:
Cash and cash equivalents $° L8
Restricted cash and cash equivalents -
Collateral dep031ts '
Accounts receivable, net

.

T o
Other current assets | o 3

" ;

;o

Totai current assets

Property and eqmpment net
Restricted cash and cash equivalents - ¢ »

Other assets ’
Total assets §< T T

L:ablhties and stockholders’ equity

Cuitent Habilities: |
Accounts payable $§_ L
Accrued liabilities i

Total current hab111tles B o el

Other long-term liabilities « i

Stockholders’ equlty
Seriés A convertible preferr ed stock — 225,000 shares anthorized
with $0.001 par valie and 128,826 and 39,316 shares issued and
outstandmg for 2011 and 2010 re,spectlvely —
Corion stock—299,925,000 shares authorized with $0.001 par
value and 1,158,548 shares issued and outstanding for 2011 and -
2010 g -
Additional paid-in-capital i, e
Accumulated deficit § - A & A
Total stockholders® equity -
Total labilities and stockholders’ equity $ ]

See accompanying notes.
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Regional Energy Holdings, Inc.

Consolidated Statements of Operations

(In thousands)
Year Ended
December 31
2011 ~ 2010
Revemig T i' b
Cost of sales i - S
Gross profit ‘ r '
Selling and marketmg expenses - wil . .
Genera} and administrative éxpénses o -
(}peratlnﬂr expenses ; : _ - ___‘—-“"‘""" ' -
Income (Ioss) fiom operatxons «
Interest expense, net . ,
Other expense _ . . -
Income (Ioss) before income taxes . T
Prowsmn for i mcome taxes , -
—e— e e
Net income (Ioss) & s § 1S

See accompanying notes.



Balance at December 31, 2009

Issuance of common stock

Stock-based compensation

Issuance of Series A convertible
preferred stock

Dividend distributions

Net loss and comprehensive loss

Balance at December 31, 2010

Issuance of Warrants

Issuance of Series A convertible
preferred stock

Dividend distributions

Net mcome and comprehensive
income

Balance at December 31, 2011

See accompanying noftes.

Regional Energy Holdings, Inc.
Consolidated Statements of Stockholders” Equity

Years Ended December 31,2011 and 2010
(In thousands except share amounts)

Series A Additional
Preferred Stock Common Stock Paid-in
Shares- . ParValue Shares- - -ParValue Capital-

Accumulated
- Deficit

Stockholders’
‘Equity

R
ul

I}

A
!

i
i
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Regional Energy Holdings, Inc.

Consolidated Statements of Cash Flows
(In thousands)

Year Ended
December.‘:‘l
2011_ 272010

Cash ﬂows from operahng aetmtles
Net income (loss)
Ad_]ustments to reconcile net income (loss) to net cash provided by (used in)
operatmg actmnes
Depreclatlon
Loss on disposal ¢ of property and equipment
Um'ea.hzed loss on derivative confracts
Bad debt ¢ expense
Stock-based _compensation
Fa.tr value adjustment on warrant llablhty
Changes in operatmg assets and habxhttes
Aecounts r_ecelvable
Call ateral dep as its
, Other assets '
Aecounts peyab]e and acemed habﬂltlBS
Other Iong—term iiablhtles B
Net cash prcmded by (used 1n) operatmg actlvmes

Cash ﬂowa from investing actmnes _
Purchases of property and equzpment
Net cash used in mvestmg actmtles '

Cash ﬂows from ﬁnancmg aetmt[es

Issuance of ¢ ¢ommon stock’

Issitance of Series A convertible preferred stock
D1v1dends on Series A eonvemble preferred stock
Proceéds from short term borrowmgs

Reépayment of short term borrmmugs

Changg in restrlcted cash™

Net cash prowded by financing actmtles
Increase in cash and cash equivalents

Cash and cash equwalents at begmmng of year
Cash and cash equivalents at end of year

Cash paid for:
Interest
Income taxes

See accompanying nofes,
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements

December 31, 2011 _
(In thousands, except share amounts and Megawatt hours (MWh))

1. Nature of Business

Regional Energy Holdings, Inc., (‘REH"), is an independent energy marketer of retail electrzclty
and natural gas to residéntial and commercial customers, REH is a holding company that
operates through its wholly—owned opérating subsidiaties: Viridian Energy. Ine., Viridian Energy
PA LLC, Viridian Enefgy NY LLC, Viridian Encrgy MD LLC, Cincinnati BelI Energy LLC
(formerly, Viridian Energy NJ LLC), Viridian Network LLC and Viridian Energy NG, LLC,

REH and its subsidiaries (collcctwely, the “Compal1y’ "), provide retail electriclty to its customers
in the Connecticut, Pennsylvama, New Jersey, Maryland, New York, Ohio and Hlinois markets
The Company is hcensed by the Federal Eneigy Regulatory Conmnss:on (“FERC”) asa power
'marketer In addztmn to the states in which the” Company currently operates, REH is also
11censed certified, or otherwise ‘quialified by appl;cable state agencies to supply retail electrxcﬂ;y
in Massachusetts, ‘Maine, New I—Iampshne, Washington DC and to supply retail natural gas in
Ohlo Pe:msyhrama New Jersey and New York '

2. Summary of Slgmficant Accountmg Pohcles

Basm of Consohdatxon

The Company s consohdated f'mancxal statements include its wholly-owned operatmg

subsxdlarles, All matcnal mtewompany balanccs and transactions have been eliminated in
consohdatlon

Use of Estimates and Assumpﬁons

The preparation of consolidated financial statements in conformity with accountmg principles
generally accépted in the United States of America ("U.S. GAAP”) requires management to
make certain estimates and assumptlons that affect the reportecl amounts and timing of revenue
and expensés, the reported amounts and classification of assets and Habilities, and the disclosure
of contingent assets and liabilities. These estimates and assumptions aré based on the Company’s
historical experience as well as management’s future expectations, As a result, actual results
could mateiially differ from managemeént’s estimates and assumptions. The Company’s
management believes that its most critical estimates herein relate to revenue recognition and

costs associated therewith, allowance for doubtfil accounts, tax-related reserves, stock-based
compensation, and legal matters.
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Regional Energy Holdings, Inc,
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

2. Summary of Significant Accounting Policies (continued)

Reclassification

Revenue Recognition

Energy Sales
4 ol L _ — ] -
= - ntd e 12 YL e
b - R R MR — . :
1
- v o | '
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Cost of Sales
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Regional Energy Holdings, Ine.
Notes to Consolidated Financial Statements (continued)

(In thousands, eﬁcept share amounts and Megawatt hours (MWh))

2. Summary of Signiﬁcét_nt Accounting Policies (continued)

Network Revgn_z;e




Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

2. Summary of Signiﬁéa_:it Acc(supfing Policies (continued)




Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)
(Tn thousands, except ,s_'hqré amounis and Megéwat_t hours (MWh))

2. Stmmary of Significant Accounting Policies (continized)

Credit Risk and Allgwance for Doubtful Accounts

10



Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawait hours (MWh))

2, Summary of Signiﬁcant chountihg Poiici_es (continued)

Collateral Deposits

11



Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

2. Summary of Significant Acc_c_mni_:iiig' Policies (c\ohtinﬁ;éd)

Accounting for Derivative Instruments and Hedgiig :Agti:vi_ﬁgs

12
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

{In thousands, except share amounts and Megawatt hours (MWh))

2. Summary of Significant A_ccou;nti_ﬁg I?O,Ifciés (continued)
Réc_eélﬂy Issued Accounting Prqnbu_ﬁcémeg}s

Fair. Value Measirenients

Bl Flie s i g 5

2 e

13



Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWHh))

ed)

2. Summary of Significant Accounting 'i’oi_i_cies (coﬁtjﬁﬁ

14



Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

3. Revenue

The Company’s revenue is comprised of the following:

Year Ended December 31
2011 2010
Electricity revenie r. $
Network revenie , e ot - ST
Revenyes L S Y
- -.".'If". ' ...'_i"_ﬂ_'i_'j,'A - . AR ER =
- p"‘ - i ’
4. Cost of Sales
The Cbmpé_hy’s cost of sales is comprised of the following;
Yeai Ended December 31
201_1" - . 2010
Direct energy costs $ $ '
Unrealized losses on derivative contracts we— K| L
Cost of sales ' 5 B .

5. Derivative and Hedging Activities .

o ————

15
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Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

Unreahzed .
Gam (Loss) '

Dé.cemberfil - Tnstrument

The fo]lowmg table presents the.. balarice ‘sheet classification and. fair’ valuc of derlvatwes_ '
instruments in the consolidated balance sheet as of December 31, 2011 and 2010, by type of
contract, scgrcgated by assets and habihtles “While the Company docs oﬁ'set fan‘ value amounts
recogmzed for derivative mstruments executed wlth the same’ countelparty under a master-

netting agxeemcnt the tabIe below presents the derivative fair valués on a gross basis, before’ the
impact of netting:

T o : December 31
Contract Type Balance Sheet Location 2011 S 2010
Derivative assets:
Commodity contracts ~ Accrued liabilities 5

Derivative liabilitiés:
Commodity contracts  Accrued liabilities

16
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements {continued)

(In thousands, except share amounts and Megawait hours (MWh)}

6. Accounts Receivable, Net

Accounts receivable, net, is comprised of the following:

Year Ended December 31
2011 2010

Billed accounts receivable
Unbilled accounts recelvable
Total accounts recewable

Lcss allowance f01 doubtﬁ;l accounts
Accounts recewable net

The Company has granted security mte1csts in all its accounts recewable as secm:ty for paymcnt
of energy purchases under its Supply Agreement with Macquarie.

* 7. Property and Eqmpm_e_nt, N_et

Property and equipment, net, is comprised of the following:

December 31
2011 2010
Computer software
Computer hardware
Office furiture and equipment
Leasehold improvements

Propcrty and equipment, gross

Less accumulated depreciation
Property and equipment, net

8. Fair Value Measurements

The Company measures assets and liabilities associated with electricity swap contracts and
‘Warrants at fair value on a recurring basis.

17
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

8. Fair Value Measarements (continued)

ASC 820 establishes a framework for measuring fair value by creating a hierarchy for observable
mdependent market inputs and unobservable market assumptions. The hierarchy consists of three
levels, langmg from the category the FASB deems to_be most reliable (Level 1) to a catégoiy

where fair value is measured using mgmﬁeant unobservable inputs because of the lack of
observable market i prices for the instrument (Level 3).

The inputs used in tlie valuation of aséets and liabilities ur'rder these three levels are as follows:

Levell Hputs represent unadjusted quoted prices for identical assets or llabihties
exchanged in active markets : '

Levelz Inputs mclude drrectly ot mdlrectly observeble mputs other than Levei 1 mputs'
© such as adjusted quoted miarkst prices for similar assets or liabilities exchanged in
‘active markets, quoted prices for identical assets or Tiabilitiés in inactive markets
- or other quoted prlees by market partlclpants other than exchanges

Level 3 Inputs mclude unobservable mputs used in the measurement of assets and lxabilxtles_
“where the Company is 1equued to use its own as sum_ptxons regardmg unobservabie

inputs because there is little, if any, market activity in the assets of liabilities or
related observable mputs that can be corroborated at the measurement date

Derivative assets and derrvatrve habihties mcluded in Level 2 are valued using muitiple price
quotes by inarket participants other than exchanges, mdustry pollmg, and other inputs that are
derived prmclpally from, or oorroborated by, obsérvable market data. For liabilities included in
Level 3 the inputs,- whxch mclude estunatxons of revenues, operatmg and other costs eapital

18
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

8. Fair Value Measurements (continued)

Financial Liabilities measured at fair value in the accompanying consolidated balance sheet as of
Dccember 31, 2011 and 2010, are as follows

December 31, 2011 Levell . Level2 Level3 Total . .
Llabxhttes : g PR
Commodlty confracts
Wairant liability
Tofal habllmes

December 31 2010
Liablhtles '
Commochty comracts
‘Warrant Ilabxhty :
Total habl htles

The Company’s polmy is to recognize transfers in and transfers out as of the end of the ieportmg

period. During the years ended December 31 2011 and Decembm 31, 2010 there ‘were no
transfers batween levels. .

Changes in Level 3 financial 11ab111tzes, net durmg thc years ended Decembcr 31, 2011 and 2010
were as fcrllows

W_an‘ant
L'ahlllty :

Liability at January 1,2010 _

Net realizéd loss included in eammgs

Net unrealized loss mcluded in earnings
Purchasas sales, issuances and settlements, net
Transfers out of Level 3

Transfers in to Level 3

Llablhty at Dec_embar 31,2010

Net realized loss included in earnings

Net unrealized loss included in earnings
Purchases, sales, issnances and settlements, net
Transfers onf of Level 3

Transfers in to Level 3

Liability at December 31, 2011

19
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Regional Energy Holdings, Inc.
Nofes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

8. Fair Value Measurements (continued)

Transfers in‘out of Level 3 represent existing assets or Habilities that were either previously
categon_zed as a higher level and for which the valuation mputs became unobservable or assets

and liabilities that were previously classiﬁed as Levél3 for which the lowest significant
valuatxon mput became observable duri ing’ the pcrzcd

The Warrant llabllzty included in Level 3 represents the fair value of the Warrants outstanding as
of December. 31, 2011, whlch was estimated using a Monte Carlo simulation based valuation
model The net unreahzed losses for the warrant liability are mcluded in other expense in the

consohdated statements of operatlons '
9. Accrued Llab:htles

Current accmed 11ab;111t1es are comprised of the following:

December 31 -
2011_ 2010 -

Income taxes payable

Ineentwe compensatmn

Accxued commissions

Deferred netwmk revenue

Sales and excise tax payable

Unrealized losses on derivative contracts
Accrued mterest

Other accrued Habilities

Total acerued liabilities

20
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hovrs (MWh))

10. Supply Agreement

Macquarze Energy Supplzer A greement

21
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Menga_rtt hours (MWHh))

10. Supply Agreement (continiied)

.. . s 2R - —

22
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

11. Income ‘T'axes

The provision for income taxes consists of the following:

December 31
2011 2010
Current: NSTEE VL
Federal
State '

Total curreni_: income tax expense

Deferred

Fedelal

State
Total deferred i income tax
Prows:on for mcome fakes

A reconc111at10n of the federal statutory mcorne tax rate to the C ‘ i 5 ' " _'é, tax
1ate follows : RENY IR

Federal statutory income tax rate

State income taxes, net of federal benefit
Permanent differences

Change in valuatlon alIowance
Bffective income tax rate

23
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWHh))

11. Income Taxes (continued)

Significant components of the Company’s deferred tax assets and liabilities are as follows:

Year Ended December 31
2011 2010

Deferred income tax assets:
Net operating loss carryforwards 5
Unrealized Iosses on derwatwe contracts
Unrealized loss on warrant hablllty
Stock based compellsatlon
Incentwe compensatlon

: AIIowance for doubtful accounts

Total deferred mcome tax assets

Valuatlon al]owance
Total deferred 1ncorne tax assets, net

Deferred tax habxhtws ,
Deprematlon and amortlzatlon

Total deferred i mcome tax 11ab11 1t1es

Net deferred mcome tax o

24
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

{In thousands, except share amounts and Megawalt hours (MWh))

11. Income Taxes (continued)

The Company may be audited by applicable federal and state taxing authorities in which the
Company previously filed tax returns for fiscal 2010 and 2009 zs folIows

Jlll‘lSdlCtl(_)ll Tax Years
Fadera] ‘ 2009-2010
Connecttcut 2009-2010
Newlemey 2010
Matyland - 2010

' Pennsylvama 2010

Cunently, the Company is not unde1 any 111come: tax exammatmns in any Junsdxctlon

12 Market and Regulatory

Currently, the Company sells electrieity Wlthm the junsdlctzonal territory of 19 dlfferent local
utilities w1thm the 7 states of Comnécticut, Pennsylvama, New Jersey, Maryland New York,
Ohio and Iliinois, Although regulatory tequirements are determined at the individual state, and
admmlstereri and monitored by the Pubhc Utility Commission, of each state, operatmg rules and
rate ﬁlmgs for each utlhty are umque Accordmgiy, the Company generally tieats each utzhty
dlstnbutxon territory as a distint market, Among other things, tariff filings by LDCs for changes
in their allowed blllmg rate to° cusfomers in the ‘markets in which the Company operates,

mgmﬁcantly impact the v;ablllty of the. Company s sales and marketing plans, and its overall
operating and ﬁnanclal results.

There are no current rate cases or filings in any states that are anticipated to materially impact the
Company’s financlal results,

25
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (_conﬁnued)

(In thousands, except shave amounts and Mengatt howrs (MWh))

13. Stockholder’s Equity

Piéferred Stock

26
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Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

13. Stdcldlolder’s Equity (continned)

Warraits Issued to Macquarie Energy LLC

S T
-
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

13. Stockholder’s Equity (continued)

The weighted-average assumptions used to fair value the options in 2010 were as follows:

Decenther 31
- 2010
Risk free interest rate
Expected life in years
Expécted dwxdcnds
Volatﬂ;ty

Inforrnatmn with lespect to common stock optlon actmtles is as fo llows

Optlons Outstandmg
. Weighted-Average
Numbel of. Welghted-Average Contractual Life
Shares - Exerclse Pnce (Years)

Balance at Decembe1 31, 2009

Granted . - .

Balance at December 31, 2010 and
2011 '

Vestéd él_nd excrcisable as of
December 31, 2011

14, R_eldt'gd Party Transactions

28
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Regional Energy Holdings, Inc.

Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawatt hours (MWh))

15. Commitments and Contingencies

Comrritments

Surety Bonds

The futule aggregate rmmmum Iease payments under ope.ratmg lease agreements in ex1stcnce at
December 31, 2011 are ag fcaIIOWS' ST

2012
2013

Emplayee Deﬁnééi Cpnti'ibuﬁon Plan

29



(ONRIDEATIAL

Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(Inn thousands, except share amounts and Megawatt hours (MWh))

15, Commitments and Contingencies (continued)
Regulatarjz P}'OCEedirigs

The Company is an mdependent energy markeier of reta11 electric power to remdentlal and
" commercial customers across nUIMeroUs ‘states’ Market rales and’ Tegulations locally, reglonally "
and state to’ state change penodically These changes will likely have an impact upon. our
busingss; some may be matetial and others may not. Some changes may | 1ead to new ot enhanced

bustness opportmutles some changes may résult in a negatlve impact to our busmess. As such
there i isno wiy to xmpute an exact effect through a cost benéfit analysm because there are many
arlables The regulatory process does aliow for s some partlclpatlon and the Comlgany erigages in
that partxclpatlon, howeyer, such partlclpatxon provides no- assurarice as to the olitcome of such
p1oceedmgs The Company does 1ot expect procccdmgs to have a mater1al adverse effcct on the
Ccmpany s financlal condltlon or resuIts of operatlons. :

Lm atzon'and_Oiher Cla:ms .

16. 'subseqﬁéﬂt’ Tvents

The Ccmpany has evaluated subscquent evcnts through May 9, 2012, the date these financial
statéments were available to be issued; Based upon this evaluation, there wers no material events

or transactions duting this perlod that require recognition or disclosure in these financial
statements, except as noted below.

30
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Regional Energy Holdings, Inc.
Notes to Consolidated Financial Statements (continued)

(In thousands, except share amounts and Megawait hours (MWh))

16. Subsequent Events (continued)

.....

31



AMENDED ATTACHMENT G3
'FINANCIAL QUALIFICATIONS — LINE OF CREDIT SCHEDULE

CONFIDENTIAL

Amended Attachment G3 filed confidentially and separately, contains a schedule
showing the currently available amount of each line of credit, including all deductions

resulting from any covenants or other limitations governing each agreement pursuant to
Section 451.320(a)(2)(C)(i).



AMENDED ATTACHMENT G4

FINANCIAL QUALIFICATIONS - VERIFIED STATEMENT FROM CEO

Altached please find a verified statement from the Chief Executive Officer of Applicant’s
parent company Regional Energy Holdings, Inc., Michael Fallquist attesting that the
amount of credit available to Applicant in the supply agreement/base confirmation will at
all times remain sufficient to meet its obligation pursuant to Section 451.320. The
verified statement shall remain in effect while Applicant continues fo use the financial
qualification in Section 451.320(a)(2).



AFFIDAVIT

I, Michael Fallquist, being of full age, state under oath:

1. Tam the Chief Executive Officer of Regional Energy Holdings, Inc. (“REH™).

2. REH is the parent company to FTR Energy Services LLC (“FTR”).

3. The amount of credit available to FTR under the Third Amended and Restated Base Confirmation
dated as of September 18, 2012 between Macquarie Energy LL.C and VEPA, et al. will at all

times remain sufficient to meet its obligation pursuant to Section 451.320.

4. This verified statement shall remain in effect while the applicant continues to use the financial
qualification in Section 451.320(a)(2).

Sworn to and subscribed %A/ _I/Ll'ﬂ'

before me on this /9 Michacl Fallquist

day of March, 2013,

Martine Trinka
Notary Public-Conneciicut
My Commlsslon Explres
Novembar 30, 2017

Notary Public a—




