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Corporation (MERC's) Petition for Approval of an Affiliated Interest
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Docket No. G007,011/AI1-10-783
Additional Reply Comments

Dear Dr. Haar:

Minnesota Energy Resources Corporation (MERC) offers these comments in reply to the
January 23, 2013, Response Comments of the Department of Commerce, Division of Energy
Resources (Department) on MERC's petition for approval of its proposed Affiliated Interest
Agreement between Integrys, all of the wholly-owned regulated subsidiaries of Integrys
(including MERC), all wholly-owned non-regulated subsidiaries of Integrys, and one partially-
owned non-regulated subsidiary of Integrys (non-IBS AlA).

As mentioned in MERC'’s January 4, 2013, Additional Reply Comments filed in this matter,
MERC has committed to file, in the second quarter of 2013, transaction detail, cost studies and
market studies supporting non-IBS non-regulated transactions for calendar year 2012 (all of
which occurred under the existing non-IBS AlA, approved in Docket GO07,011/Al-06-1052).
The supporting information for 2012 will provide current information upon which the Department
can assess the reasonableness of the costs and revenues associated with the transactions
under the proposed non-IBS AIA. MERC will proceed with that filing as previously described.

MERC will also file its non-IBS cost study no later than May 1, 2015, as previously committed.
MERC reiterates its belief, however, that it can support the reasonableness of the cost and
pricing of services provided under the proposed non-IBS AlA, regardless of when the cost study
is completed or provided.

Sincerely yours,
/s/ Michael J. Ahern

Michael J. Ahern
CcC: Service List
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AFFIDAVIT OF SERVICE

STATE OF MINNESOTA )
) SS
COUNTY OF HENNEPIN )
Amber S. Lee hereby certifies that on the 4th day of February, 2013, on behalf of
Minnesota Energy Resources Corporation (MERC) she electronically filed atrue and correct
copy of the Additional Supplemental Reply Comments on www.edockets.state.mn.us. Said

documents were also served via U.S. mail and electronic service as designated on the
attached servicellist.

/sl Amber S. Lee
Amber S. Lee

Subscribed and sworn to before me
this 4th day of February, 2013.

/9 Sara Garcia
Notary Public, State of Minnesota
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