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ICC Staff Exhibit 15.0, Schedule 15.01 

Adams Telephone Cooperative 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

m!yECy Staff Adiusted Staff 
!J& Description AmQunt Adiustment AmOunt Source 

(a) (b) w (a (6 
1 Net Regulated want $ 5,238,530 $ 5,238,530 
2 Materials and Supplies lnventoiy 429.681 429,681 
3 cu*tcmler Deposits 33.946 33,946 
4 ADIT RegULea3 Plant 
5 Rate Base before Working Capital 5.634265 5.634.265 line 1 + line 2 line 3 - line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 4,192,562 4,l92,562 
8 Less: Depreciation Expense 826,245 826,245 
9 TO& WC Operating Expense 3.366.317 3.366.317 line 7 line 8 
10 WC OE Requirement 420,790 420,790 line 9 * 45 / 360 
11 Commission-Ordered Cash Balance Require 
12 Total Working Capital Requirement 420,790 420.790 line 10 + line 11 
13 Total Rate Base 6.055.055 6.055.055 line 5 + line 12 

4,793,069 96,021 
52,356 

4.740.713 96.021 
4,1!32.562 

4.889,OSO page 2, line 4 
52,356 

4.836734 line 14 -line 15 
4.192.562 
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Adams Telephone Cooperative 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

Line DescnDlion AmOunf Source 

b) (b) Cd Cd) (e) 
1 Funding Oifference--High C0sf Loop Fund Support 
2 2001 Annualized HCLF Support 5 264,426 HTA EX 4, A” 6, co, d 
3 2000 Total HCLF Support 168,405 ,lTA Ex 4, A” 6, co, c 
4 Adj”SttX”t 5 96,021 line 1 -line 2 

5 
6 
7 
s 
9 
10 
11 
12 
13 
14 
15 
1s 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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Alhambra-Grantfork Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 1 of 2 

1 Net Regulated Plan, $ 1 ,i43,087 $ 1.343.087 
2 Materials and Supplies Inventory 26,942 28,942 
3 Customer Deposits 8,877 8,877 
4 AOIT Reg”lab?d Plant 96,878 98,878 
5 Rate Base before Working Capital 1,266,474 1,266,474 line 1 + line 2 - line 3 - line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 
8 Less: Depreciation Expense 
9 Total WC Operafing Expense 
10 WC OE Req”iremen1 
,I Commission-Ordered Cash Balance Requirt 

892,204 (15,693, 878,511 
214,165 214,165 
678,039 (15,893, 882,346 line 7 line 8 
84,755 (1.962) 82,793 line 9 f 45,360 

12 Total Working Capital Requireme”, 
13 Total Rate Base 

14 Total Operating Revenues 
15 Less: Illinois High Cost Fund 
16 Net Operating Re\renues 
17 Total Operating Expenses 
18 00x3 Operating Inc and Exp Net 
19 Other Operating Taxes 
20 Net Op ,“c before Income Taxes 
2, income Tax Expense 
22 Net Operating lnwme 
23 Return on Rate Base 

24 After-tax cost d Capital 
25 Target Net Operating Income 
28 Adj lo Achieve Target Return on RB 
27 Gross Revenue Conversion Fador 
28 Staff ROR Deficiency 

84.755 (1,982) 82,793 line 10 + line 11 
I,351229 (1,982) 1.349.267 line 5 + line 12 

1.443.948 147 1.444.093 page 2, line 4 
311,199 311,199 

1,132,747 147 1,132,894 line 14 line 15 
892.204 (15,893) 876,511 

14,689 14,689 
225,854 15,840 241,694 line 16 -lines 17,18. & 19 
87,493 6,136 93,830 line 34 

138,361 9,704 148,064 line 20 line 21 
10.24% - 10.97% line 22 i line 13 

1121% 11.21% 11.2156 
151,473 (220) 151,253 line 24 * line 13 
13,112 (9.924) 3.189 line 25. line 22 
1.6324 1.6324 1.6324 line 35 
21.404 ,,6,200, 5,296 line 26 * line 27 

225,854 15,840 241,694 line 20 
18,216 1,137 17,354 line 30 * 7.18% 

209,638 14,703 224,340 line 30 line 31 
71,277 4,999 76,276 line 32 * 34.00% 

87,493 6,136 93,630 line 31 + line 33 
1.6324 - 1 .X324 - 1.6324 1 / ((1 - .0718) - (1 - .34)) 
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Alhambra-Grantfork Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Line Description Amount 
(a) (b) CC) (d) 

1 Funding Oiierence--High Cost Loop Fund Support 
2 2001 Annualized HCLF Support $ 52.002 
3 2000 Total HCLF Support 51,855 
4 Adj”S,lllCd 5 147 

5 
6 Station Apparatus Expense 
7 s,a,ion Apparatus Expen*e per staff $ 

8 Station Apparatus Expense per Company 15,693 

9 Adjustment $ (15,693) 

IO 
11 
12 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Page 2 of 2 

Source 
(N 

IITA Ex 4, At, 6, MI d 
IITA Ex 4, At, 6, co, c 
line 1 line 2 

A-Ci’* 2”“” Kx bxm 23/x p 
12. Acco”nt 6311 

line 7. line 8 



f 
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Cambridge Telephone Company Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

Q.QggJy Staff SLalf Adiusted 
&ej Description &gg@ Adiustment Amaunt &J&i? 

(4 lb) w (d) Cd 
1 Net Regulated Plant $ 1,286.171 $ 1,266,171 
2 Materials and Supplies Inventory 
3 Customer Deposits 4,146 4,148 
4 ADIT Rqlulated Plant 21,279 21,279 
5 Rate Base before WorkinQ Capltal 1,260,744 1.260.744 line 1 + line 2 - line 3 -line 4 

6 Workina Caoital Reauirement 
7 Total Operating Expenses 
8 Less: Depreciation Expense 
9 Total WC OperaQnQ Expense 
10 WC OE Requirement 
11 Commission-Ordered Cash Balancr 
12 Total Working Capital Requirement 
13 Total Rate Base 

14 Total Operating Revenues 
15 Less: Illinois High Cost Fund 
16 Net Operating Revenues 
17 Total Operating Expenses 
18 Other Operating Inc and Exp - Net 
19 Other Operating Taxes 
20 Net Op Inc before lnwme Taxes 
21 lncmle Tax Expense 
22 Net Operating income 
23 Return on Rate Base 

24 After-tax Cast of Capital 
25 Target Net Operating Income 
26 Adj to Achieve Target Return on RB 
27 Gross Revenue Converrio” Factor 
26 Stafl ROR Deficiency 

29 Calculation of Income Tax Expense 
30 Net Op Inc before Inc Taxes 
31 Illinois Inc 8 Rep Tax Expense 
32 Net Op 1”~ before Fed Inc Tax 
33 Federal Income Tax Expense 

34 Total Imputed income Tax Expense 
35 Gross Revenue Convenion Facto, 

1.200.762 1,200,762 
284,160 284,160 
916,602 916,602 line 7 line 8 
114,575 114,575 line 9 * 45 I360 

5 Require 
114,575 114,575 line 10 + line 11 

1.375.319 I.375319 line 5 + line 12 

1,386,094 (4,242) 1.381.652 page 2, line 4 
22,836 22,636 

,,363,256 (4.242) 1,359,016 line 14 -line 15 
,,200,762 1.200.762 

1,265 1,255 
161,241 (4,242) 158,999 line 16 -lines 17, 18.8 19 
62,463 (1,644) 60,820 line 34 
98,776 (2,596, 96,179 line 20 - line 21 
7.18% - T/C line22/line13 

11.21% - 11.21% 11.21% 
154,173 154,173 line 24 * line 13 
55,396 2,598 57,994 line 25 -line 22 
1.6324 1.6324 1.6324 line 35 
90,427 4,241 94,669 line 26 ’ line 27 

161,241 (4,242) 156,999 line 20 
1, ,577 (305) 11,273 line 30 * 7.18% 

149,664 W37) 145,726 line 30 -fine 31 
50,886 (1,339) 49,647 line 32 ” 34.00% 

62,463 (1.644) 60,620 line 31 + line 33 
1.6324 1.6324 1.6324 .34)) - - - 1 / ((1 - .0718) - (1 
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Cambridge Telephone Company 
Page 2 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 
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Cass Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

CamDanV Staff Staff Adiusted 
&+J Description Amount Adiustment Amount Source 

(a) (b) @A W (=I 
1 Net Re9”lated Plant $ 2.195.389 $ 2,195,389 
2 Materials and Supplies Inventory 62,w2 s*,o** 
3 Customer Deposits 3,925 3,925 
4 AOIT Re9ulated Plant 
5 Rate Base before Working Capital 2.253.546 2,253,546 line 1 + line 2 - line 3 line 4 

6 Working Capital Requirement 
7 Total opeming Expenses 2.749.342 2.749.342 
* Less: Depreciation Expense 317,143 317,143 
9 Total WC operating Expense 2.432.199 2.432.199 line 7 line 8 
10 WC OE Requirement 304,025 304,025 line 9 ’ 45 / 360 
11 Commission-Ordered Cash Balance Rquirt 
12 Total Working Capital Requirement 304025 3M,025 line 10 + line 11 
13 Total Rate Base 2.557.571 2.557.571 line 5 + line 12 

14 Total operating Rwe”“eS 3.147.792 38,598 3,186,390 page 2. line 4 
15 Less: Illinois High Cost Fund 516,084 516,084 
16 Net operating Revenues 2,631,708 38,598 Z670.306 line 14 -line 15 
17 Total Operating Expenses 2,749,342 2.749.342 
18 Olher Operating Inc and Exp - Net 
19 Other Operating Tees* 5,625 5,625 
20 Net op 1°C before Income Taxes (123,259) 38,598 (84,661) line 16 -lines 17, 18. 8 19 
21 l”CO”v? Tax Expense (47,749, 14,952 (32,797) line 34 
22 Net operating l”Mme (75.510, 23,646 (51,864) line 20 line 21 
23 Return on Rate Base -295% -z&3% line 22, line 13 

24 After-tax Cost of Capita E/c _ 11.21% 11.21% - 
25 Target Net Operating lncnme 286,704 286,704 line 24 * line 13 
26 Adj to Achieve Target Return on RB 362,214 (23,646, 338.568 line 25 - line 22 
27 Gross Revenue Converdn Factor 1.6324 1.6324 1.6324 line 35 
28 Staff ROR Deficiency 591.278 (38.600, 552.678 line 26 * line 27 

29 Calculation of Income Tax Expense 
30 Net op 1°C before 1°C Taxes (123,259, 38,598 (M.661) line 20 
31 llli”Oi5 1°C a Rep Tax Expense (8,850, 2,771 (6.079) line 30 * 7.18% 
32 Net Op 1”~ before Fed 1”~ Tax (114,409, 35,827 (78,582) line 30 -line 31 
33 Federal Income Tax Expense (38,899, 12,181 (26,718) line 32 * 34.00% 

34 Total Imputed lncmne Tax Expense (47,749) 14,952 (32.797) line 31 + line 33 
35 Gross Revenue Convenio” Factor 1.6324 1.6324 1.6324 1 , ((1 .0718) * (1 - .34)) - - - 



e 

Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
ICC Staff Exhibit 15.0, Schedule 15.04 

Cass Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 



Descriotion 
(a) 

Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
ICC Staff Exhibit 15.0, Schedule 15.05 

C-R Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 1 of 2 

Gmggy Staff Staff Adiwted 
Amount Adiwlment &gmm Source 

0) (Cl Cd) b4 
1 Net Regulated Plant 5 2,282,6&l 5 (268,750) 5 2.013.939 page 2, line 9 
2 Materials and Supplies lnventoiy 14.966 14,966 
3 Customer Deposits 4,250 4,250 
4 AOIT - Reg”lated wan, 139,101 139,101 
5 Rate Base before Wohing Capital 2.154.304 (268.750, 1,885,554 line 1 + line 2 line 3 line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 
6 Less: Depreciation Expense 
9 Total WC operating Expense 
10 WC OE Requirement 
11 Commission-Ordered Cash Balance Require 

,,440,145 1.440.145 
282.610 282,810 

1,157,x45 1.157.335 line 7 -line 8 
144,667 144,667 line 9 * 45 / 360 

14 Total Operating Revenues 
15 Less: Illinois High Cost Fund 
16 Net Operating Revenues 
17 Total Operating Expenses 
16 Other Operatin Inc and Exp Net 
19 other operating Taxes 
20 Net Op Inc before Income Taxes 
21 l”M”x Tax Expense 
22 Nd OperaOn Income 
23 Ret”m on Rate Base 

24 *fler-tax Cost of Capital 
25 Target Net Operating Income 
26 Adj lo Achieve Target Relum on Ra 
27 Gross Revenue Conversion Factor 
28 Staff ROR Deficiency 

144,667 
2.298.971 (268,750) 

1.904.485 
215,661 

1688,624 
,,440,146 

2,520 
245,959 
95,262 

150,677 
655% 

11.21% 11.21% 
257,715 (30,127) 
107,038 (30.127) 
1.6324 1.6324 

174,729 (49,179) 

144,667 line 10 + line 11 
2.030.221 line 5 + line 12 

1.904.485 page 2. line 6 
215.861 

1,688,624 line 14. line 16 
1.440,145 

2,520 
245,969 line 16 -lines 17, 18, & 19 
95,262 line 34 

150,677 line 20 -line 21 
- 7.42% line 22 /line 13 

s/c 
227,588 line 24 * line 13 
76,911 line 25 - line 22 
1.6324 line 35 

126,550 line 26 * line 27 

245,959 246,959 line 20 
17,660 17,660 line 30 f 7.18% 

228,299 228,299 line 30 - line 31 
77,622 77,622 line 32 ’ 34.00% 

95,262 95.262 line 31 + line 33 
1.6324 1.6324 1.6324 -- - 1 / ((1 - .0718) ’ (1 .34)) 



Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
ICC Staff Exhibit 15.0, Schedule 15.05 

C-R Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

!J& Oescri~tion &wKt 
Cd (b) 

1 Funding Difference--High Cost Lmp Fund Support 
2 2001 Annualized HCLF Support $ 419,334 
3 2000 TOM HCLF s”ppott 397,419 
4 Funding Difference $ 21,915 

Re”erse C-R Ad]“slme”t for Federal High 
5 Cost Loop Funding 21,915 
6 Adjustment $ 
7 
8 Change in Net Regulated Plant for Intangibles 
9 Net Regulated Plant per Staff $ 2.013.939 
IO Net Regulated Plant per Company 2.282.689 
11 Adjustmenl $ (268.760) 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 
34 
35 

(C) Cd) 
&gKg 

(=) 

IITA Ex 4, A” 6, co1 d 
IrrA EX 4, A” 6, COI c 
line 1 line 2 

C-R Exhibit 1 .O, Schedule 1.02 

line 4 - line 5 

Response to SDR-C-R-004 
Response to SOR-C-R-OM 
line 7 -line 8 
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Crossville Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

ComDanv staff Staff Adiusted 
Line DescriPtition &Q&Et Adiustment AmOunt Source 

b) (b) CC) (4 w 
1 Net Regulated Plant $ 891,628 $ 891,628 
2 Materials and Supplies lnventoly 1,496 1,496 
3 Customer Deposits 1,520 1,520 
4 ADrr Regulated want 98,104 98,104 
5 Rate Base before Working Capital 793,500 793,500 line 1 + line 2 -line 3 - line 4 

8 Working Capital Requirement 
7 Total operating Expenses 472,673 472,673 
8 Less: Depreciation Expense 89,157 89,157 
9 Total WC operating Expense 383.516 383,516 line 7 - line 8 
10 WC OE Requirement 47.940 47,940 line 9 + 45 I360 
11 Commission-Ordered Cash Balance Requin 
12 Total Working Capital Requirement 47,940 47,940 line 10 + line 11 
13 Total Rate Base 841.440 841,440 line 5 + line 12 

14 Total Operating Revenue* 624,768 6,474 631,242 page 2, line 4 
15 Less: Illinois tiigh Cost Fund 12,696 12,696 
16 Net Operating Revenues 612,072 6,474 618,546 line 14 -line 15 
17 TO& Operating Expenses 472,673 472,673 
18 Other Operating 1”~ and Exp - Net 
19 Other Operating Taxes 2,218 2.218 
20 Net op 1°C before lncane Taxes 137,181 6,474 143.855 line 16 -lines 17. 18, & 19 
21 lncmle Tax Expense 53,143 2,508 55,650 line 34 
22 Net Operating Income 84,038 3.968 88,005 line 20 - line 21 
23 Return on Rate ease e/c 10.46% line 22 I line 13 

24 After-tax Cost of Capital 11.21% 11.21% 11.21% - 
25 Target Net Operating Income 94,325 94,325 line 24 * line 13 
28 Ad] to Achieve Target Return on I?8 10,287 (3.966) 6.320 line 25 line 22 
27 Gross Revenue Converion Factor 16324 1.6324 1.6324 line35 
28 stafl ROR Deficiency 16,792 p,474, 10,317 line 26 * line 27 

29 Calculation of income Tax Expense 
30 Net op 1°C before 1°C Taxes 137,181 6,474 143,655 line 20 
31 Illinois Inc 8 Rep Tax Expense 9,850 485 10,314 line30’7.18% 
32 Net op 1°C before Fed 1°C Tax 127,331 6,009 133,341 line 30 -line 31 
33 Federal hwme Tax Expense 43,293 2.043 45,336 line 32 * 34.00% 

34 Total hlpuk?d Income Tax Expense 53.143 2,508 55,650 line 31 + line 33 
35 Gross Revenue Conversion Factor 1.6324 1.6324 1.6324 1 ,((I .0718)*(1 - 34)) - ~ - 
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Crossville Telephone Company 
Page2of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

Line Desxiption &yam source 
(a) (b) (C) Id) (4 

1 Funding Difference-High Cost Lwp Fund Support 
2 2001 Annualized HCLF Supporl $ 22,464 IlTA Ex 4, A” 6, cd d 
3 2000 Total HCLF support 15,990 IrrA EX 4, A” 6, co, c 
4 Adjustmenl $ 8,474 line 1 -line 2 

5 
b 
7 
8 
9 
10 
11 
12 
13 
14 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 



Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
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Egyptian Telephone Cooperative 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

QQg3y Staff Staff Adiusted 
Line Description Amount Adiuslment &mEt source 

(a) (b) @I Cd) (=) 
1 Net Rqlulated Plan, 5 5.364.148 $ 534,148 
2 Materials and Supplies Inventory 59,252 59,252 
3 Cu*tomer Deposits 3,420 3,420 
4 KIT - Regulated Plant 
6 Rate Base before Working Capital 5.419.980 5419,980 line 1 + line 2 -line 3 -line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 4,624,164 4,624,164 
8 Less: Depreciation Expense 1,156,292 1,156,292 
9 Total WC Operating Expen*e 3.467.662 3.467.862 line 7 -line 8 

10 WC OE Requirement 433,483 433,483 line 9 * 45 / 360 
11 Commission-Ordered Cash Balance Requirt 
12 Total Working Capital Requirement 433,483 433,483 line 10 + line 1, 

13 Total Rate sa*e 5.853,463 5.853.463 line 5 + line 12 

14 TOtal operating Re”en”es 5353,298 5353,298 
15 Leee: Illinois High Cost Fund 1.368.309 1.368.309 

18 Net Operating Revenues 3.964989 3,984,989 line 14 -line 15 
17 Total Operating Expenses 4.624.154 4.824.154 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 7,664 7,564 
20 Net op ,nc before Income Taxes (646,729, (646,729) line 16 -lines 17, IS, 8 19 
2, ,nmme Tax Expense lint? 34 
22 Net Operating Income (646.729) (646,729) line 20 -line 21 
23 Return on Rate Be?,= -1105% -11.05% line 22 /line 13 - 

24 After-lax cost of capita, 12.60% 12.60% E/c - 
25 Target Net Operating income 737,536 737,636 line 24 * line 13 

26 Adj to Achieve Target Re,“m on RB 1.384.265 1.384.265 line 26 line 22 
27 Gross Revenue Conversion Factor 1.0000 jJ&@ 1.0000 line 35 
28 Staff ROR Deficiency 1,384,265 1,384,X5 line 26 * line 27 

29 Calculation of Income Tax Expense 
30 Net op 1°C before ,nc Taxes (646,729, (646,729) line 20 
3, Illin& Inc 8 Rep Tax Expense 
32 Net Op Inc before Fed Inc Tax (646.729) (646,729) line 30 line 31 
33 Federal Income Tax Expense 

34 Total Imputed Income Tax Expense line 3, + line 33 
35 Gross Revenue Conversion Factor 1.0000 10000 - 1.0000 - 
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Egyptian Telephone Cooperative 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

&& Descrihn AmOunt 
w (b) 

1 Funding Difference--High Cost Loop Fund Suppolt 
2 2001 Annuaked HCLF Support 5 416.632 
3 2000 Total HCLF Support 534,378 
4 Funding Difference $ (116,746) 

meverse cgypmn Ao,“smlen, mr rRlem 
5 High Cost Loop Funding (115.746) 
6 AdjWblE”, $ 
7 
8 
9 
IO 
11 
12 
13 
14 
1.5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

(4 Cd) 



Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
ICC Staff Exhibit 15.0, Schedule 15.08 

El Paso Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

w Slaff Staff Adiusted 
Line Descriotion &&j!j Adiwtment &Qg$ source 

(=I (b) (Cl (d) (=) 
1 Net Reg”la,ec Plant $ 1,623,137 $ (70,902) $ 1,552,235 page 2,iine 11 
2 Materials and Supplies Inventory 11,088 11,088 
3 C”slomer Deposits 9,857 9,857 
4 ADlT - Regulated Plant 73,930 73,930 
5 Rate Base before Working Capital 1,5.50,438 (70,902) 1.479.536 line 1 + line 2 line 3 line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 1.642349 1.642.949 
8 Less: Depreciation Expense 393,546 393,646 
9 Total WC Operating Expense 1,249,403 1.249.403 line 7 line 8 
10 WC OE Requiremenl 158,175 158,175 line 9'461360 
11 Commission-Ordered Cash Balance Require 
12 Total Wohing Capital Requirement 156.175 156,175 line 10 + line 11 
13 Total Rate Base 1.706.613 (70,902, 1,635,711 line 5+ line 12 

14 Total Operating Revenues 2.306.492 2.306.492 page 2, line 6 
15 Less: Illinois High Cost Fund 396.951 396,951 
16 Net Operating Reww?s 1.909.541 1.909.541 line 14 -line 15 
17 TotalOperating Expenses 1.642.949 1642,949 
18 Other Operating Inc and Exp Net 
19 OVler Operating Taxes 9,839 9,839 
20 Net Op Inc before Income Taxes 256,753 256,753 line 16 -lines 17, 18, 8 19 
21 InCOme Tax expense 99,463 99,463 line 34 
22 Net Operating Income 157,290 157,290 line20 - line21 
23 Return on Rate sax “” Eh line 22 I line 13 

24 After-tax CostofCapital w/c - 11.21% 11.21% - 
25 Target Net Operating Income 191,311 (7,948) 183,363 line 24’ line 13 
26 Adj to Achieve Target Return an RB 34,021 (7,948) 26,073 line25 line22 
27 Gms Revenue Conversion Factor 1.6324 1.6324 1.6324 line 35 
28 Staff ROR Deficiency 55,536 (12.974) 42,562 line26' line 27 

29 Calculation of Income Tax Expense 
30 Net op ,nc before 1°C Taxes 256,763 256,763 line 20 
31 Illinois Inc B Rep Tax Expense 18,436 18,435 line30'7.18% 
32 Net Op Inc before Fed Inc Tax 238,318 238,318 line 30 line 31 
33 Federal Income Tax Expense 81,026 81.028 line32 * 34.00% 

34 Total Imputed ln~ome Tax Expense 99,463 99,483 line 31 + line 33 
35 Gross Revenue Conversion Factor 1.6324 1.6324 - 1.6324 1 ,((l -.0718)'(1 ~34)) - 
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ICC Staff Exhibit 15.0, Schedule 15.08 

El Paso Telephone Company 
Page 2 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 
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ICC Staff Exhibit 15.0, Schedule 15.09 

Frontier Communications of DePue. Inc. Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

ComoanV Staff Staff Adiusted 
Line Oescription Amount Adiustment AmOunt Source 

(a) (b) (4 (4 (=I 
1 Net Rqulated Plan, $ 640,962 .$ 4,697 $ 645,659 
2 Materials and Supplies lnventoly 127 127 
3 C”stomer Deposits 
4 AOIT - Re9”lated Plant 117,926 15.482 133,406 
5 Rate Base before Working Capital 723,163 (,0,565) 712,576 line 1 + line 2 -line 3 - line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 540,556 1,034 541.592 
6 Less: Depreciation Expen*e 69,065 (4,697) 84,166 
9 Total WC Operating Expense 451.473 5,931 457.404 line 7 - line 6 
10 WC OE Requirement 56,434 741 57,176 line 9 * 45 I360 
11 Commission-Ordered Cash Balance Requirt 534,471 (534,471) - page 2, line 4 
12 Total Working Capital Requirement 590,905 (533,730) 57.176 line 10 + line 11 
13 Total Fate ease 1,314.068 (544,315) 769,754 line 6 + line 12 

14 Total operating Revenues 772.352 13,642 765,694 
15 Less: Illinois High Cost Fund 35,544 35,544 
16 Net Operating Revenues 736,608 13,542 760,350 line 14 -line 15 
17 Total Operating Expenses 540,558 1,034 641,592 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 8.131 6,131 
20 Net Op Inc before kome Taxes 166,119 12,506 200,627 line 16 -lines 17, 16, 8 19 
2, lnCmle Tax Expense 74,621 4,962 79,563 line 34 
22 Net Operating Income 113,496 7,546 121,044 line 20 - line 21 
23 Return on Fate aase “4” 15.73% line 22 / line 13 - 

24 After-tax Cost of Capital 10.45% 10.45% _ 10.45% 
25 Target Net Operating Income 137,320 (56.661) 60.439 line 24 * line 13 
26 Adj to Achieve Target Return on RB 23,622 (64,427) (40,605) line 25 line 22 
27 Gross Revenue Convenion Factor 1.6575 1.6575 1.6575 line 35 
28 Staff ROR Deficiency 39,465 (106,766) (67,303) line 26 * line 27 

29 Calculation of home Tax Expense 
30 Net Op Inc before Inc Taxes 188,119 12.5(1* 200,627 line 20 
31 Illinois Inc 8 Rep Tax Expense 13,507 698 14,405 line 30’7.16% 
32 Net Op Inc before Fed Inc Tax 174,612 11,610 186,222 line 30 - line 31 
33 Federal income Tax Expense 61,114 4,064 65,178 line 32 * 35.00% 

34 Total imputed income Tax Expense 74.621 4,962 79,583 line 31 + line 33 
35 Gross Revenue Convenion Factor 1.6575 16575 1.6575 1 I((1 .0716) * (1 - .36)) - - 
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Frontier Communications of DePue, Inc. 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

Line Descrbtion &Jg@ 
(a) (b) 

1 Commission-Ordered Cash Balance Requirement 
2 Cash Balance Requirement per Staff 5 
3 Cash Balance Requirement Company per 534,471 
4 Adjustment 5 (534,471) 
5 
6 Yellow Pages Directory Advertising Revenw? 

7 Revenue staff per $ 11,787 
6 Revenue per Company 
9 Adjustment $ 1, ,787 
10 
1, Yellow Pages Directory Advertising Expense 

12 Expense staff per $ 6,931 
13 Expense per Company 
14 Adjustment $ 5,931 
15 
16 Correction of Depreciation Expense Adjustment 

17 Depreciation Expense per Stall $ 15,873 

18 Depreciation Expense Company per 20,570 
19 Adjustment $ (4,897) 
20 
2, Funding Difference--High Cost Loop Fund Support 
22 200, Annualized HCLF Support $ 16,932 
23 2000 Total HCLF Suppa, 15,177 
24 Funding Difference $ 1,755 

25 
26 Adjustment $ 1,755 
27 
26 Accumulated Deferred Income Taxes 
29 ADlT per staff $ (133,408) 
30 ADIT per Company (117,926) 
3, Adjustment $ (15,482) 
32 

w VJ) 

33 *dj”stment lo Depreciation Reserve $ 4,897 
34 

Source 
(=) 

FC Ex. 1.0, Sch 1.09, line 3 
line 2 line 3 

FC Ex. 1.0, Sch. 1.10, p. 1 
line 4 

line 7 -line 6 

FCEX. l.o,Sch. 1.1,. p. 1, 
line 4 

line 12 line 13 

ICC stall EX. 7.0, Sch. 7.2,, 
line 12 
FCEx. ,.O,Sch. 1.11, p.2, 
line 3 

line 17 line 16 

IITA Ex 4, A” 6, co1 d 
,lTA Ex 4, A” 6, co, c 
line 22 line 23 

line 24 line 25 

FC EX. 2.0, Sch. 2.10 
FC Ex. 1.0, Sch. 1.08, line 7 
line 29 line 30 

FC Ex. 2.0, Sch. 2.06, p. 2, I. 2 
(See line 19.) 
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Frontier Communications of Illinois, Inc. Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

QgJxQl Staff Staff Adiusted 
Line DescritAon &g!@ Adiustment Amount Source 

(4 (b) (Cl Cd) P) 
1 Net Regulated Plant $ 7.649.721 $ 36,371 $ 7.666.092 
2 Materials and Supplies Inventory 
3 Customer Deposits 
4 AOIT - Regulated Plant 245,672 422,236 667,910 

5 Rate Base before Wohing Capital 7.404.049 (385,667) 7.018.182 line 1 + line 2 line 3 line 4 

6 Working Capital Requirement 
7 Total Opemting Expenses 1.995.493 (8.249) 1,967.244 
8 Less: Depreciation Expense 671,566 (36,371, 635,217 
9 Total WC Operating Expense 1,323,905 26,122 1.352.027 line 7 -line 6 

10 WC OE Requirement 165,486 3,516 169,003 line 9 * 45 / 360 
11 Commission-Ordered Cash Balance Requirt 4.759.444 (4359,444) page 2, line 4 
12 Total Working Capital Requirement 4,924,932 (4.755.929) 169,003 line 10 + line 11 
13 Total Rate Base 12,326,981 (5.141.796) 7.167.165 line 5 + line 12 

14 Total Operatin Revenues 3,926,157 110,257 4.035.414 
15 Less: Illinois High Cast Fund 693,613 693,613 
16 Net Operating Revenues 3.031.544 110,257 3,141,801 line 14 -line 15 
17 Total Operatin Expenses 1.995.493 (8,249) 1.987,244 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 3,204 3,204 
20 Net Op Inc before Income Taxes 1.032.847 116.506 1.151.353 line 16.lines 17.16.8 19 
21 lnmme Tax Expense 409,899 47,008 456,707 line 34 
22 Net operating hwmne 623,148 71,498 694,646 line 20 - line 21 
23 Return on Rate Base g5Yc 9.67% line 22 I line 13 - 

24 mer-tax cost d Capita 10.46% Jo&% 10.45% ~ 
25 Target Net Operating Income 1.268.379 (537,318) 751,081 line24 * line 13 
26 Adj to Achieve Tar9et Return on RS 665,231 (608,816) 56,415 line 25 - line 22 
27 Gross Revenue Canvenion Factor 16575 1.6575 1.6575 line 35 
26 Stall ROR Deficiency 1,102,820 (1,909,113) 93,808 line 26 * line 27 

29 Calc”latian d Income Tax Expense 
30 Net Op Inc before Inc Taxes 1.032,847 118,506 1.151.353 line 20 
31 Illinois Inc 8 Rep Tax Expense 74,158 8,509 82,667 line 30 * 7.18% 
32 Net Op Inc before Fed Ix Tax 966,689 109,997 1.066.666 line 30 line 31 
33 Federal lnmme Tax Expense 335,541 38,499 374,040 line 32 * 35.00% 

34 Total Imputed lncmme Tax Expense 409,699 47,006 456,707 line 31 + line 33 
36 Gross Revenue Conversion Factor 1.6575 1.6575 1.6575 l,((l-.0716).(1-.35)) - - 
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Frontier Communications of Illinois, Inc. 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Line DSWiDttiO” Amount 
(a) PI 

1 Commission-Ordered Cash Balance Requirement 
2 Cash Balance Requirement per Staff $ 
3 Cash Balance Requirement company per 4.759.444 
4 Adjustment 5 ,4,759,444) 
5 
6 Yellow Pages Oiretioly Advertising Revenue 

7 Re”en”e per staff $ 64.747 
8 Revenue per Company 
9 Adjustment 5 64,747 
10 
11 Yellow Pages Directory Advenising Expense 

12 Expense staff per 5 28,122 
13 Expense per campany 
14 Adiustment $ 28,122 
15 
16 Correction of Depreciation Expense ndjustment 

17 Depreciation Expense per Staff s 120,590 

18 Depreciation Expense per company 15S,961 
19 Adjustment $ (36.371) 
20 
21 Funding Difference-High Cost Loop Fund Support 
22 2001 Annualized HCLF Suppa, 5 79,770 
23 moo TOtal HCLF support 34,260 
24 Funding Diierence $ 45,510 

25 
26 Adjustment 5 45,510 
27 
28 Acwmulated Deferred income Taxes 
29 ADIT per Stall $ (667,910) 
30 ADIT per Company (245,672) 
31 Adjustment $ (422,238) 
32 

w Cd) 

33 Adjustment to Depreciation Reserve $ 36,371 
34 

Page 2 of 2 

Source 
(d 

FC Ex. 1.0, sctl 1.09, line 3 
line 2 - line 3 

FC Ex. 1.0, sm. 1.10. p. 1, 
line 4 

FCEx. l.O,SCh. 1.11, p. 1, 
line 4 

ICC staff EX. 7.0, Sch. 7.21, 
line 12 
FCEx. l.O,SCh. 1.11.p.2, 
line 3 

line 17 -line 18 

IITA EX 4, *tie. Cd d 
IITA Ex 4, Att 6, cd c 
line 22 - line 23 

FC Ex. 2.0. Sch. 2.10 
FC Ex. 1.0, Sch. 1.08, line 7 
line 29 -line 30 

FC Ex. 2.0, Sch. 2.01, P. 2, I. 2 
(See line 19.) 
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Frontier Communications of Lakeside, Inc. Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

&djg&i &j&@& 
I&& Description Amount Adiustment Amount Source 

(4 W @I W c=) 
1 Net Regulated Plant $ 1.020,701 $ 1,020.701 
2 Materials and Supplies Inventory 
3 customer mpsits 
4 ADIT - Regulated Plant 77.645 36,054 115,899 
6 Rate Base before Working Capital 942.856 (38,054) 904.802 line 1 + line 2 -line 3 -line 4 

6 Wohing Capital Requirement 
7 Total Operating Expenses 371.96, 2,125 374,066 
8 Less: Depreciation Expense 102.454 102,454 
9 Total WC Operating Expense 269.507 2,125 271.632 line 7 -line 8 
10 WC OE Requirement 33,668 266 33,954 line 9 * 45 I360 
1, Commission-Ordered Cash Balance Requirt 257,886 (257,886) - page 2, line 4 
12 Total Working Capital Req”iremen, 291,574 (257,820) 33,964 line IO + line 1, 
13 Total Rate aase 1.234.430 (296,674, 938,766 line 5 + line 12 

14 Total Operating Reven”** 624.434 2,229 626,663 
15 Less: Illinois High Cost Fund 83,731 83.731 
16 Net Operating Reven”** 540.703 2,2*9 542,932 line 14 -line 15 
17 Total operating Expenses 371,961 2,125 374,066 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 1,495 1,495 
20 Net op IX before lnmme Taxes 167,247 104 167,351 line 16 -line* 17, 16, & 19 
21 hnlle Tax Expense 66,342 41 66,383 line 34 
22 Net operating income 100,905 63 100,968 line 20 -line 21 
23 Re,“m on ITate Base 6.17% 10.76% line 22 i line 13 - 

24 After-tax cost of Capita, 10.45% JO&o/. 1045% 
25 Target Net operating InCome 128,998 (30,696) 98,100 line 24 ’ line 13 
26 Adj to Achieve Target Return on RB 28,093 (30,961) (2,668) line 25 -line 22 
27 Gross Revenue Conversion Factor 1.6575 1.6575 1.6575 line 35 
28 Staff ROR Deficiency 46,564 (51,318, (4,754) line 26 * line 27 

29 Calculation of Income Tax Expense 
30 Net Op Inc before Inc Taxes 167,247 104 167,351 line 20 
31 Illinois Inc 8 Rep Tax Expense 12,008 7 12,016 line 30 ’ 7.16% 
32 Net Op Inc before Fed Inc Tax 155,239 97 155,335 line 30 -line 31 
33 Federal income Tax Expense 54,334 34 64,367 line 32 * 35.00% 

34 Total Imputed Income Tax Expense 66,342 41 66,383 line 31 + line 33 
35 Gross Revenue Conversion Factor 1.6575 1.6575 - 1.6575 1 , ((1 - .0718) * (1 .36)) - 
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Frontier Communications of Lakeside, Inc. 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

I&& Description Amount 
(a) (b) (Cl Cd) 

1 Commission-Ordered Cash Balance Requirement 
2 Cash Balance Requirement per Staff 5 
3 Cash Balance Requirement per Company 267,686 
4 Adjustment 5 (267,886) 
6 
8 Yellow Pages Directory Advertising Revenue 

7 Revenue per stall 
8 Revenue per Company 
9 Adjustment 
IO 
11 Yellow Pages Diredory Advertising Expense 

5 2,229 

source 
t=Y 

FC Ex. 1.0. Sch 1.09, line 3 
line 2 line 3 

FC Ex. 1.0, Sch. 1.10, P. 1. 
line 4 

5 2,229 line 7 - line 8 

5 2,125 

5 2,126 

12 Expense per stall 
13 Expense per company 
14 Adjustment 
16 
16 
17 
I8 
19 
20 
21 Funding Diierence--High Cost Loop Fund Support 
22 2001 Annualized HCLF Suppoll 5 
23 2000 Total HCLF support 
24 Funding Difference 5 

25 
26 Adjustment 5 - 
27 
28 Accumulated Deferred income Taxes 
29 ADIT Staff per 5 (115,899) 
30 ADIT per Com,sany (77,845) 
31 Adjustment 5 (38,064) 
32 
33 
34 

FC Ex. 1.0, Sch. 1.1,. P. 1, 
line 4 

IITA Ex 4, AtI 8, cd d 
,lTA Ex 4, At, 6, Cd c 
line 22 - line 23 

FC EX. 2.0, sch. 2.10 
FC Ex. 1.0, Sch. 1.06, line 7 
line 29 - line 30 



Docket Nos. 00-0233 8 00-0335 (Consolidated)--Phase II 
ICC Staff Exhibit 15.0, Schedule 15.12 

Frontier Communications-Midland, Inc. Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

QQay staff Adiusted Staff 
Line D~SCtiPliO” Amount Adiustment &gQ@ Source 

(=I (W Cc) (d) (d 
1 Net Regulated Plant $ 6.725.760 $ 5.725.750 
2 Materials and Supplies Inventory 4,422 4,422 
3 Customer Deposits 
4 ADIT - Regulated Plant 531,545 215,527 747,072 

5 Rate Base before Working Capital 5.198.827 (215,527) 4,983,lOO line 1 + line 2 - line 3 - line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 2.210.206 10,167 2220,362 
8 Less: Depreciation Expense 646.313 648,313 
9 Total WC Operating Expense 1.561.892 10,157 1,672,049 line 7 - line 8 
IO WC OE Requirement 195,237 1,270 196,506 line 9 ’ 45 / 360 
11 Commission-Ordered Cash Balance Requin g60.039 (980,039) page 2. line 4 
12 Total Working Capital Requirement 1,175,276 (978,769) 196,506 line 10 + line 11 
13 Total Rate Base 6.373903 (1,194,296) 5,179,606 line 6+ line 12 

14 Total Operating Revenues 3.782.327 (27,453) 3.734.874 
15 Less: Illinois High Cost Fund 950,826 950,825 
16 Net Operating Revenues 2811,502 (27,453, 2.784049 tine 14. line 15 
17 Total Operating Expenses 2,210,205 10,157 2.220.362 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 9,067 9,067 
20 Net Op Inc before lnc~me Taxes 592,230 (37,610) 554,620 line 16 -lines 17. 18, & 19 
21 Income Tax Expense 234,920 (14,919, 220,001 line 34 
22 Net Operating lncmne 357,310 (22,691) 334,819 line 20 -line 21 
23 Return on &de Base 561% 6.46% line 22 /line 13 - 

24 After-tax Cost of Capital 1045% 10.45% 10.45% 
25 Target Net Operating lnmme 666,073 (124,804, 641,289 line 24 ’ line 13 
26 Adj to Achieve Target Return on RS 308,763 (102.113, 206.650 line 25 -line 22 
27 Grass Revenue conversion Factor 16575 1.6575 16575 line 35 
28 Staff ROR Deficiency 511,775 (169,*52) 342,522 line 26 ’ line 27 

29 Calculation of lnmme Tax Expense 
30 Net Dp Inc before Inc Taxes 692,230 (37,610) 554,620 line 20 
31 Illinois Inc 8 Rep Tax Expense 42,622 (2,700) 39.622 line 30 e 7.16% 
32 Net Op Inc before Fed Inc Tax 549,708 (34,910, 514,798 line 30 - line 31 
33 Federal Income Tax Expense 192,398 (12.219) 180,179 line 32 * 36.00% 

34 Total Imputed Income Tax Expense 234.920 (14.919) **O.OOl line 31 + line 33 
36 Gross Revenue Conversion Factor 1.6675 1.6575 1.6676 1 / ((1 .0718) * (1 - .35)) ~ - - 
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Frontier Communications-Midland, Inc. 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

oescliDtion 
(d 

AmOunt 
(b) (Cl Cd) 

1 Commission-Ordered Cash Balance Requirement 
2 Cash Balance Requirement per stafl $ 
3 Cash Balance Requirement per Company 980,039 
4 Adjustment $ (9wl39) 
5 
6 Yellow Pages Directory Ad”e”ising Revenue 

25 
26 Adjustment 
27 
28 Accumulated Deferred Income Taxes 
29 AOIT per Sb” 
30 AOIT per Company 
31 Adjustment 
32 
33 
34 

Page 2 of 2 

Source 
c4 

FC Ex. 1.0, Sch 1.09, line 3 
line 2 -line 3 

FC Ex. 1.0, Sch. 1.10, P. 1. 
line 4 

FCEX. l.cSch. 1.11,p. I 
line 4 
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Frontier Communications-Prairie, Inc. Page of 1 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

COmDanv Sfaff Stafl Adiusted 
Line oescrmon Amount Adiustment AmOunt SW.@ 

(4 (b) (C) Cd) P=) 
1 Net Regulated Plant 5 ,,263,850 $ 2.865 $ 1268,515 
2 Materials and Supplies lnvenlory 
3 customer Deposits 
4 AOlT - Regulated Plant 42,897 50.442 93,139 
5 Rate Base before Working Capital 1,221,153 (47,777, 1,173,3X line 1 + line 2 -line 3 line 4 

8 Working Capital Requirement 
7 Total operating Expenses 282,942 (955) 281,987 
8 Less Depreciation Expense 128,301 (2,665, 125,836 
9 Total WC Operating Expense 154,641 1.710 156,351 line 7 -line 8 
10 WC OE Requirement 19,330 214 19.544 line 9 * 45 I360 
1, Commission-Ordered Cash Balance Requirt 839.187 (839,187, - page 2, line 4 
12 Total Working Capital Requirement 858,517 (838,973) 19,544 line 10 + line 11 
13 Tolal Rate Base 2.079,870 (886,750, 1.192.920 line 5 + line 12 

14 Total Operating Revenues 595,226 2,388 597,614 
15 Less: Illinois High Cost Fund 113,592 113,592 
16 Net Operating Revenues 481,634 2,388 484,022 line 14 line 15 
17 Total Operating Expenses 282,942 (955) 281.987 
18 Other operating hlc and &p Net 
19 Other Operating Taxes 5,585 5,585 
20 Net Op Ix before lnmme Taxes 193,107 3,343 196,450 line 16 -lines 17, 18.8 19 
21 hlcome Tax Expense 76,800 1,326 77,928 line 34 
22 Net operating hlCO”le 116.507 2,017 118,524 line 20 line 21 
23 Returnon Rate aase 560” 9.94% line 22 I line 13 - 

193,107 3.343 196,450 line20 
13,865 240 14,105 line30’7.18% 

179,242 3,103 182,345 line 30 -line 31 
62,735 1,086 63,821 line 32’35.00% 

76,800 1,326 77,928 line 31 + line 33 
1.6575 1.6575 1 ,((I .0,18)'(1 -.35)) - 16575 - 
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Frontier Communications-Prairie, Inc. Page 2 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

!J& Oescriotion Amount 
w (b) 

1 Commission-ordered Cash Balance Requirement 
2 Cash Balance Requirement per Staff $ 
3 Cash Balance Requirement per Company 639,167 
4 Adj”SbW”, $ (839,187) 

5 
6 Yellow Pages Directory Advertising Revenue 

7 Re”en”e stafl per 5 2,388 
8 Revenue per company 
9 Adjustment $ 2,388 
IO 
1, Yellow Pages Directory Advedising Expense 

12 Expense staff per $ 1,710 
13 Expense per company 
14 Adj”SblltM 5 1,710 
15 
16 Correction of Depreciation Expense *djustment 

17 Depreciation Expense per Staff 5 21.413 

l8 Depreciation Expense per Company 24,078 
19 Adj”drnd 5 (2,665) 
20 
21 Funding Difference--High Cost Leap Fund Support 
22 2001 Annualized HCLF Support $ 
23 2000 Total HCLF support 
24 Funding Diierence $ 

25 
26 Adjustment $ 
27 
28 Acwm”lated Deferred l”COme Taxes 
29 ADrr per stafl 5 (93,139, 
30 ADIT per company (42.697) 
31 *djustment 5 (50,442) 
32 

(C) Cd) 
Source 

w 

FC Ex. 1.0, Sch 1.09. line 3 
line 2 - line 3 

FC Ex 1.0, Sch. 1.10, p. 1, 
line 4 

line 7 line 8 

FCEx.1.0.Sch.1.11,p.l, 
line 4 

ICC staff EX. 7.0, sch. 7.21, 
line 12 
FCEX. l.O,SCh. 1.11, p-2, 
line 3 

FC EX. 2.0. Sch. 2.10 
FC EX. 1.0, Sch. 1.08, line 7 
line 29 line 30 

FC EX. 2.0, Sch. 2.04 p. 2, I. 2 
(See line 19.) 



Docket Nos. 00-0233 & 00-0335 (Consolidated)--Phase II 
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Frontier Communications-Schuyler, Inc. Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

QQgw Staff Staff *dimted 
!&& Description &g!LEt Adiustment &0.x@ source 

(a) w (4 (d) (N 
1 Net Regulated Plant 5 4,650.688 $ 4.650.688 
2 Materials and Supplies Inventory 
3 Customer Deposits 
4 ADIT Regulated Plant 32,343 190,359 222,702 
5 Rate Base before Working Capital 4.618.345 (190,359, 4.427.986 line 1 + line 2 -line 3 -line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 1,316,437 42,945 1.359.382 
8 Le55: Depreciation Expense 278,383 278,383 
9 Total WC Operating Expense 1,038,054 42,945 1,080,999 line 7 -line 8 
10 WC OE Requirement 129,757 5,368 135,125 line9’45,360 
1, Commission-Ordered Cash Balance Requin 599,109 (599,109) - page 2, line 4 
12 Total Woddng Capital Requirement 728,866 (593,741) 135,125 line 10 + line 11 
13 TOM Fate Base 5.347.211 (784,100, 4,563,111 line 5 + line 12 

14 Total operating Re”en”e* 2.057.200 196.702 2253,902 
15 Less: Illinois High Cost Fund 245,457 245,457 
16 Net Operating Revenues 1.811.743 196,702 2.006.445 line 14 -line 15 
17 Total Operating Expenses 1.316.437 42,945 1.359.382 
18 Other operating 1°C and Exp - Net 
19 Other operating Taxes 42,652 42,652 
20 Net op 1°C before lnmme Taxes 452,654 153,757 608.411 line 16 -lines 17, 18, & 19 
21 income Tax Expense 179,555 60,991 240,545 line 34 
22 Net Operating Income 273.099 92,766 365,866 line 20 -line 21 
23 Return on Rate Base 5.11% 8.02% line 22 /line 13 - - 

24 After-tax Cost of Capital 10.45% 1045% 104556 
25 Target Net Operating lnmme 558,784 (81,938) 476,845 line 24 * line 13 
28 Adj to Achieve Target Return on RS 285,685 (174.704, 110,979 line 25 line 22 
27 Gross F&venue Co”“ersion Factor 1.6575 1.6575 1.6575 line 35 
28 Staff ROR Deficiency 473,523 (**9,5x?, 183,948 line 26 * line 27 

29 Calculation of Income Tax Expense 
30 Net Op Inc before Inc Taxes 452,854 153.757 606,411 line 20 
31 Illinois 1°C 8. Rep Tax Expense 32,501 11,040 43,540 line 30 * 7.18% 
32 Net Op Inc before Fed Inc Tax 420,153 142,717 562,871 line 30 line 31 
33 Federal Income Tax Expense 147,054 49,951 197,005 line 32 f 35.00% 

34 Total Imputed Income Tax Expense 179,655 60,991 240,545 line 31 + line 33 
35 Gross Revenue Conversion Factor 1.6575 1.6575 - 1.6575 - 1 I ((I ,071s) * (1 .35)) 
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Frontier CommunicationsSchuyler, Inc. Page 2 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

!&& DescriDtion AmOunt 
(a) (b) I@ (d) 

1 Commission-Ordered Cash Balance Requiremenl 
2 Cash Balance Requirement per staff 5 - 
3 Cash Balance Requirement per company 599.109 
4 AdjU~blE”t $ (599,109) 
5 
6 Yellow Pages Directory Advertising Revenue 

7 Re”en”e per staff 5 116,002 
6 Revenue per company 
9 Adj”*bnent 5 116,002 
IO 
11 Yellow Pages Directory Advertising Expense 

12 Expense per start 5 42,945 
13 Expense per company 
14 Adj”*blE”t 5 42,945 
15 
16 
17 
18 
19 
20 
21 Funding Difference--High Cost Loop Fund Support 
22 2001 Annualized HCLF Support 5 80,700 
23 2000 Total HCLF Support 
24 Funding Difference 5 80,700 

25 
26 Adjustment 
27 
28 Ac.xm”lated Deferred lnmme Taxes 
29 KIT Staff per 
30 ADIT per Company 
31 Adj”S,“bd 
32 
33 
34 

5 80,700 

5 (222,702) 
(32,343) 

5 (190,359) 

@) 

FC Ex. 1 .O, Sch 1.09, line 3 
line 2 -line 3 

FC EX. 1.0, Sch. 1.10, p. 1, 
line 4 

line 7 -line 8 

FCEx. 1.0,sctl 1.11, p. 1, 
line 4 

line 24 - line 25 

FC EX. 2.0, Sch. 2.10 
FC Ex. 1.0, Sch. 1.08, line 7 
line 29 -line 30 
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Flat Rock Telephone Co-Op 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 1 of 2 

Line Oescrirdion 
w 

1 Net Plant Regulated 
2 Materials and Supplies Inventory 
3 Customer Deposits 
4 ADIT Regulated Plant 
5 Rate Base before Wodsing Capital 

ComDanV 
Amount 

(b) 
5 587,890 

47,424 
1,800 

613,514 

Staff Stafl Adiusted 
Adiustmenl AmOunt Source 

(4 (d) @) 
5 567,890 

47,424 
1,800 

613,514 line 1 + line 2 -line 3 -line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 
8 Less: Depreciation Expense 
9 Total WC Operating Expense 
10 WC DE Requirement 
11 Commission-Ordered Cash Balance Requirem 

490,104 490,104 
169,696 169.696 
320,408 320.408 line 7 line 8 
40,051 40,051 line 9 ‘45,360 

14 Total Operating Revenues 
15 Less: Illinois High Cost Fund 
16 Net operating Revenues 
17 Total Operating Expenses 
18 Other Operating Inc and Exp Net 
19 Other Operating Taxes 
20 Net Op Inc before Income Taxes 
21 fncome Tax Expense 
22 Net Operating fncnme 
23 Return on Rate Base 

29 Calculation of lnmme Tax Expense 
30 Net Op Ix before Inc Taxes 
31 Illinois Inc 8 Rep Tax Expense 
32 Net Op Ix before Fed Inc Tax 
33 Federal ln~~me Tax Expense 

34 Total Imputed Income Tax Expense 
35 Gross Revenue Conversion Factor 

40,051 40,051 line 10 + line 11 
653.565 653,565 line 5 + line 12 

585.529 2.316 587,845 
123,869 123,869 
461,660 2,316 463,976 line 14 - line 15 
490,104 490,104 

(28,444) 2,316 (26,128) line 18. lines 17, 18,s 19 
line 34 

(28,444) 2,316 (26,128) line 20 - line 21 
-44/c -44/c line 22 /line 13 

12.60% 12.60% 12.60% 
82.349 82,349 line 24 * line 13 

110,793 (2.316) 108,477 line 25 - line 22 
L&QQg m 1.0000 line 35 

110,793 (2,316) 108,477 line 26 * line 27 

(28,444) 2,316 (26.128) line 20 
* line 30 7.18% 

(28,444) 2,316 (26,128) line 30 - line 31 
* - line 32 34.00% 

- line 31 + line 33 
1.0000 1.0000 1.0000 1 / ((1 .0718) * (1 - .34)) 
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Flat Rock Telephone Co-Op 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

1 Funding Difference--High Cost LMP Fund Support 
2 2001 Annualized HCLF Support $ 2,316 
3 2000 Total HCLF Support 
4 Adjustment $ 2,316 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Page 2 of 2 
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Glasford Telephone Company 
Page 1 of 2 
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Glasford Telephone Company 
Page 2 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Deficiency 

Line OeSCriDtio” Amount Source 
(a) (b) Cc) 64 k4 

1 Funding LWference--High Cost Loop Fund Support 
2 2001 Annualized HCLF Sup@ $ IITA Ex 4, Att 6, WI d 
3 2ocm TOtal HCLF support 441 IITA Ex 4, At, 6, co, c 
4 Adjustment $ (441) line 1 -line 2 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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Grafton Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

CamDanv staff Staff Adiusted 
&gull Adiustment AmOunt Saurce 

(W (Cl 63 (N 
$ 2,44*,71* $ 2.448.718 

48,525 48,525 
1,314 1,314 

(56.849) (56.649) 
2.552.778 2,552.778 line 1 + line 2 - line 3 - line 4 

6 Working Capital Requirement 
7 Total operating Expenses 
6 La*: Depreciation Expense 
9 Total WC Operating Expense 
10 WC OE Req”irement 
11 Commission-Ordered Cash Balance Rcquirc 

906,379 906,379 
287,257 287,257 
619,122 619,122 line 7 -line 8 
77,390 77,390 line 9 * 45 / 360 

12 Total Working Capital Requirement 
13 Total Iwe ease 

14 Total Operating Revenues 
15 Less: Illinois High Cost Fund 
16 Net opeming Re”en”es 
17 TOM operating Expenses 
16 Other Operating Inc and Exp Net 
19 Other operating Trim* 
20 Net Op Inc before income Taxes 
21 lncnme Tax Expense 
22 Net Operating income 
23 Return on Rate Base 

24 After-Lax Cost a‘ Capital 
25 Target Net Operating lncme 
26 Adj to Achieve Target Return on RB 
27 Gross Rwenue Conversion Factor 
28 Staff ROR Deficiency 

29 Calc”lation of l”COrw Tax Expense 
30 Net Op Inc before Inc Taxes 
31 lMnoi5 Inca Rep Tax Expense 
32 Net Op Inc before Fed Inc Tax 
33 Federal lnmme Tax Expense 

34 Total Imputed lncnme Tax Expense 
35 Gross Revenue Conversion Factor 

77,390 77.390 line 10 + line 11 
2.630.168 2.630.168 line 5 + line 12 

1,3e4,041 17,529 1,401,570 
206,440 208,440 

1,175,601 17,529 1.193.130 line14-line15 
906,379 906,379 

11,370 11,370 
257,852 17,529 275,381 line 16 -lines 17, 18, 8 19 
99,889 6,791 106,679 line 34 

157,963 10,738 168,702 line 20 line 21 
“‘x @?, line 22 I line 13 

11.21% 11.21% 11.21% 
294,842 294,842 line 24 * line 13 
136,879 (10,738, 126,140 line 25 line 22 
16324 1.6324 1.6324 line 35 

223,441 (17,529) 205,911 line 26 * line 27 

257,852 17,529 275,381 line 20 
18,514 1,259 19,772 line 30 * 7.18% 

239,338 16,270 255.609 line 30 -line 31 
81,375 5,532 86,907 line 32 * 34.00% 

99,889 6,791 106,679 line 31 + line 33 
1.6324 1.6324 34)) - - 16324 1 I ((I - .0716) * (1 
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Graflon Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

Line Oescri~tion Amount &uE 

(4 (b) (C) t4 k3 
1 Funding Difference-High Cost Lmp Fund Suppart 
2 2001 Annualized HCLF Support 5 179,892 ,,TAEx4,A”S,cold 
3 2000 Total HCLF Sup,,ort 162,363 WA Ex 4, A” 6, c.4 c 
4 Adjustment 5 17.529 line 1 - line 2 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
1s 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2s 
29 
30 
31 
32 
33 
34 
35 
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Gridley Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

mnp3y staff Staff Adiusted 
!j& Oescri~lion &xmt Adiustment AmOunt source 

(a) (b) (Cl (4 (=) 
1 Net Regulated Plant 5 2.270.734 I 2,270,734 
2 Materials and supplies Inventory 56,712 66,712 
3 Customer Deposits 1,357 1,357 
4 AOIT - Regulated want 
5 Rate Base before Working Capital 2.326.089 2.326.089 line 1 + line 2 - line 3 line 4 

6 Working Capital Requirement 
7 Total Operating Expenses 2.160.506 2,160,606 
8 Less: Depreciation Expense 601,265 60, ,265 
9 Total WC Operating Expense 1.559.241 1.559,241 line 7 -line 8 
IO WC OE Requirement 194,905 194,905 line 9 ‘45 I360 
11 Commission-Ordered Cash Balance Requirt 
12 Total Working Capital Requirement 194.905 194,905 line 10 + line 11 
13 TOtal Rate Base 2.520.994 2S20.994 line 5 + line 12 

14 Total Operating Revenues 2,596,693 293,167 2,669,850 
15 Less: Illinois High Cost Fund 58S.344 566.344 
16 Net Operating Revenues 2,010,349 293,167 2.303.506 line 14 - line 15 
17 Total Operating Expenses 2,l60,606 2,160,506 
18 Other Operating lnc and Exp Net 
19 Other Operating Taxes 11.472 11,472 
20 Net op 1°C before income Taxes (161,629) 293,157 131,528 line 16.line* 17, 18.8 19 
21 l”COrne Tax Expense (62.613) 113,566 50,953 line 34 
22 Net Operating Income (99,016) 179,591 80,575 line 20 - line 2, 
23 Return on Rate Base -393% 320% line 22 /line 13 

24 After-tax Cost of Capital 11.21% _ 11.21% 11.21% - 
25 Target Net Operating ln~ome 262,603 282,603 line 24 + lins 13 
26 Adj lo Achieve Target Return on RB 381,619 (179,591) 202,026 line 25 - line 22 
27 Gross Revenue Conversion Factor 1.6324 1.6324 16324 line 35 
28 Staff ROR Deficiency 622,955 (293,154) 329,791 line 26 * line 27 

29 Calculation of income Tax Expense 
30 Net Op Inc before Inc Taxes (161,629) 293,157 131,628 line 20 
31 Illinois lnc & Rep Tax Expense (11,605) 21,049 9,444 line 30 * 7.18% 
32 Net Op Inc before Fed I”c Tax (160,024) 272.lO8 122,084 line 30 - line 31 
33 Federal Income Tax Expense (61.00s) 92,617 41,509 line 32 * 34.00% 

34 Total Imputed Income Tax Expense (62,613) 113,566 50,953 line 31 + line 33 
36 Gross Revenue Convenion Factor 1.6324 1.6324 1.6324 - - - 1 , ((1 .0718) * (1 - ,341) 
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Gridley Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 

Page 2 of 2 

ICC SL?.ff EX. 14.0 Sch. 14.01 
Gridley EXhibii 2, Sch. Z.01, 
line 28, cd 7 
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Harrisonville Telephone Company 
Page 1 of 2 

Illinois Universal Service Funding Calculation 
Staff Calculated Funding Requirement 

&m@oy Staff Staff Adiusted 
&& Descri&n Amount AdiuWwnt &mm source 

(a) 0) Cc) (d) (d 
1 Net Re9”lated Planl .$ x3,654,455 $ X,654,466 
2 Materials and Supplies lnventoly 493,263 493,263 
3 C”stomer Deposits 49,153 49,153 
4 AOlT Regulated Plant 3.164723 3,164,723 
5 Rate Base before Working Capital 30,933,642 30,9X3,842 line 1 + line 2 -line 3 - line 4 

6 Warking Capital Requirement 
7 Total Operating Expenses 10,536.404 10,536,404 
6 Less: Depreciation Expense 3,175,448 3,l75,448 
9 TOM WC operating Expense 7360,956 7,360,956 line 7 - line 8 

10 WC OE Requirement 920,120 920,120 line 9 ’ 45I360 
11 Commission-Ordered Cash Balance Require 
12 Total Working Capital Requirement 920.120 920.120 line 10 + line 11 
13 Total Rate sase 31.853.962 - 31,853,962 line 5 + line 12 

14 Total Operating Revenues 16.465,073 16,465,073 
15 Less: Illinois High Cost Fund 1.063.557 1.063557 
16 Net Operating Revenues 15.401.516 15,401,516 line 14 -line 15 
17 Total operating Expenses 10.536.404 10,536,404 
18 Other Operating Inc and Exp - Net 3,583 3,563 
19 Other operating Taxes 97,169 97,169 

20 Net op 1°C before k‘nne TBXBS 4.764.360 4.764.360 line 16 -lines 17, 18, & 19 
21 Income Tax Expense 1845,656 1,645,656 line 34 
22 Net Operating income 2.918.704 2,918.704 line 20 - line 21 
23 fwurn on Rate sase 916% E/c line 22 /line 13 

24 After-tax Cost of Capital 11.21% 11.21% 11.21% - 
25 Target Net Operating lnmme 3,570,829 3.570,829 line 24 * line 13 
26 Adj to Achieve Target Return on Ra 652,125 652,125 line 25 - line 22 
27 Gross Revenue Conversion Factor 16324 1.6324 16324 line 35 
28 St&i ROR Deficiency 1.064,529 1.064529 line 26 * line 27 

29 Cakulation Of Income Tax Expense 
30 Net Op 1”~ before 1”~ Taxes 4,764,360 4.764360 line 20 
31 Illinois Inc & Rep Tax Expense 342.081 342,081 line 30’7.18% 

32 Net op 1°C before Fed In.2 Tax 4.422.279 4422,279 line 30 - line 31 
33 Federal Income Tax Expense 1.503.575 1,503.575 line 32 * 34.00% 

34 Total Imputed ln~ome Tax Expense I,645656 1.645.656 line 31 + line 33 
35 Gross Revenue Conversion Factor 1.6324 1.6324 1.6324 1 I((1 .0718) - (1 - 34) - ~ - 
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Harrisonville Telephone Company 
Illinois Universal Service Funding Calculation 

Staff Calculated Funding Requirement 
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Harrisonville Ex. 2, Sch. 2.02 


