ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests BAP 27.01 - 27.07
Dated: January 28, 2013

ICC Staff Cross Exhibit No. I
REQUEST NO. BAP 27.01:

Referring to NS-PGL Ex. 41.0, Surrebuttal Testimony of Christine M. Gregor, regarding the
impact of actual December 2012 costs on the five-year average calculated by Ms. Pearce
in rebuttal testimony (ICC Staff Exhibit 14.0, Schedule 14.02, p. 2) discussed in lines 75 —
83, does Ms. Gregor agree that the impact on Staff's IBS adjustment would be $677,000
{see BAP 27.01, Attachment A, Page 2, Note 1) instead of the $3,383,000 reflected on line
83 of Ms, Gregor's surrebuttal testimony? If Ms. Gregor’s answer is anything other than an
unqgualified yes, please provide explanations and all supporting calculations.

RESPONSE:

Yes, | agree the impact on Staff's IBS adjustment would be $677 000, not $3,383,000.

PGL 0023118



ICC Staff Cross Exhibit No§
ICC Docket No. 12-0512

The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests JMO 12.01-12.08
Dated: August 28, 2012

REQUEST NO. JMO 12.04:

Referring to People Gas’ response PGL JMO 6.01 Attach 01, Miscellaneous General
Expenses, Schedule C-21 Line 8 — Other, please provide the following information for
Institutional events, Line 1:

a) The cost of each institutional event for historical year 2011,
b) The purpose of each institutional event for historical year 2011, and

a) The basis for the test year 2013 forecast amount.

RESPONSE:

a.) Please see PGL JMO 12.04 Attach 01.

b.) Please see PGL JMO 12.04 Attach 01.

c.) The basis for the test year 2013 is the budgeted levels from previous years. The
forecasted amount identifies events where support is both recognized and
appreciated, and provides participation by a broad cross-section of employees.

PGL 0003959
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Peoples Gas Light and Coke Company

Institutional Events

PGL JMO 12 04 Attach 01

Historical
Year
Ended Annual Fund-raising Event
Organization 1213112011 Support for
TA] 8] {C]
2ND LEGISLATIVE DISTRICT HEALTH 1,500 00  Health and Human Servces
ACCESS LIVING 300000 Health and Human Services
ADA S MCKINLEY COMMUNITY SERVICES 3,500 00 Health and Human Services
Annual event fo suppon education programs
ADLER PLANETARIUM 500000 for school students
Annual event to support after school programs
AFTER SCHOOL MATTERS 10,000 00  for Chicago students
Annual event (0 support programs for
AIDS FOUNDATION OF CHICAGO 500000 individuals living with HIV/AIDS
Annuat event to support programs for
AMERICAN DIABETES ASSN 500000 individuals living with diabetes
BELOVED COMMUNITY CHRISTIAN CHURCH 1,000.00  Health and Human Services
BELOVED COMMUNITY FAMILY SERVICES 300.00  Health and Human Services
BUSINESS AND INDUSTRY FEDERATION OF ECONOMIC CONCERN 2500  Educational Public Policy
Annual event to support social service
CASA CENTRAL 500000  programs
Annual event to support programs assisting low
COMMUNITY AND ECONOMIC DEVELOPMENT ASSOCIATION OF COOK COUNTY 500000 income individuals and families
CriCAGO ACADEMY FOR THE ARTS 5000 06  Annual event to support education programs
Annual event to support youth development
CHICAGO CHILDRENS CHOIR 5,000 00  programs for children
CHICAGO CHILDRENS CHOIR 50000  Ars
Annual event {0 support sociat service and
CHICAGO COMMONS 10,000 00  education programs
CHICAGO FOUNDATION FOR WOMEN 25000G  Health and Human Services
CHIiCAGQO JAYCEES 28000  Community and Neighborhood Development
CHICAGO JAYCEES 20000 Community and Neighborhood Developmeni
CHICAGO JAYCEES 70000  Community and Neighborhood Development
CHICAGO POLICE DEPT {13 1,000 00  Invoice charged w error
Annual event to support in library education
CHICAGO PUBLIC LIBRARY FOUNDATION 1150000  programs
Annual event to support Chicago Symphony
CHICAGQO SYMPHONY ORCHESTRA 8,000 00 Orchestra education programs
Annual event to support community,
neighborhood development and education
CHICAGO URBAN LEAGUE 2000000  programs
CHICAGQ YOUTH CENTERS 200000  Health and Human Services
CHICAGO YOUTH PROGRAMS 440000 Health and Human Services
CHICAGOLAND CHAMBER OF COMMERCE 1,250 00  Community and Neighborhood Devetopment
CHICAGOLAND CHAMBER OF COMMERCE 1,00000  Communitly and Neighborhood Development
CHILDREN FIRST FUND & 80,000,00  Invoice charged in error
CITY CLUB OF CHICAGO 75000  Educatonal Public Policy
CITY CLUB OF CHICAGO 750.00  Educational Public Policy
CITY CLUB OF CHICAGO 1,500 00  Educational Public Policy
CITY CLUB OF CHICAGO 1,50000  Educational Public Policy
CITY CLUB OF CHICAGO 75000  Educational Public Policy
CITY CLUB OF CHICAGO 225000  Educational Public Policy
CITY CLUB OF CHICAGO 2,250 00  Educational Public Policy
CITY CLUB CF CHICAGD 7000  Educational Public Policy
CITY CLUB OF CHICAGQ 750 00 Educational Public Policy
CiTY CLUB OF CHICAGD 75000  Educational Public Policy
CITY CLUB OF CHICAGO 750.00  Educational Public Policy
CONFERENCE OF WOMEN LEGISLATORS 150.00  Education

PGL 0003960
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Peoples Gas Light and Coke Company

{nstitutional Events

PGL JMO 12.04 Attach 01

Historical
Year
Ended Annual Fund-raising Event
Organization 12/312011 Support for’
& i) {C]

CONNECTIONS FOR ABUSED WOMEN AND 300000  Health and Human Services
CONNECTIONS FOR ABUSED WOMEN AND 3,00000 Health and Human Services
DUSABLE MUSEUM OF AFRICAN AMERICAN 180000 Arts
DUSABLE MUSEUM OF AFRICAN AMERICAN 30000  Ars
EXECUTIVES CLUB OF CHICAGO 79500  Educational Pubiic Policy
EXECUTIVES CLUB OF CHICAGO 78500  Educatonal Public Policy
EXECUTIVES CLUB OF CHICAGO 1,250.00  Educational Public Policy
FEDERAL BUREAU OF INVESTIGATION 86000  Health and Human Services
FOX TALES INTERNATIONAL 80000  Ars
FRIENDS OF CHICAGOS FINEST 200000 Health and Human Services
HEMOPHILIA FOUNDATION OF ILLINOIS 20500  Health and Human Services
JLLINOIS 3RD HOUSE 18000  Education
ILLINOIS COALITION FOR IMMIGRANT ANC 500.00  Heaith and Human Services
ILLINOIS ENVIRONMENTAL COUNCIL 50000  Envronment and Conservation
ILLINOIS LEGISLATIVE BLACK CAUCUS 6,850.00 Sponsorship for National Black Caucus gvents
ILLINOIS LEGISLATIVE LATING CAUCUS 2,500 00  Education
INSTITUTE FOR POSITIVE LIVING 35000  Health and Human Services

Annual event to suppont iegal services for low
LEGAL ASSISTANCE FOUNDATION OF 4 50000 income individuals and families

Annual event to support educabion programs in
LUNA NEGRA DANCE THEATER 500000 the schools
MEALS ON WHEELS 250000  Health and Human Services
METROPOUTAN FAMILY SERVICES 3,500 00  Health and Human Services
METROPOLITAN PLANNING COUNCIL 1,50000 Community and Neighborhood Development
MUNTL DANCE THEATRE 300000 Ars

Annual events to support education and
MUSEUM OF SCIENCE & INDUSTRY 740000  ieacher training programsA
NATIONAL FUEL FUNDS NETWORK 1,500 00  Community and Neighborhood Developmeni
OUNCE OF PREVENTION FUND 250000 Health and Human Services

Annual event {0 support commurity gardens
PARKWAYS FOQUNDATION 500000  program in Chicago
PAYTON BROWN EDUCATIONAL FUND 30000  Education
PROGRESSIVE COMMUNITY CHURCH SANCTULARY 500.00 Ars
PROVIDENCE ST MEL SCHOTL 50000  Commumty and Meighborhood Development
PUSH EXCEL 500000  Annual event to support education programs
QBG FOUNDATION 30000  Community and Neighborhood Development
REVEREND PAUL L JAKES 10000  Community and Neighborhood Development
SINAI COMMUNITY INSTITUTE 1,000 00  Community and Nesghborhood Development
SOUTH AUSTIN COALITION 40000  Community and Neighborhood Development
ST ELIZABETH CHURCH 20000  Education
THE COALITION FOR UNITED COMMUNITY 1,00000 Community and Neighborhood Development

Annual event to support programs for the
THE NIGHT MINISTRY 800000 homeless
THE POSSE FOUNDATION INC 200000  Education
UNITED AFRICAN ORGANIZATION 500 00 Health and Human Services
UNITED NEGRO COLLEGE FUND 100000  Education
UNITED WAY 1,350 00 Community and Neighborhood Development
EXPENSE REPORT 3] 380.00 Invoice charged in error
WESTSIDE ASSN FOR COMMUNITY ACTION 1,500 00 Community and Neighborhood Development
WESTSIOE HEALTH AUTHORITY 1,200 00  Health and Human Services

PGL 0003961
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Peoples Gas Light and Coke Company

[nstitutional Events

PGL JMO 12.04 Attach 01

Historical
Year
Ended Annual Fund-rassing Event
Crganization 1213172011 Suppon for
{A] I8 [C]
WESTSIDE MINISTERS COALITION (4 50000  Invoice charged in error
Total 273,690.00

Note (1) Invoices should be excluded charged to the account in error

PGL 0003962



{CC Staff Cross Exhibit No. 3
ICC Docket No. 12-0511

North Shore Gas Company’s Response ..
Staff Data Requests JMO 12.01-12.08
Dated: August 28, 2012

REQUEST NO. JMO 12.05:

Referring to North Shore’s response NS JMO 6.01 Attach 01, Miscellaneous General

Expenses, Schedule C-21 Line 6 — Other, please provide the following information for
Institutional events, Line 2:

a) The cost of each institutional event for historical year 2011,

b) The purpose of each institutional event for historical year 2011; and

c) The basis for the test year 2013 forecast amount.

RESPONSE:

a.) Please see NS JMO 12.05 Attach 01.

b.) Please see NS JMO 12.05 Attach 01.

c.) The basis for the test year 2013 is the budgeted levels from previous years. The
forecasted amount identifies events where support is both recognized and
appreciated, and provides participation by a broad cross-section of employees.

NS 0002952
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North Shore Gas

Institutional Events

NS JMO 12.05 Attach 01

Historicat
Year
Ended Annual Fund-raising Event
Orgamzation December 31, 2011 Support for
[A} [B] {Cl
Coalition Latinos Unidos de Lake County (CLULC) $ 800 00 Annual Noche de Gala Event
Annual event 1o support
conservation, restoration, and
Lake Forest Open Lands 1,500 00 environmental educating work
Annual gala community
Metropolitan Mayors Caucus 250 00 development
To support health and human
Mothers Trust Foundation 150 0C services
Township Supervisors Nite Goff i1 500 00 invoice charged in eror
Leadership breakfast in
. support for social services for
United Way of Lake County 500 00 school age children
Black history annual luncheon
Waukegan Township 500 00 to support education leadership
30th Anniversary in support of
environmental conservation
Youth Conservation Corps 300 00 programs and services
Totat [ 4,300.00

Note (1) Invoice should be excluded charged to the account in error

NS 0002953



IGC Dogket No, 12:0612
The Peoples Gas Light and Coke Company's Response to
Staff Data Requests BAP 28.01 - 26.02
Dated: January 28, 2013

ICC Staff Cross Exhibit No. _Ij
TNO. BAP 26 02:

Referding to NS-PGL Ex. 42.0, Surrebuttal Testimony of Sharan Moy regarding the net
operating less discussed in lines 289 - 295, pleass provide the following:

a}. Detailed explanation and supporting calculations for the adjustment
reflected on NS-PGL Ex, 42,1 N and P;

b). Detailed explanation and supporting calculations for the adjustment
reflected on NS-PGL Ex. 42.2 N and P,

c). Potential impacts on the final approved operating statements as a result
of Mr. Hengtgen's assariion that:

Howeaver, the Utilities believe it would be appropriate 16 reflect a
reduction to the NOL deferrad tax asset based on the tax impacts of
the revenue increase that Is granted in the final Order in this
proceeding.

Include example calculations that reflect the impact of changesrto the deferred tax asset
on the operating statement that is ultimately approved by the Commission ineluding the
final calculation of the NOL for both North Shore and Peoples Gas.

RESPONSE:

a. Column E on NS-PGL Ex. 42.1P reftects total NOL adjustment between Account
408.1-Current income Taxes-Federal and Account 410.1-Deferred income Taxes
for the following items:

1. NOL adjustment to Test Year 2013 budget updates (per books) bafore
financing. It consists of the following:

“i. Account 408.1-Current Income Taxes-Federal at prasent rates (per
book) through Company Rebuital {excluding ratemaking adjustments
for items proposed and accepted by Peoples Gas). This amount is
$17.841.000 before NOL adjustment. See line 12, column D of NS-
PGL Ex. 42.2P WP and NS-PGL Ex. 42.2P, WP-5 for detalls

ii. Company surrebuttal updates to Test Year 2013 budget (per books}
on:

-Bonus Depreclation
-IBS Depraciation Expensa-YWAM

PGL 0023104



1CC Docket No, 12-0512
The Peoples Gas Light and Coke Company’s Response 1o
Staif Data Requests BAP 26.01 - 26.02
Dated: January 28, 2013

-Depregiation Expense related to CNG Plant transfer from Utility Plant
in Service to Non-Utility Plant

Columns C to F, lines 29 and 31 of NS-PGL Ex, 42.2P, page 1 reflect these
items totaling ($46,990,000) before NOL adjustment. See NS-PGL Ex.
42.2P, WP-5 for details.

2. incremental NOL adjustment to Test Year 2013 budget to refiect changes in
financing from items noted in #1 above.

Column H, lines 29 and 31 of NS-PGL Ex. 42.2P, page 1 reflects this item in
the amount of $41,000 before NOL adjustment.

3. NOL adjustment to Test Year 2013 revenue raquirement on ralemaking
adjustments proposed and.accepted by Peoples Gas through surrebuttal
testimony for rate recovery. Those items include:

-Advertising expense

-Charitable contributions

-Rate Case Expense amortization

-Interest Expenge on Budget Plan Paymant Balances

-Interest Expense on Customer Deposits
-Disallowances on Incantive compensation, social dues, iobbying activilies.
and executive perquisites

-Invested capilal tax {derivative adjustment)

-Incentive compensation (derivative adjustment)

These items tolal to 978,000 before NOL adjustment. See NS-PGL Ex.
42.2P, page 5 for datails.

4. Tolal of items 1-3 add to ($28,130,000) before NOL adjustment. The NOL
adjustment reflects debit to Account 409.1-Federal and credit to Account
410.1 which is reflected in lines 29 and 31, column € of NS-PGL Ex. 42.1P.

b. Seeresponse to a). ‘See PGL BAP 26.02 Attach 01 for more details.

¢. See PGL BAP 28.02 Attach 02 which reflects the impact of changes to the deferred
tax asset and Schedule C-1 operating income to include Peoples Gas' proposed
revenue increase in surrebutial testimony.

The federal tax impact related to the rate increase ullimately approved by the
Commission would replace the amount of the fetleral tax impact of the rate increase
included in PGL BAP 26.02 Attach 02. See Peoples Gas response to BAP 26.01,
pant ¢ for background expianation.

PGL 0023105
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ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests JMO 24.01-24.06
Dated: November 2, 2012

ICC Staff Cross Exhibit No. 3

REQUEST NO. JMO 24.03:

Referring to the response to PGL JMO 12.04 Attach 01, Institutional Events, please provide
for each organization the invoices and a detailed description of what expense Peoples Gas
incurred in support of the annual fund-raising events.

RESPONSE:

See attachment PGL JMO 24.03 Attach 01 for invoices and documents with detail
description on what Peoples Gas incurred in support of annual fund-raising events.

Employee |D and Bank account information have been redacted for security reasons.
Please note the following:

(a) In lieu of invoices, Accounts Payable screen shots reflecting payment to the
following organizations are provided. When invoices are available, a supplemental
response to this data request will be provided.

After School Matters

Chicago Foundation For Women
Executives Club of Chicago
Legal Assistance Foundation

(b) The attachment does not include invoices and documents identified in PGL JMO
12.04 Attach 01 that were charged in error.

(c) In addition, invoices and documents on the following items listed in PGL JMO 12.04
Attach 01 are not provided for the following reasons.

1. City Club of Chicago $2,250.00- this charge was invoiced twice.
2. United Way $1,350.00 - this is an accrual/estimate reflected in December 2011.

PGL 0017943

\ Qf\r\pgﬁ}


http:1,350.00
http:24.01-24.06

G

Exhibit No._ "
ICC Docket No. 12-0542 1CC Stalt Cross

The Peoples Gas Light and Coke Company's Resp:
Staff Data Reguests JMO 24,01-24.06
Dated: November 2, 2012

REQUEST NO. JMO 24.03: ‘h@ )

Refering to the response to PGL JMO 12.04 Attach 01, Institutional Events, please provide
for each organization the invoices and a detailed description of what expense Peoples Gas
incurred In support of the annual fund-raising events.

RESPONSE:

See attachment PGL JMO 24.03 Attach 01 for inveices and documents with detail
description on what Peoples Gas Incurred In support of annual fund-raising events.

Employes ID and Bank account information have been redacted for security reasons.

Please note the following:

(a) In lieu of involces, Accounts Payable screen shots reflacting payment to the
following organizations are provided. When invoices are avallable, a supplemental
response lo this data request will be provided.

After School Matters

Chicago Foundation For Women
Executives Club of Chicago
Legal Assistance Foundation

{b) The attachment dogs not include Invoices and documents identified in PGL JMO
12.04 Attach 01 that were charged in error.

{c) In addition, invoices and documents on the foflowing items listed in PGL JMO 12,04
Attach 01 are not provided for the following reasons.

1. City Club of Chicago $2,250.00- this charge was invoiced twice.
2. United Way $1,350.00 — this Is an accruat/estimate reflected in Dacember 2011.
-19-201 AL R
Aftached are the following invoices:
After School Matters
Chicago Foundation For Women

Executives Club of Chicago
Legal Assistance Foundation

PGL 0019629



1ICC Docket No. 12-0612
The Peoplas Gas Light and Coke Company’s Response to
Staff Data Reguests JMO 24.01-24.08
Dated: Novembar 2, 2012

Please note: Tax identification information has been removed/redacted for security
reasons. i

PGL 0018630



PGL JMO 24.03 SUPP Altach 01
‘ Page 1 of 4

, after school matters

Mr. Charies A. Schrock

Chairman, President & Chief Executive Officer
Integrys Energy Group ’
130 East Randolph Streel, 16™ Flour
Chicagoe, lllinois 60G01-6207

Dear Mr. Schrock:

Thank you for your commitment to the future of Ghicago’s teens through your
support of After School Matters®. We look forward Lo seeing you at Navy Pler
on Seplember 21, 2011 at our Annual Gala, along with other carporate,
foundation and civic leaders who believe in (he powes of our Innovative
programming to impact the lives and futures of Chicago teens.

As we celebrate our 20" ysar of providing qualily out-af-school lime
opportunities, we lock back on the tens of thousands of lives we have aflecled
since 1881, and celebrale lhe immense polential of our apprenlices fo change
this city as they become the leaders of tonoriow.

With over 900 programs in the aris, sclance, sports, lechnology and
communlcations, we afford (housands of teens the year-round opportunities they
nead 1o explore and develop.their talents while gaining crilival skills for work,
colleqge and beyond.

Thank you to Peoples Gas for its genarous support of our mission. We look
forward to enleriaining you with an evening of visuai, cullnary and performing arls
In September.

Kind regards, yJ}‘
Mg Al "
Dauf:s{mﬂ ' [} WJ G‘:OJW g‘/m

Execulive Direcior Bw’\

cc: Richard Turner

Aller Schio! Maumﬂis 8 501{c)(3) charllablg o:ganizalion. Your conlebulion of $10.000 n
suppart of Ihe Afler School Mallars Anneal Gala Is fully deduciiblo fess (he lalr markel vatue of dinney,
parking snd cnlerainman valued al §136.00 per person. .

e Schos Halers s a .rmi;mh oipanation I offers Civcage teens imnowvative: sub-uhhiodl azbwtics Iough
s science 32, sportsdd, 7, woadt 1T and niponlyrccopeqed gl y3T peoganns Bogans e owded
isigh v nolient, oyl ne prwatt i Inmstips Bl vickede Chicago Pubdic, Scivaok. the Chicao b Diswict,
the Cluzagd Fulsbe Llegy g convarily o panalions agass th: oy

Chigago /epio
Ll 7

eI

. 6 Eash Raidplph St | Chiagolk 60801~ 1.
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: Lhicogo, It 80601

b Phove: {2123 577 . 2801
F Faxi {312} 577.2002
TTY: {312) 577-2803
E-mail: info@etw.org

Crne . W oekar Dr, Suic 1520

- [nveice

Bili To: Peoples Gas )

Atiri Phary Heupt
Peoples Gas

! 130 E Rendolph

Chicogo, IL 66401

invalce

; Date

Yendor I

062011

"June 20, 2011

36-3348160

PGL JMO 24.03 SUPP Attach 01

T Pst2¢thicago Foundation for

iem Deseription

Quantity

| Uit rice Total

Friend Table for the 24* Annval Luncheon

Fayment made vio Check# 0603025107 doted June 10, 2010

i$2,500 $2,500

Subtotal $2.500

Payment/Credits | $2,500

Balance Due $0

Plag:ze make checks poyoble 1o Chicogo Feundation for Wume_ond mail 1o the addres: obove. Thank you.

PGL 0019632

i
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Page 3ofd
Meeting Confirmation
Notice
Mr. Whiard S, Evans, Jr.
Presldent
Peoplss Gas and Notth Shore Gas
130 E. Randolph Drive
22nd Floor
Chlcago, IL 60601
Mesting: Global Leaders Luncheon
Thursday, January 13, 2017
The Hilten Chicago
720 8, Michigan Ave
Chicago, IL BOBOS
You are registered for the following:
Funollon Chuantity Rata Amount
Gompany Table k| 796.00 785,00
Total 705.00
Payment 0.00
Balance 795,00

10807 /)y

PGL 0019638
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Page 4 of 4

Yes, Lwoudd Fike ro support
LAR's Ansual Luncheon

1 enclose my piedge or contviliglur oy

__ LAF Denefacfor $75,000 (7 Tabfes)
_.. LAF Muanaging Par(ner  $50,000 {6 Tables)
__ LAF Scnior Pariner $25,000 (I Tables)
__ LAF Partner $15,000 (4 Tables)
... LAF Sponsor £10,000 (3 Tables)
__LAFPatron $3.000 (2 Tablesy
)2 LAF Advocate 53,000 (I Table}
__LAF Frlend 5150 (£ Tichen)
”
/2l
7 ~ Contaet Rame
_PC:‘ oD l:ﬁ s tang
! Firm
120.% . Rancolph -
Adidress 1

Chf'raq‘rs Lt oGBS

Qly'. State & ZIP

B0 0~ T8l _

Phone

312 - 24p. 4359

Fmalit

Wchlosm I my check payable to LAF
73 Please eharge § _to  [JAmerican Express [OVisa [IMasterCard

Card Number Exp. Date

Sipnature

Coniributions are tax deductible, tn the extent provided by the law.

If you have any questions o need additional information, plense contact
Gluria Friedman gt 312-347-8381 or e-mail glricd@lalclicago.org

LEGAL ASSISTANCE FOUNDATION OF METROPOLITAN CHICAGO
111 West JTackson Ronlevsrd, Swite 300, Chicago, LL 60604

PGL 0019634
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o ¥ ICC Staff Cross Exhibit No.:}z _____

1€C Rogket No, 12-0511
North Shore Gas Company's Response to
Staff Data Requests JMO 24.01-24.08
Dated: November 2, 2012

REQUEST NO. JMO 24.08;
Relerring to the response to NS JMO 12.05 Attach 01, Institutional Events, please provide

for each organization the invoices and a detailed description of what expense North Shore
incurred in support of the annual fund-raising events.

BRESPONSE:

See attachment NS JMO 24.05 Attach 01 for invoices and documents with detail
description on what North Shore incurred in support of annua! fund-raising events.

Please note the following:
{8} I liau of an invoice, an Accounts Payable screen shot reflecting payment to Lake
Forest Open Lands is provided. When Invoice is avallable, a supplemantal
response o this data request will be provided.

(b) The attachment does not include invoices and documents identified in NS JMO
12.06 Attach 01 that were charged in error.

NS 0008166
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INVOICE
<( Cutliclen Lalinoe Unidos da Leke Counly
[L.P.0. 8ox 174
Gumee, IL 60031-0174
(847) 804-3567
Nod for Profit EIN # 16-4160620
NOCHE DE GALA EVENT - 2011 Date 11/6/2011
Name North Bhore Gas
Addiess 3005 Grand Ave I
Cily/Slateizlp Wavkagan, 1. 600E5
Phona
EEumnnhlp Desdriplion Cost Dus
Pilocity Rezerved Table fos 10 5600 $608
o
ub Tolal e $600;
MAKE ALL CHECKS PAYABLE T0 CLULC TOTAL $840

Please complate and return (hls (arm with your payment,

Queslighs conteralng dhls invelcs?
Gatl: Caiolina Heraraal 224-384.6734

] lca Use Only
Ghatk No,
Chack Amount

Date Revalvad
Officay infllals

Our migsion is lo serve with renmony, sirength, end unliy o Impreve the
community through eduesfion, professional networking, and sterssihiif

Ve OO0 5830

of servicea.

NS 0008167




NS JMO 24.05 Altach 01

Page 2 af 9 p
) e Yoo | 14t | fuctomue puue | 3
Vaoucher Accounting Entries

“Bustness Y S0 vouchurip: 0058427 0 augicy Wumbar: 2 "L
“Breannting Link Yisw Uplhie [Sommd o] [T Show Poraign Custency - o Sedrch i _Resw
Ivaise D

QHHIZIN Vendor 1D: Q000163037 VardorHams:  LAKE FOREST OPEN l:lh‘DS

GL Dlak Elalus:

15

3 of
'Amounll Payable- ~1500.00 1200 <8 SE 0 . Ty :
[l konal Evanl 1.500.00 1200 872705 800 E300 200 044 Atd 200204

NS 0008168
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. Page 3al2
e
~ 0D Girandd Avanui
N uRT I{ S H O R E () A.S_- w.su\cg;\. IL;DD;E-Z!?O
MATURAL GAS DELIVERY vwww.northehpregasdelivery.com
May 5, 2011

Metropolitan Mayors Caucus
ATEN: Dave Bennett

233 South Watker Drive, Sute 800
Chicago, I 60606

Dear Dave:

Enclosed you will find a check in the amount of $250 to cover the two tickets for the Tribute to Mayar
Richard M. Daley held on April 29",

ssoclate Corporate Cantributions Rep.

Enclosure

Jo

NS 0008169
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Metropolitan
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(v Mayoi' S jﬁm ! a

{' CEEL LT

F?; 2 ‘cé}e;{ Fatl
RS I L
SPONSORSHIP OPPORTUNITIES [ e
2011 METROPOLITAN MAYORS CAUCUS GALA
THE CHICAGO REGION'S TRIBUTE
To
THE HONORABLE RICHARD M, DALEY
MAYOR, CITY OF CHICAGO
FRIDAY, APRIL 28, 2011 ‘DP
NAVY PIER - CHICAGO
6:00 PM — 9:30 PM N%

Presenting Sponsors for the Entire Event
s Identified as presenling sponsor in all event communications
¢ Opporiunily to display signage & enfrance 10 and in other mutually agreed upon arcas
{signage size and number TBD)
& Recognition of presenting sponsoiship at program presented {hat evening
»  Ten (10} tickets to the event
Contribution: 320,000 cach

Dinnter Sponsors
«  Opportunity to display signage in mutually agreed areas at the event (signagc size and
number TBD)
» Recognition of sponsorship at program presented thal evening
o Eight (8} tickets to the event ‘
Contributlon: $15,000 ench

Entertainment Sponsors
»  Opportunity to display signage in mutually agreed areas at the event (signage size and
number TBD)
¢ Recognition of sponsorship al program presenled thal evening
s Six (6) tickots lo the event
Contribution: $10,000 ench

OVER.......o00

NS 0008170
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P
““NEGRTLL SHORE GAS.

NATURAL GAS DELIVERY

North Shore Gas Company

2001 Granid Aveae
Wauregen, |1 400£5-2320

wvwnorthuhortgasdelivery.com
September 27, 2011

Mothers Trust Foundation
400 E. lllinois Road
Lake Forest, I 80045

To Whom it may Concern:

On behalf of North Shore Gas, | am delighted to send the enclosed check in the
amotunt of $150 for ona ticket used by Andrea Danks to the Belty Bash.

, With best wishes,
fi (- A b
TV T AN ¥ e s
B (M’ﬂ/.’{_,t’{ (U

e ¥ Juanita Olmos
/- Associate Corporate Contributions Rep.

Enclosure

NS 0008171

|
|
%
|
i
1
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. #athers Trust Foundation Pags6ol g ﬂsed]

Gr2

hers Trust Foundation

Making a diﬁerence ... one child at a time

Welcome to Mothers Trust!

Mothers Trust Foundation is a non-profil organization supporting social service providers by offering
assisiance 1o children In need in Lake County, Iliinois. We mnuke beneflts und opportuniiles avaliuble which
cannod he oblained froin other sources, Our goal 1s Lo asslst children in trouble or crisls, ralse awarencss of
children's needs, livk teeds with community vesonrces and pravide epportunities for veluntests to be lavolved,

A Mothers Trust Service Meeling is held every Wednesday s 9:30 In room 203 at 1he Gorton Community
Center, Cases submilled during the previous week are reviewed and prants are made,

Slnce 1998, we have granied imore than $1,500,000 to help over 17,500 kids.

News
It's time for the 14th Annual Betty Ball
October 12, 2012
Join Miss Betty for the Fun and Games!
Click herve to order tickets mup mvowvemoh foundation.crgfbb-payment-2012)

{hllp-Hwwwy faundati i p B%2010§2%20Inv]izlion_vF3.pd0)

bttp:/iwww.motherstrustioundation.ovg/ Y8488 72



1NVOICE

United Way of Lake County
330 South Greanleaf Street
Gurnes, Il 80031-3389
Phone: 847-775-1000

Fax: 847.775-1001

www liveunitediakecounty.org

Blil To: North Shore Gas Company
3001 Grand Avenue

Waukegan, IL 60085

- Attn: Andrea Danks

LIVE UNITED.

raasros 18t /1y

United 758,
Way 5%

United Way of Laka County

INVOICE: 2011L.BS-2
- DATE: 08/0811

i DESCRIPTION AMOUNT
f 2_011 Leadership Breakfast - Sponsor Tabte for 10 $500.00
' TOTAL $500,00

in
i

4 Jo0 QO‘
] Jﬂ/ ‘ ﬁf/

te*2011 Leadership Broakfast®
o within 30 days of recelpt of

thia Zimmerman
"776-1015
thia.zimmerman@uwlakeco.org

NS 0008173




T'rusices:
Katherine
Rathwell-Francis

Percy 1. Johuson
Jelt Meliride

Charles “Chuek™
Willins

Supervisor’'s Office
14% South Qenesee Streed
Weukegen, T1, 60085

I, 847-244-4900

I, 847-244-3183

Staben Center
424 Boulh Avenue
Whaukepmi, 11 60085
P. 847-244-0805
. §47-244.2048

Staben Honse
1000 Grand Avouue
Weukegan, [1. 60085
I’ Bi7-244-9944

I, R47-625-0437

Park Place

414 South Lewis Ave
Waukegan, JL (0045

1, 847-244-9242

1. 847-244-9258

Home Sweet Home

14% South Gesiesee Sireel.

Waukegan, 1L 60085
. 847-599-2902
1, 847-244-5185

NS JMO 24.05 Allam% [ /U

Waukegan TownshTp

Patricia Jones, Supervisor

Invoice

To:  Andrea Danks
Government and Community Relations | North Shore Gas

meiMnrty Williams
Park Place Direclor

f2e:  Black History Month Luncheon

This invoice is for sponsorship and to sccure a table at the Waukegan
Township Black History Luncheon.

Wattkegan Township and the NAACP of Lake County is proud to invite you to ouwr
Black History Luncheon at the Ramada on Saturday, February 19, 11:30 pm. The
theme of the annual event is * Remember the Dream, Celebrate and Act”. A dell-
cious lunch will be served, vendors will be present, a Keynote Speaker and The
Saource, a locul spivitual mime dance group will perform.

P i

Sponsorship/Table <’ $500 D

Thank you for your support 0f this inspiring community event,

A/SVM
Gl gt £ ///WW

 chek o (Tt




N5 JMO 24 05 Allach D1
Page 0019

\ . 1020 West Greenwood Avenue
Waukegan, IL 60087-4809
Phone 847-823-0000

- ourh Fax 847-623-0808

I Conservation E-mail yec ldabytler@att.net
Corpe Woeb http:/ivouthconservationcorps.org

INVOICE

10/7/2011

Juanita Olmos

Associate Corporate Contributions Representative
Peoples Gas

130 E, Randolph Street

Chicago, IL, 60601

YCC 30th Anniversary Celebration ~ October 14, 2011
2 INDIVIDUAL SPONSORS

TOTAL AMOUNT DUE $300.00

Please remit to:
Youth Conservation Corps
1020 West Greenwood Avenue
Waukegan, IL 60087-4909 \

<. FEIN 36-3993578 \

,__\

THANK YOU.FOR YOUR SUPPORT!!!

NS 0008175
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NS-PGL Ex. 39.0 WP-1
PGL Response to MGM 7.01peL coz3143)
PGL MGM 7.01 Attach 01 (poL 0023144 to PGL 0023152)



NS-PGL Ex 39.0 WP-1

Mverage
A-Rated
Authorized Utility Regulatory
Gas Bond Equity

Year Returns Yield Pramium
1990 12.67% 9.86% 2.81%
1991 12.46% 9.36% 3.10%
1982 12.01% 8.69% 3.32%
1963 11.35% 7.50% 3.76%
1984 11.35% 8.31% 3.04%
1965 11.43% 7.88% 3.564%
19856 11.19% 7.76% 3.44%
1897 11.20% 7.60% 3.69%
1998 11.51% 7.04% 4.47%
1989 10.66% 762% 3.04%
2000 11.39% 8.24% 3.15%
2001 10.95% 7.76% 3.19%%
2002 11.03% 7.37% 3.66%
2003 10.90% 6.58% 4.41%
2004 10.59% 6.16% 4.43%
2005 10.46% 5.65% 4.81%
2008 10.43% B.07% 4.36%
2007 10.24% 6.07% 4.17%
2008 10.37% 6.53% 3.84%
2009 10.19% 6.04% 4.15%
2010 10.08% 5.46% 4.62%
2011 10.00% 5.04% . A.98%
2012 9.94% 4.13% " 5.81%

Sources: Regulatory Research Associates Regulatory
Focus January 17, 2013 and Moody's Investors
Service



ICC Docket No, 12:0512 :
The Peoplee Gas Light and Coke Company's Response to
Staff Data Requests MGM 7.01-7.02
Dated: January 29, 2013

REQUEST NO. MGM 7.01:
Please provide the source document(s) for NS-PGL Ex. 59.0. WP-1.
RESPONSE:

Please refer to the document Regulatory Focus "Major Rate Case Decision — Calendar
2012 published on January 17, 2013 by Regulatory Research Assoclates ("RRA") thatis

attached as PGL MGM 7.01 Attach 01.

PGL 0023143



> Regulatory Research Associates L MG 7,08 Atach 01

REGULATORY FOCUS

January 17, 2013

MAJOR RATE CASE DECISIONS--CALENDAR 2012

The average return on equity (ROE) authorized glectric utilities was 10,15% in 2012, compared to
10.3% in 201 §. There were 57 electric ROE determinations in 2012, up from 42 in 2011, We note that the 2012
data includes several surcharge/rider generation cases in Virginia that incerporate plant-specific ROE premiums.
Virginla statutes authorize the State Corporation Commission to approve ROE premiums of up to 200 basis
points for certain generation projects (see the Virainp sowmissioy, f'eoills). Excluding these Virginla
surcharge/rider generation cases from the data, the average authorized electric ROE was 10.01% In 2012, The
average RQE authorized gag whilitles was 9.94% in 201 2, compared to 10% in 2011, There were 35 gas cases
that included an ROE determination in 2012, versus only 17 In 2011, (We note that this report utllizes the
simple mean for the return averages.)

G1aph 1. Avernye Aulhorized ROEs -. Elecuile ond Gy Ral2 Deciions

13
125
12
11 56
N —Eieciric
11 —-Gas
108
NI S Rl S Uk
0 o Hn B
05
Tl

After reaching a low in the early-2000s, the number of rate case decislons for energy companies has
generally lncreased over the last several years, as shown In Graph 2 befow, There were 110 electric and gas

Graph 2: Rate Case Dacisions « Volume of Eisctric and Gas Caxe Declisions
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PGL MGM 7,01 Altach 0%
2. RRA

rate cases resolved in 2012, versus 87 In 2061, 126 in 2010, and only 32 back in 2001, Increased costs,
including environmental compliance expenditures, the need for generation and delivery Infrastructure upgrades
and expansion, renewable generation mandates, and higher employee benefit expenses argue for the
continuation of an active rate case agenda over the next few years.

As a resutt of electric Industry restructuring, certaln states unbundled electric rates and implemented
retall competition for generation. Commisslons In those states now have furisdiction over the revenue
requirement and return parameters for delivery operations only (which we footrote In our chrondlogy beginning
of page 5), thus cornplicating historical data comparabllity. We also note that while the heightened business risk
associated with the sluggish economy may have increased corporate capltal costs, average authorized:ROEs
have declined slightly since 2008. In fact, some state commissions have ¢lted the letharglc economy and
customer herdshlp as factors influencing their equity return authorizations, In addition, the Faderal Reserve's
continued "quantitative easing” may exert modest downward pressure on Interest rates In the short-te-
Intermediate term.

The table on page 3 shows the average ROE authorlzed in major electric and gas rate decislons annually
since 1990, and by quarter since 2008, followed by the number of ghservatlons in each perled. The tables on
page 4 show the composlte electric and gas Industry data for all major cases summarized annually since 1998
and by gquarter for the past elght quarters. The individual electric and gas cases decided In 2012 are listed on
pages 5-9, with the declsion date shown first, followed by the company name, the abbreviation for the state
issulng the declsion, the authorized rate of return (ROR), return on equity {ROE), and percentage of common
equity in the adopted capital structure. Next we show the month and year In which the adopted test year ended,
whether the commission utilized an average or a year-end rate base, and the amgunt of the permanent rate
change authorized. The dollar amounts represent the permanent rate change ordered at the time decisions were
rendered. Fuel adjustment clause rate changes are not reflected in this study.

The table below tracks the average equity return authorized for all electric and gas rate cases
combined, by year, for the last 23 years. As the table reveals, since 1990 the authorized ROEs have generally
trended downward, reflecting the significant decline in interest rates that has occurred over this ime frame,
‘The comblned average equity returns authorized for electric and gas utllities in each of the years 1990 through
2012, and the number of observations for each year are as follows:

1950 12.69% (75} 2002 11.10%  (43)
1951 12.51 (80) 2003 10.98 47
1952 12.06 (77} 2004 10.67 (39)
1993 11.37 on 2005 10.50 (55)
1904 11.34 (59) 2006 10.39 (42)
1995 11.51 (49) 2007 10.30 (76
1996 11.29 (42} 2008 10.42 {(67)
1997 11.34 (24} 2009 10.36 (68)
1998 11.59 (20) 2010 10.24 (96)
1999 10.74 {20) 2011 10.21 (59}
2000 11.41 (24) 2012 10.07 (92}

2001 11.05 (25)

Please note: Historical data provided In this report may not match data provided on RRA’s website due to
certain differences in prasentation.

Dennls Sperduto

{ LY, Regulalory Resemah Assutniles, Inc, Adl Righis Reseved. Conhdeatsnl Subject Hattes. WARNING! Thiy repon conlgns tnpyrighted subject maleer
topdidenitta: wfor.atien exncd salely by Regulaiory Research Apsouiatos, Int. *RAA™). Kepradurdion, distsdiuban 0 use of Ihis repodt In vislation of
N| s Crense condtitvies copyeghi ahingement i viohiben of ledera: and state Taw. RRA hereby provdes ransunt Lo use the "email Ls story™ (ed1ure to
redistrivate arudes wiskir (e sUbsunbess comuuny. Athough b Infguualin in: this 1&oor has bren oblaindd fram soufces tha: IRA hetieves to e
1e51anie, RHA LoE: il qasranter e ey

PGL 0023145



RRA

Average EQuily Asturns Authotized january 1990 - Decambar 2013

Eleciric Utiiitles Gas Utllities
Year Pariag ROE S (8 Casen ROE % {# Cases)
1990 full Year 12270 (44) 12.67 3N
1991 Full vear 12.5% {45) 1246 {35)
1902 Fult Year 12,09 {48) 12.01 {29}
1892 Full Year 11.41 {32) 11,35 {a5)
1994 Full Year 1134 {3 11.35 (28)
1995 Full Year 1£.55 {33 11.43 [§13]
1956 Full Year 11.39 {22) 11.19 1200
1997 Fult Year 11499 {1 11.29 {13
1998 Fuli Yoar 11.66 1] 13.51 {10
1909 Fuli Year 10.77 (20) 10.65 19
2000 Fult Year 11.43 [{Fa] 1139 (12)
1001 Full Year 1109 ng) 10.95 N
1002 Full vear 1118 122) 11.03 125)
2003 Fult Year 1097 (22) 10.99  (25)
W04 Fuh Yaar 10.75 (19} 10.59 [¢1u]
2005 Full Year 10.59 {29) 10.46 {26)
15t Quarter 10.38 [&}] 10.63 (6}
2nd Quarter 10.68 {6) 10.50 2)
3rd Quarter 10.06 {7y 10.45 3
ath Quarter 19.39 {19y 10.14 {5}
itoe Full Year 10,28 (26) 10.43 {16}
154 Quarter 10.27 (8} 16.44 [§D}]
2nd Quarter 10.27 48} 10.12 {q)
3rd Querter 10.02 (L1} 10.03 {8
dth Quarter 10.56 {16} 10.27 {15)
1007 Full Year 10,36 {39} 10.24 (37
15t Quarter 10,45 {10) 10.38 {7}
nd Quarter 10.57 {8) 10.1% i3
3rd Guarter 1047 {in 10.49 o
4th Quarter 0.33 {8) 10.34 {t3)
2008 Full Year 1046 {37) 10.37 {30}
15l Quarter 10.29 {9 1.24 {4)
2nd Quarter 10.5% {10y 10.1§ {8)
3rd Guarter 10.46 {3 9.68 {2)
4th Quarter iD.54 {7 10.27 (15}
2009 Fyll Year 1048 {39 10,19 {29)
st Quarter 10.66 {1 10.29 L)}
2nd Quarter - 10.08 (1) .99 un
Irg Quarniar 10.26 [£13] 9.93 (G
Al Guanter 10,30 (17} 10.09 (12}
2010 Full Year 10.34 (59} 10.08 (37
1st Quarler 19.32 a3 10,34 (£1]
nd Quarter 10.23 an §0.12 (6}
3rd Quarter .36 {a) 9.55 i)
4th Quarter in.2e (00 9.88 (4)
2013 Full Year 10.320 (42) 10.00 )
151 Quarter 10.84 112 9.63 (5)
200 Quarter 9.92 {13} 2.83 i8)
3rd Quarter 9.78 (8) 9.7% {1}
41h Quarter 10.05 {24) 10.06 {21
2012 Full Year 1045  {57) 0.04  (35)

3.
PGL MGM 7.01 Allach 01

PGL 0023146



PGL MGM 7.01 Attach 01

RRA
" *
Eq. B % Amt.
Ferigd ROR %% (# Casue) BOE%s (£.CaMmE) Cap Suis. (# Capes) &ML ¥ Casex)
1998 Fult Year 944 [£9] 1L66  (10) 46.14 [} 4293 (31)
1099 Full Year K 3] i18) 10.77 (20 45.08 {7 «1,683.8 (30)
2000 Full vear 8.20  {12) 1143 (1) 485 (2} -2914 (34}
20D} Full Yéar 893 {15} 1109 (18} 47.20 (133 14.2 {21
2002 Full ¥ear a7z (2o 1146 2D 4627 (9 -475.4 {24)
2003 full Year 8.8 (20) 16.97 {22) 49.41 (431 1138 (12}
2004 Full vear 044 (18} 075 {19) 4a6.84  (17) 1,000.5 (30}
2005 Fult Vear 236 [26) 1054 (29 4633 {27) 13727 (36)
2006 Fubl ‘rear 824 (24) 10.06 (26} 48,67 {21 1,465.0 [CF3]
2007 Full Year .22 {38) 10.36 (3 48.01 37 1,401.9 {48)
2008 Full Year 8.2% (35) 1046 37 48.41 {33) 2,895 4 {42)
2009 Ful Yea 823  (3p) 1348 (3% 4B.81 37y 4,192.3 {58)
2030 Full Year 792 {59) 10,34 {59) 4pa5  [S4) 5,%7.7 {77
st Quarler 812 (13) 10.32 03 49,05 {33} 610.5 (15}
2ng Quarter 8.01 (10} 10.23 ian 46.36 {10} 1,055.9 [§ T3]
Ird Quarter B.09 7) 10.36 (8} 48,33 N 6424 {12}
4l Quartes .51 [nn 10.29 {10} 47.91 [10) 544.7 [$ %3]
011 Futl Year 7.9% (41 1030 (42} - 47,97 (40} 2,B53.% (56)
13t Quarter B.00 {11} 10.84 (¥4 §0.20 (10} 970.6 (17}
24 Quarter e {12) 9.92 (13 514.01 3y 467.5 {16)
Ard Quarter B.10 {8) 0.78 [£3) 51.16 {8) 206.4 (10}
4th Quanter 7.97 (20} 10.0% {24) 50 2§ {25} 2075.0 126}
2012 Full Year res5  {51) 1045 {57) S0.55  {52) 30005 (&8}
o .
a3 % Amt.
Baried BOR Y [¥ Cagse) ROE % ¥ Cassp) Can, SUryf, (¥ Canas) £01, (& Cayesl
1998 Full Year 246 (D) 11.51 (10} A9.50 (10} 932 {20)
1599 Full year B.46 (L] 10.66 ()] 49.06 {9 5190 {14)
2000 Full year 933 O3 15.3% (12} 48.59 (3] 135.9 {20}
2001 Ful! Year 8.5¢ (6) 16.95 (¢4 43,96 (5) 114.0 (11}
2002 Foll 7gar B.80 (200 11.03 {21) 48.19 {18) 303.6 (26)
2003 Full Year B35 (22) 1099  {25) 49.93  {22) 260.1 (20}
2004 Full Year a8.34 (21} 10.59 @20 4590 {20) 3033 (31}
2005 Fult vear a9 1046 (26} 48.66 (28] 458.4 (34)
2005 Full Year 4.51 {15 1041 (16} 47.43 (16) 434.0 i25)
2007 Full fear .12 (3) wza (7} 48.37 (30} BiZA  {4B)
008 Full Tear B.4B (30 10.37 [R11)] 5047 (£ 8B4.8 "
2009 Full Year 0.18 {28) 1019 (29} 4R.72 {28) 425.0 37
2010 Full Year 7.95  (38) 1008 {37) 48.56  (3B) B16.7 (a9}
151 Quarter a.07 {8) 10.10 {5) 52.47 ) 48.3 (9
2n¢ Quarter B8.05 {4) 1032 (L] 54.45 (3) 234.0 [£4]
Jrd Quarier 8.0% @ 9.65 2) 4944 ) 6.5 4y
41h Quarter .07 (5) 9.88 _ [4) 5203 _ {4} 1278 _ (1)
011 Full Year B.57  (16) 0o (17 52.33 {33 4363 31
1st Quartes 763 (5} 9.63 5 51.40 [4]] 125.3 (&3]
20d Quaiter 7.80 (6) 9.B3 ()] 49.15 in 393 [E:1]
Id Quanier 9.26 [$]] 9.75 {1 59.63 1) at? )
Al Quartes 8.12 (18] 10.06 (21} 51.68  {19) 50.9 (24)
2012 Full Year 7.98 (30} v.ga  (IF) 51.33  (32) 263.2  {41)
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RRA
ELECTRIC LTILITY DECISIONS
Commen Test Yaar
ROR ROE EQ. 2% % a Amt.
Rale Kaomanysute) . . . Sap Sr, Rate Base ML
173417 Appalachian Powrer (VA) L 13 26.1 (B.J)
145012 Ameren o (1L} . - (W}
W12 PaofiCorp (11 150 34.0¢(B,2)
172512 Duke Energy Carolinas {SC) 8.10 10.50 53.00 12/10-¥E 018 (B)
1722712 Duke Energy Carolinas {NC) B.13 10.50 53.00 12/10-YE 368.0 (8,2)
242742 Virgirla Electric and Povier {VA) 877 1.40 53.25 I13-A 341 (3)
2/15f12  Indiana Mictnpan Pawer (M]) 684 10.20 42,07 12H12-A 14.6 {1,8)
2423/42 Idaho Power (OR} .76 9.90 49.90 b2/11-A 1.8 {B)
2/22/12 Fiorida Powar {F1} .- 150.0 (B.4)
227117 Gulf Power (FL) 6.39 i0.25 38.50 12/12-A 6B.1 {1LZ}
2/29/1% States Power-M (NO) - 10.40 - 171 i5.7 {B,L,.2)
3/16/12 Vicginta Elecing and Power (VA) 9.03 12.40 53.25 3/11-A 6.4 (5)
3/30/12  Viginia Electric and Power (VA) R.48 11.40 53.25 I13-A 4.3 {6}
3j21/17 NorthWestern Corp. {MT} - - A 39.1 {LZ.7)
3/23/12  Virginda Electric snd Posrer (YA} 8.48 11.40 53.25 I13-A 46,8 (Z.0)
3729/12  Northain States Power- Minncsota (M) 832 §0.37 52.56 12/13-4 72.9 (B,L.2)
3/30/12  PaciCorp (WA} 7.74 - 12710 4.5 {B)
2012 IST QUARTER: AVERAGES/TOTAL .00 10.84 50.20 570.6
DBSERVATIONS 11 12 i0 17
474712 Hawalt Electng Light Company (M1} 8.3 10.00 55.91 12/10-A 4.5 {1,8)
4718/12  Westar Energy/Kanses Gas k Efec. {KS) i 50.0 {8,9)
4/26512 Puhlic Service C9. of Colorado (CO) A4.08 10.00 %6.00 234.4 (8,2)
572/12  Maul Elactric Company (Hi) 8.15 10.00 56.86 12710-A 4.7 (1,8}
577412 Puget Soaund Energy (WA) 7.80 <.00 48.68 (Hy) 12/10-A 63.3
5/¥5/11  Anzona Public Servie (AZ) 8.23 10.00 53.94 12/10-¥E (.0 {B)
/1812 €1l Paso Electsic (TX) - e 91t -15.9 (LB)
5/29/12 Commonweaith Edison (1L} 8.16 10.05 46.17 2/10-YE -1334 {A,D,H)}
6/2712  Consumers Enargy (M) 6.70 10,30 a2.07 ~ 8/12-A 118.5 ()
6/14/12 Orange and Rackland Utinties {NY) 7.6 9.4p 48.00 8/13-A 19.4 {&,0,11}
6/15/12  Vhstondln Powes and Light {Wi) 10.40 49.31 127134 0.0 {12}
6718712 Cheyenne Light, Fuel and Puwer {\WY) 2.99 9.60 54.00 BLL-YE 2.7 (B}
6/19/12 Horthesn State Power-Minnesota (SD) 7.799 9.25 53.04 12710-A BO (D
672612 Wisconsin Electric Power {M[) 6.35 10,10 43.51 * 12f12+A 2.2 (N
£/29/12  Hawalian Electeic Company {H)) 811 10.00 5629 V2ri1-A 431.1 (1,B,131
6/29/12  ldsha Powe: (ID) - - == 12712 58.1 (14}
2012 2RD QUARTER: AVERAGES/TOTAL 7.78 992 51.0% 462,58
ONSTRVATIONS 12 13 13 16
7f9/1% Oktshoma Gas & Electric (GK} 10.20 - 12/10-YE 4.3 {B)
7746112 PacitiCorp (WY! 7.67 9.680 52.10 IW13-A 50.0 {B.2)
720412 Deimarva Power B Light (D} 7.56 .81 50,06 12711-A L3 (D}
7/20412 Potomac Electnc Power {(MD) 7.96 9.3 50.13 12/11-A 18.1 (D}
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PGL MGM 7.0 Allach 01

ELECTRIC UTILITY DECISIONS (continued)

Common Tast Year
ROR ROE Eq. as % & Amt,

Dats  Campany (State) % L. Cap, Str, Ante Rase MU,
9/13/12 Entergy Texas (T0) 6.27 a.60 49,92 &/ 1-YE 27.7
9/19/12 Ameren [thinois {11} 8.86 10.05 51.49 12/10-YE€ -48.1 {D,10)
919112 PacifiCorp (T} 7.66 2.80 52.10 5/13 154.0 (8,2}
9/20/12 [daho Powet (OR} - oS " 12/10-A 3.0 (B,15)
9/26/12  Potomac Electriv Power (DC} 8.03 .50 49.23 9/11:A 24.0 (D)
9£26/12  Seuth Caroling Electeic & Gas {SC) 8.75 5428 5/12-YE 52.1 {16}

I012  IAD QUARTER: AVERAGES/TOTAL 8.40 9.78 51.15 296.4

ODSERVATIONS L] 1 ] 10
10712/12 Lone Star Transmisgion (TX) 6.56 9.60 . 40.00 IL2-YE 144 (D.2,17)
10723112 Atlantic City Electric [H)) B.05 9.7% 48.33 12/t1-YE 44.0 (2.8)
30/24/12 Wistonsln Pybfhic Secvice [W) 10.30 51.61 12113 28.5 (8)
11/9/12 Medison Gas snd Electric (W) 9.4} 10.30 59.00 12/13-A 14.9
§1/28/42 Wisconsin Electnc Power {Yvl) .15 10.40 52.09 I2113-A 205.7 {Z)
132312 Califernla Pecific Electric (CA) 7.75 9.88 51.50 12/13-A 12.5 (B)
15/2%/12 Soutbern Californid Edison {CA) - .- .- 12/12-A 986.2 {Z)
11/29/12 Dalmarva Power & Light {DE) 7.38 275 49.61 12711 23.2 (DB}
12/5/12 Ameren lllineis [IL) 8.66 .71 51.00 12/11-YE -5.} (D,10)
§2/5/12 PPL Elecutic Uliihas (PA) .00 10.40 50.80 12/12-Y€ 71.0 (D)
12/12/12 Unlon Electric (MO} 7.91 {E} 2.80 §52.30 9/11-YE 259.6
12713112 Florida Powar & Light (FL) .- 10.50 - 12/13 3500 (8)
12/13712 Kansas Oty Power & Light (K5) B.01 9.50 51.82 12/11-YE 332
12714712 Northern Stares Powar-Wisconsin (W) 8.57 10.40 52.37 12/13-A 35.5
12719712 Commonweslin Edison (EL) 7.54 9.71 42.55 12/11-YE $9.3 {0, 10}
12/1971+2 South Cargling Electnc & Ges (SC} 8.20 10.25 52.18 12/11-YE 97.1 {B}.
12720742 Pachic Gas and Electiic (CA} 0.05 1040 52.00 12/13 +181.2 {C0L)
1272012 San Diego Gas & Eleclac (CA) .73 10.30 52.00 12/13 #28.0 {COC)
12/20/12 Southern California Edison (CA) 7.90 1045 48.00 12/13 =21%.0 {COC)
12/20/12 Gerorgla Power (GA} == - e 12/13 50.2 (LB)
12/20712 Kentucky Utiltles (K¥) R 10.25 .- 312 51.0 (8)
12/20/§2 Louisvile Gas B Efectric {KY) - 190.25 312 33.7 (B)
12/20/42 PaciliCorp {OR} 2.66 9.80 50.00 12/13-A 20.7 (8)
12/20/12 Narragansett Electeic (RI) r.28 2.50 49.14 12/11-A 21.5 (D0,B)
122112 Virginga Electie snd Power {NC) 7.80 10.20 S1.00 12/11-¥E 36.4 {Te)
¥2/26/12 Avisia Corporation (WA) 7.64 9.80 47.00 12/11 27.7 {B,2)
2011  ATH QUARTER: AVERAGES/TOYAL .97 10405 %0,21 10750
OBSERVATIONS i 24 21 6
201T  FULL-YEAR: AVERAGES/TOTAL 795 10.15 50,55 38005
TIONS 51 57 52 L]
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PGL MGM 7.0 Allach 1

RRA 2.
GAS UTILITY DECISIONS
Cammon Tast Yaur
ROR ROE Eq. ne % [ ] Ami.

Date gompany (State} . - .. L0, Sir, Rute Ease M.
1410412 Ameéren Tlinois (L) 8.3 906 53.27 12/12-A 3z.2
1310/12 Horth Shore Gas {iL) 743 9.45 50,00 {Hy} 12/12-A 1.9
H10/42 Peoples Gar Light & Coke [IL) 591 9.45 49.00 {Hy} 12712-A 57.8
/2312 Pledmont Natural Gas (TN} 7.98 10.20 52.11 1A 11.9 {B)
1731142 New Mexico Gas {NM) 748 10.00 52.00 9/10-vE 71.5(B)

2012  1ST QUAATER: AVERAGES/TOTAL 7.43 .63 51,40 125.3

OBSERVATIONS 5 5 5 5
4/24/12 UNS Gas [AZ) 8.27 9.75 50.82 12/10-YE 2.7
424712  Northern Utlfities {WH) 7.24 9.50 40.2% 12/10-YE 2.7 (LB.19)
5/72/12  Puget Sound Encrgy (WA) 7.80 9.80 40.00 (Hy) 12/10-A 134
5/22/t2 SourceGas Distribution (NE) 7.67 9.60 5116 ILL-YE 500
524712 Mianesota Energy Resources (BN} ?.83 o.%0 50.4R 12/31-A 1.omn
6/7/12  Consumers Energy {MI) B 10.30 [T 12712 16,0 (LB}
6/15/12 Wiscensin Pawer and Light (Wt} i0.40 49.31 12/13-A -13.1 {20)
6/18/1F Cheyenae Light, Fuel and Power (WY) 1.9% 9.60 54.00 BfAL-YE 1.6 (B)
2012 AND QUARTER: AVERAGES/TOTAL 7.80 .8 49.15 9.3

QBSERAVATIONS L & ? -]
7/2/12  Washingtan Gas Light (vA) 8.26 .75 59.63 - /10 20.0 {L,B)
19/12 ONECK (OK) . .- 1311 9.5 18,21)
B8/22/12 Armos Energy {K5) .- /U 2.5 {B)
9127712 Peaples Naural Gas (PA) - 10712 154 (8)
2012 JIRD QUARTER: lVéRAB!S/?OTAL 8.16 .75 59.63 A7.7

OASFRVATIONS 1 1 1 4
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ARA
GAS UTILITY DECISIONS { )]
Commaon Test Yoar
ROR ROE Kq a5 % L] Amt,

Date  Company (Slate) e L. / Can, Str, Bats Jaze ML
10/2/12 Atmos Engrgy--West Texas Div, (TX) 01 6.6 (B)
10711712 South Carolina Eieclsie & Gas (SC) 8.3 - 54.28 312-YE 7.5 (M)
10724712 Wisconsin Publi Service (W1} 10.30 51.61 12733 +1.0 (8)
10426712 Northwest Nalurpl Gas (OR) 178 9.50 50.0¢ W/13-A 4.7
1/31712  Soutivwest Gas- Southern Division (NV) £.49 9.85 42,60 (Hy) 1111-YE 5.8
10/31712 Soluthwest Gas-Northern Bivision (NV) 8.01 9.20 65.64 {Hy) 13/11-YE 1.2
10731/12 Mountaineer Gas (W) 8.94 9.90 4B.03 9/hu-A 6.3
1121712  Bay State Gas ([4A) .84 9.45% 53.70 12711-YE 7.9
11/8/1¢  Atmos Energy {TH) 8.28 10,0 51.32 11A13-A 7.1 (8)
1179712 Madison Ges and Electrc (W]) 8.44 10.30 £9.09 12113-A 1.6
11/26/12 Interstate Power & Light (JA) 776 10.00 45.03 (U] 1A 10.5 (B)
11/28/12 Wiscons!n Electre Power (W) 9.15 1040 52.09 1213-A C-2)
11/28/12 Wistonsin Gos (W) 896 10.50 46.75 1413-A -34.3
1274712  Atmos Energy--Mid-Tex Dwision (TX) 8.57 10.50 5L.69 9/11-YE 25.1
1274712 CentetPoint Energy Res.--BETST (TX) B.51 10.00 58.00 12/11 6.2 {B)
12/5/12 ONEOK (KS) -- 12/ 28.0 (B}
12/14/12 Northerp States Pownr-Wisconsln {Wi) i0.A0 e 12713 2.7 (22)
12720442 Pacific Gas &nd Eletinic [CAY 8.06 1040 52.00 12/13 -55.8 (COCY
12420412 San Diego Gas & Electric {CA} .79 10.20 52.00 12113 -6.0 {COC)
12/20/42 Southern Californla Gas {CA) 8.02 10.10 52.00 1213 -22.0 (COC)
12/20/12 Louwsville Gas & Electric (KY) wav 10.25 - 32 15.0 (B)
12/20/1% Michigan Consolidated Gas (MI) 10.50 -- 10713 199 ([,B,23)
12720712 Narragansett Elactac (RI) 7.65 9.50 49.14 12/11-A 11.3(8)
12426/82 Avista Corporation (WA} 7.64 ./0 47.00 12711 6.7 {B,2)

2012 #TH QUARTER: AVERAGES/TOTAL 812 10.06 E1.08 50.9

OBSERVATIONS 18 n 19 24

2002 FULL-YEAR: AVERAGES/TOTAL 708 .04 51.33 28%.2

OBSERVATIONS 30 a5 32 a1
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ARA,
FOOTHOYES
A Averdge
8- Order followed stipuiaton oe selltement Ly the parlies. Decision perticylars not necessacily precedent-settng or specdically
adopted by the regulatory body.
COC- Case involved ondy the determinanen of cost-of-capital parameters.
CWIP- COnlruchion wovk 1n progréss
D- Applies to electric delvery only
E- Eslimated
Hy- Hypothetical capital stvucture utilized
I- Interim rates imptemented poor 1o the 15suance of fina- order, nomaly under bend a0d subject te refund.
M- “Make-whole® rate chenge based on retura on equity of overall return authanized in previous case,
K- Revised
Te- Tempotary rates implemented prios t¢ the issuance of Onal oroer,
U- Double leverage capitat structure utilited.
W- Case withdrawn
YE- Year-end
2. Rate thange )mplemented in rultiple steps.
* Capital sttucture includes cost-free itams or tax credit halances ot the averall rate of returan.

{1) Rete Increase auiheized through & generation ridee/adjusiment clause, lhe G-RAC.

{2) The approved/stipulated $368 million base rate increase inclydas $5) midlon that the company 15 to defer until ns next rate case,
represanting 3 cash return on construction work In progress.

{3) Incraase authorized through a surchasge, Rider W, which reflects in ralas the investment in the Warren Ceunly Pewer Station
and associated transmission faciltier.

{1) PSC adopted a settlement that addresses base rates and 1ssves related to the company’s nudlear plants. Effective Janvary 2013,
the cOmMpany is 1o increase base rates by $150 million, end base rates would then be frozen through 2016, except 85 OLhenvise
provide for by the settdement.

(5} Increase suthorzed through a surcharge {Rider B) related to generation LONVErsicn preject investments.

{6} Rate chanye approved thrgugh surchiarge (Rider R) related to the Bear Garden Generating Statfon.

(?) Case is a hrited-i rale din, cavering Nort! 's incremental investment in the Dave Gates (formerly Ml Creek)
gengrating facihty.

(B} increase authorized through & surcharge, Rkler S, associdted with the Virginia City Hybrid Energy Center.

{9) Authorized base rate increase 15 $104.3 million after the transfer to base rates, from a rider, of $54.3 million of certain
environmental comphance costs, '

{10} Thls proceeding Is a farmula rate plan (FRP) filing made pwsuant to lecislabion that requires the state’s 1arge eleciric utilities to
inwast specilic ampunts in thewr Transmission and diskbulion systems, with recovery of these Investments 1o oceur in annual FRP
¢ subject ra C D

{11} Approved Joint Propossl includes three-year rate plan specifying $19.4 millon, $8.8 miflion, and $15.7 enlilion rate Increases, based
upon $.4%%, 9.5%, and 9.6% ROEs, respectively, A levehzed plan was adopted, wherehy rates in each of the three years are to be
Increased by $15.2 milion,

{17} PSC adopted the company's proposal to freeze base sates for 2013 and 2014,

(13) Rate ingrease excludes amounts being recovesed through the company's ragul

{14) The rate Incrense rellacts the recovery of the company's investment in the Langley Guich natursl gés-fired combingd cytle plant.
The rate request and autherization are premised upan the 7.86% overall return authorized in the company's 1ast rate case that
was decided on 12/30/11.

[15) The rate increase raflects the recovery of the company's investment in the Langley Gulch natural gas-fired, comiised cydle pland.
The rate sequest Bnd puthorization sre gremised upon the 2.9% ROE and 7.757% ROR suthorized In the company's last rate case
that was deceded on 223412, .

(16) Authorized rate increase represents a current cash returs gn incremental v.C. Summer nuciear plant CWIP, The increase
incorporates a previously h d 11% ROE and W13 of $436.2 nvilion as of 6730/12.

{17} This 15 the drst case for Lone Star Transmission in Texas. .

(18} The ized $50.2 nvllion rate increase represents the recovery of a cash return on 2013 C\WIP and a preliminary
teuesup of the cash ratum on 2012 CWEP for Plant Voglle Uniis 3 and 4 under the company’s legislatively-gnabled nuciear
consiruction cost recovery tanfi. The suthorized $50.2 million incrementsl rate Increase In 15 the previcus)
11.15% ROE.

(19) An additiona' $1 miflon step adjustment rate increase also sulthonzed.

(20) PSC adopted the company’s proposal 1o reguce base rates by $13.1 million for 2013 and then to freeze base rates for 2014.

{21} Cade fited pursuant kb company's performance- based ratemaking phan.

(22} Rete case was limited to 3 single issue, the funding of the envitonmental cizanup of the Ashiand Site, the site of a former
manufactured gas phant. '

(23} EHfective 1/1/13, the company's name was changed to DTE Gas.

Denms Sperduto
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t 051
Tha Peoples Gas Light and Coke Company's Response to
Staff Data Requests MGM 7.01-7.02
Dated: January 28, 2012
REQUEST NO, 1.02:
Please provide the source document(s) for NS-PGL Ex. 39.0, WP-2.

RESPONSE:

A copy of an excerpt from the Standayd & Poor's Analysts’ Handbook and Moody's Public

Ulility Manyal is attached as PGL MGM 7.02 Attach 01.
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‘ PGL MGIA 7.02 Allach 01
NATURAL GAS COMMON STOCK AVERAGES
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ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests BAP 26.01 - 26.02
Dated: January 28, 2013

ICC Staff Cross Exhibit No.__,(ﬁ(_z
REQUEST NC. BAP 26.01:

Referring to NS-PGL Ex. 43.0, Surrebuttal Testimony of John Hengtgen regarding the net
operating loss discussed in lines 572 - 580, please provide the following:

a). Detailed explanation and supporting calculations for the adjustment
reflected on NS-PGL Ex. 43.5 N;

h). Detailed explanation and supporting calculations for the adjustment
reflected on NS-PGL Ex. 435 P;

c). Detailed explanations and description of the methodology in support of
Mr. Hengtgen's assertion that:

However, the Utilities believe it would be appropriate to reflect a
reduction to the NOL deferred tax asset based on the tax impacts of
the revenue increase that is granted in the final Order in this
proceeding.

Include example calculations that reflect the impact of changes in the rate base to reflect
the revenue requirement that is ultimately approved by the Commission in the final
calculation of the NOL deferred tax asset for both North Shore and Peoples Gas.

RESPONSE:

a. The amount on line 5, column (B) in NS-PGL Ex. 43.5N of $2 147,000 is addressed
in the testimony of Utilities’ witness John Stabile and support for this amount can be
found on NS-PGL Ex. 46.0 WP-3. Support for the amount on line 5, column (C) in
NS-PGL Ex. 43.5N of $2,098,000 can be found on the joint workpaper NS-PGL Ex.
42 2N WP and NS-PGL Ex. 43.5N WP.

b. The amount on line 4, column (B) in NS-PGL Ex. 43.5P of $38,597,000 is
addressed in the testimony of Utilities’ witness John Stabile and support for this
amount can be found on NS-PGL Ex. 46.0 WP-3. Support for the amount on line 4,
column (C) in NS-PGL Ex. 43.5P of $66,341,000 can be found on the joint
workpaper NS-PGL Ex. 42.2P WP and NS-PGL Ex. 43.5P WP.

c. Inits surrebuttal filing, the Utilities did not reflect the reduction to the NOL deferred
tax asset based on experience with this issue in their last rate case (Docket No. 11-
0280/11-0281 cons). In that case, in its rebuttal filing, the Utilities reflected the NOL
deferred tax asset based on the proposed rates meaning the deferred tax asset was
reduced for the tax impacts of the full amount of the revenue increase. Staff's
rebuttal filing in that case reduced the amount of the revenue increase but did not
reflect a consistent change in the NOL deferred tax asset. In order to avoid an
issue in the final order in that case the Ultilities filed its surrebuttal testimony with the
NOL at present rates and not at proposed rates similar to what it has done in this

PGL 0023102



ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests BAP 26.01 - 26.02
Dated: January 28, 2013

proceeding. (See NS-PGL Ex. 40.0, pages 14 — 15 in Docket No. 11- 0280/11-0281
cons)

See Peoples Gas' response to BAP 26.02 Attach 02 for the change that is required
to the NOL deferred tax asset to include Peoples Gas' proposed revenue increase
in surrebuttal. The federal tax impact related to the rate increase ultimately
approved by the Commission would replace the amount of the federal tax impact of
the rate increase included in PGL BAP 26.02 Attach 02.

See North Shore's response to BAP 26.02 Attach 02 for the change that is required
to the NOL deferred tax asset to include North Shore'sproposed revenue increase
in surrebuttal. The federal tax impact related to the rate increase ultimately

approved by the Commission would replace the amount of the federal tax impact of
the rate increase included in NS BAP 26.02 Attach 02.

PGL 0023103



ICC Staff Cross Exhibit No, l
[ cket No. $2-12-0612

The Peoples Gas Light and Coke Company's Response to
Staff Data Requests DLH 3.01
Dated: January 29, 2013

REQUEST NO. DLH 3.01:

Referring to NS-PGL Ex. 44, pp. 8-10, identify the amounts Included in Company exhibits
NS-PGL 43.1P and NS-PGL. Ex. 42.1P, by line and column reference related to the
increase in non-AMRP Gas Services from $4,359,396 to $16,073,886.

RESPONSE:
See PGL DLH 3.01 Attach 01 and Aitach 02 for the requssted Information.

PGL 0023167
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Cirrent Taxes and NCH
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Cunemt Federal {21220y e . -
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ICC Staff Cross Exhibit No. ) c;\_

ICC Docket No. 12-0511
North Shore Gas Company’s Response to
Staff Data Requests BAP 15.01-15.02
Dated: October 23, 2012

REQUEST NO. BAP 15.01:

Referring to the previous rate proceeding, Docket Nos. 11-0280/-0281 (Cons.), the
Companies proposed an adjustment in the rebuttal phase to address the existence of a

Net Operating Loss ("NOL"). Please address this matter in the context of the instant
proceeding. specifically:

a) Describe and quantify the impact, if any, of the existence of the NOL in
Docket No. 11-0280/0281 (Cons.) on actual 2011 results;

b) Describe and quantify the impact, if any, of the existence of the NOL in
Docket No. 11-0280/0281 (Cons.) on the 2013 forecasted test year,;

c) Describe, as applicable, the treatment of any NOL that may exist or arise
in the instant proceeding, including whether such treatment is consistent with
the previous proceeding; and,

d) Provide supporting documentation and calculations for items (a) through

(c).

RESPONSE:

a) As of the point rates were set for North Shore in Docket Nos. 11-
0280/0281 (cons.), the assumed facts and circumstances were that North
Shore would incur a very small NOL for 2011. The NOL would be used in
2012. Integrys Energy Group, Inc. ("TEG”), on a consolidated basis,
would not have been able to use North Shore's NOL to reduce current or
prior tax obligations. In 2011 actual, North Shore did not incur an NOL.

b) As of the point in time estimates were provided for this instant
proceeding, the assumed facts and circumstances were that North Shore
would incur a NOL for 2012 on a stand-alone basis, but TEG would have
been able to use the North Shore NOL to reduce current or prior tax
obligations of the consolidated group. However, for 2013, North Shore
would not incur a NOL on a stand-alone basis. The NOL Deferred tax
asset would have been approximately $1.9 million at the end of 2012.
The NOL deferred tax asset balance at the end of 2013 would be zero as
the 2012 NOL would have been used in 2013.

c) The company will review the above assumptions related to the
consolidated tax position at the time it is preparing its rebuttal testimony.
Current estimates indicate that TEG may not be able to use the NOL as
originally assumed. As such, North Shore will be mindful of the
normalization rules, and the requirement to include the NOL in rate base.

NS 0007994
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ICC Docket No. 12-0511
North Shore Gas Company’s Response to
Staff Data Requests BAP 15.01-15.02
Dated: October 23, 2012

The company will propose an adjustment if the company believes it is
appropriate and prudent to do so.

d) As a note the amounts quantified in this request are estimates based
upon the original filing and do not include ratemaking adjustments, the
effects of supplemental direct testimony, or the rate increase itself as all
of this is an iterative process and would change with any other
adjustments made during the case. The company derived the above
guantifications by looking at per book amounts from schedule G-15, and
picking up the negative current taxes from that report. Only 2012 federal
income tax was used as that is the only period and jurisdiction with
negative current taxes. To that number, an adjustment was made to
include federal income tax from other income. These computations have
been added to the bottom of the schedule. See NSG BAP 15.01 Attach
01.

NS 0007895
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OPERATING REVENUES

UPERATING EXPENS
Cost 0 Gas
Other Operaion and Maintenance
Depreciauon Expanse
Amorazation Of Other Limited Term Gas Plant
Taxes Other Than income
income Taxes
Federal income Taxes-Current
State Inceme Taxes-Current
Deferred income Taxes
Investment Tax Credit
Total Operating Expenses

OPERATING INCOME

INCOME FROM GAS PLANT LEASED TO OTHERS
Revenues From Gas Flant Leased To Others
Expenses From (Gas Piant Leased To Others

Total Inceme from Gas Plant Leased to Jthers

UTILITY OPERATING INCOME.

OTHER INCOME AND (INCOME DEDUCTIONS

Other iIngome
interest and Dividend Income
Gain on Disposihon of Propernty
Equity Eamings of Subsidiary Companies
Cther

Tetar (ther income

Other Income Deductions

Taxes Apphoable to Other Income and Deductions
Net Other income and income Deductions

INCOME BEFORE INTEREST CHARGES

INTEREST CHARGES
Interest on Long Term Debt
Arnoryzaten of Debt Discount and Expense
Amortzation of Loss on Reacguired Dedt
Other Interest
Total inerest Charges

NET INOCOME

Current Tax from dbove
Plus Income Taxes cortainesd mn Line 28

Estmated NOL

Nolgs (1) includes zero months of aclual data and twelve months of forecasted data

North Shore (3as Company

Ingome Siatement

NS BaP 35 g1
Attach G4

Section 285 7075
Schedule G- 15
Fage 10l 1

Tesl Year Forecasted Year Historical Year Histencal Year
Ending Enaing Ended Ended Line
December 31 20173 Oecember 31 2012 (1) Pecember 31, 2011 December 31, 2010 No.
18] @] 10} (€}

% 185169 (0D 215381 000 $ 201,423 000 § 211,260,000 1

2

104 467 (00 125 538.000 117,426 000 126,414 000 3

56.271,000 58,522 004 51,780,000 55,351,000 4

10 803,000 10,113,000 9,508,000 037,000 5

- - - - 6

2305 000 3.142,000 2,940,000 3,105,000 7

8

3,091,000 (2,070,000 2,672,000 (3 107,000 9

804 COD 401,000 1559 000 (426,000) 10

7810030 7,246 000 1 552,000 4,308,000 1

4.000 44 000 (41 000} (48 000 12

164 356,000

202,936,000

187 356,000

199,634 000 13

10,813 000 12,445 000 14,027 000 11626000 14
15
. - - - 186
- . N 17
N - . 18
10813000 12,445 000 14 027,000 11.626 D00 19
0
21
268000 477,000 144,000 553 000 22
- - (7.000) - 23
- - . - 24
47 000 41,000 3g 000 8,000 25
315,000 518.000 176.000 561,000 28
{158 000) {158,000) {133,000} (135,000 27
(55,000} {137,000 {128.000) 71,000 28
101,000 223,000 (85000} 457 000 28
10,914 000 12,668,000 13942000 12123000 30
31
3688000 3377 000 3,721,000 3,728 000 32
123 400 141 000 160,000 180,000 33
167.000 153,000 113 000 113,000 34
375 000 313,000 219 G0 195,000 35
. 4,363 000 3.984 000 4,213,000 4,196 000 36
k] 5551 000 8,684 000 3 2726000 % 7.927,000 37
{2.070.000)
122,000
nia {1,948 000) nia

NS 0008000



ICC Docket No. 12-0512

The Peoples Gas Light and Coke Company’s Response to

Staff Data Requests BAP 15.01-15.02
Dated: October 23, 2012

ICC Staff Cross Exhibit No.

REQUEST NO. BAP 15.01:

Referring to the previous rate proceeding, Docket Nos. 11-0280/-0281 (Cons.), the
Companies proposed an adjustment in the rebuttal phase to address the existence of a
Net Operating Loss ("NOL"). Please address this matter in the context of the instant
proceeding, specifically:

RESPONSE:

a)

Describe and quantify the impact, if any, of the existence of the NOL in

Docket No. 11-0280/0281 (Cons.) on actual 2011 results;

b)

Describe and quantify the impact, if any, of the existence of the NOL in

Docket No. 11-0280/0281 (Cons.) on the 2013 forecasted test year;

c) Describe, as applicable, the treatment of any NOL that may exist or arise
in the instant proceeding, including whether such treatment is consistent with
the previous proceeding; and.

d) Provide supporting documentation and calculations for items (a) through

(c).

a)

b)

As of the point rates were set for Peoples Gas in Docket Nos. 11-
0280/0281 (cons.), the assumed facts and circumstances were that
Peoples Gas would incur an NOL for 2011 and 2012 on a stand-alone
basis, and that Integrys Energy Group. Inc. (“TEG"), on a consolidated
basis, would not have been able to use Peoples Gas' NOL to reduce
current or prior tax obligations. In 2011 actual, Peoples Gas did incur an
NOL. An NOL deferred tax asset would be worth approximately $9.6 .
million. However, in 2011 actual, TEG consolidated was in an income
position so no NOL deferred tax asset was recorded at Peoples Gas.

As of the point in time estimates were provided for this instant proceeding
the assumed facts and circumstances were that Peoples Gas would incur
a NOL for 2012 on a stand-alone basis, but TEG would have been able to
use the Peoples Gas NOL to reduce current or prior tax obligations of the
consolidated group. Similarly, for 2013, Peoples Gas would incur a NOL
on a stand-alone basis, but TEG consolidated was assumed to absorb it.
This assumption is disclosed on Schedule G-5. The NOL Deferred tax
asset would have been approximately $51.6 million at the end of 2012,
The NOL deferred tax asset balance at the end of 2013 is an iterative
number that needs to reflect the impacts of the revenue increase and all

PGL 0016455
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ICC Docket No. 12-0512

The Peoples Gas Light and Coke Company’s Response to

Staff Data Requests BAP 15.01-15.02
Dated: October 23, 2012

adjustements. However, the amount “per book” is approximately $53.4
million.

The company will review the above assumptions related to the
consolidated tax position at the time it is preparing its rebuttal testimony.
Current estimates indicate that TEG may not be able to use the NOL as
originally assumed. As such, Peoples Gas will be mindful of the
normalization rules, and the requirement to include the NOL in rate base.
The company will propose an adjustment if the company believes it is
appropriate and prudent to do so.

As a note the amounts quantified in this request are estimates based
upon the original filing and do not include ratemaking adjustments, the
effects of supplemental direct testimony, or the rate increase itself as all
of this is an iterative process and would change with any other
adjustments made during the case. The company derived the above
quantifications by looking at per book amounts from schedule G-15, and
picking up the negative current taxes from that report. To those numbers
adjustments were made to remove prior period adjustments and include
income taxes from other income. These computations have been added
to the bottom of the schedule. See PGL BAP 15.0 Attach 01

PGL 0016456
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&P 1500
Attacn 0*

Sechon 285 7075
Schedule G-15

Page 101
The Peoples Gas bighl and Coke Company
Ingeme Statement
Test Year Forecasted Year HMistoncal Year Histoncal Year
Line Endmg Ending Ended Ended Line
Ne Oescniption December 31, 2013 December 31, 2012 (1) Cecermnper 31, 2011 Decernber 31, 2010 No
] @) € o] &

1 COPERATING REVENUES 3 4088 328 000 3 1,132,474 000 g 1,028,544 000 $ 1,071 418 000 1
2 OPERATING EXPENSES 2
3 Cost Of Gas 473,140 000 550,030,000 508,375,000 543,061,000 3
4 Other Operabion and Maintenance 395 761,000 336,409,000 305,183,000 324,702,000 4
5 Depreciation Expense 80,903 000 B3,429,000 78,119,000 73,653,000 5
8 Amortization Of Gther Limuted Term Gas Plant 5,572 Q00 5 638,000 5,696,000 5 729,000 6
7 Taxes Other Than income 22,128 000 20,617 000 18,856,000 19,960,000 7
B inceme Taxes 8
] Fedecal income Taxes.Cureent 177 000 (47,295,000} £2,979,000) 14,472 0060 9
10 State Income Taxes-Current {2,583 000) {4,769,000) §3,490,000) 4 676,000 10
11 Delerrsd income Taxes 21 BO7.000 162,639,000 48,703,000 18,484 000 14
12 nvestment Tax Credit 326,000 64,000 (68,000) {356,000} k¥4
13 Total Operatng Expenses 1,017,231.000 1,046,162 000 950 385 000 1,004 581,000 13
14 OPERATING INCOME 71,098 000 86,312 000 79,148,000 66,838 00 14
15 INCOME FROM GAS PLANT LEASED TO OTHERS 15
16 Revenues From Gas Plant Leased To Others - . 143,000 108,000 16
ki Expenses From Gas Plant Leased To Others {17,000; (17,000 {17,000} (17,0003 17
18 Total Income from Gas Plant Leased fo Others {17 000} {17,000} 126 000 91.000 18
19 UTILITY SRERATING INCOME 71081000 865,285 000 74275000 66,828,000 19
2 OTHER INCOME AND (INCOWE DEDUCTIONS) 20
21 Otner income 21
22 interest and {hwdens income 2,558,000 2.471,000 783,000 622,000 22
23 Gamn on Dispositon of Property - B {41 000} {1,000} 23
24 Equdy Earnmings of Subsdiary Companes 56,000 24 000 {4,000} 1.000 24
25 Other 27,000 243 000 1,176,000 167,000 25
26 Total Gther income 2,880,600 2,748,000 1,814,000 789 000 26
27 Qther Incame Deductions {1 473 .000) {1,453 000) {1,487 000) {1,766 000} 27
28 Taxes Apphcable 10 Other income and Deductions {568 0003 {520,000) (28,0003 1,635,000 28
28 Nel Qlher Income and income Deductions 849,000 775000 399,000 658,000 29
30 INCOME BEFORE INTEREST CHARGES 71.930.000 87.070,000 79,674,000 67 587 000 30
31 INTEREST CHARGES 3t
32 interest on tong Term Debt 28,790,000 22,952,060 21,529,000 23,075,000 32
33 Amortizaton of Debl Discount ang Expense 752,000 732,000 643,000 789,000 33
34 Amoriizaton of Loss on Reacqured Debt 601,000 073,000 599,000 476,000 14
35 Other Inlerest 2,044 000 1,434 000 228,000 1,171,000 35
36 Total Imerast Charges 30,187,000 25 721,000 23,068 000 25,521,000 36
37 NET INCOMEALOSS) 3 41,743 000 $ £1.342.000 $ 56,605,000 $ 42,066,000 37

Notes: {1} includes zers months of actual data and twelve months of tarecasted data
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ICC Docket No. 12-0511
North Shore Gas Company’s Response to
Staff Data Requests BAP 19.01
Dated: November 15, 2012

REQUEST NO. BAP 19.01:

Referring to the Companies’ response to DR BAP 15.01, please provide the following
information with regard to subpart (c), which includes the statements:

.. .As such, Peoples Gas/North Shore will be mindful of the
normalization rules, and the requirement to include the NOL in rate
base. The company will propose an adjustment if the company
believes it is appropriate and prudent to do so.

a) A detailed explanation as to how and why the normalization rules require the
Companies to include the NOL in rate base;

b) A detailed explanation as to the rationale the Companies will use in their
determination as to whether such treatment is appropriate and prudent to do so;
and

c) A detailed description and explanation of potential aiternative treatments that the
Companies might also be consider in its determination of what is appropriate and
prudent in the remainder of this proceeding.

RESPONSE:

See the response to Staff data request PGL BAP 19.01

NS 0008232



ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests BAP 19.01
Dated: November 15, 2012

ICC Staff Cross Exhibit No.iS
REQUEST NO. BAP 19.01: h

Referring to the Companies’ response to DR BAP 15.01, please provide the following
information with regard to subpart (¢), which includes the statements:

. .As such, Peoples Gas/North Shore will be mindful of the
normalization rules, and the requirement to include the NOL in rate
base. The company will propose an adjustment if the company
believes it is appropriate and prudent to do so.

a) A detailed explanation as to how and why the normalization rules requ;re the
Companies to include the NOL in rate base;

b) A detailed explanation as to the rationale the Companies will use in their
determination as to whether such treatment is appropriate and prudent to do so;
and

¢) A detailed description and explanation of potential alternative treatments that the
Companies might also be consider in its determination of what is appropriate and
prudent in the remainder of this proceeding.

RESPONSE:

a: In general, deferred income taxes related to temporary differences generated by
accelerated depreciation (including bonus depreciation) and depreciation computed using
book lives and methods are required to be allowed in ratemaking. However, to the extent
deferred tax accounting creates a reserve for deferred income taxes the reserve may be
deducted from rate base. Under the normalization regulations, the reserve may not be
able to be deducted from rate base if the utility has a net operating loss ("NOL") carry-
forward. In today's post-FAS 109 world where deferred income tax assets are created if a
company incurs an NOL, including that NOL deferred income tax asset in rate base serves
to meet the requirement of lowering the other reserves for deferred income taxes, and
therefore meets the normalization requirement. For a much more complete analysis of the
normalization regulations and the effects of an NOL, please see the rebuttal testimony of
John Stabile, NS-PGL Ex. 26.0, in Dockets 11-0280 / 11-0281 (cons.).

b: The Companies will look at the latest estimates of taxable income for the consolidated
group. For Peoples Gas and North Shore, amounts will be equal to the taxable income
embedded in the Companies’ rebuttal testimony. If the consolidated group is in an NOL
position under that measure, it will be prudent to introduce a deferred tax asset for the
NOL.

PGL 0018840



ICC Docket No. 12-0512
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests BAP 19.01
Dated: November 15, 2012

C: The Companies believe that the process described in the response to subpart b of this
data request is the only alternative given the consequences of a normalization violation.

PGL 0018841



