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REQUEST NO. BAP 27.02: 

Referring to NS·PGL Ex. 41.0, Surrebuttal Testimony of Christine M. Gregor, regarding the 
impact of increased benefit costs that account for more than the overall inflation rate of 
2.2% that was utilized by Peoples Gas in the 2013 forecast, does Ms. Gregor agree that 
the remaining difference, after taking into account actual December 2012 costs and the 
increase for benefit costs, would result in a difference of $6,456,000 (as calculated on BAP 
27.01 Attachment A, Page 1, line 10)? If Ms. Gregor's answer is anything other than an 
unqualified yes, please provide explanations and all supporting calculations. 

RESPONSE: 

While I agree with the calculation of the $6,456,000, I do not agree that this amount 
is an unexplained variation; there are two legitimate reasons for this increase. First, as 
explained in my rebuttal testimony, and in Peoples Gas' responses to Staff data request 
BAP 21.01 and BAP 21.03, although injuries and damages expense in total (total FERC 
account 925000 and 925165) has decreased from previous years, in the analysis in BAP 
27.01 Attachment A, page 2 of 2, injuries and damages has increased. It has increased 
because the five year average in BAP 27.01 Attachment A, page 2 of 2 includes only those 
injuries and damages costs which IBS paid and billed Peoples Gas. For 2008·2013, there 
are also injuries and damages costs which Peoples Gas paid directly, rather than IBS 
paying directly and then billing Peoples Gas. For ease of forecasting, the 2013 number 
assumes IBS pays all of the injuries and damages costs directly and then bills the 
responsible company. As a result, there is an increase in the amount of injuries and 
damages for 2013 over the 5 year average of $3,150,000. See Attach 01 for support. This 
is not an increase in injuries and damages for Peoples Gas but an increase in the amount 
that I BS bills Peoples Gas with an offset in the amount that Peoples Gas would pay 
directly. 

The second increase relates to the increase in depreciation and return on assets 
billed by IBS to Peoples Gas. The difference between the 2013 budget and the five year 
average is $4,396,000. See Attach 02 for support. Peoples Gas' responses to Staff data 
requests BAP 3.07, 16.03 and 16.04 as well Peoples Gas' responses to AG 3.14 and 8.19 
help explain and give support for this increase. There have been two adjustments to this 
amount that have been reflected in the Utilities' rebuttal and surrebuttal testimonies. The 
rate of return being used was corrected to be that which was approved in the last case and 
the amount of depreciation billed was adjusted for the WAM GAP project due to the project 
not going into service until June, 2013 as opposed to December 2012 as originally 
budgeted. These two adjustments reduced the billings from IBS to Peoples Gas by 
$1,024,000. 

PGL 0023119 



The Peoples Gas Light and Coke Company 

Injuries and Damages IBS Costs Billed to PGL 

FERC Description 

925000 A&G-Injuries and Damages 

925165 Workers Camp Reserve 

Total Injuries and Damages Costs 

PGL BAP 27.02 Attach 01 

Sum of 5 Year 

Average of IBS Bills 2013 

PGL BAP 27.02 

Attach 01 

Page 1 of 3 

Variance 

$ 811,098.95 $ 1,710,575.77 $ 899,476.82 

2,250,114.75 2,868,177.97 5,118,292.72 

$ 3,679,276.92 $ 6,828,868.49 $ 3,149,591.57 

PGL 0023120 



PGL BAP 27.02 Attach 01 

PGL BAP 27.02 

Attach 01 
The Peoples Gas Light and Coke Company Page 2 of3 

Injuries and Damages IBS Costs Billed to PGL 
FERC 2008 2009 2010 2011 2012 5 year average 

228200 268,723.58 3,697,280.12 294,695.05 (197,812.72) 25,138.94 817,604.99 

925000 25,018.15 64,213.18 (40,761.15) (81,990.80) 990.39 (6,506.05) 

Totall&D 293,741.73 3,761,493.30 253,933.90 (279,803.52) 26,129.33 811,098.95 

228210 1,625,573.74 4,787,024.69 3,805,132.02 2,720,967.38 2,587,739.57 

925165 80,533.03 468,819.16 448,115.40 404,724.44 280,438.41 

TotalWC 1,706,106.77 5,255,843.85 4,253,247.42 3,125,691.82 2,868,177.97 

PGL 0023121 



The Peoples Gas Light and Coke Company 

Injuries and Damages Costs 

$ 
2008 

4,020,571. 72 $ 
4,106,383.66 

2009 

2,215,412.60 $ 
7,403,238.86 

2010 

743,045.89 
4,472,944.55 

2011 

$ 3,478,902.26 
5,888,040.13 

FERC 

925000 
925165 

Grand Total $ 8,126,955.38 $ 9,618,651.46 $ 5,215,990.44 $ 9,366,942.39 

PGL BAP 27.02 Attach 01 

PGL BAP 27.02 

Attach 01 

Page 3 of 3 

2012 2013 2008-2012 Average 

$ 3,286,410.00 $ 1,710,575.77 2,808,621.40 
2,587,732.13 5,118,292.72 4,938,717.54 

$ 6,264,303.20 $ 6,828,868.49 7,747,338.94 

PGL 0023122 



The Peoples Gas Light and Coke Company 

IBS Depreciation and Return Billed to PGl 

FERC Resource Type 

930220 844 - Depreciation 

930220 845 - Return 

930220 762 - Allocated IBS 

FERC Description 

A&G-IBS Billed CC & Depree 

A&G-IBS Billed CC & Depree 

A&G-IBS Billed CC & Depree 

TotailBS Billed CC & Depreciation 

Sum of 5 Year 

Average of IBS Bills 

$ 4,652,164.71 

1,447,721.07 

221,276.39 

6,321,162.17 

2013 

8,880,768.50 

1,836,446.04 

10,717,214.54 

PGl BAP 27.02 Attach 02 

PGl BAP 27.02 

Attach 02 
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Variance 

$ 4,228,603.79 

388,724.97 

(221,276.39) 

4,396,052.37 

PGL 0023123 



The Peoples Gas Light and Coke Company 

IBS Depreciation and Return Billed to PG:,:L::::----:== __ --== ____ ==-___ ----:c:-:-=-_ 
RT category RT FERC 

844 930220 
845 930220 

LUVO 

2,877,515.37 
456,807.21 

"uu~ ",U1U 

3,536,520.00 6,681,875.00 
1,078,403.00 2,479,923.14 

5 Other Direct Charges and Credits 
5 Other Direct Charges and Credits 
6 Allocated Charges 762 930220 ___ , ___ .. _ ,~,~ __ ._~, QQQ c;su;: A1 fll 112n 211\ 

- -_. --- -- - -_. --- --
~,,j:S4,.:sLL.~~ ::>/::>U4/::>U~.41 ~,1::>/,.:H/ • .:sU 

PGL BAP 27.02 Attach 02 

PGL BAP 27.02 

Attach 02 
Page 2 of 2 

2011 2012 5 year average 

5,332,137.35 4,832,775.81 4,652,164.71 
1,765,164.00 1,458,308.00 1,447,721.07 

221,276.39 
7,097,301.35 6,291,083.81 6,276,906.89 

PGL 0023124 


