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Q. In addition to the value of future capacity Mr. Hornby also expressed concerns that 227 

the Company's demand response programs may not lead to actual reductions in capacity 228 

requirements.  Is this a legitimate concern? 229 

A. No, it is not.  The annual MISO resource adequacy construct, which is being 230 

implemented for the 2013 planning year, clearly provides mechanisms to capture the capacity 231 

value of peak demand reductions.   Ameren Illinois has already entered into discussion with 232 

MISO representatives related to the Peak Time Rebate program required under the EIMA.  233 

MISO has confirmed that the program envisioned would qualify as a Load Modifying Resource 234 

(“LMR”) which would be able to be converted to Zonal Resource Credits (“ZRC”).  These ZRCs 235 

could then be used to directly participate in the planning resource auction administered by MISO 236 

allowing Ameren Illinois to monetize the value of the peak demand reduction and pass that value 237 

back to customers.   238 

In separate discussions, MISO representatives have indicated that peak demand 239 

reductions associated with Critical Peak Pricing and Direct Load Control programs would also 240 

be eligible to be converted into ZRCs in a similar fashion as the Peak Time Rebate program.  241 

The Power Smart Pricing and Time of Use Metering programs would allow the responsible party 242 

to lower the amount of capacity they need to procure on an annual basis, thus saving them the 243 

cost associated with procuring capacity either through bi-lateral transactions or the MISO 244 

Planning Resource Auction.     245 

 In the end, there will be ample opportunities for customers to take advantage of demand 246 

reduction programs and the Company is making all reasonable efforts to ensure those programs 247 
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