
;C:ONSUME-R~ -,,'(jA~ COMPANY­
~:;~'t'iti_~hNp-u~~5-~_~n~: :~~-_~:s'--l~i 
o~f--.Th.';;Publ~,i:c :Utl1Tties Act' 
s~ekiri9' --_Iluthori-ty_;:to ',_e_n~er_ a': 
G/ls:-':Sale~s: -A~greeme:nt ' 
in 'which an af-U-n'ated' 
int.'erest--'_eidsts_. 

P E 

:.. 

To ~h~ :~:i il1~b-i~-- ,~-~~~nm;erce' -commls'ition:: 

-prt~i~~-~~o~~£,: C~i;B~~i~ -~-~~s'---:co~pailY:/: ~~~p-~6t-l~1-1( -S'hOWS', 

,1;.t)at- .t-t is~ :_~:::-~:or~6rat!on~-~~1'y~-:~~'9arii.~e~ ~hci- _existi~~ '-~~d~r_"th~-' ~~~-~-
o-f il-lino'ii'f and 'is -en_g-age~t:i' "in --:tl,le distribution and sale -of· natural 

_'!a __ s"to _-t):~e<publi~ '1n the' State; of IllinoIs _( hereafter: "Petit,ioner" 

'or "-Co:nsumers"J. Co~sumers serves approximately 6,000' customers, 

countirig-the~Bhawneetown and-Equality, Illinois, municipal systems 

each as one customer I in southeastern 111-1-noia. 

2. It is a public utility within the meaning of an Act 

entitled, "The Public' utilities -Act" (_the "Act"), now 1n force in 

Illinois and is:'_subject to -the ~juriBdlction of this Commission. 

3. Egyptian Gas storage corporation is an Illinois 

corporation which, in part, owns, stores and sells natural gas 

(he~eafter "Egypt-ran".). 

4., PetIt-1oner, ~for the _past several years, has had a gas 

s~'left ag:reement in effect with -ENSCO. ENSCO was one of Consumers 

gas supplIers. The cost of gas purchases from ENSCO were, 

(161t MJ?eO 6-~ (~ Exhibit 
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throughout those, several years, a part of. the ~ost- pi gas; '-of 

'Petitioner, _whlch cost was a part, of Pet!t!oner'~ -annual -Purchased 

Gas -Adjustment-- clause reconciliation proceedings'- and 'which, --In_, 

those proceedings, resulted in C)l:"der -froID. tilLs' cornnifsston which 

found Petitioner's gas ,purchases- ,to have been' prudently made. 

5', ENSCO has experienced a ,change in its 'business sllch that 

it 'has no further interest in _doing business with Egypt!an or 

Consumers and Consumers now seeks to enter a direct co'ntractual 

relationship wit,h Egyptian for gas purchas'es', which -a_greemeint will 

be substantiallY,idenUcal to prior ,gas sales agreemen--t.s between 

ENS CO and Consumers, A -copy of the Agreement which ,Petitioner 

seeks authorrty ':to ente~_- with Egyptian Is attached hereto as 

-ExhibIt "A" and fully incorporated by this- reference. 

6, The_ ownership -and -officers- of Consum'ers and Egyptian are 

such that an affiUated interest exists as defined In S7-'101 of The 

Public -Utl1i~ies Act. 

-7. The Agreement, which Peti tioner seeks to enter wi th 

Egyptian, is in the public interest and the execution of same 

should be authorized. 

WHEREFORE, all for the reasons stated above, Consumers GaE 

Company prays for authority to enter a Gas Sales Agreement with 

Egyptian Gas Storage corporation in which an affiliated interest 

exists as defined under S 7-101 of The Public utilities Act. 

Respectfully submitted, 

Petitioner 



;'~I~S~ETH: 

'--~i~~:i~E~S;~' 'Bu:yer_,'ia: ~c1:-ively s~e~lng ~uPPTi:es :of 'n~~:~ral .ga_l!l- _foz: 
syst.em-_.suppiY; ,and 

a~~~'l:abl~~"\:~hich 
-'-',' 

. ,_~~_RE'~S'~::\' ,'~_e_i_i~r-_ -;~~s_: _:9a8 
des~-r'es- :t() -'-I?e_ll -to 'Eluy~rL:_anC! 

: ,_. , : ~WHE~~-EAS,,:-~~;se'l1er_ :'a_rid- --B_uyer_'._ desir~_ to . e:~~~£-;~i_~tct-,;a,ii:'·'agri~~~~t. 
···.rE!l.;J.~J:llg,_,-tO·, :~~,E!(,.:,;,sale ,'·B_nd-· purchase. ,of.;" natl£ral: ,gas-,- . all: -as 

hereinaf-ter s.et,-,forth'.: ,.. . . 

. . \_'--- ;_:-:,::-~:~6~~;;'.;~J&~~~i;~:_)1~1(~;~:~rl~i:de,r~h:t?n- ,qr"-"i~~r:'~~~~:iS:~_~ -_ ,:_anci ,:the_ 
miitu~l ;~c,o,;_~na.r,tte;~:ti:et::eJ.n: cont_a,iped, >f>,el'l er. -aTld;:B~y~r .-h~re,by:;mu tUBl'l,!' 
cov,e~\ant:'"anq_~-:~9_r~e- ;_a-~ .~~OllOW5_:__ . . , - . 

. ;.JTI'c·ri ·1 '-:.- :ouantit~ 
',i;;,f ;s-~il~,r __ ':~:;}r'~e_i;;t_ci--,deiivei":- .irid---.-~e~';t_ :_~ll'ci~';:Buye~, .ag~e_e-5 :t_o 

're.c_ebI:E!"'_ga5.',;on;:an_,,_as,~neede.d,--basi-s-. At ,least 't.en :pO J ,days.:,prior -_to 
·th:e ,beg~n_ll.i~9,-'O_:t;:.~aC'h' moilt_h, Buyer- sh'al'I--_ ~onfi-m.:to ',Sell,or "Buyer' s 
monthl.y -fe:qU:i~~~~nt. o_f·-g_B.s'. 

AR~~CLE ---II - 'De.l1very Poiiit -and __ Pressure 

2--.-1 s-Ehler: __ aha_l:l _ ar~_ange_ for the deHv~ry- of the:_ 'gas 
,::her'eu,-nder:}I.t_ -_th'e>rneasurelllent_-statlon- -loFat_ed. -at the 'inte,rconnect -of 

'the',_'Se·~'ler:_s_:ZJ.-1n~-- and-- thE(Carm! lille' adjacent to- the 'Texas Eastern 
Iileasuremi;;!nt'_;::s_t __ a-t!on'<imd---:·ta~- 1089 and at a measurement station 
locateld, __ at_;,the '_Mll",ls _Storage---Field connection to Consumers 3" line 
t~:- 1, ts' -NorF1-S City Syste.m'. 

__ 2.2 B_uie_i-, _ ,_c>r _;,1 ti;(_,designee, -shall install, own, _operate and 
malI)ta~n,_;-at/ltB:- o_wn.-expanse,_ any -facilities which may be required 
down·s.tream frol!'l-t~e' __ .,Del!very POint.(s}. 

2.3, _ T#_e'~- __ gas -:purchal:!l3d __ -hereunder shall be de11vered to Buyer 
_Bt.,the, del'ivery_',polnts ',referred to in section 2.1 at a pressure 
sui'ficieni to effect delivery into Buyer':s system 'but-not less than 
20:0 -pSig. 

EXHIBIT 

"A" 



-" ._', ': :_- .;; :. -4_",1 ,::.- -~ T~ e :-term : I, ci~l'~-v~-~e~ .~pr~~Et-~;- :-~-~:;~::U.~~d/\heJ:~in>sn,~i l' '::me'~ri. "'~h;t:~:-- ~ ':, 
pl:'i(;e, paId_-; by -)3uyer. __ to _'Se;lle1:_:_-f.or-'na_tiJ,~al~_·g_aB '-de:t:ive~ed'_;il~ _:Buye:r.·'IJ,:·,: 
gate', ' - _'rhe d~U:v'e_red, _:.pric'_e, :~Qr __ -;'~'atur,al_;_ :_9_as, ~'-sCl:fd ';-;a.fJ_cl-:-d_elivlfri;ldi -
opursu_ant:_ t~ .. _thTS '-Gas-'.8ales ;-A9're~ment::,_slla1F'be\as >fo:Vl:I?_ws::':; - -

~~?:;'-:_;:i]~i~":::'-~~_;: '::~~~~~~'-,::':;:~-'b~','o5;/~~~~: :,i~:~~:";:-';;:i~h,a_~o,_:_:_;fh~:_:~,::':ja's:: 
;_p~rc}jased, ,:trpm;-'B~ye:; rs_:,_'~~imary,yg_~8:'; !J1i\lrc::'e_-i'~ J::;,D'. -;-.WOd_d_illirif " 
M_o?i_rJ(:et:'lllg~ :_:whi_ch ',l-s::;:eiquaI-;,-'t?'_~()lle:'~tllmdFe,~:X:.tbrEl;~,: __ ':percen#_ 

-'_ (l:OJ,ii) '-_- Cif; . .>~tl)~_: ','mon:t11AY: .. : 'i,ndex: ".~piice·--:.:()f:: ':g~s_;; -:!9_r ::,TE"r<:0i_' 
, ';,d,~-ti:v'e:red,_'!,tp _>,p:.tp~,l:lne_':'- _-:_af;cKo~CiUS~'o,,: ;\-M+-8_81ssJ.ppr~. _:its', 
r~pof,t9d,' :by, 'thE!:'- pubn;ea;t,;on\;Natur'a:l :-Oa8-_ Week ,', In -;the/f-1~st~ 

;,," iS8ue'--,published -in- ,:_said- :moJ).t_tt :_,!; __ :PLUS ': $O_~_lO/~BTV, __ ~PLUS 
the'~ti_a!Jsppr_t1l.tion-: ch,~:rge_s ":f3q~!lr t:o,-,t~e ~m?Ul)t _charge.~::I?y. 

; TETCO-_.to tra.,nsport' '-gils' t~-' the, deHvery-':poJ,nt. ' 

A~T-ICLE- N, - B1:111n9, ·and -Payment 

. _ ._!;.l __ :A statenient-, __ sr,_8.11 __ be_ 'submitted by _-SeAler to -Buyer on ,or 
- befor,e::t:he,;fi'~:t:.~en~h--;( IS,UO ,_day -ot,9_ach_ cale~dar month for the· ,9aIJ 
del~i.ver_ed'--tlereunclel;" :dur-lng.-,the~ 'prec~dlng,- c:alendar month. If .t::he 
actiJal,_-::total yolumes are_:,;not _av.-ai:l'able -~y the __ contractual _bl}li-ng 
d_a:te_~ -'-bil'li:ng;'-may:be- ,on,'an, estimated-;-hasis _on the fi-fteentti (-l5th-} 
day .0'£ the -,: IIIc:i'nth. The estimated -bi111n~ wi'll -be eorre.cted to 

:act,ual -t;.otal'~_ ,on- the: follo~i~_g -in,onth '-8. billing .or as soon 
'the.:z::ea:fter' as -,aYailable .•. _ p.~ymEmt __ .'shal'l--be "made _'by 'Buy_er ~to _ Sell er 
o'~ _or-:hefore:' the/twen'ty_-Ufth -f2:Sth)-:day 'of:'t-he .. ·month in which said 
bill .-ts- -x'ece:1.v_e.d ___ ,by_ :;Buyer,. ,If_ ,pres~ntation -of _a -,statement by 
sel-lei -i_s --,del'fty:_e_d_, .. -tt;l 'a ,dat,e_ ,af,tar ,the',; U-fteenth: -( 15th) -day of the 
month, then-:',the-- -timei ,o-f' ,P!'lynlE!!1t:' shall :be- -extended accordingly. 
Should Buye_r ~~al:1_-'_to 'remit- -,t~e._ full a'mount_ ,when _due, interest on 
the_ unpa-1(hpo:t,ti(m_ 'sh:all accrui3 'at _,a 'rate equal to ten percent 
(10.0%)_ per- ailTium_:from-.the-;date'_-du~_ .. unt'1-l the date of payment. If 
B\lth __ faIlure' to ~pay e.ontlnu~s-,ior thirty PO_) days after payment is 
dUe-, Se.ller, in-- addltioi'l :,to .any ,other -'remedy it may have, may 
S\lsperid:_ further -sale 'and- :delivery ,of ,g~B until such amount, 
including .interest,-<is 'paidi _pr_ovided, -however, that if Buyer. in 
good.'-_fa+.th-/'-shall·_dispute -;the:,:amount of any' such billing or part 

--thl;!re,of- :and-,shaH ,p,ay ':to',Se-H_er such _amounts as it concedes to be 
r;:orrect ,,,a_nd,: at -any- t,ime, ~_hereafter. within thirty (30) days of a 
demand':'made :by Seller -for the balance, shall furnish a good and 
s.u'rf-ieie-nt surety -bond -in amount and with Bureties satiSfactory to 



AllTlcu'::jrii: - ;;O·~.d'i ty 

7- d, -N~tura:l' __ :_9a_s- _ ((~'by~~e,d;,_tri:;'BLl;er shall be, of ,merchantable 
gualit,y, '_alld:"O'f':-J:he,'_ qual'ft-Y'-;:sper;:'1fications as required -by 'Texas 
;Eastern -,Transm-l~sion _Compa'nY_.c ' 

ARTICLE 'VIII ---Title 

a ._1 _ Sell-e:r ,waira,nh,_:the title __ to gas -delivered hereunder and 
that it '_'has- :,g.o0d -and-lawful aul::horl-ty to --sell sU,~h gas-. 

a.2 Ti-t:.-le:-:to' all 9_as, -delivered by SeHer to Buyer hereunder 
shall pass from';Sellel:' to ,Buyer at the interconnect referred to in 
paragraph 2.1 ,above. ' 

ARTICLE' IX: - Succe-ssion and Assignment 

9.1 'l'his ~9ree~ent shaU inure to and be binding upon the 
succ-es~ors ,an~--~ssi-.gri.s: of ,t-he -,parUes heret_o) provided, however, 
that nei thar par,ty shaU __ assign, t,h.is -Agreement and rights hereunder 
w~thout ,first having obtained the- _wr.itten approval of the other 
,party-, which approval shall not be- wi thheld '- unreasonabl y. 



'",-,',--:'. ' ". 

,ART'ICLE X, -:~':Li:Bbii:ity', 

1 0_ ~-l': -s;e'J;ler __ -and- '_Buye_r;- _i{s':--i6--'-e~~f/,-ci'~,hjr}:,"ila_ch;:~:tl~,#_¥e:- :i~i:i~_~;i"': . 
respo'ns ibil'i-t)"_,; and. _;l-i,/!~1.l'1 ty __ -fo_~,: ~lle --'ma1.~tEtnance ',an_d' ,;ci~,~at-i on,'.-' _at:· 
their :or::tfi't;!i;t:-;9,esl.gnee;' s_,rfasp-(!c_tive pr~pert:1es;,~and-slla'~:1:-:'~nde~!~-y 
and S_B_,!& _-h,armles,s.the -(Jtl!_~j:-';Par,ty, -from _a11-__ liabi-l'l-ty:_alld'::-eXJ)e_~::ie:-oll_ 
account of: __ anY::'!lnd_ all ,damag-~fi,,_ cl~lms 'or '~cUonEr,_ ~lnc_lu4tng,_,::iTljury,_ 
to and.' ,d_ea,th;:' of _ .pe_r-sons/.- :_aris,l_ng ___ fro~_; _any,-" act_' __ -or.'_-.a'c:c~cl~-nt-' ,.i'n_ 
conn'e_ct1.on _:,,~li-th the,::,lnstalTi!tion;, _pre_se-nce-, _ ',ma!ntena.1loe and:­
operirtlori-_,of __ , the property and_:,equlpment, of ,the :i-ndemnif-ying party 
or its,,-;de~_~gne/e_~ '. -', :-: - ";0.,- ", ,-.-- ---

10_.2' 'Seiler _-~'hal"~',::_~_~t_-~be 'jial?le _to '~~Y.~~--~:fo:r'.1ts-,':~8ilure-':to 
del,i'ler g:as (' _and ::,B~ye~": sha~'l :-not_ be_ .:liable'- :t_o:-_- S_el,ler:<--{o'r, -Its 
raUure ,,'tpJ,rflceive "gas,_; __ ;\oIh_en; 'suel)- ·fal·~u-r.e ,on the':_p",rt;:of-:_:e;thsx' 
shall bt< d,ue,'- ,to ,ilccid,sll.t ___ t,~ 01;"· 'bre~ka.9t:~_ ,of-,_ ;~eper,:'_s,::_:_:or--,-:it,s: 
designee 'S_i:'"or ,:B,u,Ye_r's_ ,o_r its __ des!-9nee_'-s'--~i-peli_m!s(',-:JIl8chlne~ ,:or 

-equipment" ,'_,~aused:,:',by ~ _fir-s; ':-floo~s,;_"·,storms,_- 'wea'ther_ "con~(~iori~(:,_ 
stFikes __ , .. riotl;lF,TegaL ,J.llterfa?es __ ~ __ acts , __ Of,: Gog_---or- -pu,bl:fc:_;_~enemy-,.­

Shutctow_ns ' fO_:r- ,:n,~s:es~~rY;,-:',F~p~i'rs and __ '~-a~ntEmari_c,e_~ tlx,:': w;tthout­
lirrti-tat~()n~ -,,_by-:- :-,~numer,atJ,_o_n/ -any _.-:other _': _cause' beyond, __ , reasoll_able 
control ',-of_ :'the_ party cfafHng:,:~o- de~'i:;er:_or '-reci~~v:e ;g8_S , __ -,as -:thEli ::C;aSB ' 
may ,be ,- prov~_ded >'8u<;,h partY",~ha:lL ~romp,tly 'and_'di:ligen~ly "Yike -such 
_actlon 'as' mar:he __ 'l'!-,ecess'ary-_and':pra_cticable Under _:the:,thell-'eJ(i_st'ln,g; 
clTcums_t8nces-,~0-:'remoye ttl_e: cause',_af fallul:'-e and -resume deH.very :or 
receipt -_Qf_'9_as',- as _th_e-,ca_se-may :be; _pr . .ov:ided, --however",_that'_-rieither 
Sell-er: -nor "Buyei:,-sha:p, :be_,: rel-ie,vad of li:abiU ty to, -the:, other.- ,for 
any da_~age- _o,r,_-__ expens'e _ caused' or contributed to' by, ___ its, _- own 
negligenCe when :such _neg~-ige_nce, ,a_n _ i ts _ p_art- shall be the' proxImate 
c_ause"of- its.-faUure_ to ,deliver or receive, gas-, as -the_ c~se-may be. 

ARTICLE XI - Force -Majeure 

11.1- If any party is-:render_ed unable, wholly or in _part, by 
force_ mBjell re, ,to __ : carry out' -its _ obligations under this Agreement, 
it Is agreed that on such' pa.rty'-s giving notice and full 
partIculars of :such i"orc90ma-jeure- in, wrIting _or by telegraph to the 
other party, _then ·the_' obUgatlon.-of the party giving such notice, 
so far as they_ are- affecte,d by such force majeure_, shall be 
suspended--dur.1'-ng _the continuanc,e of --any--inabi-Uty so caused but for 
no longe_r period and such .. _cause shall a_s far as pOSsible be 
r.emedied -with -all _reasonable dIspatch. 

11.-2_ The term "force majeur,e" 118 employed herein _shall mean 
any cause not, reasonably. wi thin control of the 'party claiming 
suspension~_and which by: the eXercise of _due dlligence such party is 
unable to prevent or overcome. 



'E:9;P~i-~~: ~Gas-_- ~'tor~~~:-
'1410 -"N.-'--Cul'len--Ave. 

'. op,.-o.:,_-aclX:,:526'9_ - _- __ :' 
Evans_vlJ:le_'" Indiana 4.7716-5269 

.'crifi-~~~~r~,;,_G~-8::--coIllP~·nY 
'-1~'lO _lJ_:'.-'cull_eiCAv.-;-"- -
·P.O;- '-Box: 526-9' ' 
Ev_ansy.11I'e_, -~iidiana :47JT6-526~ 

IN_ 'WIT_NESS cWllE~EOF_; the ,partIes have duly executE!d '.this 
A,gre_ement. in- multiple counterpart on the day and :year' -first above 
,wr1.ttel)-o 

EGYPTIAN--GhS- STORAGE CONSUMERS GAS ,COMPANY 

BY'~7~ Robert L. Pigot~ 
By: ~~ 

C.A:RObiOn 

Title~ ____ -,P~r~e~s~i~d~e~n~t"-______ _ 

Attest: Attest: 



1. Q, 

A, 

Q, 

A. 

",'- - --' 

:C·'.A; ;:'RoI:?ln~on', 
47:a5~-

- What ;ls- :l'?u,r r,',lO,tionship t,)(,oli,.",;",,,,,,"{.i'·('~',~;,~;c.i:;,i 
any.? 

.1' am-' ~:.::_~lre:~,t~~,: :.:s·~~'_~~:h~;:d~r 
Gas_, 'G.9DJpany.,o • . '. 

3.,' Q, p)-e~:~'~_:~:d'e'~~£lb~:::'~6\i~_~:d~-ti~:s -~'s Pre~ide'nt'c'f,c";n'iu,,el,".I.l". 

4. 

5. 

Company, ,-" 

A-~' .1 - '~::~~:'~:::~:~~on~ibi~-,:: :'f~:;~-'-cth~;:-;uai~ 
QI>~ia_t'i9ns_' -ci.f_,_:.: tbe ___ -co_inp~nY,.-.:::~ -: -'I-~> supe:rv.f~e:-._~J:~h.e>.,_ga_s 

Q. 

-al7:co.uil,t,inq ,-: f'l~cal-' re_cord '-_Jt_E!.~ping ,_ -cu'5_to~er_--pi UlngsJ AI_l 
Bcinli:nl$..trl(ti ve ;'and';'-personnel-',~at:ters,,- "the __ :prep~,rat'1oli- .9f· 
tar!,!;! -__ ,Sl'!'a_e,ts ,_"and _>i·nf ()rnuiti.ona 1 _ --f-ill~g_8 _.,:subml_t ~ed, : t CI-):he 
Co~JBs:i-on::~nd,<th~,;prep'!lrat<l~~ ,of'.mJsceH,aneous_:do~uments_ 
and ';'rnat,te:z::s -,_for; :pre_seiltlit-ion ,to' _:;the ;Illino:is_,~C,ornm-erce 
,C,QmJnj:ss-l:ofr. :': --am ',_f_u_r-ther" r_B,sp:ons-lbfe_ :-for. gas_:,pu:r;cliii:HIGS, 
equipmellt"pul:chases-,:an,cl repa,ir_ .B_nd, 'rna'inteJl,ance of call 
compa~Y_",equipment and -materials 'used in the business of 
the-; qonipany.; " ' 

Plea-se- _ describe your educational and professional 
bacK,gJ:otind. 

A. .I -am'_-8 graduate -0£-1;ou1siana Tech ,UnTversity- with a B.S. 
in ,-})etroleum-:Ellg!neerln9,' Followin_9 graduat-ion I was 

:e_mployed,:'as, -an-,-engln.eer:-_wHh __ pr1vat~ oU -companies. In 
1-96_8;1- T:-formed -Robinso_n 'Engi-neering, which is a Petroleum 
Consulting, _and "Oil anCi __ ' __ GB._S ,Produci-ng firm. r am a 
Reg'!stE:ired_petroleum>Erigi'neer in __ LoUisiana. I have been 
a -petroi-aum, cc:msun_an~~ and independent oil and gas 
producer _and dril,li~9, and, const'ruction contractor from 
196-8-,to- the 'pr_Bsen,t. I own and operate, through Robinson 
Englneert'ng l some 300 01-1 and gas wells in l11in018 1 

I-ndiaha -and -Kentucky. 

Q. Hav-e you previously testified before the Illinois 
Commerce Commi-ssion? 

A. Yes, on several occasions. 

1 



1:: , Q. 

A; 

8. Q. 

A. 

9. Q. 

A. 

Ar'e'-:you. famil-iur 'with Egyptian Gas_? 

y.es. _Egypttan",i:s, an I:l:linQiis',_corp_oJ:aHon which owns and 
o~~:r;at'es _two!? :gas-,:;Hel_ds- :t:~r_ ,.the,_:u;nderground s:tOra.ge of 
natural gas-,- ,_ Il_ame),y: __ th~ -Mi'l:1s_ -'S_torag.e -Field which is 
located app:roXimat,e~y _1_~ ____ mile:s_:/south 'of Carmi,_ near 
-_Co'ttonwood, 'Illinois -,and: ,t}Je -Edwards storag_e Field- which 
is located appr.oxlmately two miles South 0-£ Omaha, 
11linoi~ • 

10. Q. Do you -have a' '_DuSiness, relationShip with Egyptian? 

A. Yes-J 1 am a director I s:hareholder and President of 
-E.gypl:.lan-·G~s, -S_torage 'corporation. 

11. Q. What. Is your understanding of the purpose of this 
pro!?,eedJ.ng? 

A. Consumers and Egyptian would ~ike to enter a sales. 
alJre-e __ mEH'lt_:" a' copy of- _which is ident,iU~d as Exhihi:t (~A~-
2,-< H,o\ol_ever, m-y und_e-rstandlng is that any contract 
b~tween'_consumers _and --Egyp_ti-an must be approved by the 

2 



12. Q. 

A. 

13. Q' 

'Pi..-

A. 

1·5. Qo' ~~!;lb!~~~":~2~'~:d •... ~~h.~~1 out· any s:imilaritiea 'between 
E; t· ~·CAR~j·. 

A. The'·::E>thibits.·are','.:i:.1:it.st., ':CllssfmU'ar 'as to, their f"mat. 
HCI~~.xfJ,i;::p~rag.rilph·.·~.;:3 .... ·o~ :·E·i()l1".b~ t :·CAIt:--3. 1s substantlal:ly 
·ldent,ica"l".to'. ·Art1cl:~.: .. 4 .•. 1' i cJ~hl<=l1 ,1s.·:cpnc;e.rned ·with· .pricing 
Or'J~:.xhlhi.t::·CAR-2.~ ... :wlth: 'th.~· "exceptlci:n .that .Egyptian Gas 
st,?i;'~ge ,.Corpor~iqon. is,. used. il1 Exhibit CAR-2 where the 
name "ENSCO 'is used -In···Exhibit CAR-J 0 

16. Q. Ha.s, .~, !lales. ·agreement between ENSCO and Consumers been 
previolls1Y·:'.re,v.ie"wed by the .Commission? 

A. Not : ·epecif.i~a:Uy 0 -However, Consumers and ENSCO Sales 
Agreeme~t:·.ha::s been a part of t,he cost of gas of Consumers 
for sev.eral' yea-rs and, in that manner, the Sales 
Agreement -has' been subjectt;)d to scrutiny through the 
annu'a:l: .pur.chased gas adjustment clause reconcIliation 
proce~d.fngs • 

17. Qo 

A. 

Has' the G.as::sales 'Agreement been viewed negatively in any 
oJ. those .pr.oceedl·nge? 

No. The ,'Commission has entered an 
ConsiJniers reconciliation proceedings 
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18:. Q. 

~~£~::~~~:;~;m~:~:~;~~~~~~·~~::'w:·#-,~:s.' . . 
A. 

19. Q. 

No-'.- >'ENSCO' ',-is, i"dE'~"~'I~'O'O_f~;~~:~h:::C~n~~i~~~-:~~d' E~~~~~ri;.' 
-Does'_"ENSCQ_ now have a :9a't:~-~:1~~ '-A~~~:~~~-;i::~~i{::_~~_~,~;,~:'·~~t.h',:' 

-21. 

A. 

consumers?' 

Yes~- but. '_n1y----un~er_~'~~-~d{~9"':;.is ,--'_that"_':'~_~~~~i.:-~: _:- busi:~es~-: -:'~~i-
chau'ge,C:t.--'so _that -1 t __ w.oJ-llti, :U~e_,to_ atscpnt;1nue:"4ny ,bu_S.1~e8s 
~in_': 1111;"1915 -wh!:ch._',--w_ould,~_;ln-cltide- "the-"t;e:'fU!~nat-ion, pf -its 
,-relat'ie:nsJ-iip wlt,h, both, :Egyptian_,and '_Consumers-.:' , 

Q. -, boo;':;~;~~:--'kri~~'~-~:~:iie~n:-(E~'~tO:::woJi~;:~--~:HC~,;_- -~6 ;£~~iO~~t~:/:~~i--S 
'reTa~'lonship?~, -- ,--- ,- '-," '-., 

:A. j::und~;~~dri~' ,_-t~~i:~E:~~CQ 'w~ri:fS_>to,-term{nate; 'its -ii-ilnois 

Q. 

operations -_imntedfatel.yi 

",when ',:do', -~ou---~~ropose,:'-:',:{f :-t-he -.Comm'{s:sion' ,appro:v",s,-:-the 
SaJ.:es, '_-":A_gree_nient __ "tl1at __ 'is __ bein_g submitt_ed-; _-- t:bat 
:'A~reement_ :!Je," pl'~t;:e_d' '_1-nto -ef-f,e'ct between ,Consumers 
E9Ypti:_an? ' -

Ga. 
the 
and 

A. B_~sed: __ upon:-:IIlY-- conve'rsat'io-ns; -the, s~p'arate rel'at'ionsh'ips 
of-- _Consumers' '_and, --,E~SCO- ,_and, Egyptian -and _ENSCO would 
te~miri,ate -'on,>the I'ast __ cale:ndar:day of the--month in which 
the -"Order. of the' commi-ssion approving tltiS docket is 
eriter_ed,and--the Gas,'Sales Agreeme,nt between Egyptian and 
Consume.t:s-would·be-effective the next day, which would be 
the _f-irst day of 'the folloWing-month. 

22; Q. ,Has'_consuniers,_:-purchllsed gas f-rom ENSCO under the terms of 
the _prior -arra_ngements during the past few years? 

-A. Yes-. Consumers purchased, from ENSCO, 72,011 dth in 
:}'994:, 14_-,769- dth in 1995, 77,,715 dth in 1996 and 
46,355 -dth in ,the -.first five months of 1997. 

23. Q. Why did,Consumers, during those past few years, purchase 
some gas through ENSCO as opposed to b~lying that gas 
thr_ough -8 different' suppller? 

,A. cos_t of the gas was less and the use of gas from ENSCO 
helped keep our demand costs down as their gas goes 

4 



24. Q. 

-A.' 

A. 

26..Q;' 

2.7 • . Q; , 
as is '1n 

A. I d·" 

28. Q. Does this conclude' your testimony? 

A. Yes. it-,_does. 
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