
 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.01 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.01 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 3, 
please provide the fees and expenses detail for Deloitte & Touche LLP invoice #8000916153.  If 
travel expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
  
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate the fees 
and expenses detail for Deloitte & Touche LLP invoice #800916153 for services performed for 
the period February 22, 2009 through March 14, 2009.   
 
IAWC notes the Service Company Cost Study (IAWC Exhibit 11.01) is dated May 2009.  The 
Study sets forth in detail the tasks undertaken by Deloitte & Touche in its preparation.  (See 
IAWC Exhibit 11.01, pp. 5-9.)  IAWC Exhibit 1.09-RM, pp. 44-45 (IAWC’s response to ICC Staff 
DR LHW 4.06, attachment 4.06 b3 (December 9, 2008 “Deloitte & Touche Proposal to Serve 
Illinois-American Water Company – Service Company Cost Study”)) also sets forth in detail the 
scope of services and study approach, and identifies March 2, 2009 as the deadline for 
completion of the draft study and April 6, 2009 as the deadline for the completion of the final 
study and direct testimony.  It states, “[i]f selected to perform this project, Deloitte is prepared to 
meet the time requirements and deadlines referenced above.” 
 
In general, travel expenses related to the Service Company Cost Study were incurred in 
connection with participants’ travel to attend meetings necessary for the preparation of the 
study.  The individuals involved in preparation and review of the study were located in multiple 
locations, including Austin, TX, Chicago, IL, St. Louis, MO, Belleville, IL, and Voorhees, NJ.  
See, e.g., IAWC Exhibit 1.03-RM, pp. 52, 132 (02/03/09 entries in legal invoices referencing 
meeting in Chicago with Deloitte related to the study). 
 
See also IAWC Exhibit 1.00-RM (Kerckhove Dir.), pp. 26-28. 
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Attachments: 
 
 
 
 
Date Response Provided:  February 21, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.02 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.02 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 5, 
please provide the fees and expenses detail for Deloitte & Touche LLP invoice #8000880426.  If 
travel expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
  
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
Please see the attached invoice.  IAWC has conducted a reasonable search of its records, but 
has been unable to locate additional fees and expenses detail for Deloitte & Touche LLP invoice 
#8000880426, other than the attached.  See also IAWC’s response to ICC Staff DR JMO 2.01.    
 
 
 
Attachments: 
 
JMO 2.02 CONFIDENTIAL Attach.pdf 
 
 
Date Response Provided:  February 21, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.03 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.03 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 8, 
please provide the fees and expenses detail for Deloitte & Touche LLP invoice #8000902394.  If 
travel expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
 
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
Please see the attached invoice.  IAWC has conducted a reasonable search of its records, but 
has been unable to locate additional fees and expenses detail for Deloitte & Touche LLP invoice 
#8000902394, other than the attached.  See also IAWC’s response to ICC Staff DR JMO 2.01 
other.      
 
 
Attachments: 
 
JMO 2.03 CONFIDENTIAL Attach.pdf 
 
 
Date Response Provided:  February 21, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.04 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.04 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 13, 
please provide the expenses detail for Deloitte & Touche LLP invoice #8000942101.  If travel 
expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
  
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate 
additional expenses detail for Deloitte & Touche LLP invoice #8000942101.  See also IAWC’s 
response to ICC Staff DR JMO 2.01.    
 
 
Attachments: 
 
 
 
 
Date Response Provided:  February 21, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.05 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.05 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 16, 
please provide the expenses detail for Deloitte & Touche LLP invoice #8000950379.  If travel 
expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
  
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate 
additional expenses detail for Deloitte & Touche LLP invoice #8000950379.  See also IAWC’s 
response to ICC Staff DR JMO 2.01. 
 
 
 
 
Attachments: 
 
 
 
 
Date Response Provided:  February 21, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.06 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.06 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 20, 
please provide the expenses detail for Deloitte & Touche LLP invoice #8000971563.  If travel 
expenses are included in the invoice, please explain why travel was necessary for the 
preparation of the Service Company Study.  For all other expenses explain what expenses were 
incurred and why such expenses were necessary for the preparation of the Service Company 
Study. 
 
RESPONSE  
  
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate 
additional expenses detail for Deloitte & Touche LLP invoice #8000971563.  See also IAWC’s 
response to ICC Staff DR JMO 2.01.   
 
 
 
Attachments: 
 
 
 
 
Date Response Provided:  February 21, 2013 
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PUBLIC VERSION 
 

ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.07 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.07 

Referring to IAWC’s response to AG Data Request AG 10.23 SERVCO STUDY Invoices, p. 23, 
Uffelman Advisory Services, LLC, why is Mr. Uffelman charging an hourly rate of for 
testimony preparation when his hourly rate for the preparation of the Service Company Study 
was  
 
RESPONSE  
  
IAWC negotiated an arrangement with Deloitte & Touche under which Deloitte & Touche would 
prepare the Service Company Cost study for a not to exceed amount.  Mr. Uffelman’s 
hourly fee to perform his work on the Service Company Study (“Study”) was agreed to as 
between Deloitte & Touche and Mr. Uffelman as part of that negotiated arrangement, and was 
contained in the proposal submitted by Deloitte & Touche to IAWC.  (See IAWC Ex. 1.05-RM 
(IAWC’s response to ICC Staff Data Request LHW 4.06and attachment LHW 4.06 b3 – 
CONFIDENTIAL Deloitte RFP Response IAWC Cost Study 120908.pdf). It is noted on page 10 
of the Deloitte RFP Response that the rates presented, including Mr. Uffelman’s, “represent a 
significant reduction from our standard hourly billing rates.”  IAWC did not enter into a contract 
with Mr. Uffelman directly for preparation of the Service Company Study.  
 
Mr. Uffelman’s work on the Study was of a different the nature than the services that IAWC 
contracted for with Mr. Uffelman directly.  Those services, for which Mr. Uffelman’s professional 
hourly fee was  are noted in Mr. Uffelman’s response to IAWC’s RFP, and include the 
“preparation and filling of direct, rebuttal, and, if needed, surrebuttal testimony; responding to 
data requests relating to the study, and testifying before the Illinois Commerce Commission if 
required.”  (See IAWC Ex. 1.05-RM (IAWC’s response to ICC Staff Data Request LHW 4.06 and 
attachment LHW 4.06 b2 – CONFIDENTIAL Uffelman RFP Response IAWC Cost Study 
120908.pdf).  As Mr. Uffelman noted in his RFP response, these services were “not part of the 
Deloitte Scope of Services or Cost Estimate contained in the Deloitte proposal.”  
 
 
 
Attachments: 
 
 
 
 
Date Response Provided:  February 20, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 2.08 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: January 25, 2013  
Docket No.: 09-0319            
 
 
 
JMO 2.08 

Referring to IAWC’s response to AG Data Request AG 10.23 COS Invoices, pp. 4, 8, 10, please 
explain why it is appropriate to include in this rate case the consultant costs for “Phase 100 – 
Cost Alloc/Rate Dsgn – Docket 08-0463”?   
 
RESPONSE  
  
The ICC Order in IAWC’s 2007 rate case, Docket 07-0507, ordered IAWC to perform a new cost 
of service study and a new demand study, which were to be submitted with IAWC’s next rate 
case filing.  To address this requirement, the Commission initiated a rate design investigation in 
Docket 08-0463, requiring IAWC to provide updated demand factors for each rate area in which 
a rate increase was proposed in Docket 07-0507, to provide a cost of service study, and 
investigate IAWC’s rate design.  The Company prepared a demand study in Docket 08-0463 in 
accordance with a methodology approved by the Commission, and provided updated demand 
factors for each of IAWC’s rate areas.  Shortly after the Company filed its 2009 rate case, 
Docket 09-0319, however, the Commission entered an order dismissing the Docket 08-0463 
proceeding because the underlying concerns in Docket 08-0463 would be addressed in Docket 
09-0319.  For the purpose of developing the cost of service, the demand factors used in Docket 
08-0463 were used in Docket 09-0319, and the Demand Study report (IAWC Ex. 13.02) 
prepared in Docket 08-0463 was updated for Docket 09-0319. 
 
The cost of service study IAWC submitted in 09-0319 was an update of the cost allocation 
studies that were submitted in Docket 08-0463, and reflected the revenue requirements 
proposed in Docket 09-0319.  In addition, IAWC’s rate design proposals in Docket 09-0319 
were an update to the rate design proposals submitted in Docket 08-0463.  Thus, the cost of 
service study presented in Docket 09-0319 represents an updated version of the Commission-
ordered cost of service study used in Docket 08-0463.  Since the results of the cost of service 
and demand studies performed for Docket 08-0463 provided the basis for the cost of service 
and demand studies submitted by the Company in Docket 09-0319, the consultant costs the 
Company incurred for the studies ordered in Docket 08-0463 were justifiably included as rate 
case expense in Docket 09-0319. 
 
See also IAWC Ex. 1.00-RM (Kerckhove Dir.), pp. 20-21, 23-24. 
 
 
 
Date Response Provided:  February 20, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 3.01 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: February 15, 2013  
Docket No.: 09-0319            
 
 
 
JMO 3.01 

Referring to IAWC’s response to JMO 1.01 CONFIDENTIAL Jones Day Invoices, the July 15, 
2009 Jones Day invoice (#32127108) documents the cost of food and beverages of $150.83 
purchased for a working session with Boyd Springer to prepare for a meeting in Belleville, IL. 
Why did IAWC seek recovery of the cost of food and beverages as rate case expense?  Please 
provide the rationale for recovery as rate case expense in the test year revenue requirement. 
 
RESPONSE 
 
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate 
additional documentary detail regarding the $150.83 food and beverage expense on JMO 1.01 
CONFIDENTIAL Jones Day Invoices, p. 50 (invoice #32127108).  However, the Company’s 
engagements with outside counsel in this case provided for reimbursement of reasonable meal 
expenses incurred in connection with work related to the rate case.  The invoice reflects that this 
food and beverage expense was incurred in connection with a May 18, 2009 meeting related to 
the rate case.  As such, it was included for recovery as rate case expense.  IAWC also notes 
the attachments to the Company’s response to JMO 1.01 reflect that three attorneys—a junior 
associate, a senior associate and one of the lead outside counsel—among other individuals, 
attended a full day of conferences on May 18, 2009, and the same senior associate and lead 
counsel prepared for the conference the day before, Sunday, May 17, 2009, a nonbusiness day.  
See JMO 1.01 CONFIDENTIAL Jones Day Invoices, p. 43 and JMO 1.01 CONFIDENTIAL Boyd 
Springer Invoices, p. 34 (05/17/09 and 05/18/09 entries).  The food and beverages expense at 
issue most likely was incurred by numerous individuals during the day-long May 18, 2009 
meeting and/or during preparation the day before.   
 
 
Date Response Provided:  February 28, 2013 
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 ILLINOIS-AMERICAN WATER COMPANY 
 
 RESPONSE TO ILLINOIS COMMERCE COMMISSION 

 
DATA REQUEST NUMBER JMO 3.02 

 
 
 
Witness Responsible: Scott Rungren  
Title: Financial Analyst III  
Phone No.: 314-996-2454  
Date Received: February 15, 2013  
Docket No.: 09-0319            
 
 
 
JMO 3.02 

Referring to IAWC’s response to JMO 1.01 CONFIDENTIAL Boyd Springer Invoices, the March 
2, 2009 Boyd Springer invoice (#003) documents the cost of food and beverages of $40.38 
purchased for a meeting on February 3, 2009. Why did IAWC seek recovery of the cost of food 
and beverages as rate case expense?  Please provide the rationale for recovery as rate case 
expense in the test year revenue requirement. 
 
RESPONSE 
 
IAWC objects to this request to the extent it asks for information outside IAWC’s possession and 
control.  Subject to and without waiving that objection, IAWC responds as follows. 
 
IAWC has conducted a reasonable search of its records, but has been unable to locate 
additional documentary detail regarding the $40.38 food and beverage expense on JMO 1.01 
CONFIDENTIAL Boyd Springer Invoices, p. 12 (invoice #003).  However, the Company’s 
engagements with outside counsel in this case provided for reimbursement of reasonable meal 
expenses incurred in connection with work related to the rate case.  The invoice reflects that this 
food and beverage expense was incurred in connection with a February 3, 2009 meeting related 
to the rate case.  As such, it was included for recovery as rate case expense.  IAWC also notes 
the attachments to the Company’s response to JMO 1.01 reflect that the Company’s outside 
counsel attended a half-day meeting with a Company representative and its outside consultants 
in Chicago, Illinois on February 3, 2009.  See JMO 1.01 CONFIDENTIAL Jones Day Invoices, p. 
31 and JMO 1.01 CONFIDENTIAL Boyd Springer Invoices, p. 9 (02/03/09 entries).  Therefore, 
travel would have been necessary. 
 
 
Date Response Provided:  February 28, 2013 
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ILLINOIS-AMERICAN WATER COMPANY
Docket No. _______
Rate Case Expense

Period Reported: January 2010 through December 2010

Section 285.3085
Exhibit No. 16.00 Schedule C-10
Total Company Page 1 of 1
Workpaper Reference: ______ Witness Responsible: Tyler Bernsen

Estimated  
Line Travel Current  
No. Outside consultant, witness, legal Name Cost Basis Fees Expenses Review Other Expense Case  

1 a Legal Fees and Expenses Jones Day / Springer (2) 925,000$      -$                  -$         -$           5,000$   930,000$            
2 b Revenue Requirement AWWS/Other (1) 329,494        -                    -           -             -             329,494              
3 c CPA Review KEB Flat 48,700          -                    -           -             -             48,700                
4 d Rate of Return Consultant AUS Consultants (2) 49,760          -                    -           -             3,000     52,760                
5 e Demand Study Black and Veatch (2) 140,000        -                    3,000     143,000              
6 f Cost of Service Study Gannett Fleming (2) 103,540        -                    -           -             3,000     106,540              
7 g Other Various Actual cost incurred -                    276,102        -           30,000   -             306,102              
8 h Service Company Study (2) 419,900        3,000     422,900              
9
10        Total 2,339,496$         
11
12 Cost to be Amortized over 2 years (a + b + c +d + g) 1,667,056$         
13 Cost to be Amortized over 5 years (e + f + h) 672,440              
14
15        Total 2,339,496$         
16
17 Rate case expense Amortization over 2 years
18 Amortize over 2 years 833,528$            
19 Rate case expense Amortization over 5 years
20 Amortize over 5 years 134,488              
21
22 Amortization of prior case rate case expense forcased in Test Year (3) 564,661              
23
24 Total Pro Forma Rate Case Expense 1,532,677$         
25
26 (1) Based on actual hours worked by AWWS staff and actual expenses charged to rate case
27 (2) Based on fixed and/or hourly rates
28 (3) The unamortized portion of the previous rate case takes into account the amount to be amortized in the test year.  
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ILLINOIS-AMERICAN WATER COMPANY
Docket No. _______

Rate Case Expense Comparisons
Period Reported: January 2010 through December 2010

Section 285.3090
Exhibit No. 16.00 Schedule C-10.1
Total Company Page 1 of 1
Workpaper Reference: ______ Witness Responsible: Tyler Bernsen

Actual Prior Estimated  Percent
Line Docket No. Current  Increase/
No. Footnote Outside consultant, witness, legal 07-0507 Case  Decrease

1 a Legal Fees and Expenses 997,904$              930,000$                -7%
2 b Revenue Requirement 497,278                329,494                  -51%
3 c CPA Review 71,435                  48,700                    -47%
4 d Rate of Return Consultant 48,800                  52,760                    8%
5 e Demand Study 101,556                143,000                  29%
6 f Municipal Rate Study 224,047                -                              0%
7 g Cost of Service Study -                            106,540                  100%
8 h Service Company Study -                            422,900                  100%
9 i Other 261,529                306,102                  15%
10 j Lead Lag Study 7,208                    0%
11 k Depreciation study 137,406                -                              0%
12
13        Total 2,347,164$           2,339,496$             0%
14
15 Footnote of 20% increase over previous case
16 e Demand Study The Demand Study for the current case used a different methodology than the prior case.
17 The demand strudy consultant for the present case was selected through a competetive bidding process.
18 g Cost of Service Study The Company did not perform a Cost of Service Study in the prior case.
19 h Service Company Study The Company did not perform a Service Company Study in the prior case.
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