
ATTACHMENT A 

SE'fl'LHMENT AOREEMENT 

", The Rotail Energy Supply Association ("RESA"), Interstate Gas Supply oflllinois 

RECCD 

("rOS"), and AOL Resources Inc., NicOl' IIIO., and Northern Illinois OIlS Company d/b/a NicOl' 
, Oas Company ("Nicor Gas") (collectively referred to M the "Joint ApplicanL''') are comnlittcd to 

work!ug together to bring the benefits of customer choic,c and competition to retliil customers in 
Nicor OU,s' servico territory • 

. To that end, RESA, lOS and t.be JoiutAppllcants (co'llec!ively, "the Parties") have lllld 
substantive discllssiollsaboutthe toplcs addressed In this Settlcmettt Agreement (the 
"Agrecmellt"). Thesedisculisions have led,to the development of commitmelils, liml representa 
compromise that the Parties,bolleve will result in achievcment and implementation ofrcasolUlblc 
and cqultnble solutions, to the Parties' respective eOllcerns and interests related to the proceeding~ 
In m, C. C. Dockets 11-0046 and Q9-0301,concerning the reorganization proposed by the Joint 
App!icanls. The events and circumstance,~that form Ule basis for tho Parties' determination to 

,enter Ulis Agreement arc highly unlqtio and pertain sololy (0 the state ofro.qtl'l1ctming and 
regulation in the uatural gas market 111 Illinois at this time. 111i8 Agreemcntls the result of give 
and take among the Parties, allofwhoulhave beell repre.~entcd by coiUlsol, Imd memorializes the 
P{l!'tics' commitments. Thus, the Pnrties, intending 10 be legally bO\lJtd and acknowledging the 
benefit to be derived from the mutual promises and commitments contaJncd heroiil, ngreells 
follows. 

I. l'urchnse ofReecivnblcs Legislationfnirlff 

r{I3SA and lOS have, malted Prop,Osed Legislation (scI fOlih~ Exhibit 110 this 
Sctt1cmellt Agreement) to establish It Pul'chase of Receivables Program' ("PIU''') to be offered by 
natural gf.S utilltles ill Illinois.. The Proposed Legislation is currently beingeollsidercd by the 
lI1inois Oeneral Assembly. Nicol' Uas agrees to take a plibliely neutral position with respect to 
the Proposed Legislation, provided, however, that Nieor GM reserves Ule right to change Its 
position in the event that the Proposed Legislation ill the form set forth in Exhlbit [. is amendcil 
in any manuer that is lllateJially adverse tQ Joint Appliefillts including but not linlited to(i) 
falling to provide assurances that uncolleetjble expenses incurred by gas utilities as ~ result of the 
PRP will be,recovemble tbrough the gas utilities' uncollectible expellse recovery riders, ClQ 
reducing the discount rate Ilppllcable to reeeivablespurchnscd by gas utilities under the PRPto 
less than olle peicellt, (iii) rcquiring gas utiliiies to Plirchasc receivables £l'om alternative gas 
suppliers prIor to the due dutc oftllo receivables, (iv) requiring gus' utilities \0 purchase 
receivables dtatrelato to charges that are fol' services other than gas sales 01' that aro not ~il1ed on 
the gas utilities' bills, (v) denying gUBumities reCovery of all of their reasonably hlcllrred 

~-- ---- - ~ ," 
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admi!listrnlive costs associated with such PRP Of (vi) denying gas utilities the proposed rutc 
treatment associated with the purchase discounts, 

III the evelli that the Proposed Legislation, 01' another version of the Proposed' Legislation 
sponsored by RESA members audIOS that is sulistantially similar to the Proposed Legislation, i8 
1I0t enacted by the.nlinois GencI:al Assembly by end ofthc Spring 2012,8e89ioll (including 
subsequently signed by tl1l'Govel11or or automatioally becomi",g law without sigriat\1l'o afiel' 60 
days), Witllin tlu'Cll month.~ alter' the 'end oftha Spring 2012 session Nicol' Gas will file with the 
Illillois Commerce Commission (,'Conunlsslonh

) tarilT sheels ccvising lis Schedule of Rates on 
file with the Commission to establish a PR!' on substantially tile terms set forthinthe Proposed 
Legislation altachcdhcrcto liS Exhibit 1. Nicor Gas agrees to lIse reasonable efforts to have its, 
tariff filing approved by the Commlssion on the terms proposed in tho fiI!ng, R E8A and IGS 
also'agree to use reasonable ·efforts to Jiave the Nicol' Gas tarlfffjlitlg approved ~y the 
Commission on substantiully the terms set forth in thoNicor Gas tariff filing, 

2, Opemtional Changes in NiCOl' Oas' Transportillioll ofCustomel'-Owned Gas PJ9grams 

RES.A and lOS have roquesied that Nicol' Oasmake the following changes in its : 
TI~lsportatiol1of Customer-Owned Cl,as Programs, RESA and lOS have categorized and 
prioritized theehnnges as follows: 

#1 Priol'ity: TimelyNoticc 

o Nicol' Gas will,amend its ounent contracting docwnentutioll to include an indielilor 
whl'ch specifies whether a ,cllstomer is transferring toa new marketer with or without 
aslotage balanco, 

o Ullonissuance ofa final invoic~ will, the prior marketer, Nieor Gas will provide the 
new marketer with noticc ofthc'volume of gas ill the customer's storage account at 
transfei', ' 

o Nicor Gas will cstablisll n password protected secure site in which files (reports) for 
indlvlduul mllrke(cn arc provided. Rep011s to be includedoll t11is sjte include:,. 

o D!lily report 011 nlleustomel's wilh canceled invoices including the reason for 
the invoice cancellation artd the billing period involved 

o ,A ro\)olt that indicates all of the customcr Whose invoices are based upon 
estimates instead of actual metcr rends 

• Nicol' Gas will develop web-fonns to be used for administrative transactions. 
Marketcl's will provide u corporate email address where Nico! Oas elUl send email 
confirmation of receipt of a completed web-form from thcmarketer, 

o The web-form process will bQ used for mailMers to submit cllstomer 
cnccllm,mts, cancolatiOlis and 'amen,dmont. to contracts to NicOl' Gas, Upon 
receipt of\ho enrollment, cancellation or contract amendment, Nlcor Gas will 
email confhmation of tho triuisaction to the marketer. 
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o . Thowcb.,.form process will be used for Nicol' Oas to submit notic.c of the 
customers being removed from Rate 74 dllC to nOIl-worklng phon6line~ to 
marketers, The web-form process aiong wfth Nicor Gas' recent method . 
change which elllllinated backdating of accotmts witbnon·working phone 
Hnes. should resolve allY issues with customers being removed from Rate 74, . . 

H2 Priority: Improved Ad.nillis'r~live Proce,'8 

• Nicor GunviUestablish u password pl'Otected secure site in which files (ropol"ls) for 
individual marketers are provided; Reports to be includc\i"on this sile include: 

o Maintenance List that provides ncoOll\1tinfunuatlou on meters that are 110t 
properly working. 

H3 Prlol'l!y: Inlllrovcd Quality 

• Nicol; Gas will continue to evaluate iLq meter device progr~m intemally. 
• Within Ule past few inonths Nicor Gas hIlS changed its proc~ss for the Short Hal and 

Long Flnt Fi!es; With the new process, Nicol' Oas releases the. reports when itobtailLq 
the meter reads; however. shortly Ihereafter Nieor Oas 'ovaluates accounts with 
abllO!mrullsage and makes corrections which will be reflected in future flies. 
PreviouslY Nicor Gail evaluated abnonnlll usage at UIO tinte ofbllling. Nicor Gas will 
coudntlcto make correct/oIlS on the accounts in the Short Flat and Long Flat FUeS 
shortly aller th" ftles arc released mtlicr Ulan wilit to make corrections at Ule tiUle of 
billing, The mal'koters recognizo that ill order to obtain access to the Short Flat and 
Long Flat Files os soon as possible, there will bc access (0 U,e files fol' a short peiiod 
prior to Nicor Gus making its corrections to tho accounts. Nlcor Gas will also 
cOntinuo to· ovaluato COlUmon and rcclUTing problems thllt creato errocs ill these fUes· 
in ·order to correct the root cause of !Illy problem. 

#4 PI'iority:"I~pl'Oycd· Transportalion Service ConfigumtiOl\ 

• Nicor Gas wil! work with marketers to evaluate the feasibility ofbillillg aU 
tiallnportation customers on ncBlendru' month hasis or in thp alternative develop 
options thaI minimize the number of distinct billing cycles for transportation 
customers. . 

• NleorGas will work ,vithmarketcrs to evaluate the feasibility ofaUowingpooliog of 
allllidor 25 customers or in the alternative develop options· that allow marketcrs to at 
lenst pool sQroeoftheir Rider 25 accounts. 

• NiCOl' ·Gas willestabllsh a pllssword protected scoure site ill which files (reports) for 
individual marketors nre provided. Reports to be included on this site include: 

o Aging Report that provideS accoulIt.information on customers whoso inv!Jlces 
are delayed beyond the llol·mal billing I'ycle timellne. Recently Nl,cOl' Oas ha.~ 
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impleme)lt~d changes to. decreMe th6 voJIU!lC of Jate invoices lind Nicor Gas 
will continuo to strive 101' reduction in 1116. <junntityo( Into invoices: 

'rhe Parties agree to form II Working Group copsisting of at least ono individual from Nicol' Gas ' 
aad ono individual from iJiterested RESA. compn~icN and lOS With expertise in tmnspol1ation of ' 
custoiner·owned gas ptogrilnisand at least ouo indlvldu~l from Nicor (l1IJl and one individu!i\ ! 
Irom inMested RESA compllnies and ros with eXjlertise in cmnl?uter prograinming to ova1uall' ' i 
tlie above changes to Nicor Oas' transportation of customer-owned gM progl'ams.· To the eldent j. 
lh~ items dflllcribcd above identify specific changes to be implel11¢nted, lIie JoInt Applicants 
agree to Implement those #1 and #2 priority items wlthin12lliont11~ from.lhe effective dute of I 
this Agreementaad those #3 And fl4priority Items withln24 months fr~m the effective date of 
this Agreement, provided thai Nieor Gas wlll not be required to Implement any ofthe above 
changes if that changc would cause Nicor Gas 10 inelU' Hnlncremelltal cost in excess of 
$500,000, ' 

3. PROCEEDINGS IN ILL, C. C, bOCKETS 11·0046 and 09-0301 

lalight of the AgreeJlients set forth in Scctiolls 1 and 2 above, RESA AND ros liave carefully 
considered how thOSe agreements impAct the matters presently at issue in Dockets' 11-0046 and 
09-0301. Based upon the agreemcntq abovc and taking the settlcme)lt in totality, RESA AND 
ros are of \he opinion that the competitive issues pending in Docket 11-0046, including 
customer solicitatiolll)llol>i1ling ISBues, are resolved tluoughthc fulfillment by Joint Applicants 
of their commitments under tWs Agreement IIIld, nccol'dingly, agree'to withdraw the following 
testimony in Ill. C. C. Docket 11-0046 and 09-0301: . 

Rebuttal 'testimollY of Teresa [" Ringenbaeh in Docket 09·0301 (lGSfRESA Ex. 1.0 in Docket 
11.0046) 

Direct Te..timony ofVhlcenl Parisi in Docket 11-0046 (lOS/REBA Ex. 2.0 iii Hockel II~OM6) 

Direct TcstiOlOilY of Jas,on R. Kawczyns!d in Docket 11-0046 (IGS/RESA Ex. 3.0 in Docket Il., 
~~ , 

, Rcbuttal Testimony of Willi run Th9mas in Docket 09'0301 (Mrulchester Ex:. 1.0 in Docket 11-
0046) , 

4. TERMS AND CONDITIONS 

4, I . Except for claims related 10 breach ofthe Agrccment, the PlU1ies, includil)g RBSA, and 
the affiliates of lOS, AOI, Resollrces, Nicor lllc. and Nicor Gas shall not challenge, opPQse 01' 
raise claims inconsistent \vitil this Agreement in any current or future proce~ing before 111C 
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Commission 01' in any collatcral attack thereof 01' (my appeal therefrom before any court, 
regulatory agency Or other' forum, To the oxtont JOint AppIlo8nts ent~r into agl'eement~ or, 

". stipulations with the Commission staff 01' any other party in Docket 11-0046 to resolve matters 
at iS,sue in that micket, Including matters tl'ansfened fi'om Docket 09-0301; RESA and'lOS agree 
to' not contest s\loh agrcem()nts or stipulations. 

4,2 ,Ill the event tbat, subsequent to the effectiveness oftbis Agl'cclllcnt, any material 
provision of this Agreemcnt is found invalid 01' Ullenforocablo or is overturned or modified or 
deleted by a court of the Commission or another tribunal, then tlli~ Agreement shull becomevoid 
'on a going-forward basis fift~en days after the order or decision is entol'ed, unless al)tended by 
tho Pm·ties to addreSs such provision 01' to confirm the continued effectiveness of the remaining 
provisions of the Agreement, 

4.3 The Parties agree thnt the Agreement, in its totality, is the resuit of compromise. 

4.4 No, amendment or waiver of any provision of this Agreement, nor consent to any 
departure therefrom, shaH be effective lIDless the smne shall be in writing mId signed byl!ll of tho 
Pnrtles, Any snch waiver shall be efiectiveonly in the sPllCific illstance and fol' the specific 
purpose for which given. 

4.5 1;Ws Agreement shall be governed by and intel1lreted in accordance with tho laws ofth~' 
State of Illinois. Any disputes among the Parties regardIng the enforcement of this Agreement 
shall be resolved through the commoneement of appropriate action In the Circuit Court of 
DuPage County, Illinois. 

4.6 Tbis Agreement (~cluding its exhibits) 1s entered to narrQW certain iss~eR among the 
Parties so as to avoid the time, expense and uncertainly oflitigatioll wilh respect to tbose issilen. 
This.AgrC9tncnt and thcultacllcd exlHbits (including lillY drafts thereof lind quy correspondence, 
other communications or, discussionsreJated thereto) wan ~ot constitute, and \lteyshall not be 
construed or interpreted to constitute, an adnlissioll of auy kind by'any Party with respect to any 
iegal or facrual Issue hi any procccdings, appeals or Issues being addressed under tiltS Agreement 
(or theattachcd exhibits) or with respect to allY ,other proceeding or dispute. This Agreemen( 
and theatlaclled exhibits (includiug any dl1lfts thereofand 8I1ycOl'l'espondence, other 
comlllunieationsor discussions related thereto) shall not bc offered or elltered into evidence hy 
any Pnrty III any proceeding before the Commissioll (other thrudlt Dockets 11-0046 or 09-0301) 
or any other admini$:ativc agency or in any court,exceptin eOllllcction with procee(lings related 
to the performance, implemQntatiO!\ 01' enforcement ofthis Agreement. The matlCl'S ' ' 
memorialized in thiR Agreem~nt,shall be conslrued as an indivisible whole, TWa paragraph shllll 
b"ecollle effective upon the execution of this Agreement by ali of the I'nrtie:i and shan romain 
effective notwithstanding any,faiilll'c of tho romainingprovisions of this Agfccmcntto become 
effective.' " 



ATTACHMENT A 

4.1 If lUlY filture law 01' regulation Is enacted that any Party believes, in good faith, lias a 
mBterialimpnct on Its rights lUld ohllgatlol]s aiising \mder this Agreement, the Parties shall meet 
to dlscusswbat action, ifany, should betaken. . 

4.8 Tl)ls agreelllent rnay be cl(ecuted in any nwnber of idcnticaicounterparts, each of which 
when cxecutedlllld delivered shull be orif;lillal, but all snch cOLUlterparts shull constitute but one 
and the same iDstrument. Tho Parties agree that facsimile signatures (Including by fax and e­
mail) shall be sufficientas-original signatures to demOlL~trate execution oftbls Agreement by one 
or more parlieshcreto. 

4.9 Etl~h of tho sigillltOiles to this Agreement representlJ and WUl'l.'lUlts that he or she has the 
right and authority to enter into this Agtecmcnl and to bind the Patty on whose behalf he or.sho. 
has slgned,lnchidinl;l RRSA, alld the afllliulcs of 108, AGL Resources, NicorIne. and Nicor 
Gas. 

4.10. Tills Agreement (inuludlngexhibits) contains th(l enUre and complete agr~emetlt of the 
Parties as to the matters sot forth heroin !\ndsupersedes any alld nil prior agreements with respect 
to those matters. 

4.11 This Agreemellt shallinurc to the benefit of Rud be binding UpOIl the Parties and tbeir 
respective SUCCMSors and assigns. 

4.12-3 Nothing in Ibis Allfccmcnt, either expressed or implied, is Intended or shall be interpreted 
to give or confer any rights or remedies upon or to any person or cntityother than Ihe Parties. 

It; WITNESS WHEREOF,the Parties setforth their respectiv~ signalu.res as Of t1iis 18(h day of 
May,2011. . 

Rciail Energy Sllpply Associatioll 
O' . 

. ",:;4.~~ . ..Q. \. 3:"i 
By: . Gerard T. FOl( 

Attorney for RRSA 
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IJ~ASSUPPJ 

By: ViilccntPurisi 
General COimseJ 



1 

2 

3 

ATIACHMENTA 

AMENDMENT NO. 

Exhibit 1 

AMENDMENT TO SENATE BILL 1653 

Amend Senate Bill 1653 by deleting 

4 Section 5 and inserting in lieu thereof the following: 

5 

6 " Section 5. The Public Utilities Act is amended by changing 

7 Section 19-145 and by adding a new Section 19-150 as follows: 

8 

9 (220 ILCS 5/19-145) 

10 Sec. 19-145. Automatic adjustment clause tariff; 

11 uncollectibles. 

12 (a) A gas utility shall be permitted, at its election, to 

13 recover through an automatic adjustment clause tariff the 

14 incremental difference between its actual uncollectible amount 

15 as set forth in Account 904 in the utility's most recent annual 

16 Form 21 ILCC and the uncollectible amount included in the 

17 utility's rates for the periOd reported in such annual Form 21 

18 ILCC. The Commission may, in a proceeding to review a general 

19 rate case filed subsequent to the effective date of the tariff 

20 established under this Section, prospectively switch, from using 

21 the actual uncollectible amount set forth in Account 904 to 

22 using net write-offs in such tariff, but only if net write-offs 

23 are also used to determine the utility's uncollectible amount in 

24 rates. In the event the Commission requires such a change, it 

25 shall be made effective at the beginning of the first full 

26 calendar year after the new rates approved in such proceeding 

27 are first placed in effect and an adjustment shall be made, if 

28 necessary, to ensure the change does not result in double-

29 recovery or unrecovered uncollectible amounts for any year. For 

30 purposes of this Section, "uncollectible amount" means the 

31 

32 

expense set 

or cost of 

forth in Account 904 of the utility's Form 21 ILCC 

net write-offs as appropriate. In the event the 

1 
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1 utility's rates change during the period of time reported in its 

2 most recent annual Form 21 ILCC, the uncollectible amount 

3 included in the utility's rates during such period of time for 

4 purposes of this Section will be a weighted average, based on 

5 revenues earned during such period by the utility under each set 

6 of rates, of the uncollectible amount included in the utility's 

7 rates at the beginning of such period and at the end of such 

8 period. This difference may either be a charge or a credit to 

9 customers depending on whether the uncollectible amount is more 

10 or less than the uncollectible amount then included in the 

11 utility's rates. 

12 (b) The tariff may be established outside the context of a 

13 general rate case filing, and shall specify the terms of any 

14 applicable audit. The Commission shall review and by order 

15 approve, or approve as modified, the proposed tariff within 180 

16 days after the date on which it is filed. Charges and credits 

17 under the tariff shall be allocated to the appropriate customer 

18 class or classes. In addition, customers who do not purchase 

19 their gas supply from a gas utility and whose receivables are 

20 not included in a purchase of receivable program under Section 

21 19-150 shall not be charged by the utility for uncollectible 

22 amounts associated with gas supply provided by the utility to 

23 the utility's customers. Upon approval of the tariff, the 

24 utility shall, based on the 2008 Form 21 ILCC, apply the 

25 appropriate credit or charge based on the full year 2008 amounts 

26 for the remainder of the 2010 calendar year. Starting with the 

27 2009 Form 21 ILCC reporting period and each subsequent period, 

28 the utility shall apply the appropriate credit or charge over a 

29 12-month period beginning with the June billing period and 

30 ending with the May billing period, with the first such billing 

31 period beginning June 2010. 

2 
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1 (c) The approved tariff shall provide that the utility shall 

2 file a petition with the Commission annually, no later than 

3 August 31st, seeking initiation of an annual review to reconcile 

4 all amounts collected with the actual uncollectible amount in 

5 the prior period. As part of its review, the Commission shall 

6 verify that the utility collects no more and no less than its 

7 actual uncollectible amount in each applicable Form 21 ILCC 

8 reporting period. The Commission shall review the prudence and 

9 reasonableness of the utility's actions to pursue minimization 

10 and collection of uncollectibles which shall include, at a 

11 minimum, the 6 enumerated criteria set forth in this Section. 

12 The Commission shall determine any required adjustments and may 

13 include suggestions for prospective changes in current 

14 practices. Nothing in this Section or the implementing tariffs 

15 shall affect or alter the gas utility's existing obligation to 

16 pursue collection of uncollectibles or the gas utility's right 

17 to disconnect service. A utility that has in effect a tariff 

18 authorized by this Section shall pursue minimization of and 

19 collection of uncollectibles through the following activities, 

20 including but not limited to: 

21 

22 

23 payment; 

24 

(1) identifying customers with late payments; 

(2) contacting the customers in an effort to obtain 

(3) providing delinquent customers with information 

25 about possible options, including payment plans and assistance 

26 programs; 

(4) serving disconnection notices; 27 

28 (5) implementing disconnections based on the level 

29 of uncollectibles; and 

30 (6 ) pursuing collection activities based on the 

31 level of uncollectibles. 

32 

3 

~ _0 ~._ ,_~. __ 
JLL./LLU 
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1 (d) Nothing in this Section shall be construed to require a 

2 utility to immediately disconnect service for nonpayment. 

3 (Source: P.A. 96-33, eff. 7-10-09.) 

4 

5 (220 ILCS 5/19-150 new) 

6 Sec. 19-150. Purchase of receivables. A gas utility with 

7 more than 100,000 customers that offers transportation service 

8 to residential and small commercial customers shall file a 

9 tariff pursuant to Article IX of this Act within 6 months after 

10 the date of this amendatory Act of the 96th General Assembly 

11 that provides qualifying alternative gas suppliers with the 

12 option to have the gas utility purchase their receivables for 

13 gas sales made to residential retail customers and small 

14 commercial customers as those terms are defined in Section 19-

15 105 of this Act and that are charged on the gas utility's bill. 

16 For purposes of this section, a qualifying alternative gas 

17 supplier is an alternative gas supplier that is certified under 

18 Section 19-110 of this Act and that includes its charges for gas 

19 sales made in a gas utility's service area on that gas utility's 

20 bill pursuant to Section 19-135 of this Act. Receivables for gas 

21 sales of qualifying alternative gas suppliers that are charged 

22 on the gas utility's bill shall be purchased by the gas utility 

23 at a discount rate of one percent. The rate will include one-

24 half percent to be retained by the gas utility for recovery of 

25 deemed intangible costs and neither that portion of the rate nor 

26 the deemed intangible costs are subject to review by the 

27 Commission. The remaining one-half percent is for recovery of 

28 all utility costs incurred in its administration of the purchase 

29 of receivables program (other than the deemed intangible costs 

30 that are not subject to review by the Commission) and is subject 

31 

32 

to periodic review by the Commission. 

half percent intended for recovery 

4 

Any portion of the one-

of administrative costs 
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1 (other than deemed intangible costs that are not reviewable by 

2 the Commission) that is found by the Commission, after notice 

3 and hearing, to be in excess of prudent and reasonable costs 

4 shall be refunded to all customers, including customers of 

5 qualifying alternative gas suppliers using purchase of 

6 receivables. In making a just and reasonable determination on 

7 the administrative costs (other than deemed intangible costs 

8 that are not reviewable by the Commission), the Commission shall 

9 consider the gas utility's reasonable start up costs and 

10 administrative costs associated with the gas utility's purchase 

11 of receivables, the impact if used by the gas utility of an 

12 automatic adjustment clause tariff pursuant to Section 19-145 of 

13 this Act to recover uncollectible expense, and whether the gas 

14 utility recovers uncollectible expense from customers of 

15 qualifying alternative gas suppliers through any of its existing 

16 rates or charges. Reasonable start-up costs and administrative 

17 costs associated with the gas utility's purchase of receivables 

18 should in the first instance be recovered from qualifying 

19 alternative gas suppliers through the utility's discount rate 

20 assessed by the utility on those qualifying alternative gas 

21 suppliers who have the utility purchase their receivables. In 

22 order to prevent barriers to suppliers use of a purchase of 

23 receivables program and ensure full cost recovery for the gas 

24 utility in a timely manner, a portion of the gas utility's 

25 reasonable start-up costs (subject to reasonable carrying 

26 charges as determined by the Commission) may be deferred for 

27 later recovery from qualifying alternative gas suppliers who 

28 have the gas utility purchase their receivables through the 

29 discount rate or a monthly per bill fee if such deferral is 

30 deemed to be necessary by the Commission. The gas utility 

31 retains the rights to (i) impose the same terms on retail 

32 customers supplied by qualifying alternative gas suppliers with 

5 
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1 respect to credit and collection, including requests for 

2 deposits, and (ii) disconnect the retail customers, if it does 

3 not receive payment for its tariffed services or purchased 

4 receivables, in the same manner that it would be permitted to if 

5 the retail customers purchased gas supply service from the gas 

6 utility. The tariff filed pursuant to this Section shall permit 

7 the gas utility to recover from retail customers any uncollected 

8 receivables that may arise as a result of the purchase of 

9 receivables under this Section, may also include other just and 

10 reasonable terms and conditions, and shall provide for recovery 

11 of the prudently incurred costs associated with the provision of 

12 this service pursuant to this Section. Nothing in this Section 

13 permits the double recovery of uncollectible expenses from 

14 customers. 

15 Amounts collected by the utility attributable to the one-

16 half percent portion of the discount rate for deemed intangible 

17 costs shall not be used by the Commission to lower the base rate 

18 revenue requirement of the utility in any subsequent rate case. 

19 In order to limit the implications on short term debt of 

20 the utility, a utility may choose to delay purchase of unpaid 

21 recei vables until the bill due date. Other than for initial 

22 implementation of the purchase of receivables program when so 

23 choosing a utility shall remit payments to the alternative gas 

24 suppliers no more than two business days following the due date. 

25 

26 Section 99. This Act takes effect upon becoming law." 

6 


