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CONSOLIDATED FINANCIAL STATEMENTS 

Regional Energy Holdings, Inc. 
Yeats Ended Decerilber 31, 2011 and 2010 
With Report at-Independent Auditors 



Regional Energy Holdings, Inc. 

Cqnsolidated Financial Statements 

Years Ended December 31, 2011 and 2010 

Contents 

Report of Independent Auditors ..... ; ................................ , ........................................................... 1 

Consolidated Financial StatementS 

Consolidl,lted I1:!Jal}Ce Sheets .. , •. : ..... , .. ,., .......................... ; .... ,., ...................... , ......... , ............ : ....... 2 
eol1s9li4aied S~teiriei:tt$ ofOperatjons ..... :~,; •.. : .... , ...... ;;.;.: .. ,., ... " ... ~ .. , ....... , ............ , ................. ,. 3 . 

. Comolidated Statehiel1.ts ofStock.h.iJlders' Equity ....... ;.; .. : ........................................ : ........ : ... ; .... 4 
Con,ii(j11dated. ~tatem~¥ of yasJ.iFlows ".,; ...... ~., .. ;.~; .... : .......... : .............. ; .... : ............ ,~., .... :.,.: ... ;.:; 
Notes to COnsolidated Finlllicial Stat6inents: ......... ; ......... : ............................................. : ............. 6 

.' .. 



RepOlt of Independent Auditors 

The Board of Directors and Stockholders 
Regional Energy Holdings, Inc. 

We have audited t\W accompanying consoIidat~d balance sheets of Regional Energy Holdings, 
illC •. RS of Decernper ~1; 2011 and 2010, and the relate4 consolidated statements of opt::l'ittions, 
stockIi.old~n;' equity and cash.flows for the year~ then ended. These fmallCla! statemen1;s are the 
responsibility of tiJ,e COmpany's managerrient. OUr responsibility is to express ari opinion on 
these flllancial statements based on our audits. 

. .. 

We conducted oUr audits in accordance with auditing standards generally accepted in the United 
SW:tes. Th6se staridardsrequire that we pl~rial1dpeiTorm. the audit toobtaulr~asonable ~ssuial1ce 
aboutwheth~r tlie rmancial sfat.em6rlts are free 9fi1laterilil rrllsstatement. We were not engaged 
foverform ~naudit of th~ ¢ojripa\1Y's ilitetn~! c~n1iol oi)erJmatlcialreporting .. Our audits 
inclucf;:d. c61l~ideration pf intep!.al contrpl over frnanciil.l reporting as) basis for desigl1ing audit 
pi:o~duies thai . are· aJ{proprla~e .. m the cjfCUtristill19eS: Qu~notfor the Pllrpose .of exjiressiIJg an· 
opiniol' on. the efflfCtiven~ss. of the Comp!!ny's.mterilal control over flllancial repoJ:ting. 
Accofclmgly, weexjii:e~s !1? .such Opini011,Aj.1 audit il.lso. includesex3mll1ulg, on a t~t basis, 
evidencestipportirig the. amounts illld disclosUres UI the fmandal staterilelits, assessing the 
accountmg prillciples tised alldsignificaht eStinJates made by management, Mid evaluating the 
over~l1fiIJ~cial staten1ent pre~entation.We believe fuatqur audits proyidea reasonabll'i basis for 
oui" opmion. .. . ... . . .... . .; . . . 

ill oUr opillion, the. finaJ,1cial statements. referred to above present fairly, in all mat~rial respects, 
the consolidateq fmanci[ll position of RegionalEnergy Holqings; Iiic. at December 31, 2011 and 
2010,ahd the consolidated resulisof its opelitiol1S !ip.d its cash flows for the years then ended iri 
conformity with U.S~ generally accepted accoilllti,ig principles. . 

May 9, 2012 
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Regional Energy Holdings, Inc. 

Consolidated Balance Sheets 

(In thousands, except share and per share amounts) 

December 31 

Assets 
CuireJ,1t assets: 

cai;Q and cash equivalents 
Restricted cash alldcash equivalents 
ColJate~al deposits 
Accounts receivable, net 
Oth~r cUrrent assets 

Totili curretitassets 

Property and equipment, net 
R~stricted cash mid cash equivalents 
Other assets 
Toi:alaSse~ 

Liabilities and sto<;kholders' equity 
CUiteilt liabilities: • 

Acc()ul1tspayable 
ACcrued liabilities 

Total ~luTent liabilities 

Other long-term liabilities 

Stockholders' equity: 
Series A convertible preferred stock - 225,000 shares authorized 

with$O.OOI par valUe and 128,826 and 39,316 shares issued and 
outstanding for 2011 and 2010 respectively 

Common stock-299,925,000 shares authorized with $0.001 par 
vaIue and 1,158,548 shares issued and outsta!lding for 2011 and 
2010 

Additional paid-in-capital 
Accumulated deficit 

Total stockholders' equity 
Total liabilities and stockholders' equity 

See accompanying notes. 
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Regional Energy Holdings, Inc. 

Consolidated Statements of Operations 

Revenue 
Cost of sales 
Gross profit 

Selling and marketing expenses 
Gen~ra) and adnimistrativeeipeilses 
Opefating exPen~e~ • . 
IncOme (loss) JhllU operations 

Int~rest eXJ?eIisti, net 
bther'expe~e . 
Intorile (loss) befure income taxes 

Provi:iioll for income taxes 
Net income (loss) 

. See accompanying notes. 

(In thousands) 

Year Ended 
December 31 

2011 2010 

-
-~.~- -.. ~-~' ~:. 
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• 
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Balance at December 31, 2009 
Issuance of common stock 
Stock-based compensation 
Issuance of Series A convertible 

preferred stock 
Dividend distributions 
Net loss and comprehensive loss 
Balance at December 31,2010 
Issuance of Warrants 
Issuance of Series A convertible 

preferred stock 
Dividend distributions 
Net income and comprehensive 

income 
Balance at December 31, 2011 

See accompanying notes. 
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Regional Energy Holdings, Inc. 

Consolidated Statements of Stockholders' Equity 

Years Ended December 31. 2011 and 2010 
(In thousands except share amounts) 

Additional Series A 
PreferredStock 

Shares . Par Value 
Common Stock 

ShareS· .. Par Value 
Paid-in Accumulated Stockholders' 
Capital Deficij: Equity 

\;::2 . ~'.: . 

'" ~:. " . -.... , ... ' ' 
.,:; .. ~" , '.~.' ., ,:'0 

--
; .. . ... , 

. '., . 
....... ~ 
:(\ ?J 
"t::::;". "::::I 

..... 'f'.. '::J 

"=V=U 
=::.=::::1 
IJ:;,.:;;V 
(f'-"'?jJ 

~,::'7='~ 
t::.' ~.:': 
=::.-:'~:' 2'F-=r:;, ; 
0== 



Regional Energy Holdings, Inc. 

Consolidated Statements of Cash Flows 

(In thousands) 

Cash flows from operating activities 
Net in<;oI)ie (loSs) . 
Adjusim~riis to reconcile net income (loss) to net cash provided by (used in) 

operatiiig activities: 
Depreciation . 
Loss all dispo~al of property and ~quiJ?ment 
Urirealized loss all derivative contracts 
Bad debtel{pense 
Stock-based Compensation . 
Frur.yahie adjusiriuint on warrant liability 
Chang~ iri operatii1g a$seis and liabilities: 
. Accotrriis receivable . . . 
Coli~!eJ'a(ddpi{sitS 
6thef assets . ". . 
AcccirintS'p~yabie arid accrued liabilities 
QtllerlOlig-term liabilities .' ". . '. . 

Net c.ash provided by (used in)op~iaiirig a<;tivities 
. '. 

casli nows fromlnyesiing activities 
P,Ui-cl:Iils~Sof projJ<:rty and equipment 
Net cashrised in investing act;viti<e;S' 

. , 

Cash flows from financing acti~iiies 
Issuande or common siock' .. .' ", . 
IssU~de of Series A convertible preferred stock 
Dividends on SerieS A cOnvertible preferred siock 
Proceeds from ,hcit tenn borrbwings 
Repa,Yl1tent Of short term borroWings 
Chimge in restricted cash'. . 
Net citi;hp~<ivided by fuiancing activities 
Increase hi. cash lind cash equivalents . 

Cash and cash equivalents at beginning of year 
Cash and cash eqUivalents at end of year 

Cash paid for: 
Interest 
Income taxes 

See accompanying notes. 

$ 

Ye~rEnded 
Decembet3i 2oti' ". . . 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements 

December 31, 2011 
(In thousands, except sh,m~ al/iounts and Megawatt hours (MWh)) 

1. Nature of Business 

Regional Energy Holdings, Inc., (''REH''), is an independent energy marketer of retail electricity 
and natural gas to r~sidential. and cOmmercial customer~. REH is a holding company that 
operates through its wholly-ownedoperat!ng subsidiaries: Viridian Energy Inc.; Viridiari Eriergy 
PA LLC, Virjdian Energy NY LLC, Viridiari Energy MD LLC, Cincmnati Bell Energy Ltc 
(forIDerly, Viridian Energy NJ LLC), Viridiari NetWork LLC arid Viddian Energy NG, LLC. 

REH and its subsidiaries(collectively, the "Compan1'), provide retail electricity to its customers 
iIi tb.eConnecticht, Pennsylvania, New Jer$ey, Maryland, New York,' Ohio arid Illinois markets. 
The Company is licensed by the Federal EnetgyRegiliatory COnUnissiOI1 (''FEiiC''), as Ii power 

. 11iarketei:. In addition· to. the' states III which the Cojnpany curreiltly' opel;ates, REH is alSo 
Iicensed,c6itifled, ot 9tilenyistl'qualifiydby applicable stilte age11cles to supply retail electricity 
inMassaciill~~tts, Mabie, New HallipshIre, WashIllgtonDC and to supply retail natural gas in 
Ohio; Pelmsylvania, New Jersey arid New' York. 

. 2. Summ,ary of SignitiClint Accounting PolicieS 

Basis of Consolidation 

Th~ Company's consolidated Imanciai s14tements include its wholly-owned operating 
snbsidiaries. All material intercompany balances and trallSactions have been elhilinated in 
conso lidation.·· . . . . . 

Use of Estimates and Assumptions 

The preparation of consolidated fmancial statements in conformity with accounting principles 
generally accepted in the United States ofAnlerica ("V,S. GAAP") requIres management to 
make certain estimates and asslunptiOlls that affect the reported amounts and thilbig of revenue 
and expet.ses, the repoited amoimts and classification ofassets and liabilities, and the dis~losure 
of contingent assets and liabilities: These estimates and, assnmptionsare based on the Company's 
historical experience as well as management's future expectations. As a result, actual results 
could materially differ from management's. estimates and assumptions. The Company's 
management believes that its most critical esthilates herelll relate to revenne recognition and 
costs associated therewith, allowance for doubtful accounts, tax-related reserves, stock-based 
compensation, and legal matters. 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

2. Summary of Significant Accounting Policies (continued) 

Reclassification 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

2. Sumniary ofSignil'idmt Accountiug Policies (contiuued) 

Network. Revenue 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Fhiancial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

2. Sulllmary of Significant Accouuting Pulicies (continued) ." '. - . .' . ~. . . . 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

2. SumDlary ofSignifi~ant AccounthigPolicies (continued) 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amqunts and Megawatt hours (MWh)) 

2. SUInmary of Significant Accounting Policies (continued) 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

. ." 

2. Surilmary' of Significant Accounting PoliCies (c,oritinned) 
.' . . .' , 

AccQunting fOl' Detivlitb'eIn~tlrnil~ent~ 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

2. Summary of Significant Accounting Policies (continued) 

Rece':ltly l!isned Acconnting Pronouncements 

Fair Vaiu(M:easurel1ients 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

14 



Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

3. Revenue 

The Company's revenue is comprised ofthe following: 

Electricity revenue 
Networkfevenue 
Revenues 

' .... 

. "'BI!", "' .. ~. - .' - 1" 

-'p" 

4. Cost of Sales 

. The Company's cost of sales is comprised of the following: 

Dll:ect energy costs 
Unrealizioci losses on derivative contracts 
Cost of sales 

5, J)erivat!v~ aud Hedging Activities . 
.. " .' ," ."' .. 

Year Ended December 31 
2011 2010 

iJf. ... ~ 
'I • 

• --_ ... "" .. ,"-
• b ... __ 

Year Ended December 31 
2in! ." .2010' 

$. $ .. ---
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thozisands, except share amounts and Megawatt hours (MiVh)) 

. . 

5.n~rivative~nd Hedging Activities (., :ontin.lae~l) 

-- -;-: -:;"""-­

~~,~'! ~,r~~~!'.... 

. ; .,",.,: •... ::. .. ,~ 

- " .. :.::-'" 

~ - - ---

ThefoJj~\Ying t~blepteselltsthe ...• . cla.ssifl!lI~*lli··· and,fair ~altle of ... 
mstruments in the cC)Jlsolidated .. . pti(:ember .. 31, 20U aild 2010, by· 
con~nlct,~egfegatedby .•.......•.. ' .. . Conil'any do¥off~et fair vallie .. . . . 
recogniied for Qedvatlve... .. the saine counferpru.ty under a !11aster 
netting agreelll~nt, the table below presents the d., e.1 :ivEltive·. fair values oil agross basis, before'the 
impact qfnelting:· . 

Contract Type Balance Sheet Location 

Derivative assets: 
Co~odity contracts Accrued liabilities 

Derivative liabilities: 
Commodity contracts Accrued liabilities 

" 

$ 

December 31 
2011 ·2010 

•. J1I¥J I.ITw .. · ....• · .. -...... . 

",. = "~-J" 

..• ~.~>.<_~H_""'''" __ 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

6. Accounts Receivable, Net 

Accounts receivable, net, is comprised of the foHowing: 

Billed accounts receivable 
Unbilled accourit~ reciliv'able 
Total accounts receivable 

Less allowance fOI; doubtful accounts 
ACC01.mts r~cbivable, net' '. 

Elided December 31 
2010 

. .... '". "., . . .". - . 

Th~ Compimy has granted security interests in all its accounts nic:eh,able' as securit; for ~ayrnent 
of energy purchases under its Supply Agreement with Macquarie. 

, 7. J'roperty and Equipment, Net 

Property and. equipment, net, is comprised of the following: 

Computer software 
Computer hardware 
Office furniture and equipment 
Leasehold improvements 
Property and equipment, gross 

Less accumulated depreciation 
Propelty and equipment, net 

8. Fair Value Measurements 

December 31 

The Company measures assets and liabilities associated with electricity swap contracts and 
WalTants at fair value on a recurring basis. 

17 



Regional Energy Holdings, Inc. 

Notes to Consolidated FinanCial Statements (continued) 

(In thousands, except share amollnts and Megawatt hours (MWh)) 

8. Fair Value Measurements (continued) 

ASC 820 establishes a frameworkfor 111easuring fair value by creating a hierarchy for observable 
independent market inputs and tmobservable market aS8uinptiollS, The hierarchy consists oftbree 
levtiIs; l'anging froni the category the FASB deems to be most reliable (Levell) to a category 
where fair value is measured using sigillficant uriobservable inputs because of the lack of 
observable market prices for the uistrumellt (Leve! 3). . 

The inputS used in the valuation of assets and liabilities uuder these three levels are as follows: 

Levell Inputs represent \U1adjust~d qilOted prices for identical assets or liabilities 
. exchimge9. in active ~arkets 

Level2 

Level 3 

Inputs includedirej)tly orindrr,ectlyobsei-vable inputsother than Level 1 inputs, 
such as adjusted quoted market priC~s for similal' assets or liabilities exchanged in 

. active lllarkets, quoted pric~s for ideiltical assets 6rliabiliti~s in inactive markets, 
or other quoted prices by marl<et palticipantsotherthlluexcrumges . . . 

Inputs inciude unobservable iiiputsused in the inea~urerrient of assets(illd liabilities 
. wherethe COmpany' is required to use its own assUlupti(ms regarding unob~ervable 
inputs because there isliitie, if any, market activity in the assets or liabilitie~ or 
rdated observa~le illputS that can be corroborated at the measurement date . 

Derivative assets and derivative liabilitiesiricluded in Level 2 are valued using mUltiple price 
quotes by market participanis other than exchanges, industry poIli\lg, and other inputs t1iilt are 
derived prillcipally frOm,·Qf .. ,... . observableniarket data~ FOf liabilities included in 
Leyel 3, the and 

siri1!lai:. 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

8. Fair Value Measuremeuts (continued) 

Financial liabilities measu~ed at fair value in the accompanying consolidated balance sheet as of 
De~ember 31, 20i 1 and 2()IO, are as follows: . 

December 31, 2011 
Liabilities: . 

Cominodity contracts 
Warrant liability 

Total liabilities 

Deceinber 3i, 2010 
Liabilities: . . . 
. commodity contracts 
Warranl liability . 

Tot;U li.bilitie~· 

'The Compaiiy's policy is to recognize tJ·~aJ1:srelts 
period. DUring the years ended De(le· l1,1hClr 

tranSfers benveeii. levels. 
. " ... ".:. . . , . . ". . ." 

Changes in Level 3 fmancialliabilities, net during the years ended Deceluher :U, 2011 and 201 0, 
were as fo llows: . . . 

Liability at January 1, 2010 . 
Net realized loss included in earnings 
Net ilIirealized loss Included in earnmgs 
Purcliases, sales, issuances and settlenlents, net 
Transfer§ out of Level 3 
Tr;msfers in to Leve! 3 
LiabiiitY a1:December31, 2010 
Net realized loss included in earnings 
Net unrealized loss included in earnings 
Purchases, sales, issuances and settlements, net 
Transfers out of Level 3 
Transfers in to Level 3 
Liability at December 31, 2011 

19 



Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(Ill thousallds, except share amounts and Megawatt hours (MWh)) 

8. Fair Value Measurements (continued) 

Transfers infout of Level 3 represent existing assets or liabilities that were either previously 
categ~~ized as a higher level and for Ylhici:t the valuation illputs bec~me unobservable or assets 
and liabilities that were previously clas~it1ed as Level 3 . for which the· lowest significant 
valuatic)11 illput became obselvable during the period. . . .. . 

The Wariimt liability mcluded in Level 3 represents the fair value of the Warrants outstanding as 
ofDeceniber 31, 201I,whicll Was estiniatedllsmg Ii Mi)llte Carlo sunulation based val~ation 
model.. The net unrealized Josse; 'rot the Warrant liability are included in other expense in the 
cons()lidated stateineIltS of operations.' . . . . .. ' ' .. '. . - " ... : 

9. Accrued Liabilities 

Current accl1iedliabilities are comprised ~fthe following: 

Income taxes payable 
Ince~tive cOlnpensation 
Accrued conunissions 
DefelTed network revenue 
Sales and excise tax payable 
Uiu:ealized losses on derivative contracts 
Ac~rued interest. 
Other accrued liabilities 
Total accrued liabilities 

20 



Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands. except share amounts and Megawatt hours (MWh)) 

10. Supply Agreem!)nt 

21 



Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

. .. . 

10. Supply Agreement (cQJ1tin~ed) .. ..". " .. , .... , 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

11. Income Taxes 

The provision for income taxes consists of the following: 

'. 

Current: 
Federal 
State 

TOtl;\1 current income tax expense 

Deferred:'. 
Federal 
state 

Total defen'ed inconie tax 
Provision for lllcoinetaxes 

Decemher 31 

A reconciiiatiori (lfthefederal statutory income tax rate to the Coinf',iulY' 
i:atd'o 110ws: . . . . ." . 

Federal statutory income tax rate 
State income taxes, net offederal benefit 
Perimmen.t differences 
Change in valiuition allowance 
Effective incometiix rate 

inCiillie tax 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

11. Income Taxes (continued) 

Significant components of the Company's deferred tax assets and liabilities are as follows: 

Deferred income tax assets: 
Net operatmgloss can:yforwards 
uni'ealiZecl losses on cledv~tive contracts 
uiireaiiZed loss on warrant liability . 
Stoc;" based.cqiiipelw~tioii . 
Inceniiye ciimpensaHoil . 

. Ailowance fiii doilbtfui accounts 
Total deferred inc~me tax ~ssets 

Valuation allowance 
Total deferred income tax assets, net 

. . 

Deferred tax liabilities: 
Depreciatioii and amortization' 

Total deferred hlcome tai,liabilities 
NetdefeITedu1co~le tax' . 

--, .' '. "'. . ,~ '. 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

11. Income 'faxes (continned) 

The Company may be audited by applicable federal alld state taxing authorities in which the 
Company previously filed tax reiUl;ns for fiscal 20 10 and 2009 as follows: 

. JuriSdiction 
Federal 
Connecticut 
Newietsey 
M~i:ykind 

. Pennsylvania 

'fax Years 
2009-2010 
2009-2010 

2010 
2<ilO 
26io 

CUrrently, the Company is 110t undel' any income tax. examinations ill any jurisdiction .. 

12.l\far~et and Regnlatory' 

CUri:ently, the Company sells electricity within the jurisdictional ten:itory of 19 different local 
titiliti<!s withill the 7staies on):i1li~~cticut,Pe1uisylva.l1ia, New Jers~y, Maryland, New York, 
Ohio and Illinois, Althqugh iegiIlatory requirements are determined at'the individualsiate, and 
ac!lllinister~daiid monitored by the Public, Utility comniissio1i, of ea~h state, oper~ting rules' and 
rate fijillgs for each utility ~e unique. Accordingly, tile C()mprulY generallyti'eats each utility 
distribution teriitoi·Yasa distir# market, Among otheftl1i!igs, tarifffilirlgs by LDCs for changes 
in th~ir allowed billing rate to customers in the markets in which the Company operaies, 
significantly impact the viability of the Con1pany's sales' and marketing planS, ruid its overall 
operating and fmancia! results. 

There are no cll'Tent rate cases or filings in any states that are anticipated to materially impact the 
Company's fmallcial resuits. 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, exceptshare amounts and Megawatt hours (MWh)) 

13. StOCkholder's Equity 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands. except share amounts and Megawatt hours (MWh)) 

13. Stock!lOlder's Equity (continued) 

Wamiilts Jssued to J\iIacquarie Ell~rgy LLC 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(III thousands, except share amoullts and Megawatt hours (MWh)) 

13. Stockholder's Equity (continued) 

The weighted-average assumptions used to fair value the options in 2010 were as follows: 

Risk free interest rate 
Expected life in years 
Expected qividends 
Volatility . 

Dec~l11ber 31 
.2010 

Informatlmi with respect to cornrilOn stock option activities is as C':""· .. c 

OptiorisC· ··t:~ ItstancJi~~eIghj:~d:_A,'erllge 

Balance at December 31, 2009 
Granted. . 
Balance at Dece.mber 31, 2010 and 

2011 . .. . 

Vested and exercisable as of 
Decenlbei: 31, 2011 

14. Related Party Transactious 
. , 

Number of. Weighted-A:verage 
Shai~es ExerCise Price . 

COl~tralctn!l1 Life 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts and Megawatt hours (MWh)) 

15. Commitments and Contingencies 

Commitments 

Surety Bcmds 

-. . . - . '"" .... 

op~rati~g Leases . 
. ,: . -. '.' 

rhe fututeaggregate miniinlllll, lea&e payments under oper!\ting lease agwiin~ntsinexistei1ce at 
Deceln1:H~r 31; 2011 are as follows:·· .. .. .. .. . . ..... .. 

2012 
20i3 

Employee Defined Contribution Plan 
. . .' - . '. . ; 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(In thousands, except share amounts alld Megawatt hours (MWh)) 

15. Commitments and Contingencies (continued) 

Regu/ato/y P1'Qceedings 

The CQmpa,ny is an. independent energy niarketer of retail electric power to residential and 
. cQiimierciiticustoiriers across-numeiiiiis,sfa~es; Mi!fJ{ef fUl~ and~ regulatioIlS locally, regionally . 

arid, state to state chmge perio~icl!lIy. These changes will likely have an, hnpact ul?<in o~r 
busin,ess;some may be material an\! others may not. Some changes may lead to new or enhiliwed 
busin~ss opportunities', ~6riie, '~haiiges. miry r~sUlt ip. a negative hnpact to' our business. As stich, 
tI!-er~i~ no. y.'a)itOhTIptite an eXai;t ejfe~t thtiJugli a cost, ~e~e:(it 8j1alysis, bec&u~ether~ arelTIanY 
v~iab~~~, !I~~ feg1.ilat()ry pro¥ss d,~~, aHoY:' fors~!D.e~!frticlp~tioi~,· andth~.CQitJ~anY~fl~age,sin 
that PElltIC1pl!tl\ln, hQwe:ve~,suc~Part\ClpatlC)ll prC)Vlde~ no a~,u~a\lce!ls. to tile outC()me of sllCh. 
prilceediiigs. TheC6nipruiy doesriilt el>.'Pectpfo(:eediiigs t<;i.hii.ve !lmatedal ad",erseeffect ori the. 
ConipaliY'sfm~iicialcohditiiJli or results bf operatioris. . . . .... . .. . . 

. . . . . . . ' I -' .. - ". -

I·· 

16: su~seqUentEvents 
The Company has evaluated subsequent events through May 9, 2012, the date these financial 
stateni.ents were available to be issued; Bas~dup01i this evaluatiop, there were no material events' 
or traniactions during this period 'fliRt require recognitiori or disclosure in these financial 
statemimts, eXcept as noted below .. 
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Regional Energy Holdings, Inc. 

Notes to Consolidated Financial Statements (continued) 

(III thousallds, except share amoullts alld Megawatt hours (MWh)) 

16. Subsequent Events (continued) 

31 



AMENDED ATTACHMENT G3 

FINANCIAL QUALIFICATIONS - LINE OF CREDIT SCHEDULE 

CONFIDENTIAL 

Amended Attachment G3 filed confidentially and separately, contains a schedule 
showing the currently available amount of each line of credit, including all deductions 
resulting from any covenants or other limitations governing each agreement pursuant to 
Section 4S1.320(a)(2)(C)(i). 



AMENDED ATTACHMENT G4 

FINANCIAL QUALIFICATIONS - VERIFIED STATEMENT FROM CEO 

Attached please find a verified statement from the Chief Executive Officer of Applicant's 
parent company Regional Energy Holdings, Inc., Michael Fallquist attesting that the 
amount of credit available to Applicant in the supply agreemenVbase confirmation will at 
all times remain sufficient to meet its obligation pursuant to Section 451.320. The 
verified statement shall remain in effect while Applicant continues to use the financial 
qualification in Section 451.320(a)(2). 



AFFIDAVIT 

I, Michael Fallquist, being of full age, state under oath: 

I. I am the Chief Executive Officer of Regional Energy Holdings, Inc. ("REB"). 

2. REH is the parent company to FTR Energy Services LLC ("FTR"). 

3. The amount of credit available to FTR under the Third Amended and Restated Base Confinuation 
dated as of September 18, 2012 between Macquarie Energy LLC and VEPA, et al. will at all 
times remain sufficient to meet its obligation pursuant to Section 451.320. 

4. This verified statement shall remain in effect while the applicant continues to use the financial 
qualification in Section 451.320(a)(2). 

Sworn to and subscribed 

before me on this IS 

day of March, 2013. 

Not y Public 

Michael Fallquist 

Martine Trinka 
Notary Public-Connecticut 

My Commission Expires 
November 30, 2017 


