' count.mg the shawneetown and- Equality, Illlnois, munigipal systems.

each as o_ne cu_st.omer, in southeastern Illlrﬁl‘.-nais_.

2. It iIs a public utility within the meaning of an Act
eht'i-t;'léa_,."'-"mh_e'-- gubrucl Utilities Act" (the "Act"), now in force in
Illinni_é f'anﬁ "__Lsf'-,s_ul.a'j‘ec_t_ t_'._o--thEgju;is_di'ction_.of this Commissdion.

3. ;Egyp‘tian, Gas - Storage Corporation is an Illinols

,c_orporation whi_ch in part, owns, stores and sells natural gas
) ' (hereafter _“Egypt.lan“)

' -_ 4 ) Petitioner, for t.he past several years, has had a gas
snles agreement in effect with -ENSCO. ENSCO wag one of Consumers

_gas _supp._lim:s. "The cost of gas purchases from ENSCO were,

('dn suN €S éZ‘ (/e Exhibit No.

witness -

Date 219> Reporter LY .. 56C Group Exhibit 1.0




throughout those several years, = part of the

"thase-proceedings,

found Petitloner | gas purchases to have been prudently made."
,-5

it has ‘no. further interest in dolng business with Egyptian or

'Conaumers and Consumers now seeka to enter a: direct contractual-

relatlonship with Egyptian for gas purchases, which agreement will

ENSCD has experienced & change in its huainess such that

resultad in Order from thie-cammission whichf

be substantially identical to prlor gas sales agreements between"

-ENSCO and Consumers. A copy of the Agreement which

seeks authority tn enter with Egyptian 15 attached hereto asf'

'Exhibit “A" and fully lnccrporated by this’ reterence. _
6._ The ownership and officers of Consumers and ﬁgyptian are
such that an Bfflliﬁted 1nterest exists as defined fn §7- 101 of The
Public Utili“ies Act.
7. The Agreement, which Petitioner seeks to enter with
Egyptian, 1s in the public interest and the exscution ¢f same
should be authorized.

WHEREFQRE, all for the reascns stated above, Consumers Gas
Company prays for:authorLty to enter a Gas Sales Agreement with
Eg?ptian Gas Storage Corporatién in which an affiliated interest
exists as defined under § 7-101 of The Public Utilities Act.
Respectfully submltted,

CONSUMERS GAS COMPANY, Petitioner




o,r AEE- designee, shall install, own, operate and
Wi expanse, any. facilities which may be required

".'sufficien o, effect delivery into Buyexr's system but not less than
200 psig. -

EXHIBIT




_th. The estimated billing will be corracted to
] on the _folleWiing month's billing or as soon
s Pa _entrshall be : made by ‘Buyer to, Seller

: e 1
-seller is dela t 3
‘month, ‘then:the’ time of” payment: - shall'be extendad acaordingiy
Should :Buyer fail to ‘remit the: TUly- amount when due, interest on
the unpaid- ; 3 B HE
A10:0%) par: annium-{rom the- date.d' until the date of payment. If
- 8ugh failure to pay continues for rty (30) days after payment is
die, Seller, 4n-addition ‘to ‘any -other .remedy it may have, may
_ .suspend-. further -sale -and -delivery .of .gas until s=such amount,
:gincluding interest is paid, providad, ‘however, that 1f Buyer, in
£ shall dispute h' amount of any-such billing or part
1

D1 “ d'ht any time theraafter, within thlrty (30) daya of a
demand-made - by Seller for the balance, shall furnish a good and
sufficient surety bond-in amount and with sureties satisfactory to




‘ARTICLE VIIT -~ Title
-8l Seller warrants ‘the title to. gas dellvered heraunder and
‘that it has good ‘and: lawful authority to-sell-such gaa.

o B 2 Title tolall gas‘delivered by Seller to Buyer hereunder
-shall pass from'Seller- ‘to Buyer at the interconnact referred to in
paragraph 2.1 above.

AﬁTIﬁLﬁ?Ix;e.sucégésipn and Assignment

9.1 This Agreement shall inure to and be binding upon the
succegsors .and-as&igns of the.parties hereto; provided, however,
that neither party shall assign thls Agreement and rights hersunder
without first ‘having obtained the written- approval of the other
uparty, which approval shall not be-withheld unreasonably.




.shutdowns

o LMt At ri'

és the. case may:baj p:ovided, howevar,'. that neithex‘ B

shall bé relieved of 1labllity to ‘the other for.

dused” or. ‘contributed to by
uch’. negllgenl:e on.its part.-shall be the proximate

€N
: cause of. its failure to deliver or ‘receive. gas, as-the casé may be.

ARTICLE XI - Force ‘Majeure

11,1 Tf any party is rendered unable, wholly or in.part, by
foxrce. majeure, to.carry. out j.ts nbl.{gations under this Agreement,
it is. agreed . that ‘on such party's giving notice and full
particulars of such force:majeure .in writing or by telegraph to the
other: party, then:- ‘the' obligation of the party ‘giving such notice,
so far - as. they aré:- affected by auch ‘force majeure, :shall be
guspended: during the, cont.inuance of -any- inability 8o caused but for
no' longer “period’ and: such.  cause- ghall as far as possible be
remedlied with all reasonable dispatch

11. 2 The term "force mnjaure" as employed herein shall mean
any cause  not . reasonably. within control of the party claiming
suspension.and:which by the exercise of due diligence such party is
-unable to prevent or overcome.




ITHESS WHEREDF, :the parties -have duly ‘executed . this
-Agreement In milrijile- counterpart on the day and.year tirst.above
‘written.

EGYPTEAN«GHS'§TORAGE
Robert L.-Pigot

Title: Secretary/Treasurer

Attest:

CONSUMERS GAS COMPANY

Ozl 5

T K. Robfabon

Title: President

Attest:




'Please describe your educaticnal and  professicnal
‘background -

1 am-a graduate -of ‘Toudslana Tech University with a B.S.
- troleum Enginearing. Following graduation I was
; ; In
¥ formed_Robinson Engineering, ‘which is a Petroleum
Consulting and 011 ;and. Gds ‘Producing firm. I am a
‘Regletored: Petroleun Engineer in Loiiisiana. I have been
a :petroleum - tonsultant; and iIndependent oil and gas
producer :and Arilling-and construction contractor from
1968 to: the present. .I own and operate, through Robinson
Engineering, some 300 oil and gas wells in Illineis,
Indiaha -and ‘Kentucky.

Have you previously testified before the Illinois
‘Commerce Comnission?

Yes, on several occasions.

1




& you. fanlliar with Egyptian Gas?

=is: an Illinois -corporation wh.lch ~owns .and

! g 3 nely: -Lthe - torage ‘Fleld which is
“ldcated appr' ately outh of Carml, near
‘Cottonwood, 11Yinpls and. the’ Edwards Storage Field which
EE:} J.ocatac! apprnximately twe miles South of Omaha,
Illinois.

Do’ you have:a :bus.tnéa_s‘ relationship with Egyptian?

-Yes, I .am .a‘ director, sharseholdar and President of
Egyptian ‘Gas ‘Storage -Coxporation,

what, is your understanding of the purpose of this
_proceeding-?

,Conaumera and Egyptian would ldke to enter a sales
:agreement, ‘a’copy -of-which is identified -as Exhibit CAR-
: - ‘However, my understanding is that any contract

Consumers and ‘Egyptian must be approved by the




name’ ENSCO is usad’ .ln Exhlbit CAR-B.

Hag..a sales agreement between ENSCO and Consumers been
previously reviewed by the Commission?

“Not. - specifically. However, Consumers and ENSCO Sales

i in that manner, the Sales
Agreement has been subjected to scrutiny through the
annual purchaegd gas adjustment c¢lause reconciliation
proc:eedings .

'Has the Gas: Sales ‘Agreement been viewed negatively in any
of those proeeedings?

V'No,.; f____;"I‘he =ngmissi_on has entered an Order, in each of
Consumers reconciliation proceedings over the past few

3




the"Order of 'the Commission approving this docket is
entered and-the Gas.‘Sales Agreement beotweéen Egyptian and

5-would be efféctive the next day, which would be
‘the first -day of the following month.

,Haaicongumarggpu;éhgsedagaa from ENSCO under the terms of
‘the :prior-arrangements during the past few years?

Yas-. consumers .purchased, from ENSCO, 72,011 dth in
21994, 14,769 dth in 1995, 77,715 dth In 1996 and
46,355 .dth in the first five months of 1997,

Why did:Consumers,:during those past few years, purchase
:gome - gas- through -ENSCO as opposed to buying that gas
““through -a different supplier?

Cost of the gas was less and the use of gas from ENSCO
‘helped "keep our demand costs down as thelr gas goes




~Yes; T1-do.

boéhfthls'cunclude"your testimony?

Yas.iihdbes.

Sale ,Agx;eemént,_
ibIt CARS2

¢ is.:in







