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I. INTRODUCTION 
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C3, Inc. d/b/a! C3 Energy ("C3") respectfully submits to the Illinois Commerce 
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Commission ("ICC" or "Commission") this Reply Brief on Exceptions to the Administrative 

Law Judge's Proposed Order ("ALJPO"), pursuant to minois Administrative Code § 200.830. 

This Reply addresses an exception raised by the Staff of the ICC ("Staff'). For the reasons set 

forth below, as well as those set forth in C3' s objections andreply to objections, the Commission 

should enter a Final Order consistent with the exceptions requested by C3. 

II. EXCEPTION 

A. Staff's Exception Regarding Energy Savings Goals (ALJPO at 261-222) 

The ALJPO correctly includes the energy savings attributable to the impact of the C3 

Energy program in its calculation of savings goals applicable to Commonwealth Edison 

Company ("CornEd"). ALJPO at 261-262. Staff argues that savings attributable to the C3 

Energy program should be excluded from the Commission's calculation of CornEd's net MWh 

savings busbar goal. StaffBr. on Exceptions at 5, ICC Docket No. 12-0544 (Nov. 21, 2012). 

Staff claims that this exception is supported by the ALJPO's conclusion stating that "C3 Energy 

has not adequately supported its 3.8 years measure proposal." Id. at 4 (citing ALJPO at 261). 

But even with the changes made by CornEd to the analysis of the C3 Energy program (removing 
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duplicative savings, removing natural gas savings, including incremental measure costs, and 

removing savings attributable to solar panels), the C3 Energy program passes the total-resource 

cost-effectiveness test ("TRC") with a result of 1.86. CornEd Verified Response at 24, ICC 

Docket No. 12-0544 (Oct. 12,2012). Although C3 Energy does not believe that the Commission 

has ever addressed the proper measure life of behavioral actions, to be on the safe side, the re-

analysis performed by CornEd assumes that "behavioral actions in the Energy Saver have a 

measure life of one year." C3 Reply at 3, ICC Docket No. 12-0544 (Oct. 22, 2012). Indeed, the 

Illinois Power Agency ("IPA") did not object to the changes proposed by CornEd in finding that 

the C3 Energy program was cost-effective. IPA Reply at 8, ICC Docket No. 12-0544 (Oct. 22, 

2012). The Commission "shall also approve" energy efficiency programs that are cost-effective 

and included for procurement by the IPA. 220 ILCS 5/16-111.5B. Therefore, the ALJPO's 

inclusion of energy savings attributable to the impact of the C3 Energy program should be 

affirmed by the Commission, and Staff's proposed exception in this regard should be denied. In 

addition, the following changes should be made by the Commission to page 261 of the ALJPO to 

properly include all cost-effective increment energy efficiency programs: 

In its filings, C3 recommends that Com Ed and AIC apply a measure 
life of 3.8 years, instead of one year, to all incremental customer 
engagement, or behavioral, programs, and include those programs 
with a TRC test result greater than 1.0 for procurement by the IPA. 
This proposal is opposed by se\'eFal a few parties. However. Staff 
cites no Commission approved measure life for behavioral 
programs. and C-3 has sufficiently shown why 3.8 years is a 
reasonable measure life for its program. Additionally. ComEd 
made its own changes to its analysis of the C-3 program and found 
that the program was cost-effective with a TRC result of 1.86. The 
IPA had no objection to ComEd's final analysis of the C-3 program. 
AmoAg other thiAgs, ComEs aAsAIC sOAteAs, aAs the CommissioA 
agrees, that the TRM ~rosess, rather thaA the iAstaAt sosket, is the 
more a~~ro~riate forlolm to SOAsiseF c:rs ~ro~osal for shaAges iA 
the measlolre life 'Jalloles. 
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AIC, ComEs and Staff aIse contend, aRs tRe CommissioR agrees, 
that C-3 has not adequately supported its 3.8 years measure 
proposal. C-3 explained. and the Commission agrees. that Com Ed 
made changes to remove any double-counting of savings. that the 
share of savings due to technology actions is conservatively 
estimated against C-3's favor. and that the savings (but not 
necessarily actions) generated by C3's Massachusetts program 
were at least 33% technology-based. As eJ(plaiRes ey Staff, tRe 
effisieRSY measlolres reportes iR tRe stlolsy relies IoIPOR ey C3 were 
Rot eases OR empirisal aRalysis; aRs aR e'JallolatioR of a C3 program 
offeres iR MassasRloIsetts fololRs tRat IoIsage eases measlolres Ra'Je 
IoIRkROWR persisteRse treRss. As ft:IrtRer ROteS ey Staff, tRe 
measlolre life pre'Jiololsly appro'tesey tRe CommissioR for eeRa'Jioral 
programs is ORe year. (Staff RespoRse at 33 35) 
In conclusion, the Commission finds that C3's recommendation will 
AGt be adopted in this proceeding. 

III. CONCLUSION 

The Commission should adopt the language proposed by C3 for the reasons set forth 

above and for those found in C3's objections and reply to objections. 

Dated: November 29,2012 
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Respectfully submitted, 

Patricia M. Downey 
Counsel for C3, Inc. d/b/a "C3 Energy" 
2835 Hillside Drive 
Burlingame, CA 94010 
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CERTIFICATE OF SERVICE 

I, Patricia M. Downey, hereby certify that on November 29, 2012, I served the above-

mentioned documents upon all active parties of record by electronic mail to the individuals 

on the Commission's Service List for Docket 12-0544. 
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