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Key Indicators

[1]Ameren Illinois Company
LTM 3/31/2012 2011 2010 2009

(CFO Pre-W/C + Interest) / Interest Expense 4.4x 4.1x 4.8x 4.4x
(CFO Pre-W/C) / Debt 25% 23% 26% 25%
(CFO Pre-W/C - Dividends) / Debt 11% 8% 20% 20%
Debt / Book Capitalization 39% 39% 40% 39%

[1] All ratios calculated in accordance with the Global Regulated Electric Utilities Rating Methodology using Moody's
standard adjustments.

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

Opinion

Rating Drivers

- Recent legislation reduces uncertainty, although regulatory framework remains challenging

- Formula rate plan provides improved clarity on cost recovery
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- Financial and cash flow metrics are commensurate with a strong Baa rating

- High capital expenditures over the next several years

Corporate Profile

Ameren Illinois Company (Ameren Illinois, Baa2 senior unsecured and Issuer Rating, stable outlook) is a regulated
electric and natural gas transmission and distribution utility with a service territory in central and southern Illinois.
Ameren Illinois is a wholly-owned subsidiary of Ameren Corporation (Ameren, Baa3 Issuer Rating, stable outlook).
It was formed in 2010 by the merger of Ameren's three Illinois utility subsidiaries: the former Central Illinois Light
Company (AmerenCILCO), Central Illinois Public Service Company (AmerenCIPS) and Illinois Power Company
(AmerenIP).

SUMMARY RATING RATIONALE

The rating of Ameren Illinois reflects a below average regulatory framework in Illinois offset by improved cost
recovery prospects following the passage of the state's Energy Infrastructure Modernization Act (EIMA) earlier this
year. The rating also reflects financial metrics that are appropriate for its rating, an adequate liquidity position, and
its relatively low risk transmission and distribution business risk profile.

DETAILED RATING CONSIDERATIONS

- Recent legislation reduces uncertainty, although regulatory framework remains challenging

Ameren Illinois operates in what Moody's has considered for some time to be a below average regulatory
framework for investor owned utilities. Although recent legislation has improved the company's cost recovery
prospects, the regulatory and political environment remains unpredictable with adverse regulatory decisions
continuing to be a distinct possibility. The company's last gas rate case order, decided in January 2012, authorized
a $32.2 million gas rate increase, a 9.06% return on equity, and an 8.33% return on rate base. While the authorized
rate increase was approximately 65% of the company's final $49.5 million request, the 9.06% return on equity is a
low return compared to most other gas utilities.

On May 29, 2012, the ICC rejected the smart grid investment plan filed by the company under provisions of the
recently passed legislation, citing a lack of details and specificity. Neighboring utility Commonwealth Edison
recently received an adverse rate order in its first formula rate case filing. The ICC approved a significantly larger
rate reduction than Commonwealth Edison had proposed, disallowed pension assets in rate base, and utilized an
average rate base and capital structure rather than a year-end rate base and capital structure.

- Formula rate plan legislation provides improved clarity on cost recovery

On December 30, 2011, the Illinois legislature passed the Energy Infrastructure Modernization Act (EIMA), which
requires Ameren Illinois to invest at least $265 million over ten years in electric system investments and at least
$360 million over ten years in its transmission and distribution system and in smart-grid upgrades. The legislation
should lead to a higher level of investment in its utility infrastructure, increase rate base, mitigate regulatory lag,
and result in a more transparent and less politically charged rate setting process for the company.

The legislation allows Ameren Illinois to participate in a performance-based formula ratemaking process for its
electric rates (gas rates were not included in the legislation). The formula provides for recovery of costs for electric
delivery service, reflects Ameren Illinois' actual regulated capital structure, and applies an ROE based upon a
spread over an average of the 30-year US treasury bond. All actions are subject to review by the ICC, as are the
"prudence and reasonableness" of the company's expenditures and capital structure. The ICC must also approve
all of the company's formula rate filings.

Largely because of this legislation, while some uncertainty persists, Factor 2 of Moody's Regulated Electric and
Gas Utility Methodology, the Ability to Recover Costs and Earn a Return, is now scored at Baa compared to Ba
previously. This improvement in the scoring reflects the expected stability on cost recovery and reduction in
regulatory lag that the formula rate plan should provide.

On January 3, 2012, Ameren Illinois filed initial performance-based formula rates with the ICC. The initial filing,
based on 2010 costs and 2011/2012 expected plant additions, would result in a rate decrease of $19 million. The
ICC staff recommended an $25 million decrease, while the Illinois Attorney General, Citizens Utility Board, and
Industrial Energy Customers recommended larger rate decreases ranging from $43 to $56 million. On April 20,
2012, Ameren made a second formula rate filing based on 2011 costs and 2012 plant additions resulting in a $15
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million decrease below what had been filed for in January. An ICC decision on the company's initial filing is required
by September 28, 2012.

- Financial and cash flow metrics are commensurate with strong Baa rating after adjustments

The cash flow coverage metrics of Ameren Illinois stayed strong in 2011 despite lower cash flow from operations
partly because debt was reduced slightly following the redemption of $150 million of first mortgage bonds in
September 2010. Higher pension contributions, lower electric margins, and higher storm restoration costs were
somewhat offset by lower collateral postings, an acceleration of certain payments from MISO, and lower interest
expense. CFO pre-W/C to debt was 25% in 2009, 26% in 2010 and 23% in 2011, although closer to 20% after
adjusting for both bonus depreciation and operating cash flows from discontinued operations in 2009 and 2010.
The latter consisted of Ameren Energy Resources Generating Company, a former subsidiary of AmerenCILCO,
which was transferred to Ameren as part of the 2010 corporate reorganization that created Ameren Illinois. Going
forward, Moody's expects Ameren Illinois to exhibit financial metrics that should remain supportive of a strong Baa
rating, including CFO pre-working capital interest coverage of at least 4.0x and CFO pre-working capital to debt
above the 20% range. The utility's metrics should also be more stable than previously if the legislatively approved
formula rate plan is implemented as intended.

- High capital expenditures over the next five years

Ameren Illinois has a substantial capital expenditure program with the company forecasting capital expenditures of
$535 million in 2012 and between $2.0 billion and $2.7 billion over the 2013-2016 time period. The company's
capital expenditures are primarily for electric and gas transmission and distribution related investments, including
capital expenditures to modernize its distribution system pursuant to the EIMA. As a result, we would expect much
of this spending to be recoverable through annual formula rate filings There is still some uncertainty on the amount
and timing of some of this spending, as demonstrated by the ICC's recent rejection of the company's smart grid
installation and spending plan.

Liquidity

Ameren Illinois maintains an adequate liquidity profile that is supported by a three year $800 million unsecured bank
credit agreement that expires in September 2013. The Illinois credit facility is shared with the parent company,
whose maximum borrowing amount available is $300 million. Because the two entities share the same credit
facility, Ameren Illinois maintains a short-term rating for commercial paper of Prime-3, the same short-term rating
of the parent company. The credit facility includes covenants requiring that Ameren and Ameren Illinois maintain
consolidated indebtedness of not more than 65% of its consolidated capitalization. At March 31, 2012, the ratios for
Ameren and Ameren Illinois were 49% and 41%, respectively. In addition, Ameren is required to maintain a ratio of
consolidated funds from operations plus interest expense to consolidated interest expense of 2.0 to 1. At March 31,
2012, it was in compliance with this financial covenant with a ratio of 5.0x to 1.

In addition to this credit facility, Ameren Illinois also participates in a utility money pool arrangement with the parent
company, giving it access to additional funds if needed. At March 31, 2012, neither Ameren nor Ameren Illinois had
any borrowings under the Illinois credit facility. Ameren Illinois had $187 million of cash on hand as of March 31,
2012, an increase from December 31, 2011 when it had $21 million of cash. The company has no significant long-
term debt due until December 2013, when $150 million of senior secured notes are due, except for $1 million of
pollution control bonds maturing in 2012.

Rating Outlook

The stable outlook reflects Moody's expectation that recently passed EIMA legislation will provide sufficient cost
recovery on the electric portion of the business, that its regulatory framework will be more predictable than
historically, and that financial metrics will remain strong for its current rating.

What Could Change the Rating - Up

Given the relatively recent passage of the EIMA legislation, the ICC commission rejection of its smart grid plan, and
its two pending formula rate plan filings, an upgrade is unlikely over the near term. An upgrade could be
considered, however, if there if an improvement in the supportiveness of the regulatory environment in Illinois and
the company continues to maintain strong financial metrics, including CFO pre-working capital above 22% and
CFO pre-working capital interest coverage above 4.5x on a sustained basis, after adjustments for bonus
depreciation.
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What Could Change the Rating - Down

The rating could be downgraded if the EIMA formula rate making rate process is not implemented as legislatively
intended, if there are unsupportive rate case outcomes or other regulatory outcomes, if there is unfavorable or
adverse political intervention in the regulatory process, or if financial metrics deteriorate such that CFO pre-
working capital to debt falls below 16% or CFO pre-working capital to interest expense falls below 4.0x for an
extended period.

Rating Factors

Ameren Illinois Company
                                        

Regulated Electric and Gas Utilities Industry [1][2] Current
12/31/2011

                    Moody's
12-18
month

Forward
View* As
of June

2012

          

Factor 1: Regulatory Framework (25%) Measure Score           Measure Score
a) Regulatory Framework           Ba                     Ba
Factor 2: Ability To Recover Costs And Earn Returns (25%)                                                   
a) Ability To Recover Costs And Earn Returns           Baa                     Baa
Factor 3: Diversification (10%)                                                   
a) Market Position (10%)           Ba                     Ba
b) Generation and Fuel Diversity (0%)           -                     -
Factor 4: Financial Strength, Liquidity And Key Financial
Metrics (40%)

                                                  

a) Liquidity (10%)           Baa                     Baa
b) CFO pre-WC + Interest/ Interest (3 Year Avg) (7.5%) 4.4x Baa           4.5 - 5.0x A
c) CFO pre-WC / Debt (3 Year Avg) (7.5%) 24.5% A           18% -

23%
A /

Baa
d) CFO pre-WC - Dividends / Debt (3 Year Avg) (7.5%) 15.8% Baa           15 - 20% A /

Baa
e) Debt/Capitalization (3 Year Avg) (7.5%) 39.3% A           38 - 42% A
Rating:                                                   
a) Indicated Rating from Grid           Baa2                     Baa2
b) Actual Rating Assigned           Baa2                     Baa2

                                                  
* THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE
VIEW OF THE ISSUER; AND UNLESS NOTED IN THE TEXT
DOES NOT INCORPORATE SIGNIFICANT ACQUISITIONS OR
DIVESTITURES

                                                  

[1] All ratios are calculated using Moody's Standard Adjustments. [2] As of 12/31/2011; Source: Moody's Financial
Metrics

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT
LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information
contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."
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Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned
credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings Inc.,
a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of
the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to make
any investment decision based on this credit rating. If in doubt you should contact your financial or other professional
adviser.
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