
ICC Docket No. 12-0511 
North Shore Gas Company’s Response to  

Staff Data Requests BAP 22.01-22.05 
Dated:  December 26, 2012 

customers and the Utilities have protection from the risks of lost benefits that order 
83-0309 and formula rate true-ups provide. This adjustment or exception to ARAM 
would be consistent with the commission finding in the 83-0309 Order that indicates 
adjustments can be made.  The 83-0309 Order states: 

IT IS THEREFORE ORDERED by the Illinois Commerce Commission that 
Illinois utilities subject to the Commission's jurisdiction over rates which 
utilize deferred tax accounting shall for ratemaking purposes account for 
reversals resulting from changes in federal and Illinois corporate income tax 
rates for income taxes deferred in prior years at the weighted average rates 
at which such deferred income taxes were originally recorded (i.e., by 
applying a weighted average historical tax rate to the excess of book 
depreciation for given assets); provided, however, that any accounting 
change required [*31]  to conform with the weighted average method shall 
not be required until each utility's next rate filing, unless sooner prescribed by 
the Commission; and further provided, however, that such accounting 
treatment for ratemaking purposes shall be presumptive only and can 
be rebutted for good cause shown.   

83-309 Order, 1985 Ill. PUC LEXIS 5*30-31 (emphasis added). 

b) NS BAP 22.05 Attach 01 is a computation of an estimate is explained in a) above 
and was calculated in accordance the Utilities’ rebuttal revenue requirement 
schedules.

If the Utilities are being asked to replace ARAM as adopted per the 83-0309 Order
as a method of accounting for deferred taxes applying scheduled changes in the 
Illinois state income tax rates on a post-enactment date basis, then the Utilities 
would need significantly more time to compute an estimate that would be this 
involved and complex as those computations would need to be performed manually, 
without the ability to compute using existing systems and processes.  The end result 
in the test year might be similar to the above adjustment however, customers would 
permanently lose significant tax benefits accrued in 2011 that ARAM would provide 
over the time.   
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ICC Docket No. 12-0512 
The Peoples Gas Light and Coke Company’s Response to  

Attorney General Data Requests AG 20.01-20.02 
Dated:  January 4, 2013 

REQUEST NO. AG 20.01: 

Please confirm that PGL is now able, under the recently enacted American Taxpayer 
Relief Act, to deduct 50% bonus depreciation on calendar 2013 additions to plant in 
service, or explain any inability to provide such confirmation.  In addition, please provide 
the following additional information: 

a. An updated response to AG 7.20 with all attachments, showing the estimated 
impacts of bonus depreciation in 2013 and all other revisions that were made in 
the Company’s Rebuttal Testimony and Exhibits. 

b. An updated response to AG 9.07 with all attachments, showing the estimated 
impacts of bonus depreciation in 2013 and all other revisions that were made in 
the Company’s Rebuttal Testimony and Exhibits. 

c. Updated Part 285 Schedules C-5, C-5.2 and C-5.3, showing the estimated 
impacts of bonus depreciation in 2013 and all other revisions that were made in 
the Company’s Rebuttal Testimony and Exhibits. 

d. Updated Part 285 Schedules B-9 and B-9.1, showing the estimated impacts of 
bonus depreciation in 2013 and all other revisions that were made in the 
Company’s Rebuttal Testimony and Exhibits. 

e. Updated Part 285 WPB-9.1, showing the estimated impacts of bonus 
depreciation in 2013 and all other revisions that were made in the Company’s 
Rebuttal Testimony and Exhibits. 

f. An updated calculation of the Company’s estimated Net Operating Loss deferred 
tax asset at 12/31/2013, if any, stating underlying assumptions and provide 
supporting documents for such calculation. 

RESPONSE: 

a) With the exception of 100% bonus depreciation generally available only in 2011, 
Illinois does not allow bonus depreciation.  Therefore, no update to the response to 
data request AG 7.20 is necessary.  See Peoples Gas’ response to Staff data 
request BAP 22.05 with respect to changes in originating temporary differences 
from the Utilities’ rebuttal testimony.

b) With the exception of 100% bonus depreciation generally available only in 2011, 
Illinois does not allow bonus depreciation.  Therefore, no update to the response to 
data request AG 9.07 is necessary.  See Peoples Gas’ response to Staff data 
request BAP 22.05 with respect to changes in originating temporary differences 
from the Utilities’ rebuttal testimony.

c) Peoples Gas objects to subpart (c) of this data request as it is overly burdensome 
given the timing of the enactment of the law and Peoples Gas’ decision to elect 
bonus depreciation for 2013.  Subject to and without waiving this objection and its 
General Objections, Peoples Gas states:  PGL_AG_20.01 Attach 01 is a high level 
estimate of the increase to deferred tax liabilities resulting from electing bonus 
depreciation in 2013.  Please note that Peoples Gas will be updating all appropriate 
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ICC Docket No. 12-0512 
The Peoples Gas Light and Coke Company’s Response to  

Attorney General Data Requests AG 20.01-20.02 
Dated:  January 4, 2013 

calculations with respect to its bonus depreciation election in 2013 in surrebuttal 
testimony.

d) Peoples Gas objects to subpart (d) of this data request as it is overly burdensome 
given the timing of the enactment of the law and Peoples Gas’ decision to elect 
bonus depreciation for 2013.  Subject to and without waiving this objection and its 
General Objections, Peoples Gas states:  PGL_AG_20.01 Attach 01 is a high level 
estimate of the increase to deferred tax liabilities resulting from electing bonus 
depreciation in 2013.

e) Peoples Gas objects to subpart (e) of this data request as it is overly burdensome 
given the timing of the enactment of the law and Peoples Gas’ decision to elect 
bonus depreciation for 2013.  Subject to and without waiving this objection and its 
General Objections, Peoples Gas states: PGL_AG_20.01 Attach 01 is a high level 
estimate of the increase to deferred tax liabilities resulting from electing bonus 
depreciation in 2013.  Please note that Peoples Gas will be updating all appropriate 
calculations with respect to its bonus depreciation election in 2013 in surrebuttal 
testimony.

f) See PGL AG 20.01 Attach 01    

CUB-City Exhibit 2.1 
Page 24 of 41



PGL AG 20.1 Attach 01

Peoples Gas / North Shore Gas 
High Level Preliminary Estimate of Effects of 2013 Bonus Depreciation
2013 (1)

Peoples Gas North Shore 

Bonus Depreciation

Bonus Depreciation On Additions Per Supplemental Direct 104,189,503.00   9,896,667.00    

Bonus Depreciation on Adjusted Additions - Rebuttal Repairs 39,046,500.00     

Bonus Depreciation on Adjusted Additions - Rebuttal Other - Net of MACRS (603,803.00)         

Subtotal 142,632,200.00   9,896,667.00    

Reduction to regular MACRS (6,576,758.00)      (610,163.00)      

Net Change in Depreciation 136,055,442.00   9,286,504.00    

Federal Tax Rate 0.35                       0.35                    

Change in Deferred Income Taxes (2) 47,619,404.70     3,250,276.40    

NOL

Current taxes Per NS-PGL Ex. 26.1N and 26.1P, column E 18,822,000.00     3,097,000.00    

Adjustment from Bonus (47,619,404.70)   (3,250,276.40)   

2013 NOL Activity at Present Rates (28,797,404.70)   (153,276.40)      

Entries 

Dr Deferred income tax Expense (410.0 or 411.0) 47,619,404.70     3,250,276.40    
Cr Accumulated Deferred Income taxes - Property (282) (47,619,404.70)   (3,250,276.40)   

Dr Taxes Accrued  (236 / 165) 18,822,000.00     3,097,000.00    
Dr Accumulated Deferred Income Taxes  - NOL (190) 28,797,404.70     153,276.40        
Cr Current Tax Expense (18,822,000.00)   (3,097,000.00)   
Cr Deferred income tax Expense (410.0 or 411.0) (28,797,404.70)   (153,276.40)      

(1) 2013 Activity Only.  
(2) Does not include effects of proration formula
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ICC Docket No. 12-0512 
The Peoples Gas Light and Coke Company’s Response to 

Attorney General Data Requests AG 16.01-16.25 
Dated:  December 20, 2012 

REQUEST NO. AG 16.25: 

Ref: PGL response to AG 10.29 (CDOT Compliance Cost Estimate).

RESPONSE: 
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ICC Docket No. 12-0512 
The Peoples Gas Light and Coke Company’s Response to 

Attorney General Data Requests AG 16.01-16.25 
Dated:  December 20, 2012 
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