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Repqrtof Independent Auditors 

Tll~ B6arclllf])lre<;tors and Sfuckho Iders 
It¢g~n~1 Energy lIoldiligs, In~. ' 

. -, -- .;, _." - -,- -,' .. - - - '--' ,.',-

"W~h#V~!1~<i~~~~ea~In"aIlYillg()orisolida4ld balallce sheets of Regional Energy Holdings, 
,IIi~'. ~('f; Q~~w~!lr~1 ;~011and, 70 I, O,!!pcl the related consolidated statements of oBeratlons, 
'~k!WpIf!~f~~~1!clti ~#c!FI\fl.il. f19'r,sfor filii, *liarsth!ll1ended~, These fmancial statements, ar~ the 
(IiSP(i!j~.i~ilj~0r.th(lC9D1p.any',~ ~g~iU~nt. Our responsibility is to express an opinion on 
~e#eru1aiii;i1l1 sfllt!lf!:l!lllts bilsed~m 0\11" audits. 

''XIi~MIl~~4 ()ut~~4i~ ,ill, ac~9rdm1~",ith ~uditing standards" generally acceptec\ inth~lJnited 
, ", S~~$;'fii(i;se,~.aridllic!~r~qlliretltilt'Yullllllllldperrorm the audit to o~tain reasonable assurance 
',il~,~f~b*~~l;I1effil~ci~rstil~IIle.ri~ilretree pflP!lterial misstatement. ,We were not engag~ 
fi>'i¥ijP~'iffi~Jt4~~(til~,~,~Mp~l1x'silltef11~l,c~l1tr()1 over .flll~ciaI reportin~. Our audits 
mC!¥p~f()~iAePt~,i(),n(){illtepialc()i1~ol overfiUaricialreporting as ,,~ basis for designing,auc\it 
',pffi~fu'~s~t~~' apP~()PI~~ ill)il~ circlllTIstlUlces, but not for the purpo~e of expressing an 
,,()p,i#i~lf?,l1tIW~ti'~ti~ell~ssott~~9:>mpany's ,internal control, over' fmanciill reporting. 
'~~f~j#~li;",¢expf,~sin~suc\1 opillipn.b#aJidit also includes eXllmining, ona, t~stbasis, 
~iill##S~,~l'p()qllig,Jh(l4To~t~'aIl4disclo~o/es in' the fmancial statements,' assessing, the 
~P11tipg~tinc.ip,l~iiJisi:d aIlP" siwifican~, estimates made by ,management, and evaluating ,the 
;ov~~I),triiimdaf state,fuent preseht!ltiorl. We believe that our audits provide areasonable basis for 
{)1II'~P~J(j~:' ,c,',' 

~kW:~e~i1,th'l{~()i\I~st~ti:ments,n;feITed to above present fairly, in aIIfuaterial respects, 
~(F?~!i41\!@~IlIlB~J positj()l1oJ ~egion!ll,Energy Holdings, Inc. at Dece,mber 31,2011, and 
2.QIO,ai,i4 th~~IlS()lidllted re~ults,ot itsoperation~ and its cash flows for the years then ended in 

. i;onfon'nity\\rith U.1'L geni:raIIyaccepted accounting principles. 

MaY9,2012 
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RegiotmlEnergy Holdings, Inc . 

. Consolidated Balance Sheets 

(In thousands, except share and per share amounts) 

ASSets 
CiJitblitassets: ..•. . 
. ~~~dc#he,q~~valehtS 
~~?t~' i;~~4.cash·equivalents 

. .~~!ll!tll~I?~P~~it.s, 
"'A'CcO~tsr~cel~~~le, net 
",~~R~wr~~!~~#ts" 
1'Qt81c:urtenl !iSs~ts . 

r~~~8n4~q~~IIlent, net '.. 
"@~fH~t~ca§h'lliidcashbquivaICilts ,. Qtile~¥~ts' ". ..... . .. . . . .. 

pwe{.!Qrig"tefut.lia~iIities 

S~~~?I4eJS'~uity: .... . ........ . . 
•... ~~~~~,AcppteryiJ?11l preferr~ s~()ck."C. ~25,OOO shares authorized 
·wm$P.QOlplJl"v~hle~412~1826!l1)d 3~;316 shares issued!l11d 

'. '.' 9A~Wpgr()r7W I.lffid2PIq~especiively .' . . .' .. 
Gp.Win9~ijto~j{2~~,~2~,OPO shares authorized with$O.OOl par 

. . .YM~¥ arid 1, 1 ~8~548 shares issued and oqtstandmg for 2011 and 
~oUj •........•...................... '. 

A.dd~iql\alpaid~iII,-capital 
Nc~4lat.e(f d~fiFit' . . 

to~siP:~~~'14ers' equity 
Total iia~ilitiesllIld stockholders' equity 

See cl(!c{}mpanying notes. 
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Regional Energy Holdings, Inc. 

C()nsolidated Statements of Operations 

. .-, 

. ·~i1~t~~,riet· 
meji.me,(Ipss) \Jef<>re iItCQme hixes 

i>I#"iSi~llN~jt1~ihe faxes 
Netllicioine(lo~s) 

,-',. --'.-.: '-;>' ; 

. ·~~;#~~()Tn]Jcin)li;,g n~tes. 

(In thousimds) 

• 

. 
•. $' 

3 



Balance at December 31 ,2009· 
Issuance of commonst.ock 
Stock-based compensation . 
Issuance ·of Series Aconvertible 

preferred stock 
Dividend distributions 
Net loss and comprehensive loss 
Balance at December31, 2010· 
Issuance·ofWarrants 
Issuance· of Series A convertible 

preferred stock 
Dividend distributions 
Net income and comprehensive 

mcome 
Balance at December 31, 2011 

See accompanying notes. 

4 

. .. 

R~gionalEn.er~H()icling~;Inc. 
. . . .'"' 

Cons~lichite&Sta.temen.ts;QfSt()gkb.ol~,·· .. Equity.· 

Years,Ended.De<;elllber3I,:2011iand201O·· . 
([n.thQiisaW1iexcepts!igream()unts) .. 

Additional ... S~riesA 
~~fer#S!I)Ck . COmIDcinStockPllid~iD Accumulated Stockholders' 

Shares <··pm.·Value .. CapitaFDeti~itEquity . . Shares' . Par Value . 

···.·.··.R B .= 
"'c;:'." , ~ 
"",' '::I 

";:;\Cll. 
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1r-;'FiJ 
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c~ft pl\i!ifor: 
·I11terest 
Itl.tb6i¢tliXes 

~@w.~~O~~~ .. ·\~.: li'Il ~ n ~0 u" u il i!:i ;;,U~ U UIA\~ 
Regional Energy Holdings, Inc. 

Consolidated Statements of Cash Flows 

(In thousands) 

income (loss) to net cash provided by (used in) 

lillbility 
.... ,.w •• ' ...... _· liabilities: 

Sec accompanying notes. 

Year Ended 
December3i 

2011 . 2010 
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Regional Energy Holdings, Inc. 

Notes to COllSolidated Financial Statements 

.. . December 31, 2011 
(In thousqrids, ~cept share amounts and Megawatt hours (MWh)) 

tNliiute of Business , <>--';':".,';, .. ,,:"---., -,-.--', -', , ' 

. I{e~~#~I~ne.:gYfI~I4ings.Inc., (\'llliH"),~an independent energy marketer .of retail electricity 
~!Ji ~~I~#to r;e~i<lenti;ll and I:()pnn~rci~1 c~st.omer~. REH is a h.olding c.ompany that 
p~mt~s thfl)\Igb. i~\;vJ:jpllY-o"'P~doperllt~g subsi<iiaries: Viridian Energy Inc.; Viridian Energy 
rAfJ,.9,.Y~i<li#F:~~rgyWr,I,C, Vir.i<iianEnergy MD I,LC; Cincinnati Bell Energy LLC 
(fo~rly,Viri<iill.ll El1c:rgy NJ LLC), Viri<iian Netw~rk LLC and Viridian Energy NG, LLC. 

"C;orrlpl\ny"') plr.ovide retail electricity t.o its customers 
.Ien;ev. Mllryland, New Y.ork, Ohi.o and Illin.ois markets. 

J:'e~jerlll . C.ommissi.on ("FI\RC"),. as a power 
c::.o1npa:ny currently .operates, REB is als.o 

?~~el~~f.~~!~~@~t~ia~;l:l}i~'~:ar~l~e~ agellcies t.o supply retail electricity 
~ and to supply retail natural gas in 

consolidated fmancial statements include its wh.olly-.owned .operating 
roiJt~fjaL lnter~.oIJlPlll1Y bal~~ces ahd transacti.ons have been eliminated in 

§,~~fiJ:~~~I~ibU~)lnsIQlilll,lte:dfiinailCilll S1:atf'mf,nts in c.onf.ormity with aCf.ounting principles 
~~ ("U.S. GAAP") requires managementt.o 

e~t~~;~B~laAi~~~~t~;J, the reportec\ am.ountsand timing .of revenue 
:; aIlllcllas!;ifil;atiion .of assets and liabilities, and the discl.osure 

(>f'~~'ingl~4i as:se~siJj~d assumpti.ollSafe based .on theC.ompllllY's 
expectati.ons. As a result, actual results 

estiima,tes and assumpti.ons. The C.ompany's 
1;£.Ju""lestilmates ... ",,,m relate t.o . revenue rec.ogniti.on and 

'asii.oCiaU:<l, tlu~r¢.\vifh, al~.o~,anl;e dllUbtful acc.ounts, tax-related reserves, st.ock-based 
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Regional Energy Holdings, Inc. 

Notes to Consp~idated FinanCial Statements (continued) 
,'--' .:. -, - .. 

(In thollsands. except share amounts and Megawatt hours (MWh)) 
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Regional Energy Holdings, Inc. 

Notes to C()nsolidatedFinancial Statements (continued) 

(In thoitsalu;/s, except share amounts and Megawatt hours (MWh)) 

...... 2. S*Iij~ry C)fSign\ticlillt Ac¢otlnting PolicieS (continued) 
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Regional Energy Holdings, Inc. 

~()tes to Consolidated Financial Statements (continued) 

(Ill thousands, except :share amollnt:s and Megawatt hour:s (MWh)) 

2.:~"lmp~ry ~.rS!igili,fi~llt j~tcou\lting Polil!jes (continued) 
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Regi()l1al Energy Holdings, Inc. 

}.lotes to C()nsolidated Financial Statements (continued) 

(In thoUsands, except share amounts and Megawatt hours (MWh)) 
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Regional Energy Holdings, Inc. 

Notes to COru;olidated Financial Statements (continued) 

(!nth()l/SarIlJs, except share amounts and Megawatt hours (MWh)) 

2,:S~ilii.llliry ()ts~g~ificalit Ac!!ouritillg Policies (continued) 
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RegionalEnergy Holdings, Inc. 

NQtes to Consolidated Financial Statements (continued) 
. . . 

(IlItkollSandS, except share amounts and Megawatt hours (MWh)) 

, " .-

§il:P,i~~I!l~ Accollntillg. Policies . (continued) 
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Regional Energy Holdings, Inc . 

. Notes to Cons()liqated Financial Statements (continued) 

(In tMusan#, excejJt share amounts and Megawatt hours (MWh)) 

S.ll,rgll~llry otSi~#l!i~Jlt M~ountingfolicies (continued) 
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Regional Energy Holdings, Inc. 

Notes to ¢onsolidated Fimmcial Statements (continued) 

. (/II fllous9l1ds,exceptshare amounts and Megawatt hours (MWh)) 
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